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Russia's sanctioned ships
continue trading unabated

~ £ UZBE

GEORGIA

TRIUSIE

THE US has directly sanctioned nearly 170 Russia-linked cargo-
carrying vessels since Ukraine was invaded in February 2022.

Analysis of Lloyd’s List Intelligence data shows how ships have been
redeployed to continue trading, while others maintain regular voyages,
revealing the limits of US sanctions programmes.

The US Treasury sanctioned 67 ships in both 2022 and 2023 and
kicked off 2024 by blacklisting a further 35.

The rationale for sanctions range from targeting ships linked to
financial institutions; to those helping Russia evade sanctions;
involvement in Russia’s Ministry of Defence operations; and others
that more broadly support Russia in its ability to wage war on Ukraine.

Some 14 Sovcomflot-owned crude oil tankers were designated during
the most recent round of sanctions, on the second anniversary of the
beginning of the war.

An additional three ships were targeted at the same time for
connections to companies involved in facilitating arms transfers with

Iran’s Ministry of Defence and Armed Forces Logistics.

Like vessels before them, the introduction of sanctions has seen several
ships retreat to the Black Sea.
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Of those Sovcomflot tankers sanctioned last month,
four have sailed for the Black Sea and all have
stopped transmitting Automatic Identification
System signals.

Panama-flagged crude tanker Anatoly Kolodkin
(IMO: 9610808), for example, was sailing for Ust-
Luga at the time it was designated.

Shortly after it was blacklisted, the ship
U-turned and began signalling its destination as
Novorossiysk.

Anatoly Kolodkin changed course again to stop for
several days at Alger anchorage. Satellite imagery
showed a small ship coming alongside during this
period, but there is no evidence that it loaded or
unloaded any cargo.

The vessel then reached the Black Sea on March

14, signalling “Black Sea for order”. At the time of
writing in late March, no AIS data had been received
for the vessel since this date. Prior to this, the last
time the ship entered the Black Sea was in 2018.

The vast majority of Sovcomflot’s newly sanctioned
ships have continued to trade normally.

There are two tankers in the vicinity of South
Korea’s Yeosu anchorage, a popular spot for Russia-
owned tankers loading non price cap-compliant
crude.

Others, such as Gabon-flagged tankers NS Consul
(IMO: 9341093) and NS Burgas (IMO: 9411020),
have already called at a Chinese port since being
blacklisted.

India is also receiving sanctioned ships. Crude oil
tanker Georgy Maslov (IMO: 9610793) called at
the Indian subport Jamnagar on March 7, while
NS Columbus (IMO: 9312884) called at Vadinar
anchorage from April 4 to April 5. AIS suggests the
vessel unloaded during this period as the draught
input was changed from 14.7 metres to 8.1 m.

This is despite reports that refiners in India are no
longer accepting cargoes carried on Sovcomflot
vessels.

India is the second-largest importer of Russian
oil after China since Western import bans were

imposed.

While many of the latest sanctioned ships are sailing
typical routes, analysis of other blacklisted ships
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shows that sanctions implementation has limited
potential trading partners.

In 2021, ships that are now sanctioned called at
more than 100 non-Russian ports, including those
in the EU and the US.

Last year, sanctioned ships were welcome in just 24
foreign markets.

Still, in 2023 and so far this year, arrivals into
foreign ports accounted for 14% of traceable callings.

Tiirkiye, Iran, India and Egypt have been the most
common destinations for sanctioned ships.

Since 2022, 13 different sanctioned Russian ships
have made 32 calls to Egypt.

Of these vessels, 11 are sanctioned for links to
companies that perform various services for Russia’s
Ministry of Defence, including transporting military
equipment and weaponry.

These ships accounted for 29 of the 32 calls

to Egypt. The vessels often call to either El
Iskandariya (Alexandria) or El Dekheila from
Novorossiysk.

It is not clear what cargo is on board the vessels. Of
the arrivals to Egypt this year, there have been two
calls to grain terminals, one to a chemical terminal
and general cargo terminal, respectively.

One ro-ro, Ascalon (IMO: 9198226), had berthed
at the military terminal in Alexandria. Draught data
suggests the vessel unloaded cargo on this voyage.

Lloyd’s List Intelligence vessel-tracking data shows
Russia’s blacklisted ships largely avoid European
markets.

The EU has not directly targeted any vessel in its
sanctions programmes, but it has prohibited the
entry of Russian-flagged ships to its ports. There
are several exemptions to this rule, including for the
import of agricultural products.

Sanctioned Russia-flagged ships have made several
calls to Italy over the past year.

The 8,145 dwt general cargoship Pola Pelagia
(IMO: 9888807) first arrived in the Adriatic port
of Bari in March 2023, having loaded at a grain
terminal in Kavkaz.
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The ship called at Bari again on March 29. This

is Pola Pelagia’s third foreign port call in a year,
having largely been supporting Russia’s local Sea of
Azov trade.

Due to several gaps in AIS transmission, it is not
possible use vessel tracking data to independently
confirm where Pola Pelagia loaded on its latest
voyage in the Sea of Azov, nor the cargo on board.

Russia-flagged general cargoship Aleksandr
Sokolov (IMO: 9889198)is the second sanctioned
ship to berth at an Italian port. It arrived at Salerno
on March 8, 2024, having called at the grain
terminal in Kavkaz.

Pola Pelagia and Aleksandr Sokolv were
blacklisted on the first anniversary of the Russian
invasion because of links to Pola Raiz OOO, which
the US department of state said was involved in
increasing Russia’s trade with Tiirkiye and moving
materials to construction sites in the Arctic.

While sanctioned ships are used to facilitate
international trade, they are largely redeployed to
support local trade. In 2023, Russia’s blacklisted
ships were most active in the north of the country,
ferrying goods between ports such as Kaliningrad,
St. Petersburg and Ust-Luga.

The Arctic was the second-most popular region for
sanctioned ships, followed closely by the Sea of Azov.

Dark voyages

While it is possible to track the activity of sanctioned
ships using AIS data, there is a significant amount of
activity that is not detectable.

There are legitimate reasons for a vessel to stop
transmitting AIS, such as technical issues or safety,
but the deliberate disabling of AIS is considered a
deceptive shipping practice.

Analysing the AIS gaps of sanctioned ships under
Ofac’s Russia programme shows a significant
uptick in transmission gaps correlating with the
implementation of sanctions.

Gaps in voyage data is concentrated in the common
trading areas for sanctioned ships, largely the
Caspian and Black Seas.

Technical issues influence the AIS data available

in the Caspian Sea, but there are examples of ships
disguising port calls, sometimes to Iran, during
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these gaps in transmission.

The strategic importance of the Caspian Sea has
increased throughout the war. Russia has promoted
the waterway as a means to reach “friendly” markets
via the north-south transport corridor.

Sanctioned vessels haven been critical to the
expansion of Caspian trade, with many being
deployed to the area to ferry goods between Iran and
Russia.

Cargo turnover at Russia’s Caspian ports totalled
1.4m tonnes in January and February 2024,
according to Russia’s Federal Agency for Maritime
and River Transport.

Grain transhipment accounts for most of this trade.

The Caspian Sea ports and those within the Azov-
Black Sea basin were the only ports to report an
increase in cargo turnover this year.

The high volume of AIS gaps recorded in the area
north and south of the Kerch Strait, the passage
connecting the Black Sea and Sea of Azov, is part of
a wider trend.

There has been a significant drop in AIS
transmissions within the area among all cargo-
carrying vessels. Given the scope of the impact and
further evidence of GPS jamming, it is likely ships
are following a mandate to disable AIS.

It is likely the Russian government is trying to
limit access to vessel movements in order to protect
infrastructure and maritime assets, which includes
its sanctioned ships, operating in the Black Sea, in
response to Ukraine’s successful naval campaigns.

Other gaps in AIS data indicate dark port calls to
Syria.

The journey displayed by general cargoship Sparta
IV (IMO: 9743033) follows the typical patterns of
vessels trying to hide calls to Syria.

Sparta IV is known among security analysts for
shipping armaments for Russia’s armed forces
between Russia and Syria. The vessel’s most recent
trip to Syria, though, pictured above, is a bit of an
anomaly.

The ship had already called at Syria in mid-

February. Before returning to the Black Sea,
however, the vessel made a U-turn in the Sea of
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Marmara and returned to Syria. It then sailed north
to Kaliningrad.

Bosphorus Observer geopolitical consultant Yoriik
Isik said: “I think the Russians received intelligence
that Sparta IV was going to be attacked by
Ukrainian forces as it has previously been identified
for its role in supporting Russia’s military.

“Being spooked, the Russians removed it from the
Black Sea theatre and they will use it in another area
where they need transport, between Ust-Luga and
Kaliningrad.”

Despite its blacklisted status, Sparta IV is an
example of how sanctioned ships are able to engage
in their normal trade or can be quickly redeployed to
support Russia’s economy by other means.

Sanctions are a vital tool for Western governments
to weaken Russia’s economy and limit their ability
to wage war in Ukraine, but governments are
faced with an ever-moving target when it comes to
implementing effective sanctions regimes.

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery, solely
deployed in sanctioned oil trades, and engaged in
one or more of the deceptive shipping practices
outlined in US State Department guidance issued
in May 2020. The figures exclude tankers tracked
to government-controlled shipping entities such
as Russia’s Sovcomflot, or Iran’s National Iranian
Tanker Co, and those already sanctioned.

WHAT TO WATCH

Sanctions shuffle begins anew for Venezuela’s

tanker trades

CRUDE and products cargoes will switch to new
buyers and demand for dark fleet* tankers will rise
as US sanctions against Venezuela resume.

The renewal of US sanctions, effective from
Thursday, was widely expected. The discount on
Venezuelan crude had already risen and several
tankers waiting off Venezuela had already left for
other loading ports.

Analysts commenting on the US sanctions decision
did not predict an effect on tanker rates, but rather,
a reshuffling of cargo flows during the months
ahead.

Shift in clean products flows

Venezuela quadrupled products imports from the
US Gulf during the October 2023-April 2024 period
when US sanctions were suspended, to 80,000
barrels per day, according to BRS.

“Going forward, it seems likely that the only sources
of Venezuelan clean products would be Russia and
Iran,” it said.

Venezuelan products imports from the US Gulf were

carried aboard medium range twos and long range
ones. “We anticipate that there will remain solid
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demand for US Gulf Coast product from elsewhere
in Latin America, most notably Mexico and Brazil,”
said BRS.

One scenario is for Russian products to switch
from Brazil to Venezuela, and for US products to
switch from Venezuela to Brazil, leaving tonne-mile
demand relatively unaffected.

Crude exports to change destination

Renewed sanctions will also change in the
destination mix for Venezuelan crude.

As on the products side, volumes are relatively
small. BRS said Venezuela’s crude exports averaged
650,000 bpd in recent months.

Venezuelan exports to China declined after the US
suspended sanctions, whereas exports to the US,
India and Japan increased.

According to Argus, India emerged as an important
new destination during the sanctions waiver
period, importing 152,000 bpd of Venezuelan

crude in March, with the very large crude carrier
Caspar (IMO: 9926661) and suezmax Tinos (IMO:
8705759) en route to India for arrival before the
sanctions wind down deadline of May 31.

Page 4



According to BRS, US imports of Venezuelan crude,
which peaked at 260,000 bpd in February, came “at
the expense of direct and indirect — via STS [ship-
to-ship transfer] — shipments to China”.

China’s share of Venezuelan crude exports should
bounce back now that sanctions have resumed, it
predicted.

Crude fleet serving Venezuela to change

Dark fleet VLCCs that had served Venezuela prior
to October’s sanctions reprieve have switched to the
Russian market.

According to Vortexa, Russian STS activity —
involving aframaxes loading VLCCs — hit 310,000
bpd in the first half of April, up 120,000 bpd from
March and reaching a 10-month high. It reported
that all STS transfers of Russian crude this year
have involved VLCCs, which had previously been in
the Iran trade or pre-October Venezuela trade.

“When the US lifted sanctions from Venezuela
temporarily in October, there was idle VLCC
tonnage, which found its way into the Russian
trade,” said Vortexa.

The shift of dark fleet VLCCs from Venezuela
to Russia provided the Russian export market
with economies of scale “as opposed to sending
aframaxes... directly, which would result in less
tonnage available near Russian ports”, Vortexa
noted.

Now that Venezuela restrictions are back on, more
dark fleet VLCCs will be needed to carry Venezuelan
crude.

“Demand would likely be for VLCCs and suezmaxes
as, once again, the largest buyers of crude would
likely be in China and thus longer voyages would
favour the improved economies of scale afforded by
larger tankers,” said BRS.

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery, solely
deployed in sanctioned oil trades, and engaged in
one or more of the deceptive shipping practices
outlined in US State Department guidance issued
in May 2020. The figures exclude tankers tracked
to government-controlled shipping entities such
as Russia’s Sovcomflot, or Iran’s National Iranian
Tanker Co, and those already sanctioned.

Lloyds List forum told of tectonic shifts in
supply chain and trading flows

THE reshaping of global supply chains and resulting
seismic shifts in shipping routes will gain greater
momentum over the next five years, speakers and
attendees at the Lloyd’s List Outlook Singapore
Forum agreed.

While geopolitics are already disrupting trade
flows now, structural transformations from
decarbonisation and technology will prove the
more powerful long-term drivers of change, the
conference was told.

“The things that are immediately shaping
boardrooms, around decisions on resiliency are
geopolitics,” said Alan Beacham, managing director
at Toll Group, one of Asia’s largest forwarding and
logistics firms.

But the green transition, digitalisation and
automation would alter the role labour arbitrage
plays in manufacturing location decisions, are the
fundamental drivers, Beacham said.

“I think we’ll see more changes in the next five years
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in supply chain reconfiguration than we’ve seen
perhaps in the last 20, as companies really start to
grapple with all of those drivers,” he said.

The latest turbulence stems from the escalating
tensions in the Middle East, with Iran and Israel
locked in tit-for-tat strikes.

Drewry principal consultant Han Ning said if
marine traffic in the Strait of Hormuz is blocked,
tanker shipping would be most directly affected,
given the massive amount oil and gas the Gulf
nations produce.

In terms of cargo volume, container shipping has
relatively modest exposure in the region, but a
blockade would force liners and logistics firms to
seek new corridors, such as overland routes into the
market.

“I see some logistics companies have started to look

at these alternatives, including [scouting] inland
container depots there,” she said.
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The forum was told the volume via the Gulf far
exceeds the Red Sea, so smaller regional carriers
could not fill the gap if Iran acted in the strait. This
might benefit certain major carriers from countries
friendly to Tehran that operate independent services
on the route.

Looking further ahead, Han said November’s US
election is shipping’s next big uncertainty. If Trump
is re-elected, his tariff plans — 60% on Chinese
imports and 10% on others — would be “the biggest
threat to Asia Pacific trade,” she said.

And the experience from the last tariff war between
Washington and Beijing suggests trade routes could
once again undergo significant changes.

“Loading ports used to export will change to avoid
tariffs. So all logistics providers need to serve more
diversified trading routes for each of their clients,”
Han said.

A common tactic by exporters was repackaging
Chinese-made goods in Southeast Asia before US
shipment, Beacham noted. “People are finding
different points of entry, because of the mess.”

How ASEAN and other Asian economies stay
neutral amid turbulent geopolitics to maintain
their positions in East-West trade is increasingly
important, Ship Shape Strategies founder Su Yin
Anand said.

Anand, ex-head of shipping at miner South32 and
a member of Lloyd’s List’s editorial board, noted
the role geology plays in the dry bulk trade as some
minerals can only be mined in certain locations.

But societal decarbonisation and green transitions
are altering individual mineral ebbs and flows,
reshaping trading and shipping lanes in the sector,
she said.

For example, electric vehicles are boosting demand
for battery minerals like manganese and nickel,
Anand explained. “And you’ll see that expressly
called out in the annual reports of many public listed

mining companies out there.”

In an online poll of over 270 guests during the
forum, 98% of respondents felt supply chain shifts
will further accelerate over the coming half-decade.
Also, 42% saw the re-orchestration as positive for
shipping, 20% negative and 28% neutral.

So far, changes in trade flows caused by geopolitical
conflicts have generally benefitted shipping, with
increased tonnage-mile demand bolstering freight
rates. However, it remains to be seen whether these
shocks will hurt the global economy or demand.

In addition, Beacham mentioned the harm to
emission reduction efforts caused by ships shunning
the Red Sea, as the longer voyages around Africa
clearly increase emissions.

Carbon and climate costs would cause the industry
“to rethink about where we locate supply chains”.

Beacham also expressed scepticism about whether
the logistics integration approach can ultimately
succeed.

Large carriers and even port firms have followed
this strategy, pushing well beyond their core
businesses to expand revenue sources amid
stretched supply chains.

Beacham said the rapid rise of integrated logistics
during the pandemic was natural when cargo
demand exceeded vessel capacity, better ensuring
stability. But if the market shifts to oversupply,
shippers will want cheaper logistics services.

The Red Sea crisis has absorbed a large amount of
capacity from containerships that might otherwise
have been surplus, and escalating tensions in the
Middle East suggest that the situation will continue.

But once conflicts calm and trade diversions end,
released vessel supply will mean “we will see an

integrated strategy truly tested,” Beacham said.

Carbon transport hangs in balance amid CO2

capture setbacks

THE world’s biggest carbon carrier vessels to date
were launched at a Chinese shipyard earlier this
month, representing a milestone for CO2 transport
globally. But a lack of mature industrial carbon

Lloyd’s List | Daily Briefing Monday April 22, 2024

capture projects and low CO2 prices have been
holding back newbuilding CO2 carrier orders.

Northern Lights, a joint venture between oil majors
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Shell, TotalEnergies and Equinor, launched its first
two 7,500 cu m CO2 carriers at China’s Dalian
shipyard earlier in April. The JV plans to transport
and store up to 2m tonnes of CO2 annually between
European industrial plants and its CO2 receiving
terminal in the Norway.

Japanese shipping group K Line will manage the
two ships after signing a charter agreement with
Northern Lights.

Despite the significant progress in the Northern
Lights project, the shipping industry has been slow
to order CO2 carriers, as the maritime sector waits
for projects backed by final investment decisions and
majority government funding.

“Carbon capture and storage is a proven technology,
but it’s capital intensive, Northern Lights business
development director Baris Dolek told Lloyd’s List.

“So the companies investing in this technology
surely need long-term support to materialise these
projects. That’s where the governments need to step
in and set a high enough price on carbon emissions.”

Greek shipowner Peter Livanos-backed EcoLog was
among the first shipping companies to announce
plans to order CO2 carriers back in 2022, although
the company has yet to place newbuild orders since
then.

Its head of shipping, Panos Deligiannis, said EcoLog
now aims to order four 22,000 cu m CO2 carriers
around the beginning of 2025, as the company is
part of a Greek CCS project that plans to take a final
investment decision later this year.

“The main issue with CO2 transport projects is
high risk, as these are capex- and opex-intensive
investments with high levels of uncertainty along
the supply chain,” said Deligiannis.

Lack of long-term contracts and sufficient
government incentives are two of the main reasons
behind the shipowners unwillingness to order CO2
carriers, said Daniel Caceres Larsen, climate and
sustainability consultant at Boston Consulting
Group.

“There are three main conditions for the carbon
capture and storage market to pass the inflection
point: freedom to operate with public acceptance
of the CCS, government incentives and improved
project economics across CCS value chain,” Larsen
said.

Lloyd’s List | Daily Briefing Monday April 22, 2024

Deligiannis added: “Government funding is one of
the prerequisites for any CO2 project.”

The Norwegian government funded 80% of the first
phase of the €2bn Northern Lights project.

Another blocker for carbon capture projects
involving seaborne transport has been weaker
carbon prices in the EU. The bloc’s Emissions
Trading System price dropped to as low as €51 per
tonne in late February before rebounding to €70 this
week, according to data from Ice Exchange.

“We need ETS prices at €100-€150 to get carbon
capture, storage and transport going, as today’s
prices are not competitive given the cost of
transport,” said Eadbhard Pernot, policy and
advocacy director at carbon capture industry group
the Zero Emissions Platform.

Pernot said industrial facilities in the EU can avoid
paying ETS tax if they capture and store their CO2
emissions.

European shipping companies are also hoping
governments will channel ETS revenues back to
maritime projects.

“ETS revenues will come back to member states
who have the responsibility of sharing that with the
industry,” Deligiannis said.

BCG expects more than 20 CO2 carriers will be
needed by 2030 given the current CCS pipeline. The
EU has an official CO2 storage target of 50m tonnes
by 2030.

There are eight large CO2 carriers on order
including Northern Light’s two vessels that were
launched earlier this month. The joint venture has
two more 7,500 cu m vessels on order that are under
construction at Dalian.

Greek shipowner Evangelos Marinakis’ Capital
Maritime & Trading ordered four 22,000 cu m CO2
carriers at Hyundai Mipo Dockyard Company. The
quartet, costing $71m-$8om each, are scheduled
for delivery between December 2025 and November
2026.

Separately, there are four CO2 carriers in
operation today that transport food-grade CO2
to greenhouses, mostly in northwest Europe. The
vessels, owned by Norway’s Larvik Shipping, are
converted dry cargo vessels with a CO2 capacity
between 1,000-2,000 cu m.
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Northern Lights setback

Even the most advanced CO2 transport project faced
setbacks despite 80% government funding. Northern
Lights agreed to carry carbon for German cement
maker Heidelberg and Norwegian energy producer
Hafslund Oslo Celsio with its first two vessels,
starting from 2025.

But Hafslund postponed its plans to start capturing
carbon to 2028 pending renewal of its final
investment decision this summer, a spokesperson
told Lloyd’s List.

Larsen, of BCG, said: “Although the postponement
by a key customer is a setback, the strong demand
for CO2 storage from northern and central
European countries in the North Sea supports both
this project’s and the entire industry’s fundamental
viability.”

Despite the setback with Hafslund, Northern

Lights was able to secure two new contracts with
ammonia producer Yara and renewables firm Orsted
to transport and store 800,000 tonnes of CO2

a year from 2025. Yara and Orsted plan to start
transporting CO2 with Northern Lights from 2026.

Hafslund’s postponement could halve actual
volumes Northern Lights’ CO2 vessels transport
next year, as it agreed to carry 400,000 tonnes each
for both Hafslund and Heidelberg.

“Heidelberg doesn’t necessarily need two vessels,
but we’ll likely use both vessels to gain experience,
although no final decision was taken on this,” said
Dolek.

The company might need to order a fifth vessel if
Hafslund renews its final investment decision, Dolek
said, noting that their total capacity will likely reach
6m-7m tonnes of CO2 in the second phase of our
project.

MARKETS

China looks to lead low-carbon methanol production

CHINA is poised to lead the market for making
lower-carbon methanol to meet future shipping
demand, with multiple projects underway.

At least four green methanol plants have started
construction in China this year, with production
expected to commence within the next two to three
years. The four projects have an aggregate low-
carbon methanol output target of up to about 1m
tonnes.

Not all producers have disclosed who will buy

their future output. But Zhao Kai, China chief
representative of the Methanol Institute, an industry
lobby group, indicated that much of it is likely to be
used as marine fuel.

On Thursday, Chinese clean energy producer
Goldwind initiated its clean methanol project in
the Inner Mongolia autonomous region in northern
China, aiming to cater to the supply needs of
shipping giant Maersk, with an expected annual
production of 500,000 tonnes.

Last year, the Beijing-headquartered company

signed a methanol offtake deal with Maersk for
annual volumes of up to 500,000 tonnes from 2026.
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As the agreement outlined, the project will produce
both bio-methanol and renewable hydrogen-derived
e-methanol, Goldwind said in a statement.

Maersk had said the deal would enable low-carbon
operations for its first 12 large dual-fuel methanol
containerships and has set a target to achieve

net zero greenhouse gas emissions across all its
businesses by 2040.

At the end of March, Shanghai Electric, a

leading Chinese energy equipment manufacturer,
announced the commencement of its bio-methanol
project in Jilin province, in northeast China.

The state-owned company said the project, backed
by a total investment of Yuans.6bn ($773m), has

set its sights on producing 50,000 tonnes of bio-
methanol by 2025, to reach an annual output target
of 250,000 tonnes by 2027.

The bio-methanol will be certified by the
International Sustainability & Carbon Certification,
in accordance with the EU’s Renewable Energy
Directive, Shanghai Electric told Lloyd’s List.

This is also what shipowners require since the
vessels will be deployed on global routes, Zhao said.
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Without naming names, Shanghai Electric revealed
it has been in talks with shipowners from China and
abroad who have expressed interest in purchasing
bio-methanol.

On March 15, Shanghai Electric and Cosco Shipping
agreed to collaborate on various aspects including
sustainable fuels such as green methanol, shipping,
logistics, and digitalisation.

Other projects that have recently started
construction include private Chinese energy
company Tianying’s bio-methanol project with an
initial production capacity of 150,000 tonnes per
year in Jinlin province.

On April 3, Longji, a Chinese solar power company,
initiated a bio-methanol project in Henan province,
with an annual production target of 120,000 tonnes.

China’s lower costs and abundant natural resources
give it a natural advantage in alternative fuel
production, helping it compete in the global market,
the Methanol Institute’s Zhao said.

China’s biggest competitor will likely be the US,
where subsidies of up to $3/kg for both green

and blue hydrogen production under the Inflation
Reduction Act are expected to sharply boost green
energy investments.

Major shipping companies such as Maersk have been
rushing to secure low-carbon methanol supplies
globally, as production remains negligible today.
Maersk’s parent company set up its own methanol
producer C2X last year, with plans to reach 3m

tonnes of e-methanol capacity by 2030. The liner
giant is reportedly trying to reduce the e-methanol
price to $500 per tonne by the end of this decade
after reportedly paying as high as $2,500 per tonne
for bio-methanol last year for its first feeder vessel.

Up to 200 dual-fuel methanol vessels are on order
today, with more than 75% of the total from the
container shipping segment, according to data
compiled by Lloyd’s List Intelligence.

Most will probably bunker with bio-methanol or
conventional fuels initially, because of the scarcity
and cost of greener variants.

Maersk aims to receive its first volumes of
e-methanol later this year from Danish renewable
energy producer European Energy, which is building
its first e-methanol facility in Kassg, southern
Denmark.

Production of e-methanol is expected to accelerate
globally to meet increasing demand from the
containership sector, however, only a handful

of green methanol projects have reached final
investment decision.

The Methanol Institute expects low-carbon
methanol production to reach 6.8m tonnes at the
end of 2025, from just 1.1m tonnes at this year’s end.

It expects two-thirds of the 6.8m tonnes to come
from China, with Europe and North America
making up the remainder. The institute expects
low-carbon methanol volumes to nearly quadruple
between 2025 and 2029 to reach 24m tonnes.

Gulf crisis yet to affect container spot rates

THE flare up in tensions in the Middle East since
the seizure of MSC Aries (IMO: 9857169) last
weekend has not to date translated into a freight rate
shock for container shippers.

The Shanghai Containerised Freight Index rose by
just 0.7% this week, but remains 20% down from its
recent Red Sea-related peak in mid-January.

Even the most affected trade lane from Shanghai
to the Red Sea and Middle East Gulf slipped back
by just under 1% this week after an 8% increase the
previous week as it appeared that the MSC Aries
attack was not part of a wider pattern.

Today’s retaliation by Israel following Iran’s missile
volley earlier this week, however, shows the situation
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remains volatile, with security groups warning
shipping to remain on high alert in the region.

Data from rate aggregator Xeneta shows that
average rates on the Shanghai-Jebel Ali trade lane
rose as high as $3,300 per feu in mid-January as
the Red Sea crisis escalated, before falling back to
$2,300 per feu in February.

“However, the spot market has once again reacted to
the recent growing political tensions, increasing by
32% between March 22 and April 17 to reach $2,849
per feu,” said Xeneta chief analyst Peter Sand.

With shipping still transiting the Gulf of Hormuz,

the situation is different to that in the Red Sea,
however.

Page 9



“This does not appear to be the start of sustained
and indiscriminate attacks against ships in the
region, but it would be unwise to predict the
trajectory of such a politically volatile situation and
risks to supply chains must be considered,” Sand
said.

He pointed to the use of Middle East Gulf ports as
destinations for land bridge services that avoided
the Bab el Mandeb, as well as the importance of
Dubai as a major hub for sea-air services between
Asia and Europe.

Away from the Middle East tensions, carriers appear
to be struggling to achieve rate increases they have
been seeking.

SCFI figures show Asia-Europe unchanged this
week, while Asia-Mediterranean services saw a 1.3%
increase. On the transpacific, services to the US west
and east coasts were both down again.

Volume data from the ports of Antwerp-Bruges and
Rotterdam released this week show that European
demand remains flat. In the US figures from Long
Beach and Los Angeles show a buoyant consumer
economy is driving a recovery in demand, but one
that has not yet translated into more sustainable
freight rates.

CMA CGM, for example, this week has announced
a new FAK price of $4,000 per feu, effective from
May 1, the same rate it tried to push for April 15.
But figures from Drewry’s World Container Index
indicate that rates on this trade were fixing below
$33,000 per feu, down 2% on last week.

Hapag-Lloyd, meanwhile, is pushing for a $3,100 per
feu rate from Asia to northern Europe from May 1.

“Asia-Europe carriers have pushed through a second
round of rate hikes on April 15 with varying level of
success,” said analysts at Linerlytica.

“The two rounds of rate hikes in April has at least
reversed the recent rate slides, with carriers keen to
keep the positive momentum with capacity on both
the northern Europe and Mediterranean sectors
remaining tight due to the Cape diversions.”

Linerlytica added that capacity utilisation remained
“very high” despite lacklustre volume growth to
Europe this year.

“Carriers will be banking on an early summer
rebound in volumes to push for further rate
increases in May,” it said.

Heidmar acquires Landbridge Ship
Management to expand into technical

management

HEIDMAR, the tanker and pool operator,

has announced its expansion into technical
shipmanagement by acquiring Hong Kong-based
Landbridge Ship Management.

The acquisition is seen as a strategic initiative
resulting from a strong three-year collaboration
between Heidmar and Huwell Group, previously
known as Landbridge Holdings that owns five
modern very large crude carriers.

Huwell said it sold the shipmanagement unit,
formed in 2018, because of Heidmar’s capability
to further develop the company’s operations and
market reach.

Heidmar operates from Hong Kong, Singapore,
Chennai, Dubai, Athens and London, with more
than 60 tankers and bulkers under management.

It is now poised to offer comprehensive solutions
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encompassing crewing, vessel operations, and
maintenance, with the introduction of technical
management services.

A Huwell executive told Lloyd’s List that Heidmar
will retain the Landbridge Ship Management
brand name. This decision ensures continuity in
oil major approvals and the maintenance of Tanker
Management and Self-Assessment records, which
are crucial for shipmanagers to continuously
improve and evaluate their safety management
systems.

Under the new stewardship, the aim is to leverage
Landbridge’s relationships with oil majors and track
record in securing long-term charters with top-tier
clients to expand into additional segments of the
tanker sector and other shipping markets.

Hedimar chief executive Pankaj Khanna described
the expansion as “a significant milestone”, while
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reiterating the company’s commitment to personnel

on board its managed vessels worldwide.

“In the future, the Huwell Group will explore more
opportunities to grow together with Heidmar in
different areas of shipping,” said Huwell Services

chief executive Stone Xu.

The deal follows the recent agreement by Belgian

Univan Group.

tanker giant Euronav to sell its shipmanagement
arm in Greece to Hong Kong’s Anglo-Eastern

IN OTHER NEWS

Industry urges UN sec gen to protect
seafarers

INDUSTRY groups are urging the
United Nations Secretary-General
Anténio Guterres to help protect
seafarers as innocent crews
continue to be targeted in the
Middle East.

The move comes after the

recent seizure of MSC Aries
(IMO: 9857169) by Iranian forces
northeast of Fujairah, United Arab
Emirates, and follows months of
attacks on commercial shipping
in the Middle East.

Sixteen organisations wrote

to Guterres protesting the
“intolerable” situation that has
unraveled in recent months and
called for more military assets to
be deployed to protect shipping
and seafarers.

Brexit checks will go ahead as
planned, despite confusion

PORTS across the UK are seeking
clarity on when EU import checks
will be ‘switched on’, after a
report in the Financial Times
claimed they were being delayed
for a fifth time.

But Lloyd’s List understands that
those checks will come into force
on April 30 as originally outlined,
but will be implemented at a
slower pace than planned to ease
disruption.

The FT claims to have seen a
presentation which revealed
Brexit checks would once again
be delayed to avoid disruption.

Lloyd’s List | Daily Briefing Monday April 22, 2024

The Department for Environment,
Food, and Rural Affairs called
this “misleading reporting” and
confirmed those checks would
be ‘switched on’ on 30 April as
planned, beginning with goods
“posing the highest biosecurity
risk” as “we build up to full

check rates and high levels of

compliance”.

Warnings issued to vessels as Israel
strikes Iran

WARNINGS have been issued to
shipping in the Middle East after
reports that Israel fired a missile
at Iran in the early hours of Friday
morning.

UK Maritime Trade Operations
and British security firm Ambrey
told seafarers in the region to be
on high alert.

The UKMTO said vessels may
observe increased drone activity
in the region, although maritime
vessels are not thought to be
intended targets of any attacks.

Ambrey issued a similar warning
for commercial ships transiting
the Middle East Gulf and western
Indian Ocean. It said the threat
was mainly to Israel-affiliated
shipping, but nevertheless
warned vessels in the area to
stay alert and report any unusual

activity.

Agreement reached for 14m tonne US
ammonia plant

AN AGREEMENT has been struck
to work on a 1.4m tonne capacity,
low-carbon ammonia plant in the
USs.

CF Industries — the world'’s
largest ammonia producer and
Jera — Japan's largest generator
of power, say they have executed
a joint agreement to explore

the development of ammonia
capacity at CF Industries’ Blue
Point Complex in Louisiana.

Jera is mulling purchasing a
48% stake in the project and an
agreement to purchase 500,000
tonnes of low-carbon ammonia
annually. Production is set to
begin in 2028.
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Classified notices follow

Lloyd’s ListD

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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IN THE SUPREME COURT OF GIBRALTAR

CLAIM NO. 2023/ADM/002
ADMIRALTY JURISDICTION
BETWEEN:-

Credit Agricole Corporate and Investment Bank

CLAIMANT
-AND-
THE OWNERS OF THE M.V. “AURVIKEN”
DEFENDANT
Notice is hereby given as follows:-
1. The vessel herein, namely “AURVIKEN”, has been ordered to be sold by order of
the 1% day of February 2024, of the Honourable Mr. Justice Restano, Puisne
Judge.
2. Proceeds of sale have been deposited and paid into Court.
3. The order of priority of the claims against the proceeds of sale will not be

determined until after the expiration of the period of 60 days from today’s date.

4. Any person with a claim against the ship, or the proceeds of sale thereof, on
which he intends to proceed to judgment shall do so before the expiration of the
period above described.

Dated the 22™ day of April 2024.
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Container Tracker

Save time. Stay compliant.

® O

Track containers, Complete checks in Download
not just ships minutes, not hours the evidence
Simplify transhipment tracking Save time, with all the data you Downloadable reports ensure you have
with end-to-end downloadable data need in one interface, supported the necessary documentation to prove
trails on containers - by container by tracking intelligence from over compliance, including specific end-to-end
number or Bill of Lading. 600 Lloyd’s agents worldwide. transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392

APAC Tel: +65 6505 2084 . .
lloydslistintelligence.com/containertracker LlOyd’S L|St IntelllgenCGD
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Curated maritime news and
market analysis

- ) Correspondents
Unrivalled 115k+ articles in seven
news coverage in our archive “/ maritime hubs

Choose the trusted source

Contact us today on +44 20 7017 5392 (EMEA) / +65 6508 2428 (APAC) /
+1(212) 502 2703 (US) or visit lloydslist.com
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