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Daily Briefing
Leading maritime commerce since 1734

Friday October 20, 2023

US suspends some Venezuela 
sanctions

THE US OFFICE of Foreign Assets Control has suspended selected 
sanctions against Venezuela after the country’s left wing government 
and US-backed opposition politicians agreed to hold democratic 
elections next year.

The measures include a six-month general licence for transactions 
involving Venezuela’s oil and gas sector. Secondary trading is expressly 
permitted. A separate licence will allow transactions with gold miner 
Minerven.

As well as the political considerations involved, the decision is 
designed to boost Venezuelan oil output, increasing global supply at a 
time when prices have risen following the Russian invasion of Ukraine 
in 2022.

The South American producer has the world’s largest proven crude oil 
reserves, and has in the past pumped as much as 3m barrels per day, 
although that figure has since fallen by more than two-thirds.

Oil analysts believe that the package could lift current production by 
some 200,000 bpd during the applicable period.

US Treasury undersecretary Brian Nelson confirmed the easing of 
sanctions in a statement on the treasury website.

Washington welcomed the signing of an electoral road map agreement 
between representatives of president Nicolas Maduro and the Unitary 
Platform opposition grouping, he said.

“Consistent with US sanctions policy, in response to these democratic 
developments, the US Department of the Treasury has issued general

LEAD STORY:
US suspends some Venezuela 
sanctions

WHAT TO WATCH:
Ukraine hopes to expand temporary 
corridor as Danube suffers vessel 
build-up

EC unveils European Ports Alliance 
as key part of anti-drug trafficking 
strategy

Chinese shipyard Zhoushan Xinya to 
convert Maersk’s first containership 
to using methanol as fuel

IN OTHER NEWS:
CoolCo fully funds LNG newbuilds via 
Chinese leasing pact

Rotterdam CO2 storage project 
progresses

Nordic American Tankers grows fleet 
with suezmax purchase

Former Swiber directors charged over 
false contract claims



Lloyd’s List | Daily Briefing Friday 20th October Page 2

licenses authorising transactions involving Venezuela’s 
oil and gas sector and gold sector, as well as removing 
the ban on secondary trading,” Nelson said.

“The US Treasury is prepared to amend or revoke 
authorisations at any time, should representatives of 
Maduro fail to follow through on their commitments.

“All other restrictions imposed by the United States 
on Venezuela remain in place, and we will continue 
to hold bad actors accountable.”

The US under Trump sanctioned Venezuela’s state-
owned oil company PDVSA among other Venezuelan 
entities and institutions in January 2019, after 
deeming Maduro’s electoral win in 2018 as 
fraudulent.

The Biden administration began easing some 
restrictions last year as a gesture to support talks 
between Maduro and the opposition, allowing 
Chevron to export crude oil from Venezuela.

WHAT TO WATCH

Ukraine hopes to expand temporary corridor 
as Danube suffers vessel build-up
NEARLY 30 ships have sailed through Ukraine’s 
temporary Black Sea shipping corridor amid a 
backlog of ships using its Danube River trade route.

As of yesterday 27 ships had sailed through 
Ukraine’s temporary corridor, according to Bridget 
Brink, US ambassador to Ukraine.

Brink tweeted: “Russia’s brutal war cannot stop 
Ukrainian grain and valuable cargo from reaching 
the world.”

The temporary corridor, which hugs the coast, was 
opened to allow the evacuation of ships that had 
been stranded since the outbreak of the war.

This changed mid-September when the first ships 
travelled in to load at one of Ukraine’s Black Sea 
ports. Since then there has been a steady stream of 
arrivals.

Russia has threatened commercial ships, but so far 
vessels have been able to pass freely without 
incident.

While some shipowners are becoming more 
comfortable signalling a Ukrainian sea port as their 
destination, most still turn off Automatic 
Identification Systems when loading at the ports.

AIS data show three ships indicating that they are 
on route to either Chornomorsk, Odesa or Yuzhnyi.

Ukraine’s Black Sea ports are its best way to export 
agricultural products.

Ukrainian prime minister Denys Shmyhal in a 
meeting with US representatives, said: “Ukraine’s 

exports are a key component of economic growth. 
We are working to expand export opportunities and 
the functioning of the Black Sea grain corridor. In 
this context, an effective war risk insurance system 
is important.”

More ships using the corridor would take pressure 
off the Danube ports, Ukraine’s only other grain 
export sea route.

These small ports handled little before Russia’s 
invasion. Better infrastructure has boosted output, but 
the supply chain is still not equipped to deal with the 
influx of ships and is plagued with logistical issues.

One major problem is the repeated build-up of 
vessels along the river.

Ships are able to enter the Danube river via the 
Bystroe and Sulina channels. However, draught 
restrictions mean many vessels can only exit 
through the Sulina Canal.

This creates a backlog inland, and there are not 
enough pilots available to keep traffic flowing 
efficiently.

Poor weather worsens the issue by forcing the 
closure of the canals.

As of Thursday there were around 270 cargo-
carrying vessels within the Danube river between 
Reni and the entrances to the canal, according to 
Lloyd’s List Intelligence data.

Of these, 140 are anchored.

The backlog significantly slows traffic.
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As of Monday it took 3-15 days for vessels to enter 
via the Sulina Canal, according to estimates from 
shipping agency Avalon Shipping.

The average expected wait time to exit Izmail 
through the Sulina canal is about 14-17 days, and for 

vessels bigger than 10,000 dwt leaving Reni through 
the same route the wait is 13-20 days on average.

Smaller vessels leaving Reni can expect to pass 
through the Sulina Canal in five to 10 days.

EC unveils European Ports Alliance as key part 
of anti-drug trafficking strategy
THE European Commission is launching what it 
bills as a European Ports Alliance, as part of a 
four-part strategy to tackle drug trafficking and 
organised crime networks in the EU.

Other measures include stepping up financial and 
digital investigations, sharing best practice and 
guidance between member states, and reinforcing 
information exchange and joint operations with 
international partners.

The ports scheme is likely to include common risk 
criteria and priorities for customs control 
throughout the EU, with some €200m ($211m) made 
available to fund container scanning equipment.

Such a move is likely to prove unpopular with liners, 
which have to bear the additional costs entailed by 
delays for checking.

Even big reputable companies can inadvertently find 
themselves carrying contraband cargoes, with the 
Netherlands public prosecutor revealing in August 
that eight tonnes of cocaine was found on an 
unnamed Maersk vessel in Rotterdam.

Mediterranean Shipping Company was also caught 
out in 2019, when 18 tonnes of cocaine was 
discovered on its ship MSC Gayane (IMO: 9770763).

Insurers such as marine mutual TT Club have 
warned that that increasing complexity of supply 
chains makes it easier for traffickers to conceal and 
transport contraband.

The EU initiative will also see greater emphasis on 
implementing existing rules, including vetting new 
recruits and existing employees to prevent 
infiltration by criminal networks.

The EC argues that the trade in illicit narcotics is 
one of the most significant security threats faced by 
the EU today, with Europe having overtaken the US 
as the world’s largest cocaine market.

Seizures of cocaine have hit record levels, reaching 
303 tonnes in 2021 alone, with Antwerp alone 
accounting for around a third of that.

Meanwhile, the activities of criminal networks have 
evolved in their scale, sophistication, and violent 
consequences. As a result, there is a constant need 
to adapt and complement the collective response.

In response, the EC has started a review and will 
make a report with best practices in 2023 and 
propose European Council recommendations in 
early 2024.

Paolo Gentiloni, commissioner for economy, said that 
customs are on the frontline of the EU’s efforts 
against trafficking. Proposals to bring the EU customs 
union under a common customs authority will allow 
greater control of imports, including illegal drugs.

“In the meantime, we need to ramp up co-operation 
and information sharing between officials on the 
ground at entry points to the EU.... That’s where the 
European Ports Alliance can have real added value.”

Chinese shipyard Zhoushan Xinya to convert 
Maersk’s first containership to using 
methanol as fuel
ZHOUSHAN Xinya Shipyard in China has won the 
bid to convert a Maersk boxship to a methanol-
powered vessel, with the three-month project set to 
begin in June next year.

The 15,226 teu Maersk Halifax (IMO: 9784271), 
built by HD Hyundai Heavy Industries in 2017, 
will become the world’s first containership to 
undergo such a retrofit, the Chinese shipyard, 
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located in east China’s Zhejiang Province, said in a 
statement.

Maersk head of procurement Brian Voldsgaard said 
the deal with the repair yard will further propel the 
Danish giant towards achieving its goal of net zero 
emissions by 2040.

Teamed up with engine designer MAN Energy 
Solutions, the container line launched its pioneering 
fuel switch plan to retrofit 11 ships in its existing 
fleet with methanol-fuel propulsion systems.

Alongside modifications to the main engine fuel 

injection system, the conversion also includes new 
fuel tanks and the addition of a methanol fuel 
preparation room.

As a leading investor in cleaner vessel and fuel 
technologies, Maersk took delivery of the world’s 
first methanol-powered containership Laura 
Maersk (IMO: 9944546) in September.

The Danish company is committed to ordering only 
newbuildings that can sail on clean fuels. It has 24 
additional methanol-fuel vessels on order for 
delivery between 2024 and 2027.

Zhoushan Xinya shipyard has been contacted for 
comment.

IN OTHER NEWS
CoolCo fully funds LNG newbuilds via 
Chinese leasing pact
COOL Company has secured a 
sale and leaseback agreement 
with China’s Huaxia Financial 
Leasing for two LNG carrier 
newbuildings, an option the Idan 
Ofer-controlled company 
exercised in June.

The 174,000 cu m pair, Kool Tiger 
and Kool Panther, are scheduled 
for delivery by Hyundai Samho 
Heavy Industries in the second 
half of 2024. The pre-existing 
purchase option price is $234m 
— about 10% cheaper than the 
current market price.

Rotterdam CO2 storage project 
progresses
A DUTCH joint venture that 

includes Rotterdam port will go 
ahead with a €1.3bn ($1.37bn) 
carbon storage project.

The Porthos JV plans to take CO2 
from companies with facilities at 
the port of Rotterdam including 
Shell, ExxonMobil and Air Liquide 
to transport and store it in 
depleted North Sea gas fields

Nordic American Tankers grows fleet 
with suezmax purchase
NORDIC American Tankers has 
agreed to buy a suezmax tanker, 
growing its fleet to 20 
suezmaxes.

The US-listed owner did not 
disclose the vessel, seller, or 
price, but said it was built in a 
South Korean yard and has been 

“well maintained by a top 
shipowner for the past six to 
seven years”.

Former Swiber directors charged over 
false contract claims
EIGHT former directors of Swiber 
Holdings have been charged in 
Singapore over the collapsed 
oilfield services firm’s allegedly 
false claim to have secured a 
$710m contract in West Africa in 
December 2014.

Swiber’s subsidiary, Swiber 
Offshore Construction, had only 
signed a letter of intent 
authorising it to spend up to $2m 
on the project, Singapore police 
allege.

For classified notices please view the next page.
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