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SHIPOWNERS ARE LOBBYING the UK government to not follow the
0SG interested in CO2 carrier trade EU’s decision earlier this month to end its consortia block exemption
regulation that had allowed container lines to avoid elements of
antitrust law.

Wartsila to divest gas processing
business in restructuring

Iskenderun port recovering from The World Shipping Council and the Asian Shipowners’

earthquake Association have urged the UK to retain its bloc exemption from
antitrust rules for shipping consortia, which is due to expire in
April 2024, pending a review by the UK Competition and Markets
Authority.

Shipln keeps Al on performance
tracking at sea

Russia ‘aims' overnight attack at

Odesa port In a letter to the CMA, the WSC and ASA argue that the EU’s decision
to end its exemption was based on reasoning that “deeply flawed and
incoherent” and its findings were “unsound”.

Mindful that the UK will have taken note of the EU decision, the
shipowners’ groups set out a detailed list of concerns regarding the EU
decision, and urges the UK “to maintain regulatory certainty instead of
increasing bureaucracy”.

While the CMA had already made a preliminary recommendation to
pass the CBER into UK domestic law post-Brexit without major
changes, the EU’s decision earlier this month caught much of the
industry off guard.

The pivot towards ensuring that the UK does not follow the EU
example comes amid concerns that a UK decision to end the block
exemption could have the knock-on consequence of influencing other
maritime hubs such as Singapore and Hong Kong, which also retain
similar exemptions.
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If the Consortia Block Exemption Regulation was
allowed to expire in the UK, there would be
significant uncertainty over what would replace it,
according to the UK Chamber of Shipping, which is
supporting the WSC’s lobbying.

“The CBER currently provides legal certainty by
using precise industry terminology and delivers
ongoing operational efficiencies for the benefit of
operators, their customers and UK consumers,” a
UK Chamber spokesperson said.

Shipowners argue that the EU decision has already
created uncertainty about what will happen next. In
the event the exemption regulation expires in the
UK, carriers may become reluctant to enter into new
operational agreements and may even withdraw
from existing consortia that operate to and from the
UK.

This would mean less frequent services and fewer
ports served.

Supporters of the CBER argue that UK consumers
would lose much-needed choice and flexibility when
arranging transport of cargo as well as the benefit of
lower costs.

The European Commission concluded “that the
CBER no longer promotes competition in the
shipping sector and therefore it will let it expire on
April 25, 2024, it said in a statement.

“Overall, the evidence collected from the
stakeholders points towards the low or limited
effectiveness and efficiency of the CBER throughout
the 2020-2023 period,” the commission said.

The WSC and ASA counter that consortia remain
“indispensable”, not least in the fight against climate
change “because they allow carriers to maximise
operational efficiency through better fleet
utilisation”.

The CMA is still carrying out its review.

WHAT TO WATCH:

New EU sanctions expected to tighten
price cap and target vessels

THE European Commission is expected to unveil a
12th package of sanctions against Russia next week
that will include actions to tighten the oil price cap
and further tighten circum-vention tactics employed
by third-country companies.

While the details of the latest round of measures are
yet to be finalised, Commission Presi-dent Ursula
von der Leyen confirmed in a speech to the
Ukrainian parliament in Kyiv during the weekend
that the latest package will be announced next week.

Speculation over the details to be included have
been circulating for several weeks, however senior
industry sources have now confirmed that
enforcement measures targeting so-called dark fleet
vessels are in the draft text still being discussed by
EU states.

According to an early draft of the latest text reported
by Bloomberg and confirmed by indus-try sources,
some of the measure include banning transactions
with sanctioned vessels, in-troducing notification
requirements when a ship is sold, and contractual
clauses prohibiting shipments above the oil price
cap.
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No further details have yet been revealed and, as
with previous packages, details are likely to change
as part of the internal EU negotiations before a
package is finalised.

Increasing oil-pricing transparency is also being
explored to prevent costs of purchased vol-umes
from being shuffled to evade restrictions. The cap
price excludes transport costs, meaning that inflated
shipment costs can be manipulated to get around
sanctions.

Von der Leyen promised “maximum pressure
against Russia” in her speech delivered in the
Ukrainian capital on Saturday alongside Ukrainian
President Volodymyr Zelenskyy.

“The new sanctions shall include up to 100 new
listed individuals, new import and export bans,
actions to tighten the oil price cap, and tough
measures on third-country companies which
circumvent the sanctions,” she said.

Lloyd’s List understands that decisions on the final

text of the package are expected to be made at the
end of this week.
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The move to shore up EU sanctions comes as US
officials are understood to be considering further
enforcement measures after the US Treasury
targeted two tankers last month for violating
sanctions. After a period of muted enforcement, US
officials are said to be preparing additional actions
to reinforce the advisory issued last month
alongside the penalties against Marshall Islands-
flagged aframax tanker Yasa Golden Bosphorus
(IMO: 9334038) and Liberia-flagged suezmax
tanker SCF Primorye (IMO: 9421960).

US officials have repeatedly insisted that the price
cap, which seeks to simultaneously ensure the flow

of Russia’s crude on world markets but also reduce
Moscow’s revenue for each barrel it sells, is
working.

Russia’s oil and gas revenues in October more than
doubled to 1.635trn roubles ($17.63bn) from 739.9bn
roubles in September, finance ministry data showed
on Friday, thanks to a cyclical rise in profit-based
tax.

According to Reuters, the oil and gas sales, which
have accounted for more than 28% total Russian
budget proceeds so far this year, also rose by 27.5%
from October 2022.

Container trade points away

from nearshoring

CONTAINER sailing distance data does not support
the notion that nearshoring is taking off as a
significant trend, according to a recent report by
Sea-Intelligence.

Doubts have been raised about the idea that
environmental policies and geopolitics will re-make
supply chains as consumers source goods from
closer to home.

The consultancy said if manufacturing moved
substantially closer to end markets, the sailing
distance of containerised cargo by sea should have
largely decreased.

However, that is not the case based on its analysis of
data from Container Trade Statistics.

Except for two brief significant declines in mid-2020
and late 2022, the three-month average sailing distance
per teu shows no pronounced downward trend.

Sea-Intelligence believes the temporary drop,
coupled with a sharp weakening of cargo de-mand,
reflects market conditions more than nearshoring.

However, the firm acknowledged limitations in
examining only the travelling distance of seaborne cargo
without measuring other aspects, such as land transport.

There is also an argument that rather than relocating
entire supply chains, companies are se-lectively
nearshoring certain items or components, which
would not be reflected in overall trade patterns.
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Revealing such a trend would require more
fragmented analysis of trade flows for individual
goods.

Nevertheless, the shipping data was analysed
specifically for North America and Europe, major
consumer regions where nearshoring would be most
likely.

Sea-Intelligence said the large downwards spikes in
North America are seasonally caused by Chinese
New Year and Golden Week.

“In essence, we see that the sailing distance has
increased compared with a pre-pandemic baseline,
hence giving no support to the notion of
nearshoring,” it said.

Intra-North American container shipments were
also examined, as a rise in this volume could
indicate more regional production. However, the
volume has declined as a percentage of total
container imports into the region.

Similarly in Europe, average sailing distances of
imported containers ticked upwards over the past
year rather than decreasing.

And intra-Europe container shipping has not grown
relative to volumes from outside Europe.

“The trend is clearly declining and not increasing,

lending no support to the notion of in-creased
nearshoring,” said Sea-Intelligence.
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MARKETS:

NYK Line quarterly profits plummet,
following Japanese shipping rivals

NYK Line, as expected, has joined domestic
shipping rivals Mitsui OSK Lines and K Line, in
reporting a substantial profit decline for July-
September.

Net profits tumbled to ¥39.8bn ($276.3m) in the
three months, compared with ¥362.6bn in the same
period last year. Revenue dropped 13.3% to
¥600.8bn.

The three firms are known as the “Big Three” of
Japanese shipping due to their similar business
models and joint stake in container line Ocean
Network Express.

Earnings at the Singapore-based carrier have
plunged this year amid a significant market

correction, weighing heavily on parent companies.

Also mirroring its counterparts, NYK’s bulk
shipping revenue and earnings were reduced
because of market conditions, but its oil, gas and
LNG carrier shipping business continued to deliver
robust performance, cushioning the overall results.

Additionally, the company’s air cargo unit recorded
around ¥100m in recurring losses this quarter, as
overcapacity emerged resembling the container
shipping sector.

NYK projects full fiscal year net profits until March
2024 of ¥220bn, an 78.2% decline from its actual
gains last year. A small part of the decrease is due to
exchange rates, the company said.

ONE completes buy-out of stakes
In US and Rotterdam terminals

OCEAN Network Express has finalised its purchase
of stakes held by its parent companies in terminals
at the US west coast and Rotterdam.

The deals include a 51% equity stake in TraPac and
Yusen Terminals, known as YTI, plus 20% of Rotterdam
World Gateway, according to a company statement.

The Singapore-based line said it had obtained all the
necessary regulatory approvals. Financial details
were not disclosed.

TraPac and YTI — owned by Mitsui OSK Lines and
Nippon Yusen Kabushiki Kaisha respectively —
provide container terminal services in Los Angeles.
YTL also operates in Oakland in the US west coast.
The two entities have a combined terminal capacity
of 4.3m teu annually.

Rotterdam World Gateway, where MOL also had a
stake, boasts an annual capacity of 2.6m teu and
plans an expansion project.

ONE chief executive Jeremy Nixon has said the
company was looking to acquire more terminal
assets, especially those owned by its parent
companies — NYK, MOL and K Line.

With these three acquisitions, ONE has
established a presence at key strategic locations
— US west coast, North Europe and Southeast
Asia — through its stake in Singapore’s Magenta
Terminal.

The 4m teu Magenta Terminal opened in May 2019
as a joint venture facility between ONE and the Port
Authority of Singapore.

Arkas sells 27-year-old boxship

for Turkish recycling

TURKISH shipowner Arkas Holding has sold an
ageing containership for local recycling as it seeks to
revitalise its fleet with more modern tonnage.

The 907 teu Casablanca A (IMO: 9106467) is
reported by cash buyer Wirana Shipping to have
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been sold to recyclers in Aliaga, Tiirkiye. No price
was reported for the sale of this 1996-built vessel.

Turkish recyclers are offering prices around around
$320 per light displacement tonne for containership
tonnage, well below the sub-$530-560 levels being
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offered by Indian subcontinent buyers. At 4,600 1dt,
the sale should have netted the seller about $1.5m.

According to Lloyd’s List Intelligence data, Arkas
Holding owns almost 50 containerships of between
2,800 teu and 907 teu, with its smallest vessel being
Casablanca A.

Most of its fleet is chartered out, although around 18
boxships are deployed in Arkas’ own container line
services in the Mediterranean and between the
Mediterranean and West Africa.

Last month, Arkas bought three 2000s-built
containerships of between 1,200 teu and 1,400 teu
capacities from containership tonnage provider MPC
Container Ships in a $21.7m en-bloc deal.

Arkas is understood to be in the process of replacing
further 1990s-built tonnage, which may ultimately
include newbuildings, as well as further secondhand
units.

Another containership recycling sale tied up in the
past week was the that of the 1995-built Xin Feng
Ning Bo (IMO: 9070163). This 2,145 teu ship, built
in Germany originally for China’s Sinotrans, is
said to have been sold by Trawind Shipping

Logistics of China to cash buyers, with a handover
at Zhoushan.

Cash buyer GMS reports that inflation and steel
market fundamentals have weakened sentiment
across all ship recycling destinations of late.
However, prices could be about to head up.

“Prices have certainly cooled by about $20 per ldt
over recent weeks, all while presenting a dichotomy
of current times, where steel plate prices in both
India and Bangladesh reported surprising increases
this week,” it said.

GMS said global steel plate prices have increased by
about 3% over the past week and there was “growing
optimism” that the ship recycling industry could be
set for a firmer conclusion to 2023, “especially if
current steel plate trends continue optimistically
and have simultaneously elevated vessel prices upon
the conclusion of Diwali holidays”.

Other recycling sales in the past week included the
panamax bulk carriers APJ Uma Kismat (IMO:
9227675) and Xin Dong Guan 3 (IMO: 9132961).
Built in 2001 and 1996 respectively, they were sold
on an ‘as is’ basis for $473 per 1dt and $510 per 1dt
respectively.

IN OTHER NEWS:

Gard members to get cashback
exceeding premium hike twice over
GARD is to give members
renewing for the next P&l policy
year a 10% owners' general
discount, more than wiping out a
proposed 5% premium hike set
for next February.

The move comes after Steamship
Mutual became the first club to
announce its 2024 pricing
strategy late last month, when it
unveiled a 5% general increase
offset by a 7.5% cashback for
owners with entered mutual
tonnage at the 2023 renewal
deadline.

Shipowners' Club — the small
craft specialist that has
consistently ranked among the
strongest underwriting
performers in the International
Group in recent years — has also
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announced a 5% GlI, firmly
establishing that figure as the
going rate this time round.

0SG interested in CO2 carrier trade
OVERSEAS Shipholding Group
chief Sam Norton is eyeing entry
to the CO2 carrier trade.

He said OSG wants to invest in
“gaining and sustaining a first
mover advantage” in the
emerging market for transporting
liquid bulk commodities it does
not already carry.

“We see the most interesting
opportunities at this time to be
in the transportation of liquid
carbon dioxide generated in
the value chain seeking to
capture and sequester
industrial emissions of carbon
dioxide,” Norton told an
earnings call.

Wartsila to divest gas processing
business in restructuring

Finnish engine maker Wartsila is
selling off its gas solutions
business as part of a
restructuring.

Wartsila said the gas processing
systems unit had “limited
synergies" with the rest of its
marine product portfolio.

The unit brought in net sales of
€293m ($315m) in the 12 months
from 4Q22 to 3Q23.

Iskenderun port recovering from
earthquake

TURKIYE'S Iskenderun port is
recovering after two major
earthquakes in February caused
significant damage.

The Turkish Transport Ministry
said another quay at Iskenderun
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restarted receiving vessels,
according to a post on X,
formerly Twitter.

Iskenderun's container handling
capacity reached 2.6m teu, with
the volume of containers at
250,000 teu, the ministry said.

Shipin keeps Al on performance
tracking at sea

SYSTEMS that analyse streams
of images from closed-circuit
television, known as CCTV, have
become commonplace in
manufacturing facilities today.

These platforms can provide
real-time alerts to immediate

risks, but also help stakeholders
improve operational safety,
monitor downtime, perform root
cause analyses, and see where
efficiency can be increased.

So why aren't ships using the
same systems?

That question led Osher Perry
and co-founder and chief
technical officer llan Naslavsky
to start Shipln in 2018.

Russia ‘aims' overnight attack at
Odesa port

UKRAINE's Black Sea port of
Odesa was targeted and

damaged in an overnight Russian

strike, according to the local
government.

A statement from the Odesa
authorities on Telegram said:
“The attack by attack drones of
the ‘Shahed-131/136' type was
intense and dense, aimed at the
port infrastructure of Odesa."

Attached were pictures showing
the damage to warehouses,
loading equipment and trucks
filled with grain.

For classified notices please view the next page.
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&)GREEN VOLT

GREEN VOLT OFFSHORE WINDFARM LTD
ELECTRICITY ACT 1989
MARINE {SCOTLAND) ACT 2010
MARINE AND COASTAL ACCESS ACT 2009
THE ELECTRICITY (APPLICATIONS FOR CONSENT) REGULATIONS 1990
THE ELECTRICITY WORKS (ENVIRONMENTAL IMPACT ASSESSMENT) (SCOTLAND) REGULATIONS 2017
THE MARINE WORKS (ENVIRONMENTAL IMPACT ASSESSMENT) (SCOTLAND) REGULATIONS 2017
THE MARINE WORKS (ENVIRONMENTAL IMPACT ASSESSMENT) REGULATIONS 2007

Further to the natfice that Green Volt Cffshore VWindfarm Lid,
registered under company registration SCEPE787 ot 12 Alva
Street, Edinburgh FH2 4GG, has applied fo the Scotfish Ministers
for
+ consent under sachion 30 of the Electricity Act 1989
+ declaration under section 36A of the Eleciricity Act 198%;
and
+ marine licences under section 20 of the Marine [Scofland)
Act 2010 and section &5 of the Maring and Coestal Access
Act 2009
fo construct and eperate a floating offshore windfarm {and
associated transmission assets] of the decommissioned Ettrick
ond Blackbird il and gas field, approximately 80 km ecst of
Peterhead with o lotal area of 116 km2 [central latiude ond
longitude co-ordinates: 1°36'3" W, 57°33%" N WES84)).
The installed capacity of the propesed generating station would
be approximately 560 MW comprising 35 wind turbine
generators with a maximum height of 264 m above lowest
Astroncmical Tide, This propesed development is subject fo
environmental impact assessment ["EIA"} under the above
Regulations.
Notice is hereby given that the Graen Velt Offshore Windkarm
Lid has submitted addilicnal information relative 1o the above EIA
application 1o the Scollish Ministers. This includes information
relating o omithology.
Copiles of the addifional information are available for public
inspection in person, ree of charge, during nermal office /
opening hours, (Open Tuesday and Thursday 9am — &pm, Friday
Sam — Spm and Saturday 10am - 2pm), of:
Peterhead Library, 51 St Peter 5, Peterhead, ABAZ 1GD
The addiional information can alse be viewad enline at
hitps:// marine.gov.scol,/ml /green-volt-cffshore-windfarm and
https:/ /greenvelioffshorewind.com/. Coples of the additional
information may alse be oblained from Green Volt Offshore
Windfarm Lid (Tel: 01224 548 6721 at a charge of £4620 for
o hard copy ond £10 for CD/USB stick [including pest ond
packaging].
Any representations should be made fo the Scotfish Ministers in
wiiling by email to: MD MarineRenewables@gov.scot or by
post lo The Scoflish Gavernment, Marine Direclorate - licensing
Operations Team, Marine laboratory, 375 Vicloria Road,
Aberdeen, AR ODB, identifying the proposed development and
specifying grounds for the representation, nof later than
18 December 2023, The Scolfish Ministers may however

consider representations received after this date. Representafions

should be daled and should clearly siale the name (in block
copitals) and the email or pestal address of those making
represeniation.

Any subsequent submission of additional information by Green
Yolt Offshore Windfarm Lid to the Scottish Ministers will be
publicised in a similar manner fo this, including publication on the
obove websites and in a further public nofice. Represeniations
relative fo such information should be made on the same bosis as
detailed abeove.

Where the Scoffish Ministers decide to exercise their discrefion
to do se, the Scottish Ministers may cause a Public Lecal Inquiry
("PLI"] 1o be held.

Having considered the application/s and the above legislation
iogether with any representations received, the Scoffish Ministers
mary:-

* Consent fo the proposed development, with or without

conditions Oﬁoched; or

* Rejecl the propased development.
All previous representations received in relation to this
development will be considered

Faiir Processing Natfice
The Scoltish Gevernment's Marine Directorate - Licensing
Operations leam {"MD-LOT") determines applications fer marine
licences under the Marine (Scotland) Act 2010 and the Marine
ond Ceastal Access Act 2009 and section 36 consents under
The Electricity Act 1985, During the consuliation process any
person having an inferest in the outcome of the application may
make representation fo MO-LOT. The representation may contain
personcl information, for example a name or address.
This representation will only be used for the purpose of
determining an application and will be stored securely in the
Scotlish Gavernment's official corporate record. Representations
will be shared with the applicant and /or agent acting on behalf
ofthe applicant, any people or organisations hat we consull

in relation o the application, the Direciorate of Planning and
Frvironmental Appeals should the Scoffish Ministers call @ PLI
ond, where necessary, be published online, however personal
information will be removed before sharing or publishing.

Aull privacy netice can be found al: hitps,/ /www.gov.scot/
publications/marine-licensing-and-consenting-privacy-nofice /.
IFyou are unable to access this, or you have any queries or
concerns about how your personal information will be handled,
contact MD-LOT et MD MarineRenewables@gov.scor or
MD-LOT, Marine labaoralory, 375 Vicloria Road, Aberdeen,
ABTI 9DE,
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