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Wednesday March 13, 2024

Bangladesh-flagged bulker 
hijacked off Somalia as 
resurgent piracy threat 
escalates

THE MASTER OF a Bangladesh-flagged bulk carrier has reported that 
20 armed pirates have boarded and taken control of the vessel around 
600 nautical miles northeast of Mogadishu.

Abdullah (IMO: 9745598), owned by SR Shipping, a subsidiary of 
Bangladesh commodities group KSRM, was attacked by two small 
craft as it was passing the Somali coast carrying coal from Maputo, 
Mozambique to the UAE.

There are 23 Bangladeshi seafarers on board Abdullah.

According to a report issued by UK Maritime Trade Operations, the 
ship’s security officer is now under the control of “unauthorised 
persons”. Lloyd’s List Intelligence vessel-tracking shows the ship 
appears to be heading towards the Somali coast.

SR Shipping have not confirmed the attack or released any detail of 
hijack negotiations.

The hijacking is just the latest in a recent surge in piracy attacks off 
Somalia, suggesting that a resurgence of the security threat to shipping 
last seen more than a decade ago is now being scaled up.

Maritime Security Centre Horn of Africa (MSCHOA) reported on 
March 3 that an unnamed hijacked Iranian fishing dhow had departed 
Jiffle, Somalia on March 2 with 11 armed persons on board, carrying 
rocket-propelled grenades.
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According to a report issued by the EU’s counter-
piracy task force, Operation Atalanta, the 
assumption had been that the group intended to 
capture “a large vessel on the high seas”.

Security analysts have been warning for several 
weeks at least one, but possibly as many as five 
piracy groups are active in the Indian Ocean and 
Arabian Sea with an estimated range of 1,000 nm 
from the Somali coastline.

At least sixteen dhows have been hijacked in 
Somalia since late last year and these vessels are 
being used as motherships to extend the range of 
their operations. The dhows were used to board the 
Malta-flagged Ruen (IMO: 9754903) on December 
14 around 700 nm east of Bosaso. They were also 
used during the boarding, but failed hijack of 
Liberia-flagged Lila Norfolk (IMO: 9281700) on 
January 4 about 470 nm from Somalia.

The pirates are known to be “scouting for targets in 
areas with favourable sea conditions for boarding,” 
explained an EU Navfor report issued on March 7.

“These remote locations are less likely to be 
patrolled by international forces. Pirates typically 
approach vessels to assess the presence of armed 
security teams on board before attempting to 
board,” the sitrep report concluded.

Given the density of naval operations protecting 
shipping against Houthi attacks in the Red Sea, the 
piracy groups are thought to be taking advantage of 
the gaps in Indian Ocean coverage from counter-
piracy operations.

Furthermore, the monsoon season is expected to 
facilitate pirate-boarding activities over the coming 
weeks and vessels operating in the area have been 
urged to “heighten their vigilance”, given the known 
threat.

Operation Atalanta has now recorded 22 piracy-
related events since November 24, 2023, when the 
first signs of a resurgent Somali piracy threat started 
to emerge.

While governments have been focused on the higher 
profile threat posed by Iran-backed Houthi attacks 
in the Red Sea and Gulf of Aden, the piracy risk has 
quietly been building for several weeks.

India last month submitted a plan to the 
International Maritime Organization, requesting a 
return to previous waivers that would allow navies 
to re-enter Somalia’s territorial waters to stem the 
piracy activity.

Those powers have not existed since 2022, but the 
recent surge in piracy cases had led India to seek 
support for an international plan to deal with the 
threat.

The most recent cases are likely to add pressure on 
the IMO to act when it meets in April to discuss the 
proposal. However, the high-profile hijacking of a 
Bangladeshi ship may accelerate those calls to be put 
forward to the UN Security Council directly.

The Indian Navy has been the first responder during 
most recent piracy incidents and continues to 
improve its reputation on the international stage.

WHAT TO WATCH

Scale the key for MSC in post-2M era
THE sheer scale of Mediterranean Shipping 
Company’s fleet will shield the world’s largest 
container shipping line from any negative impact 
stemming from the fallout of its alliance partnership 
with Danish giant Maersk.

Speaking at Capital Link in New York, Bud Darr, 
MSC Group’s executive vice-president for maritime 
policy and government affairs, said that the 
company’s large-scale investment to expand 
capacity, including significant moves in the 
secondhand tonnage market, puts the group on a 
firm footing ahead of the post-2M era.

Put bluntly, Darr said, the group is “prepared”.

He explained how the group’s multi-billionaire 
Italian founder and owner Gianluigi Aponte’s vison 
is to continue to be an ocean carrier first and 
foremost.

“Our moves reflect that… we’ve focused on being an 
ocean carrier and that is our fundamental business 
model,” said Darr.

This, he said, in contrast to what MSC’s “friends in 
Copenhagen” have chosen to focus on over the past 
few years.

MSC will be without an alliance partner from 2025 
following the dissolution of 2M. Maersk will join 
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forces with fellow European carrier Hapag-Lloyd to 
share services on the major trades as part of its new 
Gemini Cooperation.

While Maersk has made its big announcement post 
2M with the formation of the Gemini Cooperation 
from next year, Darr said that for MSC such a 
large-scale partnership is off the table.

“With our market share close to 20%, if it was a 
challenge before to get a major alliance approved, it 
would it be an even bigger challenge now,” he said.

However, he said the line has not ruled out co-
operating with other carriers.

“You could think of it more in terms of slot-sharing 
agreements and VSAs (vessel sharing agreements),” 
Darr said.

“We have many VSAs around the world or slot 
sharing agreements beyond 2M anyway, which is a 
relatively small amount of our overall portfolio.

“As long as the regulators are open to the possibility 
that we can operate like that, we could serve more 
markets, as we can serve them better and more 
efficiently by leveraging our assets with other assets 
and better serve the customer.”

Colossal fleet
As MSC goes it alone, the group will be supported by 
a colossal fleet, one that far outweighs its rivals 
thanks to its multi-billion-dollar splurge on new and 
secondhand tonnage.

The latest figures from Alphaliner show the 
Geneva-based group’s capacity on the water stands 
at around 5.7m teu. This compares to the 4.2m teu 
operated by its closest rival and 2M partner 
Maersk. MSC also has more than 1.4m teu on its 
orderbook.

Darr said that in the future, this will grant MSC 
“flexibility” to respond to the needs of the market.

“We’re ready for when a rainy day comes, like this 
rainy day that none of us could have anticipated,” 
Darr told Lloyd’s List in reference to ongoing 
disruption in the Red Sea.

“We were ready to deploy the additional capacity 
that we have acquired. So, I think when we look at 
contingencies in the future, whether they’re more 
commercially or debt driven, I think those 
companies that have the assets available, rather than 
having to find them can be more nimble.”

This flexibility also extends to riding out the 
growing concern of impending overcapacity.

“If it turns out that there is a mismatch [between 
supply and demand], too much supply will probably 
just accelerate the retirement of the older ships that 
are in our network and we’ll replace them newer, 
more efficient ships,” he said.

“It’s not like we’re going to operate a secondhand 
ship forever. And we need new, more efficient 
tonnage to come into the networks in order to meet 
the variety of evolving regulatory needs that are out 
there.”

Darr added that regulations had helped absorb 
capacity. The International Maritime Organization’s 
Carbon Intensity Indicator in particular “has had an 
immediate effect”.

“It has absorbed say 7%-10% of the tonnage or 
capacity available in our networks,” he said.

“If you’ve done the easy stuff [to cut emissions], or 
even harder stuff like ballast and propellers, slowing 
down is one of the measures you can use to comply 
with that and EEXI and EEDI as well. You’re going 
to operate at slower service speeds.”

Darr is also adamant that the extra capacity has 
helped the industry weather the Red Sea crisis.

“If the utilisation rates we were at going into the 
pandemic, and this red sea disruption happened we 
would be in a very, very difficult position,” he said.

“But we invested in the extra capacity just as all 
those in the value chain should be investing in extra 
capacity in the supply chain having learned from the 
pandemic.

“We’re glad we have that capacity today and we’re 
able to deploy it even if it comes at a different cost.”

Interest in ESG greatly diminished among 
US investors
INTEREST in companies’ environmental policies 
has greatly fallen among US investors, industry 

executives told a Capital Link forum in New York on 
Monday.
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“You can see outflows of money pouring out for the 
renewable funds over the last 12 months, and the 
lack of questions on conference calls or in meetings 
around renewables,” Scorpio Tankers president 
Robert Bugbee told a product tanker panel.

“You could do a three-week roadshow in New York; 
you’d probably be lucky to get a question.”

Attention to environmental, social, and governance 
rose substantially in the pandemic era, as investors 
increasingly appeared to apply these non-financial 
factors in their investment decisions.

However, the interest has subsided dramatically 
over the last year and a half, Bugbee said.

ESG is now rarely discussed by investors, who are 
more interested in shareholder returns and are 
allocating their capital accordingly.

While it may not be the case in Europe, interest has 
“certainly cooled off from an investment perspective 
in the US with regard to ESG,” DNB Markets 
managing director James Cirenza told a corporate 
strategy panel.

“One interesting stat that I read this weekend was… 
only 6% of the companies in their fourth quarter 
reports even mentioned the word ESG,” he said.

“I can’t tell you how much that’s down in the past two 
years, and that takes us back to where we were five 
years ago. So, from a US investor point of view, that 
discussion has faded quite a bit, but I think there’s an 
important economic discussion to listen to.”

Current investor appetite for the energy transition, 
the “E” of ESG, is “debatable”, according to Espen 
Lysdahl, managing director of investment banking 
at Clarksons Securities. He thinks it might be up to 
the private companies to ultimately pick up the 
mantle.

“It’s obviously a really important topic… 
unfortunately, money talks and companies that pay 
the highest dividends are those that are rewarded 
the most in capital markets today. But I’m sure it 
will change over time,” he said.

“I think, quite frankly, that private capital will have 
to perhaps take the lead on that when you see where 
public companies are trading.”

Regulatory schemes from the IMO’s CII to the EU’s 
ETS are set to increasingly apply more pressure on 
shipping to decarbonise.

And while investors currently appear indifferent to 
the energy transition, not having a strategy could 
ultimately impact shareholders returns, according to 
Christa Volpicelli, managing director and head of 
maritime investment banking at Citi.

“I think 100% of companies have to be focused on 
energy transition topics, and they all have to be 
focused in the immediate term on what’s 
happening in the world with respect to regulation 
and emissions and the new EU restrictions,” she 
said.

“And so there is a very much an immediate dynamic 
here of how any type of shipping company is 
running their business to comply with the new 
regulations.

“I think that even sectors where it’s perhaps less 
timely today, the tanker sector for example, every 
management team is thinking about what is the 
medium-term plan? What is the long-term plan? 
Your shareholders aren’t going to view you for 
something today in terms of making decisions that 
are economic for the company, but if you’re not 
thinking about those things over the longer term, 
then a decade out, it will have an impact on 
shareholder returns.”

Saverys goes on the offensive to address 
Wall Street critics
EURONAV chief executive Alexander Saverys gave a 
fierce defence of his move to transform Euronav into 
a diversified green shipping giant to his Wall Street 
critics in New York on Monday or, as he put it, in the 
‘lion’s den’.

In a passionate keynote address at Capital Link, he 
told a crowd of financiers and analysts, many of 
whom have cast doubt over his ambitious move, 

that Euronav’s pure play shipping story is now a 
thing of the past, and that shipping companies that 
choose not to embrace the energy transition will 
disappear.

“We believe that a diversified shipping group with a 
strong focus on decarbonisation will create more 
value in the long run than a pure tanker or dry bulk 
owner,” he told the audience, which included just a 
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few feet away Kathrine Fredriksen, the daughter of 
John Fredriksen.

The Norwegian shipping magnate and Frontline 
owner failed in his bid to merge the company with 
Euronav. Kathrine Fredriksen is also on the 
Frontline board.

“In the very risky business of shipping, we believe 
it is sound to diversify risks by investing in 
different shipping segments. We also believe that 
our customers need green ships due to an 
advanced array of new regulations coming into 
place and the pressure they are feeling from their 
customers and stakeholders to decarbonise,” said 
Saverys.

This, he said, is a huge opportunity not just for 
Euronav, but the industry as a whole.

Nevertheless, he added that he is not ashamed to 
say that the group will still use carbon to 
decarbonise.

“We will continue to transport coal and oil, because 
of the money we collect from trading fossil fuels and 
the sale of our tankers and our bulkers we will be 
able to accelerate our investments in the ships of the 
future.”

Saverys then took aim at his critics in the room and 
the “many” negative reactions that stemmed from its 
refusal to merge with Frontline, as well as its 
diversification and decarbonisation strategy.

“We thought and still think that our view is pure 
common sense. Why then, did the whole analyst 
community react very negatively to our ideas and 
thought, and probably still think we have the wrong 
strategy.”

“Is it a belief that bigger is always better, that you 
can somehow generate synergies by merging 
shipping companies, even though this has been 
proven wrong time and time again?” he said.

“Or that the best run companies in the world don’t 
have a reference shareholder and are managed by 
technocratic boards who know everything about 
Wall Street, but nothing about the Malacca Strait?… 
Or a belief that quarterly dividends are the Holy 
Grail, regardless of what the stock does once the 
cycle has turned?”

“We believe that pure play shipping story is a thing 
of the past, and we believe that shipping companies 
who don’t embrace the energy transition will 
disappear.”

Saverys continued by addressing what he called a 
number of misconceptions, not just on shipping’s 
energy transition, but also with CMB.Tech, recently 
acquired by Euronav.

“It has been said that we don’t like dividends. That’s 
not true. We like dividends a lot. We have paid 
$3.7bn in dividends in our companies over the past 
20 years. But we don’t want to be tied to a fixed 
payout. We will discretionary decide on what to pay 
depending on the results of the company and 
opportunities we see that can predict from.”

The next misconception Saverys looked to clarify 
was the idea that CMB.Tech is “some dodgy 
overvalued hydrogen start-up”.

“CMB owns 106 ships, including more than 40 
newbuildings worth more than $3.5bn, most of 
which are generating or will generate good cash 
flows,” adding that it also boasts a time charter 
backlog of $2bn,

“CMB.Tech is a large shipping company with real 
ships and real cashflows. And lastly, I’m not a 
member of Greenpeace, unlike my predecessor. I 
flew to New York; I didn’t take the zero-carbon 
trains from Europe,” Saverys sought to clear up.

He finished up his address retelling a story from the 
last of the many shareholder meetings that Euronav 
held over the past year, when confronted by a 
concerned small private shareholder.

While conceding that his ideas were great, since 
announcing the takeover Euronav’s stock was flat 
and Frontline was up 25%. ‘Show me the money!’ the 
shareholder said.

“I could have given him technical arguments about 
why our stock is being held back by the mandatory 
takeover offer that is ongoing. But instead of saying, 
‘sir you are right’ and I have 107 million reasons, 
which is the number of shares we hold in Euronav, 
we want to make sure I will show you the money.”

“We don’t just have skin in this game. We’re already 
in it with all our skin, all our hearts and all our 
passion.”



Lloyd’s List | Daily Briefing Wednesday 13th March Page 6

Rerouting pushing up ETS bill for 
containership operators
REROUTING containerships around Cape of Good 
Hope could see a threefold increase in carbon credit 
costs under the EU emissions trading system this 
year, according to an analysis by maritime 
technology firm OceanScore.

OceanScore has estimated the route via the Cape 
has tripled bunker consumption due to the longer 
distance and an almost 25% increase in sailing 
speed from 16 to 20 knots.

This was fuelling the costs of shipping companies 
due to higher exposure to EU ETS.

“We have observed increased speeds to compensate 
for at least some of the longer distance — to keep 
sailing times and the need for additional tonnage to 
be deployed at acceptable levels — and this has an 
inevitable impact on fuel consumption and 
emissions,” said OceanScore managing director 
Albrecht Grell.

Modelling based on a 14,000 teu containership 
showed the number of EU allowances, or carbon 
credits, needed to cover emissions would rise from 
1,800 per voyage to 5,200 per voyage.

This would mean a near-threefold increase in EUA 
costs from €98,000 ($107,000) to €285,000 per 
voyage this year, based on the current carbon price 
of around €55 per tonne of CO2.

But analysts at Maritime Strategies International 
had a more conservative estimation, suggesting that 
EUAs required would be 1,200 via Suez at 16 kts and 
2,300 via the Cape of Good Hope at 20 kts. This 
would see ETS costs rise from €66,000 to €127,000 
based on EUA prices of €55.

At a unit cost level, the OceanScore calculation 
represented an increase of €18 per teu, based on the 
current 40% liability requirement under the three-
year phase-in of the ETS from January 1, which will 
rise to 70% next year and 100% in 2026.

Moreover, if the cost of carbon credits rose to the 
€100 level seen last year, these costs would nearly 
double.

“With complete phase-in of the ETS to 100% of 
emissions, we would see another 250% increase that 
would bring the cost mark-up per box to around 
€80,” Grell said.

“The threat level to Red Sea shipping remains high 
and it is uncertain how long this situation will persist 
for ocean freight given the Houthi attacks continue 
unabated. Shipping companies must therefore 
prepare and take account of higher emissions 
liabilities for the foreseeable future,” Grell says.

So-called ultra-large containerships and mega-
containerships, which are the mainstay of the 
Asia-Europe trades are typically taking between six 
and eight days longer on a one-way voyage via the 
Cape of Good Hope route.

DNV’s director of containerships Jan-Olaf Probst 
told Lloyd’s List that since large containerships have 
been diverted around the Cape of Good Hope speeds 
have typically been raised to 18 knots with some 
vessels even being pushed to 20 knots.

“Containerships are faced with an additional 3,000 
nautical miles from Asia to Europe. Depending on the 
operator or alliance, this adds at least 6.5 days more 
to the journey when operating at the now higher 
speeds. Before the Red Sea crisis we were seeing 
average ‘most frequently used’ speeds of 16 knots.”

Probst said that containerships will encounter a 
harsher operating environment off the southern and 
western coasts of Africa, potentially limiting the 
ability to increase speed.

He estimates that the difference in fuel consumption 
by increasing service speeds by 1.5 knots could be up 
to 18% more fuel per day, but suggests that the speed 
increase is the best compromise between controlling 
fuel consumption and compensating for longer 
sailing distances.

However, increasing speed has put some ships on 
the borderline of fulfilling their Carbon Intensity 
Indicator requirements.

“With the EU’s ETS in place since January 1, each 
extra tonne of fuel has to be compensated. But I 
think what carriers are doing is a good compromise 
in all aspects. So that cargo is not too much longer 
on the water there must be a balance.”

“We won’t ever see a return to ships operating at 23 
knots as in the past — the emissions would just be 
too high — but all global liner companies have 
created a good balance between the needs of cargo 
and the environment.”
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MARKETS

HD KSOE lands four more VLCCs as ordering 
accelerates
HD Korea Shipbuilding & Offshore Engineering has 
secured further very large crude carrier orders, 
bringing the global tally of newbuildings in that size 
to more than 20 ships so far this year.

The four VLCCs, placed by an unidentified European 
shipping company for around $130m each, are 
scheduled for delivery by 2027, said the builder in a 
statement.

The ships will be constructed at Hyundai Samho 
Heavy Industries in Yeongam.

Prior to this deal, global VLCC orders stood at 19 
ships, most of which were landed by Chinese yards, 
including two ordered in late February by Trafigura 
Maritime at Jiangsu New Hantong Ship Heavy 
Industry, according to Clarksons’ data. Hyundai 
Samho also won two from DHT Holdings last 
month.

Other owners that have ordered VLCCs this year 
include well-known industry names such as Capital 
Maritime & Trading Corp and John Fredriksen-
controlled Seatankers Management.

The year-to-date order count has already surpassed 
the 18 ships ordered in the whole of 2023 and three 
in 2022.

While financially stronger owners and demand for 
greener fleet renewal tonnage are seen as drivers of 
the surge, some market observers, such as Poten & 
Partners, have warned the acceleration in ordering 
could undermine a sustained market recovery.

For HD KSOE, the latest VLCC contract raises its 
new order tally this year to 69 vessels worth $8.4bn, 
hitting 62% of its order target for 2024.

Ship recycling recovery not expected until 
second half of 2024
SHIP recycling volumes are unlikely to recover 
until at least the second half of the year, as high 
charter and freight rates because of Red Sea 
diversions have reduced the supply of tonnage to 
the sector.

“Only strong shipping markets are responsible for 
the shortage of tonnage for recycling. But we have 
seen a lot of vessels coming from Chinese and 
Middle Eastern owners that are being sent for 
recycling. Vessels coming from these owners are 
generally of a poorer quality and less able to still 
operate commercially,” Hitesh Vyas, vice-president 
at cash buyer Wirana Shipping told Lloyd’s List.

Lloyd’s List Intelligence data shows that 61 ships of a 
combined 805,000 gross tonnes hit recycling 
beaches in the first two months of 2024. This is less 
than half the 1.7m gt, provided by 75 vessels, 
beached in January and February 2023.

Vyas expects more recycling candidates to come on 
the market in the second half of 2024 from certain 
containership and dry cargo segments, in addition to 
the gas and vehicle carrier sectors, as more 
newbuildings come on stream to ease the impact of 

reduced tonnage supply caused by Red Sea 
diversions.

A shortage of tonnage has ensured relatively high 
prices paid for recycling candidates since 2022 are 
being maintained, although demand for recycled 
steel continues to be challenged by foreign exchange 
restrictions in important ship recycling nations.

“We do not expect a major increase in prices despite 
present market conditions,” Vyas said.

“In fact, present price levels are only because there 
are a lack of candidates for recycling.

“Considering foreign exchange problems faced by 
Pakistan and Bangladesh, there are a limited 
number of ship recyclers from these destinations 
which could manage to purchase fresh tonnage for 
recycling.”

Meanwhile, India’s local steel market has been 
under pricing pressure for several months with 
recyclers only buying ships to keep their facilities 
active. Vyas said local steel markets are expected to 
improve later this year.
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Cash buyer GMS reports that major ship recycling 
markets were “utterly sleepy and tranquilised” in the 
past week with Indian subcontinent ship recyclers 
being provided with a “merciful collection” of 
smaller vessels of late.

“Given the near-total lack of market offerings, 
virtually no deals have been concluded, as evident 
from the weekly dithering traffic patterns at the 
various waterfronts of late, and a surprisingly 
lethargic India that remains puzzlingly peculiar at 
the bidding tables.”

“The year 2024 certainly has put the squeeze on the 
global ship-recycling sector,” said GMS.

It noted that most recycling candidates have 
 been of poor condition and less attractive to 
recyclers due to the bad condition of their 

steelwork, including corroded ballast tanks.

Only three merchant vessels were reported to have 
been sold for recycling in the past week. This 
included the 30-year-old, 28,460 dwt, handysize 
bulk carrier Yamtai (IMO: 9085572) which was sold 
by China-based owners on an “as-is” basis with 
handover at Singapore for $475 per light 
displacement tonne.

Shipping Corporation of India has sold the 26-year-
old, 33,000 dwt product tanker Suvarna Swarajya 
(IMO: 9170432) via auction sale with handover at 
Colombo.

In the container sector, Chinese liner operator CU 
Lines sold the 525 teu, 2007-built, Far East Cheer 
(IMO: 9413509) to Bangladesh-based recyclers with 
no price being reported for this deal.

ONE sets up new regional headquarters in 
Dubai for west Asian market
OCEAN Network Express has established a new 
west Asia regional headquarters in Dubai to serve 
the fast growing markets of the Indian subcontinent, 
Middle East and East Africa.

The new Dubai hub will integrate commercial 
activities, customer service and digitisation for the 
three regions, while also fostering regional trade 
partnerships and exploring new business 
opportunities, the Singapore-headquartered 
company said in a statement.

“The Middle East, Indian subcontinent and East 
Africa regions have become increasingly key growth 
markets for ONE, for both our inter-regional and 
deep sea network customers. It is therefore 
appropriate that ONE now moves the regional 
oversight of this region from Singapore to Dubai, by 

setting up a new RHQ office closer to these key 
markets,” said ONE chief executive Jeremy Nixon.

Effective from April, Sundeep Sibal, currently head 
of global commercial and service management at 
ONE, will take on the role of regional director for 
the west Asia headquarters.

Other regional headquarters of ONE are located in 
London, Richmond in the US, Sao Paulo, and Hong 
Kong.

Established in 2017 as a joint venture by Japan’s 
NYK Line, Mitsui OSK Lines, and Kawasaki Kisen 
Kaisha, ONE is the world’s sixth-largest container 
shipping carrier, with a total capacity of over 1.8m 
teu, according to Alphaliner.

Panama Canal adds extra slots
THE Panama Canal Authority (ACP) has 
announced a slight uptick to the number of vessels 
that can transit the original panamax locks from 
March 18.

Based on current and projected water levels in 
Gatun Lake, the ACP will offer two additional slots 
for auction from March 18, with an additional slot 
being added from March 23.

“These measures allow the majority of vessels that 
want to transit the canal to have a better chance of 

obtaining a reservation,” the ACP said in a 
statement.

“Panama Canal specialists are closely monitoring 
the current water situation, and the measures will 
remain in effect until conditions warrant changes, 
which will be announced in a timely manner.”

The neopanamax locks will remain restricted to 
seven daily passages, but panamax locks crossing 
will increase from 17 to 20, increasing daily limits 
from 24 to 27.
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Elevated temperatures in the Atlantic Ocean, 
compounded by the presence of the El Niño 
phenomenon and the delayed onset of the rainy 
season, have reduced the levels of freshwater in the 
Canal’s reservoirs, which are essential for its 
operations.

Low water levels have forced the ACP to impose 
increasing restrictions starting last summer, 
limiting the number of transits and the maximum 
allowed draughts.

After experiencing its driest October on record, the 
ACP initially planned to limit daily transits to 20 in 
January and 18 in February — half of the “normal” 
of 36 transits — but rainfall in November was better 
than expected, leading the authority to increase the 
number of daily transits to 24 in January.

This has forced up the average price to secure transit 
through the Panama Canal’s neopanamax locks, 
which more than doubled in February as more 
shippers opt to bid for slots.

IN OTHER NEWS
Shippers lobby for direct container 
links to northern UK ports
BUSINESSES in the north of the 
UK are calling for a two-port 
strategy to help reduce costs and 
emissions, but are at the mercy 
of container lines choosing not to 
make direct call at ports outside 
the south east of England.

The vast bulk of container 
imports — around 90% — come 
into the UK via the three major 
hubs at Felixstowe, London 
Gateway and Southampton. But 
60% of demand is from 
locations north of Birmingham, 
according to Stephen Carr, 
commercial director of Peel 
Ports, which operates Liverpool 
and other ports in the north of 
the country.

“This situation arose in the 1970s 
and 1980s when containerisation 
was booming and road transport 
was cheap and easy,” he said.

Likes and shares: Shipping on social 
media and equity markets
SHIPPING investors are missing 
out on the benefits of social 
media, according to influencer 
Edward Finley-Richardson.

Finley-Richardson, a shipping 
investor with a significant 
X-formerly-Twitter following, said 
many of those in the equities 
market do not use social media 
efficiently “in any way”.

“I think it’s a big mistake to 
perceive social media to be 
frivolous in equity markets,” 
Finley-Richardson told a panel at 
Marine Money Hamburg.

Houthis threaten to escalate attacks 
during Ramadan
HOUTHI rebels continued 
targeting what they claimed to be 
US vessels and threatened to 
escalate attacks during the 
month of Ramadan.

They fired missiles at “American 
ship” Pinocchio (IMO: 9400112) 
on Monday, Yahya Sare’e, a 
spokesperson for the Iran-
backed militant group, said in a 
statement, noting “the hit was 
accurate”.

The US Central Command said 
the missiles did not hit the vessel 
and there were no injuries or 
damage. Pinocchio is Singapore-
owned and Liberia-flagged.

Germany still world’s biggest boxship 
player, claims VDR
GERMANY still controls the 
world’s largest boxship fleet by 
tonnage and remains the 
industry’s seventh-largest 
beneficial ownership country, 
according to new figures 
published by the German 
Shipowners’ Association (VDR).

As of the end of 2023, the 
German merchant fleet consisted 

of a total of 1,800 ships, down 
slightly from 1,839 vessels the 
previous year. But aggregate 
gross tonnage increased from 
44.8m gt to 47.0m gt.

Some 881 German ships — nearly 
half the overall total — are EU-
flagged. Of these, 386 are 
registered in Portugal, 259 in 
Germany, 135 in Cyprus, 41 in 
Malta and 60 with another EU 
flag.

International Group outlines strategic 
road map
THE International Group of P&I 
Clubs — the influential trade 
association that oversees the 
pool scheme on behalf of the 
industry’s 12 largest mutual 
liability insurers — has unveiled a 
new six-point strategic road map 
in an announcement on its 
website.

The IG plans to improve 
communication and share 
lessons learnt about managing 
casualties and preparedness. 
Clubs will also seek to ensure 
that states have the necessary 
legal framework for handling 
such incidents.

It will uphold International 
Maritime Organization liability 
conventions and use its 
consultative status at the IMO to 
offer industry expertise in 
developing future conventions.
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