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IMO resumes efforts on
carbon pricing tools

THE International Maritime Organization has resumed talks on global
rules to price greenhouse gas emissions and set technical limits on the
carbon intensity of fuels.

The IMO’s Marine Environment Protection Committee agreed in July
last year to finalise an economic measure (a GHG price) and a technical
measure, in the form of a global fuel standard, by MEPC83 in spring
2025.

The MEPC81 meeting in London this week will debate proposals for
how such tools would work, so shipping can reach the milestones to net
zero set by the IMO last year.

No big votes are scheduled this week; instead the meeting will be a
chance to examine early signs of where different countries stand on the
various plans on the table.

“It is hard to overstate the significance of what might be agreed in
spring 2025,” said Dr Tristan Smith, director of maritime consultancy
Umas.

“The specifics of these policy measures will determine the ‘shape’ of
international shipping, capital flows in the maritime value chains and
have major implications for the economies of many countries and
global trade.”

MEPCS81, and last week’s intersessional meeting of the IMO
greenhouse gas working group (ISWGHG 16), mark the first talks on
the matter since the IMO’s GHG strategy was revised last year.
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Umas reported that three groups of countries
emerged at last week’s intersessional, with different
preferences for emissions-cutting tools.

One group, of around 14 middle-income countries,
supports a global fuel standard that includes a credit
trading mechanism. These member states, including
China, Brazil and the UAE, do not want a separate
GHG pricing measure.

China and other countries proposed an integrated
measure to set emissions-reduction targets for the
global fleet under the global fuel standard and
collect revenues from non-compliant vessels. The
proposal would allow the use of fuels with high full
lifecycle (well-to-wake) emissions early on.

A second group, of around 18 countries, preferred a
simple global fuel standard without an emissions
trading mechanism. These member states, including
the Pacific Islands, also support a universal GHG
price to work with the simple fuel standard.

Some of these countries, led by the Marshall Islands,
proposed a universal GHG levy starting at $150 per
tonne of CO2 equivalent.

The Pacific Islands’ proposal does not specify how it
will reward early use of zero-emission fuels,
although the relatively high price of the proposed
levy could create a sizeable budget to reward first-
movers.

“We recognise the need to reward first-movers. Our
proposal promises to do that with the levy,” said
Marshall Islands IMO representative Albon Ishoda.

The third group of member states, primarily
comprising developed economies, backs a global fuel
standard that includes a trading mechanism such as
an emissions trading system, along with a separate
GHG pricing measure, such as a levy.

Some states in this category, including most EU
countries, tabled a complex fuel standard measure
similar to the bloc’s upcoming Fuel EU Maritime
regulation, which would set ratcheting limits on
carbon intensity of ship fuels.

Another key aspect of candidate measures is revenue

distribution, as some member states, including the
Pacific Islands, argue that some revenue must be
made available to small island states as they are
more exposed to the effects of climate change, and
should also go toward climate mitigation outside
shipping.
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Past MEPC meetings have seen developed countries
seek to funnel the cash into green research and
development to help the green transition, while
poorer countries often plump for a bigger share for
themselves to offset the possible hit to their
economies and reflect the relatively higher burden
they face in adjusting to climate change.

Umas said the differences expressed at last week’s
ISWGHG meeting were broadly in line with those of
past meetings on mid-term measures and GHG
pricing.

It added the differences were not surprising or
abnormal at this early stage of the talks.

One key detail emerged last week: The meeting
clarified that the GHG intensity limits of the GHG
fuel standard will be set according to both the IMO’s
GHG-reduction targets and its indicative
checkpoints, agreed by the revised strategy last year.

At the time many had dismissed the term ‘indicative
checkpoints’ as too vague, Umas said. However, the
term is now linked explicitly to the specification of
the fuel standard.

Smith added in a LinkedIn post: “While the progress
of GHG pricing might be the focus of many, the
details of the GFS (fuel standard) were perhaps more
pertinent to those having to make decisions on
assets and investments.

“The GFS has now, for the first time, been linked to
the ‘interim checkpoints’ of the revised strategy

— meaning that the average ship can now certainly
be expected to have a ~90% lower well-to-wake GHG
intensity by 2040 (in 16 years’ time) than in 2008.”

The MEPC81 meeting will also consider matters

such as pollution prevention and ballast water
management during the week.
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WHAT TO WATCH

Red Sea tensions on display at IMO meeting

TENSIONS over the Red Sea and Middle East were
on display at the International Maritime
Organization on Monday as Yemen’s government
called for international help to salvage the sunken
Rubymar (IMO: 9138898).

Member states at the Marine Environment
Protection Committee made repeated calls to ensure
the safety of seafarers and merchant shipping in the
Red Sea amid continued attacks by Yemen’s Houthi
rebels.

Yemen’s delegation took the floor to condemn “the
Houthi terrorist attacks” that endangered safety of
navigation in the region, adding the Houthis have
not responded to international pressure to end the
conflict.

Yemen warned the wreck of the bulker Rubymar,
sunk by a Houthi attack in February, was a potential
environmental disaster that the Yemeni government
had “very few resources” to fix.

The internationally recognised government of
Yemen has fought the Houthis in a civil war lasting
almost a decade.

The US said every IMO delegation should press Iran
to stop its support for the Houthis, adding that Iran
provides the militants with weapons and extensive
financial support.

Iran’s delegation said it did not intend to respond to
the US’s “groundless allegations” and said unrest in
the Middle East arose from Israel’s “attacks against

Palestinians”. Iran said the Houthis acted
independently.

Several IMO states called on the Houthis to cease
attacks on commercial shipping in the Red Sea.

IMO secretary-general Arsenio Dominguez said the
continued Houthi attacks against seafarers were
“categorically unacceptable”.

He extended condolences to the delegations of the
Philippines and Vietnam for the death of two
Filipino and one Vietnamese seafarers on board the
bulker True Confidence (IMO: 9460784).

Dominguez called for the immediate release of the
hijacked ro-ro Galaxy Leader (IMO: 9237307) and
its crew, who were taken by the Houthis nearly four
months ago.

Bangladesh’s delegation said the fate of the 23
Bangladeshi seafarers on board the bulker Abdullah
(IMO: 9745598) was unknown, after the vessel was
hijacked by pirates off the Somali coast last week.

The MEPC81 meeting this week aims to advance
diplomats’ work on mid-term greenhouse gas
measures, including high-profile talks on
greenhouse gas pricing and technical standards to
reduce ships’ carbon intensity.

The plenary will also debate matters including
prevention pollution and rules around ballast water
management systems.

Novorossiysk-bound ships detouring amid
heightened drone threat

SHIPS destined for Russia’s Black Sea port of
Novorossiysk are hugging the Turkish coastline and
appearing to hide their movements, possibly to avoid
Ukrainian attacks.

Vessel tracking shows ships bound for the port
disabling Automatic Identification Systems — or, in
some instances, stopping in their tracks.

Lloyd’s List has tracked more than 10 ships in the

Black Sea signalling Russia’s port as their
destination and displaying unusual behaviour.
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Of these, six have sailed or are sailing closer to the
Turkish coast to reach Novorossiysk, in a stark
departure from normal sailing patterns.

According to a document circulating on social
media, some vessels are being told to deviate from
the normal route to reach Novorossiysk after a ship
spotted naval drones while sailing through the Black
Sea.

Russia-flagged general cargoship Ella (IMO:
9894105) was sailing from Russia’s Sea of Azov port
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Temryuk towards the Bosporus when it spotted
several drones on March 4.

Meanwhile Russian naval patrol ship Sergei Kotov
was attacked that night and early into the morning
of March 5, according to Ukraine’s Main Intelligence
Directorate.

Ella’s owner, MT-Group LLC, issued a notice on
March 5 to its ship captains to sail along a different
route to reach Novorossiysk and the Kerch Strait,
instructing the vessels to stay longer in the southern
part of the Black Sea before heading north.

MT-Group-owned general cargoships Merle (IMO:
9106936) and Sormouvskiy 3056 (IMO: 8419623) can
both be seen sailing this new route on their current
voyages.

This sailing behaviour is not limited to MT-Group-
affiliated vessels.

The sanctioned 12,731 dwt Russian general
cargoship Anastasiia (IMO: 9349291) can also be
seen sailing along the Turkish coast while signalling
Novorossiysk as its destination.

The ship stops just east of Samsun, Tiirkiye and has
not transmitted AIS for several hours.

Another vessel, the 5,558 dwt Turkish-owned
general cargoship Bonita (IMO: 9506564), also
hugged the southern coast of the Black Sea before
cutting north.

A new shipping lane is not the only peculiar
behaviour being displayed by Novorossiysk callers in
the Black Sea.

Barbados-flagged product tanker Gauri (IMO:
9270749) and crude oil tanker Seamusic (IMO:
9407445) were sailing from Romania and Bulgaria,
respectively, when they stopped mid-route.

Other ships heading for Novorossiysk have disabled
their AIS, and there is at least one example of a dark
port call over the past few days.

Product tanker Harbiye (IMO: 9396787) was
indicating Novorossiysk as its destination when it
stopped transmitting AIS on March 15. It reappears
heading in the opposite direction on March 17.

AXIS Ltd, a Novorossiysk-based company that

handles marine and cargo surveying as well as claim
handling, said it was not aware of any reasons why
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vessels may be changing sailing behaviours or
stopping on their way to the port.

They suggested it could be anything from bunkering
and crew changes to berth availability and cargo
readiness.

Ambrey, a maritime security firm, circulated a brief,
saying the port of Novorossiysk imposed a ban on
the navigation of small vessels and watercraft from
March 15 to 1800 hrs on March 18.

A reason for the closure was not specified, but
Ambrey’s analysts said it was likely because Russian
forces are anticipating an imminent attack on the
port.

Data from Lloyd’s List Intelligence shows no
noticeable difference in the number of traceable
callings of cargo-carrying vessels to Novorossiysk
over this period.

Analysts say the shift in sailing behaviours is in
response to fears of Ukrainian attack.

Bosphorus Observer geopolitical consultant Yoriik
Isik said: “Russia’s ships are being hunted and, while
it might be embarrassing to lose ship after ship, the
bigger loss would be that of infrastructure.”

Ukraine’s armed forces have intensified strikes on
oil refineries in Russia in recent weeks.

“Any attack against Novorossiysk would cause major
economic damage, so Russia is employing the most
rudimental defence to slow down operations,” Isik
said.

“This is why ships are making nonsensical moves
and following illogical routes, while those civilian
ships linked to the Russian government are steering
clear.

“All of this is designed to protect the land
infrastructure and to protect the Crimea bridge.”
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Bunker demand faces long-term decline
despite geopolitical spikes

DEMAND for marine bunker fuel is expected to
decline over the long term, despite a short-term
surge brought on by geopolitical tensions, according
to Poten & Partners.

Singapore, the world’s largest bunker hub, has
witnessed record monthly bunker sales since
December last year, when ships started rerouting
massively to avoid the escalated attacks in the Red
Sea.

Although sales in February fell by 8.4% compared
with January, the month’s volume of nearly 4.5m
tonnes remained robust, considering the shorter
number of days and the impact of the Chinese New
Year holiday.

This volume also represents an 18.1% year-on-year
increase and marks the highest February bunker
sales ever recorded in Singapore.

“Shipowners headed west may have topped up their
vessels with bunkers in Singapore, in case they
needed to take the longer journey around the Cape
of Good Hope instead of the shorter passage through
the Suez Canal,” Poten said.

Meanwhile, the UAE’s Fujairah, located in the Gulf
of Oman, also saw bunker sales up 10.7% from the

year-ago period to 627,000 tonnes, according to data
from the Fujairah Oil Industry Zone.

Additionally, trade dislocations caused by the Russo-
Ukrainian War and restrictions on the Panama
Canal caused by drought have increased travel
distances, leading to higher fuel consumption by
ships.

The International Energy Agency’s March report
raised its growth forecast for this year’s oil demand
to 1.3m barrels per day — an increase of 110,000 bpd
compared to last month’s report — citing the better
bunker usage outlook, among other reasons.

However, Poten believes the demand for both low-
sulphur and high-sulphur bunker fuel will inevitably
trend lower.

“The geopolitical conflicts will ultimately be
resolved, normalising trade flows and the use of fuel
oil in power generation will continue to decline,” it
said.

“Modern ships that replace older vessels are much
more fuel-efficient and environmental regulations
will force shipping to increasingly shift to cleaner,
alternative fuels.”

MARKETS

Hapag-Lloyd dismisses shipper fears of

Gemini Cooperation

HAPAG-LLOYD chief executive Rolf Habben Jansen
has dismissed concerns that some destinations will
see fewer vessel calls under the new Gemini
Cooperation agreement that it is forming with
Maersk.

Shippers have raised concerns that several key ports
and even countries will no longer receive direct calls
under Gemini’s hub-and-spoke network design,
which aims to reduce the number of main line port
calls in favour of feeder operations.

France, for example, has no direct calls on the
Asia-Europe services offered in the network, but
Habben Jansen said this would not affect shipments
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to and from France.

“French ports are not absent from the deepsea
network,” he said in a presentation to customers.
“We will have weekly shuttles to Le Havre and
Marseille Fos.”

French ports would be among the winners of the
Gemini Cooperation, he added.

“Today we see that in all alliances, whenever choices
need to be made to omit ports, then France is
typically the one that gets omitted. Under Gemini,
there will be weekly services at very competitive
transit times.”

Page 5



Hapag-Lloyd’s home port of Hamburg is also set to
see fewer calls under the new network, but again
Habben Jansen said the impact would be minimal.

“We will still have many departures and arrivals in
Hamburg,” he said.

“I think the amount of cargo that we will move
through Hamburg may go down a little bit but it will
not change dramatically.

“In Germany, our customers will also have the
option to load in Bremerhaven or in Wilhelmshaven
so they will have more options, which may result in
a shift in cargo from Hamburg, but I don’t expect
that to be more than 10%-15%.”

At Wilhelmshaven, where Hapag-Lloyd has a 30%
stake in Eurogate’s Container Terminal
Wilhelmshaven at JadeWeserPort, volumes were
likely to rise in response to greater levels of
transhipment, he added.

“We are very confident this model will work,”
Habben Jansen said.

“Not everything will be transhipped but it is a
movement towards more transhipment. Compared
to what we see today, there is about 10%-15% more

cargo that will be transhipped.”

He said that the two operators would make
transhipment “much more robust”, but transhipment
has always been a weak link in the supply chain for
shippers.

“I can understand the concerns — we had those
ourselves in the beginning — but I hope those
concerns will have gone in a year or two from now,”

he said

Meanwhile, Habben Jansen said Hapag-Lloyd would
continue to build up its own terminals.

“We continue to invest in the terminal side of our
business,” he said.

“We had three terminal investments in 2023, which
gave us access to 17 more terminals in Europe, the
US and Latin America.

The company has set up a separate terminal
operations unit in Rotterdam and now runs it as a
second business segment.

“I think we will gradually continue to grow that over
the next three to five years,” Habben Jansen said.

MSC in fourth containership recycling sale

of the year

MEDITERRANEAN Shipping Co has made its
fourth containership recycling sale of 2024, as
falling container spot rates are expected to push
more veteran vessels to demolition beaches.

Brokers report the 3,424 teu MSC Rossella (IMO:
9065443) has been sold to Indian shipbreakers at
Alang under Hong Kong Convention green recycling
terms.

The 1993-built vessel is said to have realised $529
per light displacement tonne, netting its seller $7m.

MSC Rossella joined the MSC fleet in 1997 and was
purchased from Germany’s Leonhardt & Blumberg
Group.

It is one of nine ships in a series built originally for
the charter market between 1993 and 1996 by South
Korea’s Samsung Heavy Industries for Leonhardt &
Blumberg and Greek shipowner Costamare. MSC
ultimately bought all nine vessels.
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MSC Rossella is the second ship in the series to be
sold for recycling and was due its sixth special
survey imminently.

In January, MSC sold sister vessel MSC Sophie
(IMO: 9073062) to Indian recyclers for $565 per Idt.

MSC'’s latest recycling sale brings the total number
of vessels sold by the world’s largest operator of
containerships since the beginning of 2023 to 18
vessels, including four ships sold since January
2024.

Braemar container market analyst Jonathan Roach
told Lloyd’s List that recycling sales of boxships are
expected to rise following relatively low levels since
the beginning of the year.

“In 2024 so far, activity in containership demolition
has limped along, with capacity recycled down by
some 30% year on year. This was the opposite of
what we were expecting,” Roach said.
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The number of container vessels now being
circulated for recycling sale is rising as Red Sea
diversions, which created an artificial uplift in time
charter and freight earnings, resulted in a deferral of
demolition decisions.

Lloyd’s List Intelligence data shows 15
containerships with a combined capacity of some
25,000 teu were sold for recycling in January and
February, compared with 32,000 teu in the first two
months of 2023.

“This week our container charter index levelled. This
was the first week in 2024 that our time charter
assessment has not realised an increase,” Roach
said.

Meanwhile, spot freight rates have been falling for

the past four weeks, suggesting structural trade
demand growth post-Chinese New Year is just not
there.

“With this bearish backdrop, we would expect
capacity management to kick in. With this in mind,
we expect demolition activity to noticeably pick up
in the second quarter.”

Roach said it remains a good time to retire a
containership because of relatively strong steel plate
prices. Braemar’s assessment for delivery to Indian
subcontinent recyclers is around $530—$540 per ldt.

“While down 8% compared to March 2023,
recycling prices are 25% higher than pre-pandemic
price averages.”

The week in newbuildings: Crude oil and
product tanker orderbook sees further boost

SHIPBROKERS, shipbuilders and owners reported
newbuilding contracts for six bulk carriers, nine gas
carriers, four general cargoships, one ro-pax ferry,
an offshore construction vessel and 12 tankers in the
past week.

In the crude oil tanker sector, HD Korea
Shipbuilding & Offshore Engineering confirmed that
it won an order from an undisclosed European
shipowner for four very large crude carriers in a
combined $520m deal.

The 320,000 dwt ships, which are set for delivery in
2027, are said by brokers to have been ordered by
Israel’s Ray Shipping.

Best known as one of the world’s largest tonnage
providers of vehicle carriers, Ray Shipping owns two
modern VLCCs that it purchased in 2022 from
Norway’s Hunter Group.

With this latest order, the orderbook for VLCCs has
now reached 45 vessels, or around 5% of the existing
fleet in service.

Meanwhile, George Economou’s TMS is reported by
brokers to have ordered a pair of suezmax tankers
from China’s Jiangsu Hantong Ship Heavy Industry.

The scrubber-fitted vessels are set to be delivered in

2027 and will follow two long range two tankers that
TMS ordered from the same shipyard in January.
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Also in the suezmax sector, Polembros Shipping
ordered its first tanker newbuildings in almost a
decade. The Greek shipowner is understood to have
contracted two dual-fuel liquefied natural gas ships
from China’s New Times Shipbuilding Co.

New Times has been successful in picking up
newbuilding contracts for suezmax tankers from
several Greek shipowners in the past few months,
including Capital Maritime, Dynacom and Maran
Tankers.

With the Polembros order, the total orderbook for
suezmax tankers has now reached 88 ships, or
around 13% of the existing fleet in terms of vessel
numbers.

Other notable tanker orders in the past week
included four long range two tankers that were
ordered by Latsco Shipping of Greece. The 115,000
dwt, conventional fuel quartet are set for delivery in
2027.

The combined long range two and aframax
orderbook ratio to existing fleet is the largest of all
tanker types of above 100,000 dwt, with around 160
vessels on order or 14% of the fleet in service.
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IN OTHER NEWS

Indian Navy rescues hijacked bulker
Ruen from Somali pirates

THREE months after Somali
pirates hijacked the Malta-flagged
bulk carrier Ruen (IMO: 9754903),
Indian Navy commandoes have
successfully rescued all 17 crew,
capturing 35 pirates in the
process.

Following a dramatic two-day
naval operation that saw Indian
commandoes parachute from
special operations aircraft, the
Indian Navy announced that it
had “successfully cornered and
coerced all 35 pirates to
surrender... without injury” on
Saturday afternoon.

The operation followed a stand-
off over the weekend between a
Indian Navy vessel, INS Kolkata,
and the pirate-controlled Ruen
which had made an attempt to
leave Somali waters where it had
been anchored since December
amid drawn out ransom
negotiations.

Ex-CNOOC president ensnared in
Beijing's graft crackdown

LI Yong, former deputy party
secretary and president of state-
owned China National Offshore
Oil Corporation, has become the
latest target of anti-corruption
authorities.

Li, who retired from the company
in December last year, is
suspected of “serious violations
of discipline and law” and is now
under investigation by the Central
Commission for Discipline
Inspection and National
Supervisory Commission,
according to a statement by the
two agencies.

The 61-year-old spent nearly his
entire career at CNOOC, except
for a stint at another state energy
giant Sinopec from 2017-2020.

American Club takes tonnage and
premium hit after ratings agency
downgrade

THE American Club has reported
what it describes as “relatively
moderate” losses in both entered
tonnage and premium volume
after Standard & Poor’s recently
downgraded the marine mutual’s
financial strength rating just
before the renewal deadline.

The retention rate for the current
policy year was 93%, somewhat
below other P&I clubs, which
typically come in only one or two
percentage points shy of 100%.

Yang Ming boxship knocks down
three cranes at Turkish port of Evyap
A Yang Ming-operated large
boxship, YM Witness (IMO:
9704609), overturned dock
cranes when calling at Evyap port
in Kocaeli, Tirkiye, at the
weekend.

The incident occurred when the
14,000 teu ship was docking at
Evyap port at 1545 hrs local time
on Saturday, resulting in the
overturning of the cranes and
several containers falling off the
ship into the sea, the Turkish
General Directorate of Maritime
Affairs said in a post on X.

The Turkish Maritime and Global
Strategies Center said it
estimated the incident had
caused at least $50m in damage
and rendered the three cranes
unrepairable. It also predicted
significant congestion in nearby
ports.

US blacklists suezmax tanker and
owner for Iran and Houthi links
THE US Office of Foreign Asset
Control has blacklisted the
suezmax Lady Sofia and its
registered owner Vishnu Inc on
Friday for links to the Islamic
Revolutionary Guard Corps-Qods
Force and Houthi financial
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facilitator Sa'id al-Jamal.

Ofac said the Panama-flagged
and 2001-built tanker was used to
ship commodities to China in
support of the IRGC and al-Jamal,
himself sanctioned by the US in
2021.

The agency accused Lady Sofia of
taking oil from Mehle (IMO:
9191711), itself sanctioned by the
US in mid-January for shipments
linked to al-Jamal, on January 31.
Mehle spoofed its Automatic
Identification System and
disguised itself as a “fictitious
vessel” called Amor, Ofac said,
and fraudulently signalled its
location in the South China Sea
while conducting a ship-to-ship
transfer with Lady Sofia near
Singapore.

Belgium court also denies
FourWorld's complaint against CMB's
Euronav takeover

COMPAGNIE Maritime Belge'’s
mandatory takeover offer for
Euronav has closed as scheduled
on Friday as legal efforts to
suspend it in US and Belgium
courts were denied.

Funds managed by US-based
FourWorld Capital Management
filed a complaint in the District
Court for the Southern District of
New York at the end of February,
and followed up with a parallel
request in Belgium's Market Court
earlier this month.

CMB said on Thursday that the
US court denied FourWorld’s
motion for a preliminary
injunction. On Friday, the
company announced that the
Market Court denied Fourworld'’s
request to suspend the offer’s
closing, and that its US and
Belgian offers closed on
schedule.
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Classified notices follow

Lloyd’s ListD

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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