
Lloyd’s List | Daily Briefing  Tuesday 26 March 2024 Page 1

Daily Briefing
Leading maritime commerce since 1734

Tuesday March 26, 2024

Somali piracy is back and a 
show of force from India may 
not be enough to stop it

THE successful rescue of the hijacked bulk carrier Ruen (IMO: 
6706400) by air-dropped Indian commandos on March 23 came as an 
unexpectedly impressive show of force from a navy not previously 
noted for its prowess in such operations.

The fact that 35 pirates were not only taken into custody with no 
casualties, but will now be prosecuted in India, sends an unambiguous 
message to the four separate pirate groups known to be stalking the 
Indian Ocean for further hijacking opportunities.

But it will probably not be enough to stop them.

At least two ships have been shot at by pirate groups in small skiffs in 
the days since the Ruen operation despite an unprecedented 
deployment of 22 naval assets from the Indian Navy now on counter-
piracy duties. 

Multiple senior government officials and several security analysts have 
told Lloyd’s List they fully expect to see further hijackings by Somali 
pirates before the monsoon season effectively stops pirate activity in 
mid-May.

If, as is expected, a multi-million dollar ransom can then be secured, it 
is expected that piracy activity will quickly escalate and then return in 
October when the monsoon season closes.
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Given the current Western naval focus on protecting 
shipping lanes from the Iran-backed Houthi threat, 
and the collapse of counter-piracy structures that 
were established in the wake of the last wave of 
Somali piracy from 2008-2011, expectations of a 
sufficiently robust international response capable of 
stemming a resurgent piracy threat, are low.

There is also limited capacity available to 
commercial shipping in terms of private security in 
the event that the Somali piracy resurgence grows as 
rapidly as anticipated.

Last wave of Somali pirate attacks

At the height of the last wave of Somali pirate 
attacks there were 472 private maritime security 
companies in operation, each offering a seemingly 
endless supply of trained military experts. That 
expertise was often lower than advertised, but as 
navies eventually caught up with the threat and 
piracy started to wane by mid-2012, the security 
gold rush collapsed and most firms either went 
bankrupt or were subsumed into larger companies 
that themselves then closed shop as demand 
evaporated.

Today there are fewer than 20 so-called PMSCs 
operating and significantly fewer that are sufficiently 
trusted by shipowners to provide armed security 
teams.

There have been more than 20 attempted hijackings 
since November, which have driven up prices for 
armed security guards and kidnap and ransom 
insurance. But demand for armed security teams 
has spiked over the past two weeks, according to 
security firms.

While demand is being tempered by the drop in 
traffic through the Red Sea due to the Houthi 
attacks, a full-scale return to regular pirate attacks 
could quickly overwhelm the capacity now available.

The floating armouries established to supply the 
security companies over a decade ago remain fully 
stocked, but the availability of trained crew to deploy 
on ships and then return to the armouries for the 
next run is limited and will not be spun back up 
quickly.

To some extent the same lag in counter-piracy 
operations from governments is going to be equally 
problematic to restart in the event of a sudden surge.

Several senior industry voices and a handful of 

security analysts have raised the alarm about 
resurgent piracy. But governments have been 
reluctant to spare scarce warships from the Red Sea.

Partly that stems from an initial misreading of the 
piracy threat that conflated attempted hijackings 
with the nearby Houthi attacks.

The attack on Zodiac chemical tanker Central Park 
on November 26 last year was initially cast, even by 
naval intelligence, as a Houthi-linked event in the 
wake of the capture of Galaxy Leader (IMO: 
9237307) a week previously.

The fact that three of the Central Park attackers 
captured by US forces turned out to be experienced 
Somali pirates, who had previously been jailed for 
piracy, did little to dispel the misinformation that 
drew links between Iran, the Houthis and Somali 
pirate gangs.

Smuggling routes and legitimate trading links 
between Iran, Yemen and Somalia are well 
established. But no UN Security Council intelligence 
has ever drawn a direct link between Houthi 
activities and those of Somali pirate gangs, though 
such gangs have had protection by jihadist group 
Al-Shabaab.

Weapons smuggled by Iran’s Islamic Revolutionary 
Guard Corps-Qods Force into Yemen are often 
offloaded in Somalia, with Bosaso a favoured circuit-
breaker transhipment hub to let Iran deny that it 
supplies the Houthis. At no point, however, has that 
relationship been linked to the resurgence in Somali 
piracy.

The coincidence of timing is merely linked in the 
sense that the Somali pirates are reported to be 
taking advantage of the distraction provided by 
Houthi strikes several hundred nautical miles to the 
north to get back into piracy after lying dormant for 
nearly a decade.

The more significant issue is the near-total collapse 
of counter-piracy structures in the region.

Since 2009, an international coordinating body — the 
Contact Group on Piracy off the Coast of Somalia 
— was the vital multi-stakeholder body steering 
counter-piracy operation. Participation in the group’s 
activity has seen a steady decline and in 2022 the 
group was reformed as the Contact Group on Illicit 
Maritime Activity. While the group has met once in 
2023, it lacks a clear mandate, and by January 2023 
has not addressed the return of piracy.
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The fact that the US naval forces who caught the 
Somali pirates from the Central Park eventually 
handed them back to the Somali government, 
apparently unwilling to prosecute, is indicative of the 
confusion and lack of bandwidth to deal with the issue.

Regional institutional frameworks, such as the 
Djibouti Code of Conduct steered by the 
International Maritime Organization or the regional 
maritime security system operated by the Indian 
Ocean Commission (known as Mase) have been 
strengthened in the past decade.

But Christian Bueger, a professor of international 
relations at the University of Copenhagen, said their 
focus was mainly on capacity building. They lacked a 
strong link to the international community and they 
did not have the diplomatic or operational capacities 
to coordinate a response to any resurgence of piracy, 
Bueger said.

Indian Navy leading the way

In the meantime the Indian Navy is leading the 
limited counter-piracy charge and pursuing a 
double-pronged diplomatic attempt to force Somalia 
to once again allow foreign navies into its territorial 
waters.

The 2008 piracy crisis led the UN Security Council 
to allow navies to “enter into the territorial waters of 
Somalia for the purpose of repressing acts of piracy 
and armed robbery at sea”. That authority, however, 
expired in 2022, making it very difficult to retake 
hijacked ships.

What lured the Ruen out of its anchored position on 
the Eyl coast into open seas, allowing the Indian 
commandos an opportunity to overwhelm the 
pirates, remains unclear. The working theory is that 
pirates, who had been negotiating a ransom demand 
since the vessel was first taken, were attempting use 
the Ruen as a mothership to take more ships. Given 
the availability of hijacked Iranian dhows for that 
job it seems an odd decision, but whatever the 
rationale it left the pirates vulnerable. 

Security experts suggest that the same mistake will 
not be made by those holding the Bangladeshi 
bulker Abdullah (IMO: 9132923), hijacked on March 
12 in the Indian Ocean and held in Puntland ever 
since as pirates haggle with owner Navibulgar over 
the ransom.

Twenty-three Bangladeshi seafarers remain as 
hostages on the vessel.

While the Indian navy’s operation to secure the 
Ruen has won praise for deterring would-be pirate 
groups, Bangladeshi government officials have 
already urged against military action to free the 
Abdullah. Security experts have pointed out that any 
operation close to the Somali coast would be far 
more likely to end in death or injury. 

While no details regarding the Abdullah ransom 
negotiations are being released, several of the 
original pirate kingpins from 2008-2011 were never 
captured and those negotiating today will be well 
aware of both the tactics and prices that can be 
commanded.

The UN estimated the economic costs of acts of 
piracy committed in Somalia over a decade ago at 
between $1bn-$16bn. That very broad estimate 
includes additional fuel costs as a result of rerouting, 
an increase in insurance cost of $20,000 per trip, 
fewer available tankers and increased charter rates. 
Added to that are the large ransoms paid by 
shipowners to pirates, ranging from $500,000 to 
$5.5m.

Ransom payments from the last Somali piracy wave 
ended up totalling around $160m according to the 
UN, but the same estimates published several years 
after the piracy was contained estimated that the 
hijackings decreased export between Asia and 
Europe by 11%, resulting in a loss of $28bn.

While such numbers are not immediately being 
considered a natural conclusion to this latest 
resurgence, and analysts are quick to point out that 
direct analogies to 2008 are at best problematic, 
most agree that there is now a short window of 
opportunity to prevent the problem from 
escalating.

If the Indian Navy can hold off any further 
hijackings before May and governments can prepare 
a suitably robust response to bolster India’s efforts 
before October, then the escalation may yet be 
averted. However, security experts think that 
unlikely. 

“Piracy is a high-risk business endeavour, but if it 
proves lucrative and viable it will continue,” said 
Christian Bueger.

“While one should be cautious not to draw strong 
analogies to 2008, the set up of causes has many 
parallels which now make a further wave of 
incidents likely.”
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WHAT TO WATCH

‘OSRA 2.0’ passes US House as lawmakers 
seek more checks on China 
THE US House of Representatives on Thursday 
voted overwhelmingly in favour of a bill targeting 
China’s “influence” on US ports and shippers and 
mandating freight data reporting requirements.

The Ocean Shipping Reform Implementation Act, 
dubbed ‘OSRA 2.0’, aims to “protect US ports and 
shippers from the Chinese Communist Party’s 
influence,” according to a statement from the its 
sponsor, Republican congressman Dusty Johnson.

The bill expands the Federal Maritime Commission’s 
authority to investigate shipping exchanges, 
broadens the definition of a “controlled carrier” to 
include companies related to a corporation based in 
a non-market-economy country, and prohibits the 
use of the popular Chinese-made LOGINK software 
in US ports that receive federal funding.

“House passage of OSRA 2.0 gets us one step closer 
to further securing our ocean shipping supply 
chains,” Johnson said.

“The FMC needs authority to crack down on China’s 
unfair shipping practices. I hope the Senate 
considers our bill soon.”

To become law, the bill, which was introduced last 
year by Johnson and Democrat John Garamendi, 
will need to be picked up and pass a Senate vote 
before reaching President Joe Biden’s desk.

In addition to the China-centred provision, the bill 
mandates the FMC to establish a data-sharing 
standard to exchange freight information in real 
time, and two new committees to advise the FMC on 
policies relating to competitiveness, reliability, and 
efficiency in the global ocean freight market, dubbed 
the National Port Advisory Committee and National 
Ocean Carrier Advisory Committee. 

The World Shipping Council decried parts of the bill, 
saying it comes before enough time has passed to 
properly evaluate the efficacy of the original OSRA 
bill from 2022.

“OSRA 2.0 would direct the FMC to create a 
mandatory, expensive, government-run logistics 
management system for the entire maritime supply 
chain — even before we see whether the supply chain 

regulations the Congress already instructed the 
FMC to enact via OSRA 1.0 work,” the WSC said in 
an emailed statement to Lloyd’s List.

Meanwhile, shippers and truckers lauded the 
bipartisan legislation, saying it builds on the 
monumental changes brought by OSRA.

“Most importantly, the bill continues to focus on 
data standardisation and collections that are critical 
to providing the full picture of what is happening in 
the supply chain and being able to address the next 
disruption,” National Retail Federation government 
relations SVP David French said in the statement.

FMC commissioner Carl Bentzel has spearheaded a 
data-sharing initiative dubbed the Maritime 
Transport Data Initiative, or MTDI, to harmonise 
data flows across US supply chains.

Bentzel released details of the proposed initiative in 
April, and in August issued a request for information 
to solicit further public feedback.

The MTDI report recommended creating a maritime 
transport data system requiring that participants 
share certain information while implementing a 
“common language” so all stakeholders could be on 
the same page.

“The information we’re asking for is information 
that everyone has right now; there’s no new 
requirements,” Bentzel told a Flexport webinar in 
August.

“But making it available in a common format and 
lexicon will go a long way in terms of performance.”
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Yang Ming cautious on market outlook amid 
newbuild inflow and geopolitical uncertainty
YANG Ming Marine Transport has struck a cautious 
tone on the container shipping market outlook at an 
investor event on Monday.

While better-than-expected US economic growth 
has led analysts to revise up demand forecasts for 
this year, the influx of newbuilding deliveries will 
put pressure on freight rates, management 
indicated.

Alphaliner estimates 2024 volume growth at 3% but 
capacity growth at 9.7%. Fellow leading consultancy 
Drewry also gave projections of 2.6% versus 7.8%.

“From 2023 to 2025 is a peak period for ship 
deliveries in the industry,” said chief commercial 
officer Kevin Lee. “Supply-demand is still in an 
imbalanced state, so Yang Ming remains prudent in 
this market.”

Management pointed out that rerouting caused by 
Houthi attacks on merchant shipping has supported 
freight rates, which has helped absorb additional 
spaces and impacted around 20%-30% of global 
capacity in the first quarter.

It added that the future movement of rates would 
partly depend on how long the Red Sea crisis lasts, 
which will be determined by the geopolitical 

situation in Gaza and the wider region.

“We will have to see if rates can be maintained at a 
relatively high level in the upcoming peak season in 
the second and third quarters,” said Lee.

The drought at the Panama Canal, another factor 
tightening tonnage supply, has eased, as the number 
of neo-panamax containerships allowed to pass 
through per day increases.

Yang Ming said The Alliance, of which the 
Taiwanese carrier is a member, has already switched 
two services back to the Panama Canal route 
without major issues.

However, management declined to comment on 
plans after the departure of its alliance partner 
Hapag-Lloyd.

Hapag-Lloyd announced earlier this year it will form 
a new Gemini Cooperation with Maersk starting 
service in February 2025, triggering concerns over 
whether the remaining members can maintain the 
scale and efficiency of their collaboration.

“We’ll announce [our plans] when we are ready,” 
said Lee.

Shipping welcomes ‘genuine’ MEPC progress
INDUSTRY groups welcomed progress made by the 
the International Maritime Organization last week 
as the UN agency reaffirmed its commitment to 
introduce greenhouse gas curbs aligned with its net 
zero strategy.

The IMO agreed on a tentative ‘net zero framework’ 
outline for future work on a carbon price and fuel 
standard for shipping at Marine Environment 
Protection Committee 81, with potential additions to 
Marpol pollution regulations.

The talks set the stage for future work on mid-term 
measures to help shipping reach its climate targets 
in the decades to 2050, in line with last year’s 
revised GHG strategy.

Container carrier lobby group the World Shipping 
Council said the UN agency laid the foundation for 
an agreement to deliver on the 2050 net-zero target.

“Now the table is set for the discussions that need to 
happen on the two critical pieces; the fuel trajectory 
and an economic element. And we’re positioned to 
do that. So that’s good,” said WSC vice-president 
Bryan Wood-Thomas.

Mediterranean Shipping Company executive vice-
president Bud Darr said “genuine progress” was 
made toward creating a global fuel standard and the 
foundational elements for a carbon price.

“All of the substantive proposals related to these 
regulations survived for further consideration, 
which will make it more possible to narrow the 
various approaches intersessionally,’’ MSC’s Darr 
added.

The WSC and shipowner group the International 
Chamber of Shipping tabled two of the five major 
GHG price proposals up for debate.
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The ICS welcomed support “from around 60 
member states” for a flat rate contribution system as 
the IMO’s economic mid-term measure, noting its 
Fund and Reward scheme includes such a flat rate 
contribution system.

Both industry groups said they would consider 
feedback received during MEPC 81 to further 
develop their proposals.

The other three proposals include Japan’s feebate 
mechanism, the Pacific Islands’ flat rate levy and 
China’s International Maritime Sustainable Fuels 
and Fund proposal that aims to integrate the 
economic and the technical elements in a single 
measure.

In a LinkedIn post, MSC’s Darr called China’s 
proposal “meaningful and genuinely constructive”.

The global fuel standard received strong support 
from member states at MEPC 81 and the the 
intersessional GHG working group meeting 
(ISWGHG 16) held the week before.

Marine consultancy Umas said a key outcome from 
the working group was that the fuel standard’s 
trajectory is now explicitly linked to the IMO’s 
indicative checkpoints agreed under the GHG 
strategy. The indicative checkpoints refer to the IMO 
targets to reduce emissions by 20%, striving for 
30%, by 2030 as well as cutting emissions by 70%, 
striving for 80%, by 2040.

Another key aspect of the fuel standard will be 
whether it will consider only ships’ tank-to-wake 

emissions, or also their upstream lifecycle (well-to-
wake) emissions incurred in making, refining, and 
transporting the fuel to the ship.

Umas said a strong majority of countries called for 
the fuel standard to consider well-to-wake 
emissions. It added that supporters of a tank-to-
wake approach also changed their position to 
subsequently consider well-to-wake emissions, albeit 
at a later date than other proposals.

China, Brazil and Norway were among the 
supporters of a tank-to-wake approach to initially 
allow use of certain alternative fuels with high 
well-to-wake emissions, as these countries co-
sponsored the International Maritime Sustainable 
Fuels and Fund proposal.

Some member states argue that upstream emissions, 
occurring during energy production and storage 
before consumption in a ship engine, fall under the 
responsibility of each member state. These countries 
suggest the IMO should refrain from taxing 
upstream emissions.

Meanwhile, proponents of a well-to-wake approach 
argue that the IMO must consider full lifecycle 
emissions of all fuels to ensure shipping doesn’t shift 
emissions to other sectors.

Canada has proposed a direct per tonne GHG price 
on all tank-to-wake GHG emissions from fuels 
consumed on international voyages, with the price 
level determined by each fuel and pathway’s well-to-
wake emissions profile.

MARKETS  

Canada’s Trans Mountain expansion could 
redirect crude trades and lift aframax demand  
THE completion of the Trans Mountain Pipeline 
expansion in Canada could partially redirect oil 
trade flows and boost demand for aframax tankers, 
according to Poten & Partners.

The tanker broker said in its latest market 
commentary that the impending $34bn project 
would increase crude to be shipped from Alberta to 
Canada’s west coast from 300,000 barrels per day to 
890,000 bpd.

“Adding that much crude to the Pacific will 
dramatically change both the oil and tanker markets 
in the region,” it stated.

In a late February announcement, Trans Mountain 
Corp said it expected the expansion project to enter 
service in the second quarter of 2024.

Its chief financial officer Mark Maki said last week at 
the CERAWeek energy conference in Houston that 
the company had started to fill the pipeline with oil, 
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after some delays caused by technical challenges.

Maki added that starting next year the pipeline 
would see high utilisation, with full service expected 
by 2025-2026. Bloomberg previously reported one of 
the first cargoes from the expansion had been sold 
to China’s Sinochem Corp.

Poten said besides China, that Japan, South Korea 
and the US west coast would be potential key 
markets.

“In the Asian markets where oil demand is still 
growing, the Canadian barrels will compete with 
Russian and Middle Eastern crudes as well as US 
Gulf exports.”

On the relatively saturated US west coast market, 
the influx of additional crude will likely need to 
replace Alaskan crude and imports from the Middle 
East and Latin America.

Some estimates expect up to 75% of shipments from 
the project could go to Asia, but Poten said the exact 
split would depend on several factors including 
cargo prices, vessel availability, and responses from 
competing production.

In the short to medium term, the growing crude 
sales from Vancouver will reduce Canada volumes 
out of the US Gulf.

Vancouver’s Westridge Terminal can only 
accommodate aframaxes, whose availability on 
America’s West Coast is currently limited.

The ramp-up of exports would require many 
aframaxes to reposition to this area, increasing the 
terminal’s handling capacity from two ships a month 
currently to one per day when the project is at full 
capacity, Poten said.

“This is a dramatic increase, which will give a boost 
to global aframax demand and support earnings for 
this vessel class.”

Shippers have opted to lock in vessels through 
charters to ensure supply, but as cargo volumes 
grow, more spot tonnage will be used to serve the 
trade, Poten said.

“To better facilitate long-haul exports to Asia, we 
also expect to see a pick-up in reverse lightering to 
enable the use of [very large crude carriers].”

Dark fleet suezmax and fire-damaged boxship 
sold for recycling
A CRUDE oil tanker, which changed registered 
owner and flag four times during the past year, has 
been sold for recycling during a continuing quiet 
market for the shipbreaking sector.

The 24-year-old suezmax Jal Gamini (IMO: 
9188788) has been sold to Indian recyclers for $541 
per light displacement tonne, netting its seller more 
than $12m, according to vessel cash buyer Wirana 
Shipping.

The 150,000 dwt ship had been latterly serving 
between southeast Malaysia, an area known for the 
transhipment of US-sanctioned oil by dark fleet* 
tankers, and China.

Prior to its sale for recycling it was listed under the 
registered ownership of the “brass plate” company 
Pamban of the Marshall Islands and had changed 
name, flag and registered ownership three times 
since March 2023. 

Jal Gamini is the first suezmax tanker to be sold for 
recycling in 2024.

Meanwhile, a fire-damaged containership owned by 
boxship tonnage provider Danaos has been sold on 
an “as is” basis at Houston for recycling for $120 per 
ldt.

The 2,174 teu Stride (IMO: 9149835) suffered a 
serious engine room fire in January while alongside 
Barbours Cut Container Terminal in Houston, which 
claimed the lives of two crew members. A third crew 
member sustained serious injuries.  

Recycling cash buyer GMS reports that there is a 
continuing shortage of recycling candidates.

This is due to strong charter and freight markets, 
following attacks in the Red Sea from November, 
which in particular have delayed the recycling of 
ageing bulk carriers, containerships and tankers. 

“Despite the occasional smaller ldt candidate 
popping up for sale over recent weeks, there 
regrettably remains a scarcity of tonnage that is 
simply unable to fill the most basic of demands at 
the major ship-recycling destinations.”
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It said that while plots across Indian subcontinent 
markets recycle the limited number of ships 
delivered in the first quarter of 2024, Bangladeshi 
and Pakistani recyclers remain well positioned to 
compete for tonnage, despite the onset of the 
traditionally quieter month of Ramadan.

Meanwhile, Indian recyclers have endured an 
“exceptionally rough” year with volatile steel plate 
prices and currency, said GMS.

GMS said there are hopes that following India’s 
upcoming election there will be a raft of 
infrastructure projects that were previously 
proposed by the current administration. Should they 
come to fruition, this will provide a boost to local 
steel prices and ultimately help the nation’s 
beleaguered ship recycling sector.

Other ship recycling sales reported over the past 
week included BW Offshore’s 150,000 dwt floating 
production tanker Petroleo Nautipa (IMO: 
7380629). This 1975-built vessel, which was 
converted from a suezmax tanker in the late 1990s, 
was sold on an “as is” basis with delivery in Oman. 
No price was disclosed for the deal.     

* Lloyd’s List defines a tanker as part of the dark 
fleet if it is aged 15 years or over, anonymously 
owned and/or has a corporate structure designed to 
obfuscate beneficial ownership discovery, solely 
deployed in sanctioned oil trades, and engaged in 
one or more of the deceptive shipping practices 
outlined in US State Department guidance issued in 
May 2020. The figures exclude tankers tracked to 
government-controlled shipping entities such as 
Russia’s Sovcomflot, or Iran’s National Iranian 
Tanker Co, and those already sanctioned.

The week in newbuildings: Greek and UK 
shipowners pen LR2 orders in China
SHIPBUILDING contracts for four bulk carriers, 
two liquefied petroleum gas carriers, three offshore 
vessels and 13 tankers were reported by brokers, 
owners and shipbuilders in the past week.

Greek shipowners are continuing the update of their 
tanker fleets with an order recorded for a pair of 
long range two aframaxes from Chandris at China’s 
Guangzhou Shipyard International.

The dual-fuel liquefied natural gas, 111,000 dwt 
ships are set for delivery in 2026 and 2027 and 
represent the first newbuildings ordered by 
Chandris since 2019.

The company operates four aframax tankers built 
between 2015 and 2022, in addition to two very 
large crude carriers, one suezmax and five medium-
range tankers.

Meanwhile, brokers reported that London-based 
Union Maritime has ordered two wind-assisted 
LR2s from Shanghai Waigaoqiao Shipbuilding.

The 114,000 dwt vessels are due for delivery in 2026 
and bring Union Maritime’s newbuilding orderbook 
for such tankers up to eight units, with four being 
built by SWS.

With these latest orders, some 15 LR2/aframax 
tankers have been contracted this year. The total 
orderbook for such ships now numbers more than 
150, or around 8% of the existing fleet in service.   

In the offshore sector, a European shipowner has 
ordered two offshore construction vessels from 
China’s Wuchang Shipbuilding Industry.

The 100m-long vessels, for which two options have 
been agreed, have been designed by Salt Ship Design 
of Norway and will work in the oil and gas and 
offshore renewables sectors.

They have been specified as alternative-fuel ready 
and will be fitted with a battery package for zero-
emissions operations. 

Norway’s Rem Offshore confirmed that it has 
ordered a dual-fuel methanol subsea construction 
vessel from compatriot shipbuilder Myklebust Verft.

The newbuilding, for which one option has been 
arranged, will be delivered in 2026 and features a 
250-tonne capacity crane.

Rem Offshore said its new ship will be equipped 
with several features, including battery packs and 
all-electric lifting equipment, aimed at cutting 
energy consumption on board by half compared 
with existing vessels of similar size.



Lloyd’s List | Daily Briefing  Tuesday 26 March 2024 Page 9

Marine insurers told standing still is not an 
option in face of industry disruption 
MARINE insurers have been told that they will need 
to strengthen their resilience and contingency-based 
approach to business if they are to survive an 
increasingly uncertain and volatile landscape where 
disruption of supply chains is becoming a norm.

“In a world where established assumptions are being 
continuously challenged and new technological 
advances promise to revolutionise industries, 
standing still is not an option,” said Ilias Tsakiris, 
chairman of the Ocean Hull Committee of the 
International Union of Marine Insurance.

Speaking at Marine Insurance London 2024, 
Tsakiris told an industry audience that the sector 
should “shore up its resilience and embrace 
innovation in the face of a host of new and 
developing risks”.

The coronavirus pandemic was cited as a wake-up 
call to illustrate that storms could arrive “out of 
nowhere”.

But this had been reinforced by Russia’s invasion of 
Ukraine and other ongoing geopolitical upheavals.

Tsakiris said that a transport and logistics sector 
that had immersed itself in a just-in-time mentality 
should now attach greater importance to “just-in-
case” strategies.

“It’s about ensuring that when the unexpected 
happens, we’re not left out in the cold, wondering 
where we went wrong,” he said.

Traditional maritime trade routes were being 
disrupted and supply chains “will face challenges 
bigger than the ones faced during the pandemic,” he 
told the conference.

“The bottom line is that risks are abundant, and the 

transformation to the just-in-case model is the only 
option for companies, including insurers, seeking to 
operate in this environment.”

Supply chain management practices are already 
adapting with many major manufacturers friendly-
shoring, near-shoring or re-shoring operations 
— strategies that posed “significant implications” for 
seaborne transportation, he argued.

At the same time, hull underwriters could not ignore 
the industry’s energy transition as shipping strives 
to meet the target of emitting net zero greenhouse 
gases by 2050.

“There is a need for innovative infrastructure and 
regulatory incentives to facilitate this transition that 
will have a significant impact on operational 
logistics and cost structures within the industry,” he 
stated.

Tsakiris, who is chief executive of Hellenic Hull 
Management and of American Steamship Owners 
Marine Insurance Company (Europe), identified a 
plethora of different risk areas facing insurers.

He said that the path forward for the sector relied on 
adopting “a holistic approach integrating 
technological adeptness, client-centric innovation, a 
proactive policy towards emerging needs and a 
commitment to sustainability.

“In addition, the value of continuous learning, 
adaptability and co-operation cannot be overstated,” 
he said.

“By embracing this comprehensive approach, marine 
underwriters can navigate the complexities of the 
modern world, delivering value that is expected by 
their clients while steering towards a sustainable 
and resilient future.”

Swedish Club combined ratio steady on
last time round 
THE Swedish Club held its all-business combined 
ratio of 102% for the second year in succession, 
booking an overall profit of $30m, according to a 
preliminary statement from the Gothenburg-based 
marine mutual.

No figure for the pure P&I combined ratio — which 
was 116% last year, the second-highest in the 
International Group after London Club, on 128% 
— was made available.
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There was also a healthy boost to free reserves, 
which rose by $34m to hit $184m, TSC added.

Owned tonnage entries last year were 55.7m gt, with 
no update figure given. However, the retention rate 
came in at 98%.

The announcement comes after TSC looked for a 
general increase of 7.5% at the renewal round just 
gone, with renewals in line with ambitions in terms 
of pricing and retention.

The marine business continued to grow, and the 
2023-24 policy year also witnessed the launch of a 
new cyber insurance product.

Managing director Thomas Nordberg said: “We 
sought to achieve the best possible results from our 
insurance and investment portfolios and focused on 
balancing risk and return, while maintaining an 
appropriate liquidity profile.

“Of course, 2023 also saw a strong focus on meeting 

the multitude of new compliance and regulatory 
requirements, and our expanded team of internal 
experts ensured diligent compliance with sanctions 
across the whole business.”

Results from TSC’s recently established office in 
Singapore were described as positive, while 
operations in London were expanded to offer a full 
service offering to members and brokers.

There are also other branch offices in Athens, Oslo, 
Hong Kong and Singapore.

The Swedish Club was founded by shipowners in 
1872 and writes protection & indemnity, freight, 
demurrage & defence, hull & machinery, hull 
interests, loss of hire, war risk and any additional 
insurances required by shipowners and charterers.

It also writes H&M, war risks and loss of hire for 
mobile offshore units and floating production 
storage and offloading ships.

IN OTHER NEWS 

MSC to acquire French logistics 
operator 
MEDITERRANEAN Shipping Co 
has made a further foray into the 
logistics sector after agreeing to 
buy acquire French forwarder 
Clasquin.

The deal, which is being 
completed through its subsidiary 
Shipping Agency Services, will 
see it acquire 42% of the shares 
of Clasquin from company 
chairman Yves Revol and 
investment firm Olymp.

The €142 ($153) per share bid 
comes after the two companies 
first entered discussions last 
December. Completion of the 
deal, which is subject to 
regulatory approval, is due by the 
end of this year.

Australia’s ports face more protests 
PORTS in Australia are continuing 
to face disruption as unions and 
activists protest against calls 

made by vessels operated by 
Israel’s Zim.

The Container Transport Alliance 
Australia said major container 
land-side logistics disruptions 
continued in Melbourne last week 
as port protests combined with 
road building delays and terminal 
IT outages.

“Another damaging port 
disruption was endured at Webb 
Dock on Friday evening with 
Victoria International Container 
Terminal again targeted by pro-
Palestinian protesters,” the CTAA 
said.

Wah Kwong takes stake in CSSC’s 
maritime tech unit
HONG Kong’s Wah Kwong 
Maritime Transport has acquired 
a stake in smart shipping tech 
start-up Zhendui Industry 
Artificial Intelligence from China’s 
shipyard-backed lessor CSSC 
(Hong Kong) Shipping Leasing.

Hong Kong-listed CSSC Leasing, 
one of the founders of Zhendui 
Industry Artificial Intelligence 
(ZDIAI), has transferred some of 
its shares in the tech unit to Wah 
Kwong, according to a statement 
by the Shenzhen-based 
technology firm.

CSSC Leasing said the equity 
transfer strengthened its 
partnership with family-owned 
shipowner and manager Wah 
Kwong. The statement did not 
disclose the number of shares or 
their price.

China-run tanker shipping Russian 
oil hit by Houthis, US says
A CHINESE oil tanker hauling 
Russian oil appears to have been 
hit by Houthi rockets near Yemen 
over the weekend, sparking 
questions over the rebel group’s 
alleged safe passage agreement 
with Beijing and Moscow.

The Houthis fired five anti-ship 
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ballistic missiles at the Panama-
flagged, 115,459 dwt ship Huang 
Pu (IMO: 9402469) on March 23 
in the Red Sea, according to the 
US military’s Central Command.

The ship issued a distress call but 
did not request assistance.

Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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ASSOCIATED BRITISH PORTS (IMMINGHAM GREEN ENERGY TERMINAL) 
DEVELOPMENT CONSENT ORDER (APPLICATION REFERENCE TR030008) 

 
NOTICE OF CONSULTATION ON PROPOSED CHANGES TO THE APPLICATION FOR 
DEVELOPMENT CONSENT  
 
PLANNING ACT 2008, INFRASTRUCTURE PLANNING (APPLICATIONS: PRESCRIBED 
FORMS AND PROCEDURE) REGULATIONS 2009, INFRASTRUCTURE PLANNING 
(ENVIRONMENTAL IMPACT ASSESSMENT) REGULATIONS 2017  
 
An application for a development consent order (“DCO”) for the Immingham Green Energy Terminal 
(the “Project”) was made by ASSOCIATED BRITISH PORTS (“ABP” or “the Applicant”) of 25 
Bedford Street, London, WC2E 9ES (“the Applicant”) to the Secretary of State for Transport (the 
“Secretary of State”) on 21 September 2023 (“the Application”). The Application was accepted for 
Examination on 19 October 2023, and the Examining Authority was appointed 31 October 2023 to 
Examine the Application. The Examination of the Application commenced on 20 February 2024, and 
is due to close 20 August 2024.  
 
Notice is given that the Applicant intends to submit a request to the Examining Authority to make 
changes to the Application (the “Proposed Changes”). A description of the Proposed Changes is set 
out below. In advance of submitting the request to make the Proposed Changes to the Application 
(the “Proposed Changes Request”), the Applicant is undertaking a public consultation on the 
Proposed Changes (the “Proposed Changes Consultation”). Details of how to participate in the 
Proposed Changes Consultation are given below.  
 
Summary of the Project 
 
The Project for which the Applicant is seeking development consent includes a nationally significant 
infrastructure project (“NSIP”) comprising the construction, operation and maintenance of a multi-
user liquid bulk terminal which would be located on the eastern side of the Port of Immingham (“the 
Port”) and associated development (collectively, “the Project”). The associated development would 
comprise the construction and operation of a green hydrogen production facility and other associated 
landside works for the production of green hydrogen from imported green ammonia on site.  
 
The proposed Project consists of: 
 

a) The NSIP, which comprises:  
a. A terminal for liquid bulks, comprising: 

i. A jetty including a loading platform, associated dolphins, fenders and 
walkways, topside infrastructure but not limited to control rooms, marine 
loading arms, pipe-racks, pipelines and other infrastructure. 

ii. A single berth, with a berthing pocket with a depth of up to 14.5m below 
chart datum; and  

b. Related landside infrastructure including a jetty access ramp, a flood defence 
access ramp and works to raise the seawall locally under the jetty access ramp 

b) The associated development which comprises: 
a. A corridor between the new jetty and Laporte Road which would support a private 

road (the ‘jetty access road’), pipe-racks, pipelines to enable the ammonia import to 
the East Site (as described below), as well as security gates, a security building, a 
power distribution building and associated utilities. 

b. The ‘East Site – Ammonia Storage’ – an ammonia storage tank and related plant 
including an ammonia tank flare stack would be constructed as well as additional 
buildings (including welfare building, power distribution building and a process 
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instrumentation building), pipe-racks, pipelines, pipes, cable-racks, utilities and 
other infrastructure. 

c. Construction of a culvert under Laporte Road for pipelines, pipes, cables and other 
conducting media linking the two parts of the East Site.  

d. ‘East Site- Hydrogen Production Facility’ construction of up to three hydrogen 
production units and associated plant including flue gas stacks and flare stacks 
together with additional buildings (including process control building, power 
distribution buildings, process instrumentation buildings, analyser shelters), pipe-
racks, pipelines, pipes, utilities and other infrastructure.  

e. Underground pipelines, pipes, cables and other conducting media between the East 
and West Sites (as described below), for the transfer of ammonia, hydrogen, 
nitrogen and utilities, with cathodic protection against saline corrosion.  

f. The ‘West Site’ - construction of up to three hydrogen production units with 
associated flue gas stacks and flare stacks and up to four liquefier units; hydrogen 
storage tanks, hydrogen trailer filling stations, a hydrogen vent stack and associated 
process equipment; and hydrogen vehicle and trailer filling stations, hydrogen 
compressors and associated process equipment together with additional buildings 
(including but not limited to control room and workshop building, security and visitor 
building, contractor building, warehouse driver administration building, safe haven 
building, electrical substation and metering station, power distribution buildings, 
process instrumentation buildings, analyser buildings and additional temporary 
buildings during construction), process and utility plant including cooling towers and 
pumps, fire water tank, instrument air equipment, pipe-racks, pipelines, pipes, 
cable-racks, utilities and other infrastructure.  

g. Formation of temporary construction and laydown areas on Queens Road and off 
Laporte Road. 

h. Temporary removal of street furniture and modification of overhead cables on Kings 
Road associated with the transport of large construction components from the Port 
to the Site. 

i. Further associated development on a site wide basis consisting of works such as 
site clearance, creation of additional construction compounds, utility works, 
landscaping and street works. 

c) In addition to the NSIP and associated development works described above, ancillary 
works that would not necessarily constitute development are to be undertaken on a site-
wide basis, such as vegetation removal, the installation of fencing and the demobilisation of 
construction works. 

Development consent is required for the Project to the extent that the development is or forms part 
of an NSIP pursuant to sections 14(1)(j), 24(2) and 24(3)(c) of the Planning Act 2008, being the 
proposed alteration of harbour facilities (i.e. the Port) that are wholly in England and in waters 
adjacent to England, and the effect of alteration would be to increase the quantity of material the 
embarkation or disembarkation of which the facilities are capable of handling by at least the relevant 
quantity of material per year, which in the case of the facilities for cargo ships is 5 million tonnes per 
annum. It is for this reason the Project falls within the remit of the Secretary of State’s decision-
making powers. 

The Development Consent Order (if granted) would also authorise the compulsory acquisition of 
interests in land and rights over land, and the powers to use land permanently for the construction 
and operation of the Project.  

A map showing the location of the Project can be viewed on the National Infrastructure Planning 
website at the following link: https://infrastructure.planninginspectorate.gov.uk/wp-
content/ipc/uploads/projects/TR030008/TR030008-000367-
TR030008_Immingham_Green_Energy_Terminal_4.1_Location_Plan.pdf  
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Environmental Impact Assessment Development 
 
The Project constitutes an Environmental Impact Assessment development for the purposes of the 
Infrastructure Planning (Environmental Planning (Environmental Impact Assessment) Regulations 
2017 and accordingly the Application is accompanied by an Environmental Statement (“ES”).   
 
Details of the environmental information relating to the Proposed Changes are included in the 
document submitted to the Examining Authority to formally notify them of the Applicant’s intention to 
submit the Proposed Changes Request (“the Proposed Changes Notification Report”), a summary 
of which is provided under the heading ‘Summary of the Proposed Changes’ below. There are no 
new or different likely significant environmental effects in relation to the Project arising from the 
Proposed Changes, either individually or collectively.  
 
Copies of the Application 
 
The Application form and accompanying Application documents including a map showing the 
location of the Project and other plans, maps and the ES and Non-technical Summary of the ES 
(“NTS”) (together the “Application Documents”) can be viewed and downloaded free of charge on 
the IGET webpage of the National Infrastructure Planning website at: https://national-infrastructure-
consenting.planninginspectorate.gov.uk/projects/TR030008.  
 
Copies of the Application Documents can also be requested from the Applicant by emailing the 
following address or writing to the Applicant at enquiries@imminghamget.co.uk or IGET, PO Box 
76780, London WC1A 9SJ (quoting reference: Immingham Green Energy Terminal). Please note 
the Applicant reserves the right to charge for its reasonable costs associated with the provision of 
hard copies of the Application Documents. 
 
Details of the development consent process and how to participate are set out in PINS’s ‘Advice 
Note Eight: Overview of the nationally significant infrastructure project process for members of the 
public and others”, which is available to view free of charge at 
https://infrastructure.planninginspectorate.gov.uk/legislation-and-advice/advice-notes/advice-note-
eight-overview-of-the-nationally-significant-infrastructure-planning-process-for-members-of-the-
public-and-others. 
 
Summary of the Proposed Changes to the Application  
 
The need for the Proposed Changes has arisen following the date of submission of the Application 
due to ongoing engagement with stakeholders and further design evolution of the Project.  
 
In summary, the Proposed Changes are as follows:  
 
Change 1: change to the number of monopiles forming part of the IGET jetty berth (to be constructed 
as part of Work No. 1, referred to at paragraph 3, Schedule 3 of the draft Development Consent 
Order (“dDCO”) [TR030008/APP/2.1], from 2 monopiles in the original Application to 4 monopiles; 
 
Change 2: change to the diameter of the piles supporting the approach jetty from 1.2m to 1.575m 
(also forming part of Work No.1 in the dDCO) to support the loading from the pipe racks, and flowing 
from the increased pile diameter, the distance required between the piles increases, and 
consequently the width of the approach jetty has slightly increased from 14m to 16m; 
 
Change 3: Amendment of site boundary at the eastern edge of Work No. 7 to include additional land 
for temporary construction purposes and minor changes to the western accesses from the A1173 to 
Work No. 7; 
 
Change 4: addition of detail to Work No. 1a in the Works Plans [AS-002] to show the walkways 
linking the jetty head to the mooring dolphins. These walkways are already described at paragraph 
1(a)(ii), Schedule 1 and at Paragraph 3(2)(a)(ii) of Schedule 3 of the dDCO. 
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A full description of the Proposed Changes, together with explanations of why they are proposed 
and an appraisal of the impacts of the Proposed Changes, are provided the Proposed Changes 
Notification Report published as part of the consultation on the Proposed Changes. The Proposed 
Changes Notification Report has been submitted to the Examining Authority in accordance with Step 
1 of Figure 1 in PINS’s “Advice Note Sixteen: Requests to change applications after they have been 
accepted for examination” (“Advice Note Sixteen”) and contains the required information set out in 
Figure 2a of Advice Note Sixteen. Advice Note Sixteen is available to view free of charge at: 
https://infrastructure.planninginspectorate.gov.uk/legislation-and-advice/advice-notes/advice-note-
16/.  
 
The Proposed Changes Notification Report can be viewed on our website free of charge at the 
following link: www.imminghamget.co.uk  
 
[An electronic copy of the Proposed Changes Notification Report can be supplied free of charge by 
ABP on a USB stick, provided on request. Paper copies of the Proposed Changes Notification Report 
can also be supplied on request, but there will be a reasonable charge for paper copies to cover the 
cost of printing, packaging and postage up to a maximum charge of £300.00.  
 
If you have any questions about the Proposed Changes Notification Report, or wish to request a 
copy, you can email enquiries@imminghamget.co.uk, or write to IGET, PO Box 76780, London, 
WC1A 9SJ (quoting reference: Immingham Green Energy Terminal), or call Freephone 0808 
175 3233. 
 
Responding to the Proposed Changes Consultation 
 
The Proposed Changes Consultation takes place from Tuesday, 26 March 2024 until 23:59 on 
Wednesday, 24 April 2024. 
 
Any person can respond to the Proposed Changes Consultation. All responses must be received by 
us in writing by 23:59pm on Wednesday, 24 April 2024.  
 
You can respond to the Proposed Changes Consultation by submitting your views to us in writing 
through the following channels:  

• Emailing: enquiries@imminghamget.co.uk  
• Writing to: IGET, PO Box 76780, London WC1A 9SJ (quoting reference: Immingham Green 

Energy Terminal)  
 
If you have any questions on the Proposed Changes or would like to request a meeting with the 
Project team to discuss the Proposed Changes, you can contact us at 
enquiries@imminghamget.co.uk or call us on Freephone 0808 175 3233. 
 
The Proposed Changes Notification Report will also be available to view in hard copy in the following 
locations from Tuesday 26 March 2024 to Wednesday 24 April 2024: 

• Immingham Town Council, Civic Centre, Pelham Road, Immingham DN40 1QF, open 
Monday to Friday from 9am to 5pm; and on Saturday from 9am to 1pm. 

• Grimsby Central Library, Town Hall Square, Grimsby DN31 1HG, open Tuesday to Friday 
from 8:30am to 5:30pm; and on Saturday from 9am to 1pm. 
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Container Tracker

Save time. Stay compliant.

Track containers,
not just ships

Complete checks in
minutes, not hours 

Save time, with all the data you 
need in one interface, supported
by tracking intelligence from over 

600 Lloyd’s agents worldwide.

Download 
the evidence 

Downloadable reports ensure you have 
the necessary documentation to prove 

compliance, including specific end-to-end 
transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392
APAC Tel: +65 6505 2084
lloydslistintelligence.com/containertracker

Simplify transhipment tracking 
with end-to-end downloadable data 

trails on containers – by container 
number or Bill of Lading. 
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