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Chinese tonnage rises in Red
Sea despite Houthi attacks

WHILE CONTAINERSHIP TRANSITS through the Red Sea have
plunged since the Houthi escalation in December, the proportion of
China-linked tonnage appears to have surged, much of it involving
trade with Russia.

The situation comes as a leader of the Yemen militants has reportedly
explicitly stated they will not attack ships coming from the two countries.

According to vessel-tracking data from Lloyd’s List Intelligence, the
number of boxships traversing the area started to nosedive after
several top European carriers led by Maersk announced a halt of the
Red Sea services on December 17 — from more than 100 ships per
week to as low as 36.

But at the same time, smaller vessels owned or managed by Chinese
companies began quietly joining what was seen as a lucrative and
relatively safe trading lane for Chinese tonnage.

Even as the vast majority of ships from China’s largest and the world’s
fouth-biggest carrier, Cosco Shipping, also exited the Red Sea on
circumnavigational routes, the share of China-linked boxships
transiting the international chokepoint catapulted to 24% and 28%,
respectively in the weeks starting January 1 and January 8.

This is far above the sub-15% levels of previous weeks. The calculation
does not include tonnage beneficially owned by Chinese lessors, but
practically controlled by foreign operators.

Significantly, 17 out of the 27 Chinese-related vessels identified by
Lloyd’s List as still passing through the Red Sea since mid-December
have involved port calls in Russia.
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Container trade with Russia does not necessarily
violate Western sanctions on Moscow, which largely
apply to select industries within the consumer goods
space. Some technologies, dual-use items and luxury
goods, for example, cannot be exported to the
federation.

Some of these ships plying the China-Russia route
were already revealed in a previous Lloyd’s List
article on January 9.

Others include the 2,400 teu Hui Da 9 (IMO:
9918107) and Hui Fa (IMO: 9714939), both owned
by Chinese owner Fujian Huihai Shipping, according
to vessel-ownership data.

Both had earlier served routes from China to the
Russian Far East, but switched to transiting the Suez
Canal toward St. Petersburg, respectively, in October
and November last year.

Hui Da 9 subsequently sailed southbound through
Suez again and arrived at Dugm, Oman on January
6. It is now northbound once more, waiting at the
southern end of the canal for entry. Hui Fa last
traversed the Red Sea in mid-January and is
currently heading eastward in the Arabian Sea.

Lloyd’s List was unable to reach Fujian Huihai
Shipping for comment.

Additionally, vessels including RC Ocean (IMO:
9233636), TB Fengze (IMO: 9178290), Hong Chang
Sheng (IMO: 9178525) and UGL Guangzhou (IMO:
9249221), which previously served intra-Asia routes,
have been deployed on routes calling at Russian
European ports after the latest flare-up in the
Israel-Palestine conflict.

Another ship, the 1,740 teu A Daisen (IMO:
9433066), owned by Transfar Shipping, which is
linked to Chinese e-commerce giant Alibaba, was
pulled from the transpacific in September 2022
and redeployed toward Tiirkiye. But since
October, it has been plying Middle East routes,
shuttling between Jeddah, Djibouti and
Hodeidah, Yemen.

A senior Transfar executive said the ship is not
operated by his company but chartered out to a
different firm. He declined to comment further.

Muhammad al-Bakhiti, a member of the Houthi
political bureau, told Russian media Izvestia today
that the Iran-backed militia will guarantee safe
passage for vessels from Russia and China in the
Red Sea.
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“As far as ships from all other countries, including
Russia and China, are concerned, their navigation in
the region is under no threat whatsoever,” he was
quoted as saying.

Meanwhile, China’s Ministry of Commerce also said
today that it will co-operate with relevant parties to
ensure the security of shipping in the Red Sea.

The news has been widely circulated in the Chinese
shipping community, with some believing it could
prompt more of the country’s ships to take the key
trade artery connecting Europe and Asia.

Chinese carrier China United Lines has already
launched a Red Sea express service, with the 2011-
built, 2,758 teu CUL Manila (IMO: 9571313), aiming
to capitalise on the sky-high freight rates there.

An executive at the company said the Liberia-flagged
ship will also be equipped with an extra-large
Chinese national flag “to exhibit on the bridge mast
during daytime”.

The vessel has just exited the Malacca Strait and is
expected to arrive in early February at Jeddah’s Red
Sea Gateway Terminal, where Cosco Shipping has a
stake.

Vessel-tracking data shows several Chinese ships
passing Yemeni waters are also emphasising their
Chinese identity in their Automatic Identification
System description, such as “All Chinese”, to
mitigate the threat of assault.

After coming under air strikes from the UK and US,
the Houthis have embarked on a campaign of
reprisal, striking at multiple commercial vessels
entering their range this week and scoring hits on
identified targets including three US-owned ships.

This is expected to further deter shipowners and
charterers from venturing into the Red Sea.

On the containership front, as of January 18, only 17
vessels have been tracked transiting the Red Sea this
week, with just one related to China.

However, these numbers are slightly depressed as
some ships temporarily switch off their AIS signals
around the Bab el Mandab Strait area before being
picked up again later in their voyage.

And at least one Chinese ship was observed entering
the Gulf of Aden. The AIS destination of China-
flagged 4,380 teu Ren Jian 16 (IMO: 9450911) reads:
DJJIB [Djibouti], CHINESE COMPANY.
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WHAT TO WATCH:

Pace of container freight rate

increases slows

SPOT freight rates continued to rise this week but at
a much slower rate than in recent weeks, indicating
that some of the heat is coming out of the increase
driven by the crisis in the Red Sea.

The Shanghai Containerised Freight Index was up
just 1.5% this week, putting it up 125% since the
latest string of increases began on December 1. This
marks the smallest percentage increase since rates
began their sudden surge.

But the rises were not across the board. On the two
trade lanes most directly affected by diversions to
avoid the Red Sea, the Asia-Mediterranean route
saw spot rates increase by just $30 per teu, while the
Asia-Europe lane recorded a 2.4%, or $73 per teu,
fall to $3,030 per teu.

Nevertheless, the redirection of capacity away from
the transpacific trade pushed up rates here, with
Asia-US west coast rates putting on $346 per feu, or
8.7%, to reach $4,320 per feu, and Asia-US east
coast gaining $449 per feu — 7.7% — to reach $6,262
per feu.

Drewry’s World Container Index, meanwhile,
reported increases on the Asia-northern Europe and
Mediterranean routes, of 12% and 21% respectively,
but these too were down from the more significant
gains made last week.

Shippers still appear prepared to pay increased rates
for cargoes, however. Data from rates platform
Xeneta shows that the spread between the highest
and lowest rates being paid are increasing.

It pointed to the Asia-Mediterranean route, where
the difference between the highest and lowest rates
reported was $2,750 per feu at the beginning of this
week, five times what it had been at the end of
December.

It added that the speed at which spot rates have
increased, and the spread between the rates being
paid, illustrated the turmoil faced by shippers.

“Rates have not yet hit anywhere near the levels we
saw during Covid-19, but the sudden nature of the
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Red Sea crisis has brought delays and disruption
much quicker than the early months of the
pandemic,” said Xeneta analyst Emily Stausbgll.
“That means we have also seen a much more rapid
increase in rates.

“It also shows how quickly the market has shifted
from being plagued by overcapacity and carriers
having extra ships on their hands, to capacity
suddenly being in short supply through increased
transit times and carriers having to find available
ships to fill the holes from delayed
repositioning.”

Vespucci Maritime chief executive Lars Jensen noted
that while rates were still below pandemic-level
peaks, the pace at which they had risen equalled or
exceeded that seen in 2021 and 2022.

“It would thus appear that the carriers’ ability — and
shippers de-facto willingness — to accept steep
increases matches the behaviour we saw in the
pandemic.”

But he added that the steepest increases on the
Asia-Europe trade had occurred two weeks ago,
while now it was the transpacific and backhaul
trades that were gathering pace.

Meanwhile, the China Containerised Freight Index,
which includes contract rates along with spot, rose
12.9% this week after a 21% increase last week.

According to Xeneta, many of the shippers securing
rates at the lower end of the scale are doing so after
their long-term contracts have been suspended and
their cargo has been pushed onto the spot market.

“Though their spend is still going up, they are not
rising to the same extent as spot rates for shippers
having to rely on FAK rates,” it said.

Carriers will now be looking at how long rates can be
sustained at these levels. Negotiations for this year’s
transpacific contracts will be starting imminently
and lines will be hoping that a high spot level now
will help them lock in profitable contracts for the
remainder of the year.
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The week that marked a turning point
for shipping in the Red Sea

IF TWO of the rich world’s most powerful militaries
want to drop bombs on a desperately poor country
in which upwards of 20m people remain on the cusp
of famine, they should at least be able to furnish a
coherent rationale.

But when Joe Biden was asked if US and UK
airstrikes on Yemen had had the desired effect, he
was hard pushed to come up with anything
approaching intelligible justification.

“Well, when you say, ‘working’ — are they stopping
the Houthis? No,” he admitted. “Are they gonna
continue? Yes.”

That looks a succinct summation. More than a week
after the ongoing action commenced, it is unclear
what purposes useful to shipping have been served.

Analysts point to plausible assumptions that the
missiles which the Houthis use to attack merchant
vessels are stored in caves and that drones employed
for such purposes require little by way of launch
infrastructure.

If they are right, Houthi offensive capability has
likely not been much dented, let alone significantly
degraded.

If the object of the exercise is not simply to hand the
bad guys a symbolic punishment beating, but
actually facilitate freedom of navigation through the
Red Sea, the picture looks little better.

Marine insurers have inevitably responded to the
heightened risk perception created by the airstrikes
by hiking prices to somewhere near the point at
which circumnavigating the Cape of Good Hope
suddenly doesn’t seem that expensive after all.

Even those shipowners who previously decided not
to reroute on grounds of vessel, cargo and crew
safety are at least adept at reading price signals.
The more economically difficult decision to send
tankers and bulkers the long way round has now
been taken.

Data from Lloyd’s List Intelligence shows that just
290 ships over 10,000 dwt transited the Suez Canal
in the seven-day period ending January 14,
compared to 440 vessels in the week ending
November 26, shortly after the Houthis’ first
significant attacks.
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No major liner with the exception of CMA CGM,
which enjoys the protection of the French Navy,
is now using the Suez Canal. Naval protection
comes as part of the package when choosing a
flag state, and India is also shielding Indian
tonnage.

But a projection from the International Energy
Agency suggests that tanker traffic through Suez
could plunge by a third by the end of January.

There is still some divergence in risk appetite,
however. Many dark fleet tankers appear happy to
cough up the fees demanded by the canal authority.

The impact on the Suez Canal will not be
permanent. But it is now effectively closed to those
who are risk adverse, and/or allied to western
countries seen as supporting Israel.

This is happening just at the time when the world’s
second most important human-made waterway is
having to ration passages on account of climate
change-driven low water levels. There are also
delays of up to 18 days in the Bosporus, and this is
the northern hemisphere winter.

Do the maths and supply chain disruption is
inevitable, if not to the extent imagined by the
pundits and professional doomsters popping up on
television and radio and in national newspapers
right now.

A degree of additional pressure on inflation is a
reasonable expectation, although past precedent
suggests that it may not be as dramatic as some are
declaiming.

While even a fraction of a percentage point on
supermarket bills is hardly good news, prices are
going up at a rate so fast that consumers will
scarcely notice the additional burden. More lurid
predictions of shortages in the shops are probably
wide of the mark.

So what next? The Houthi onslaught is ostensibly an
act of solidarity with Gaza, so a ceasefire between
Israel and Hamas could potentially bring it to a
close.

But there is no sign of rapprochement so far, and
the best guess has to be that war will continue for
months longer. There is also the ghastly but not
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negligible prospect of an extension of the fighting.

Other regional actors are already passively involved
— if ‘passively’ is the right word for a small scale but
very real shooting involvement — and it would be all
too easy for matters to escalate.

In a year in which 70 states hold contested
elections, much will depend on wider politics, not
least the US presidential race, which seems likely to
be a rematch between Biden and Donald Trump.

The latter’s trade policies are known to be
capricious, and if he secures a second term, it stands
to be much more disruptive than the first. Shipping
should worry about that prospect if and when we

come to it; immediate concerns are rather more
pressing.

Whether Biden wins or not, he remains in charge for
at least another year. Given the priorities for
Washington’s policies in the Middle East at the
moment, his unnecessary bombing campaign seems
a risky course.

Military resources, which are a scarce resource,
might more usefully be devoted to Operation
Prosperity Guardian.

‘If it ain’t broke, don't fix it is already a standard
Americanism. It could usefully be joined by ‘if it
ain’t working, why do it?’

ANALYSIS:

Red Sea shipping is now divided down lines
of risk appetite and national security

A tipping point has been reached this week in the
Red Sea.

While containerships have been diverting away from
the Suez Canal since mid-December, tankers and
bulkers have finally made the call to follow them as
US and UK air strikes against the Houthis failed to
stem attacks and insurance rates spiked in response.

The industry is now divided between those who have
called the Middle East security risk as a mid-term
diversion to be managed, and those who are
prepared to run the gauntlet of near-daily attacks on
the basis that the Houthis will only target ships with
an Israel, US or UK link.

Maritime traffic through the danger zone is down
significantly: Lloyd’s List Intelligence vessel-tracking
data recorded a 38% slump in cargo-carrying traffic
through the Bab el Mandeb Strait compared to early
December.

Between January 1-14, a total of 657 cargo-carrying
vessels over 10,000 dwt passed through the Bab el
Mandeb.

This includes transits where the Automatic
Identification System has been disabled to disguise a
vessel’s passage through waters outside of Houthi-
controlled Yemen territory.

In the first two weeks of December the equivalent
figure was 1,054.

Lloyd's List | Daily Briefing Monday 22nd January

That was led by the box sector where lines were the
first to divert around the Cape of Good Hope,
resulting in a 37% slump in Suez Canal transits of
internationally trading cargo-carrying vessels
compared to normal volumes, and a 125% increase
in rates.

Tanker traffic volumes through the Bab el Mandeb
remained relatively stable during the containership
exodus but show notable signs of slowing at the
beginning of January.

Bulkers had been holding off on the more
complicated and expensive call to reroute until this
week.

A succession of five air strikes to date targeting the
Houthi’s purported weapons bases has failed to stem
the pace of attacks against shipping.

“Are they stopping the Houthis? No. Are they going
to continue? Yes,” US President Biden said of the air
campaign against the Houthis, which began a week
ago.

Faced with the prospect of a sustained period of
attacks and counterattacks with no end in sight, and
a tripling of war risk insurance rates this week,
shipowners and charterers started to divert ships. At
least in part.

Product tanker transits of the Bab el Mandeb are
down 47% when comparing the first two weeks of
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January to the end of November and early
December. Crude oil tanker transits are down 23%
and bulk transits 12%.

However, those figures are now likely to start
worsening as the higher cost of insurance, crew and
security in the Red Sea make diverting around the
cape relatively less costly.

The divergence in timing was partly a function of
legal risk. While container lines could pass on costs
to their customers relatively simply — absorbing
excess capacity along the way — the calculation was
harder elsewhere.

Neither the owners nor the charterers were willing
to be the one to make the call and potentially incur
legal claims.

That standoff was partly superseded by the rising
insurance premiums this week. On paper, the
additional rates being quoted by some providers
would represent an additional $1.3m on the cost of
a single trip for a brand new VLCC booked to load
a consignment of crude from a Saudi west coast
port.

But it was also a function of timing. While the
owners and charterers were waiting for each other to
blink on existing charters, all new business was
quickly being priced on the assumption of a
diversion away from the Red Sea.

Western traders and brokers by mid-week were near
universal in reporting a wide-scale move away from
taking any new business in the Red Sea. But there is
still a significant body of business prepared to take
the risks, and premiums, now on offer for those who
buck the trend.

For some owners, the assumed security of ties to
China and Russia appear to be helping their
fleets secure safe passage. As Lloyd’s List reports
today, the proportion of China-linked tonnage
appears to have surged, much of it involving
trade with Russia. It is also clear that more
vessels are using their AIS signal to broadcast
their links to China.

That strategy appears to gaining traction with the
Houthis. On Friday senior Houthi official
Mohammed al-Bukhaiti told Russian media that
Russian and Chinese vessels would be given safe
passage.

Despite multiple attacks hitting vessels with no links
to Israel, the Houthis have repeatedly claimed that
they are acting in solidarity with Palestine amid
Israel’s war against Hamas militants in Gaza and
will only target ships linked to Israel and now US
and UK in retaliation for the air strikes against
them.

For those vessels not directly being targeted, risk is
clearly high, but several owners with vessels
continuing to trade through the Red Sea have
pointed out that, to date, the Houthi attacks have not
resulted in significant damage and no loss of life. For
some that appears to be sufficient odds to continue
operating.

Those odds, however, are rarely a matter for
discussion with their crews.

Lloyd’s List was told of at least one incident this
week where a crew refused to enter the Red Sea only
to be told they didn’t have a choice and contract
termination would be the only real conclusion
should they not reconsider. They reconsidered and
that ship sailed into the Red Sea.

Meanwhile, disrupted transits, delayed deliveries
and volatile freight markets continue to add pressure
on the markets.

“It’s hard to see the Red Sea situation getting better
any time soon,” explained one senior tanker trader,
pointing out that the same holds for the restrictions
in the Panama Canal and widespread congestion,
weather disruptions and a general feeling of chaos in
the market.

“We’re probably at peak disruption and peak
inefficiency now,” he said. “It is difficult to imagine
what else you can add to this market to add an extra
layer risk on what is already happening, but that’s
what we said last week.”

MARKETS:

Emanuele Lauro joins Scorpio cash-in
as Bugbee sells more shares

Scorpio Tankers’ C-suite are cashing in as chief
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executive Emanuele Lauro joins president Robert
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Bugbee in selling the company’s soaring shares.

Regulatory filings show Lauro sold 419,029 of his
fully vested restricted stock for $27.2m, while
Bugbee sold a further 203,326 of his shares for
$13.2m, adding to a sale of 500,000 shares for
$32.2m from earlier this week.

The sales come as Scorpio’s stock climbs to multi-
year highs following the product tanker market
rebound in 2022 that helped kickstart the company’s
financial overhaul and a marked improvement of its
balance sheet.

Since 2022, the company exercised purchase options
on dozens of tankers, reduced debt by more than
$1.35bn and bought back $639m of its own shares.

Scorpio fleet of 111 owned, lease-financed, or
bareboat chartered-in product tankers has an
average age of eight years.

According to Jefferies, Scorpio’s recent sale of the
2015-built medium-range tanker STI Tribeca (IMO:
9686742) for a “strong” $39.1m indicates a net

asset value for the company of about $82 per share.

Lauro’s filing, and Bugbee’s latest, both implied a
price of $65 per share, $0.6 per share above the
price at which Bugbee sold the 500,000 shares
earlier this week. The $65 per share price is almost
seven times the five-year low of $9.29 the stock fell
to in November 2020.

As of late March, Lauro held just over 713,500
shares in the New York-listed product tanker owner,
including almost 470,000 of unvested shares of
restricted stock from a 2013 equity incentive plan,
according to the Scorpio 2022 annual report. That
holding equated to about 1.21% of outstanding
common shares at the time.

Bugbee held just over 1m shares of Scorpio
according to the report, including almost 470,000
unvested shares of restricted stock from the 2013
plan, constituting about 1.7% of the company’s
common shares outstanding at the time.

Bugbee and Lauro have run Scorpio since its initial
public offering in 2010.

Neptune Maritime Leasing aims to ramp
up ESG scrutiny of shipping investments

NEPTUNE Maritime Leasing is closely linking its
growth plans to environmental, social and
governance principles, the lessor has said in its first
comprehensive annual ESG report.

The maritime leasing platform, founded by former
shipping and trade banker Harris Antoniou,
Neptune’s chief executive, was launched with
backing from Greece’s Latsis family but since then
has accelerated its growth after US-listed
containership and dry bulk owner Costamare
became the key investor.

As of September 30, the end of the reporting period,
Neptune owned 16 vessels of an average 10.8 years
of age under sale-and-leaseback agreements, but
expected this to have risen to 22 by the end of the
year.

Almost half of the fleet consists of dry bulk carriers,
with product tankers and platform supply vessels
the next-largest types in the portfolio. There is also a
small containership segment.

With shipping joining the EU Emissions Trading
Scheme, “ESG performance is becoming a
commercial imperative,” it said.
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Having no operational control of its vessels, fleet
emissions were considered indirect emissions
through a third party but the company strove to be
transparent and was itself “actively scoping out”
clean fuel and energy solutions.

Over the past year, Neptune had rejected about 30%
of investment proposals on the basis of ESG risks, it
said. “Environmental performance” was cited among
the reasons why some deals were not pursued, while
other reasons for declining business include matters
of compliance, as well as of conduct and ethics, it
said.

Recently, the lessor updated its ESG questionnaire
and the due diligence checklist to incorporate EU
ETS provisions.

Almost one-third of its lessee counterparts produce
their own stand-alone ESG reports.

For 2024, Neptune said it is “looking at ramping up
our environmental and climate-related management
and activities, while maintaining a strong track
record of social and governance performance”.

Antoniou said in the 2023 report that the lessor was

Page 7



committed to supporting shipowners and operators
achieve their growth ambitions, supporting the
industry’s energy transition and upholding best
practices in governance and social responsibility.

“All three are crucial pillars for the longevity of our
industry,” he said.

Neptune aimed to support small- and medium-sized
companies that represent a majority of the fleet but
“have been left underfunded by changes in the
banking and regulatory landscape”.

It was also a conduit for matching long-term funds
to long-term projects, whereas bank financing often
failed to match the duration of projects.

Neptune also supported companies in their
decarbonisation journey, said Antoniou, by

advancing funds for retrofits and newbuildings
that offered improved environmental
performance.

Antoniou believed the shipping industry, calling on
“human ingenuity”, is capable of funding the green
transition.

“Technologies are available, he said. “The most
promising alternative fuels and ways of propulsion
for commercial vessels seem to be LNG, methanol,
ammonia, wind propulsion and hydrogen fuel
cells.

“Shipping companies could and should invest in
quality drydocking, maintenance, consider
retrofitting vessels with more efficient technologies,
and explore investment options in experimental
technologies,” he said.

Ceva buys into UK logistics market

CEVA, the logistics division of CMA CGM, is to
expand its UK operations with acquisition of
Wincanton, the contract logistics and warehousing
specialist.

The $566.9m ($705.7m) deal will see Wincanton
delisted from the London Stock Exchange and will
boost Ceva’s presence in the UK.

Wincanton, which has 170 sites across the country,
generated revenues of £1.5bn in 2023. This will add
significantly to Ceva’s existing footprint in the UK,
which has revenues of around £750m.

“I am very excited about the prospect of working
with Wincanton’s experienced leadership team and
the power of the combination with our logistics arm,
Ceva Logistics,” said CMA CGM chief executive
Rodolphe Saadé.

“Wincanton’s renowned expertise in designing
supply chain solutions for customers in the retail,
grocery, e-commerce, construction, infrastructure,

energy and defence sectors would enable Ceva
Logistics to further diversify its contract logistics
customer base.”

CMA CGM said the deal would allow it to further
develop Ceva’s presence in the UK’s contract
logistics market, using Wincanton as a growth
platform, and that it would build on Wincanton’s
existing business to diversify Ceva’s customer
base.

The move is a continuation of CMA CGM’s strategy
to diversify its business away from its core ocean
freight sector.

Since it completed its acquisition of Ceva in 2019,
CMA CGM has made several further acquisitions to
boost the business. These included Ingram Micro,
Colis Privé, and automotive specialist Gefco.

Its largest deal, which is still to close, is the
acquisition of Bolloré Logistics, which will catapult
Ceva into the top tier of global logistics operators.

Matson chief halils ‘solid’ year and
fourth-quarter China volumes

MATSON, the US-listed owner of boxships,
combination ro-ros and barges, says it expects
comparable trade conditions this year as in the last,
absent a dramatic change in the US’ economic
trajectory.

The Hawaii-based company expects net income
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between $57.7m and $62.2m in the fourth quarter, it
said in a preliminary earnings statement.

That would be down from the $78m in the same
period last year despite a 23.3% increase in China
volumes due to lower freight rates and higher
costs.
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“Matson’s Ocean Transportation and Logistics
business segments performed well in the fourth
quarter, capping off a solid year for both business
segments,” chairman and chief executive Matt Cox

said in the statement.

“Our China service experienced solid freight
demand with higher year-over-year volume but
lower year-over-year freight rates, which when
combined with higher operating costs across all
trade lanes resulted in a year-over-year decline in

remain stable.”

year.

Ocean Transportation operating income.”

Cox said demand in the transpacific marketplace was
“steady” and expects this will lead to demand for Matson’s
two China services this year to be similar to 2023.

“Absent a significant change in the trajectory of the
US economy, we expect trade dynamics across all
our tradelanes in 2024 to be comparable to 2023 as
consumer-related spending activity is expected to

Domestically, Matson said volumes decreased
1.9%, 0.6% on its Hawaii and Alaska trades,
respectively, and rose 2% on its Guam service.
Other container volumes fell 6% year on

“As a result, Matson expects fourth-quarter

$9m,” Cox said.

operating income for Ocean Transportation of $61m
to $66m and Logistics operating income of $8m to

IN OTHER NEWS:

Houthis claim US-owned tanker hit as
two drone incidents reported
following US strikes on missile sites
THE Houthis claim to have hit a
US-owned, Marshall Islands-
flagged chemical tanker amid two
reports of drone-related incidents
and following a US attack on
Houthi targets earlier Thursday.

A Houthi spokesperson said on X,
formerly twitter, that the 26,198
dwt Chem Ranger (IMO:
9490296) was hit with “several
appropriate naval missiles,
resulting in direct hits".

Dark fleet tanker Pablo towed to
Indonesia after fatal blast

THE dark fleet* crude oil tanker
which suffered a catastrophic
explosion off the coast of
Malaysia, killing three, has been
towed to Indonesia for recycling.

The 97,000 dwt Pablo (IMO:
9133587), which was renamed
Anggun for its delivery voyage to
shipbreakers, is understood to have
been purchased by a recycling yard
in Merak for circa $3.3m, according
to ship recycling sources.

Dutch workers protest over pay and
planned job cuts at Lloyd's Register
DUTCH union members staged a
protest at Lloyd's Register's
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headquarters in London on
Thursday against plans to
offshore jobs, and in demand of
pay rises in line with inflation.

Nautilus International said the
class society, which is owned by
a charitable foundation — Lloyd's
Register Foundation, plans to
sack workers in the Netherlands
and replace them with workers
from cheaper-labour countries.

DP World reportedly interested in
Thailand land bridge megaproject
DP WORLD continues to take
bold steps into underdeveloped
regions, with a possible
investment in Thailand's long-
mooted Land Bridge project, as
well as working with the Pakistan
government to improve
infrastructure and develop an
economic zone at Port Qasim.

Local Thai media reported that
the Dubai-based global port
operator had expressed interest
to invest in the Baht1trn ($28bn)
megaproject at a meeting
between Thai Prime Minister
Srettha Thavisin and DP World
chairman and chief executive
Sultan Ahmed bin Sulayem on
the sidelines of the World
Economic Forum in Davos,
Switzerland.

ExxonMobil aims to kickstart UK
biofuel bunkering with marine gasoil
blend

EXXONMOBIL is looking to
increase biofuel bunker supply
on the UK's south coast,
following the successful test
delivery of biodiesel-blended
marine gasoil to a Foreland
Shipping ro-ro vessel under
charter with the UK Ministry of
Defence.

Anvil Point (IMO: 9248540)
achieved a 5.7% CO2 emission
reduction with the biodiesel-
blended marine gasoil, Stephen
Cooper, London-based
Foreland's general manager, said.

Sumec Marine secures two
ultramaxes order from Kasuga
Shipping

SUMEC Marine has won an order
for two ultramax bulkers from
Japanese shipowner Kasuga
Shipping.

It is the Chinese shipbuilder's
inaugural order from Japan and
the two 64,100 dwt bulk carriers
are part of the Crown 63 Plus
series — the flagship product of
Sumec's New Dayang
Shipbuilding in Yangzhou, Sumec
said in a statement.
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Classified notices

PAKISTAN NATIONAL SHIPPING CORPORATION

(Statutory Corporation, Established under the ordinance, XX of 1979)

CORRIGENDUM

1. Reference Tender No. PRCD/PQ/BCH/2023/260 Invitation to Bids published in Lloyds List
London and also on PNSC & PPRA websites dated 18""December, 2023.

2. In Bid Data Sheet (BDS) Clause Number 6 “At least 10 Aframax/ LR2...” shall be read as “At least 5
Aframax/ LR2...”

3. The closing date has been extended from 24" January, 2024 to 12" February, 2024, bids shall be
received on 12" February, 2024 up to 1100 hours PKT (0600 GMT) & shall be opened on the same
day at 1130 hours PKT (0630 GMT).

KHURRUM MIRZA | EXECUTIVE DIRECTOR (SPECIAL PROJECT AND PLANNING)

14" Floor, PNSC Building, M.T Khan Road, Karachi, Pakistan.

Phone: +922199204041 & +92 21 99204001

Email: khurrum.mirza@pnsc.com.pk & zohaib.zafar@pnsc.com.pk (for query only)
Web: www.pnsc.com.pk
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