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‘Leaky’ Russia oil price cap 
being ‘breached left and right’, 
UK parliamentary inquiry told

THE G7 oil price cap is “inevitably a leaky tool” that is “being breached 
left and right”, the Royal United Services Institute told a UK 
parliamentary inquiry.

RUSI’s centre for finance and security detailed the extensive compliance 
challenges facing marine service providers to a Treasury Committee 
hearing today on whether UK sanctions on Russia were working.

The impact of the price cap on insurers was outlined in written 
submissions to the inquiry, with the fiercest criticism from the 
International Group of P&I Clubs, which is claiming 800 vessels left its 
12 clubs as a result.

Tom Keatinge from RUSI told the hearing he initially thought the price cap 
proposal was “barking mad” and would not work. He subsequently adapted 
his stance saying it had “worked far better than the sceptics suggested”.

“I am happy to say that I was wrong in suggesting that it was never 
going to work,” he said. “What I think is also wrong is to suggest that 
somehow it is working perfectly.”

Growing sanctions evasion tactics, including false attestation 
documents and inflated freight prices that allowed shipments to stay 
below the cap on crude and refined products on paper, enabled Russian 
oil to keep flowing even as global prices soared beyond the G7 
threshold, RUSI said in its written submission.
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The price cap was imposed in December 2022 by the 
Group of Seven industrialised nations and Australia, 
alongside import bans on Russian oil in most 
Western countries.

Western marine service providers including banks, 
insurers, shipowners, oil traders and charterers 
could only provide services to Russian oil shipments 
if the commodity was sold below $60 per barrel for 
crude, $45 per barrel for fuel oil and $100 per barrel 
for refined products, such as diesel and gasoline.

The aim was to maintain oil flows to third countries 
while reducing income to the Kremlin, but insurers 
have complained this has placed them at the front 
line of enforcement, resulting in high compliance 
costs and lost business.

The oil price cap had allowed third countries to 
engage with the mission without signing up for 
sanctions by receiving discounted Russian oil, 
Keatinge said.

“Is it being breached left and right, are there 
attestations that are false? Are there ship-to-ship 
transfers happening? Are there huge shadow fleets 
developing? Yes, absolutely,” he said.

The price cap has recalibrated oil flows away from 
Europe and the UK, with China, India and Türkiye 
now the biggest importers of Russian oil.

Keatinge called for sanctions-evading vessels to be 
named, and for civil servants monitoring the price 
cap to be better trained in circumvention and work 
more closely with the private sector with specialised 
knowledge in this area.

Proxy for compliance

Information from Lloyd’s of London could be used to 
identify those insurers providing cover in breach of 
the price cap.

“These are names that should be added to the 
sanctions list and should be drawn to the attention 
of the international community — that dealing with 
that particular insurance company is going to get 
you into hot water,” he said.

About two thirds of tankers shipping Russian oil in 
March did not have P&I coverage with the 12 clubs 
that formed the International Group, data from 
Lloyd’s List Intelligence and Vortexa shows.

Insurance with the International Group is regarded 
as a proxy for compliance with the cap.

All grades of crude shipped from Russia that month 
were assessed at above $60 per barrel, according to 
price reporting agency Argus Media.

Concern over sanctions-evading tankers without 
known insurance sailing from Baltic Russian ports 
through the environmentally sensitive Danish 
waters to markets in Asia is gaining political traction 
in Scandinavian countries.

Vessels had the right of innocent passage through 
the strait, according to international maritime 
conventions and a local treaty, the Danish Maritime 
Authority told Lloyd’s List earlier this month.

“How do we respond to what the Russians do in 
order to try and circumvent (the cap)?” Keatinge 
asked the inquiry.

“If that means we have to be stopping vessels and 
checking their insurance, that’s where we need to go 
to ultimately.”

Lloyd’s of London, comprising 79 syndicates 
managed by 51 managing agents, said in a written 
submission that it was difficult to implement, control 
and enforce the oil price cap mechanism.

OFSI may not have sufficient specialist resources 
to appreciate how oil was transported, Lloyd’s of 
London said in its submission.

There was little evidence of enforcement, and 
insufficient detail about any designation when there 
was, according to the submission.

London has lost business because of sanctions, 
which also “resulted in Russia building its own fleet 
of oil tankers with those vessels and cargoes being 
insured outside of the G7”, Lloyd’s of London said.

“Therefore, there is a cost element to consider 
regarding the expense of implementation by the 
private sector and whether the policy intent has been 
achieved or would have been better served by an 
outright ban.

“Other consequences of non-G7 countries not being 
part of the oil price cap regime is the use of the 
parallel fleet of aged vessels with poor flag state 
control and classification and either uninsured or 
insured outside of the G7.

“This could lead to difficulties for remediation, 
salvage and financial recovery, if for example they 
were to collide with a G7-insured vessel, or given the 
cargo, potential pollution issues.”
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The number of elderly, anonymously owned 
tankers solely deployed in sanctioned Venezuelan, 
Iranian and Russian trades has more than 
doubled since February 2022 to around 600 
ships, according to Lloyd’s List Intelligence 
calculations.

Lloyd’s of London also called for ownership and 
control rules to be aligned with those for the US, 
which provided a threshold of percentage criteria for 
ownership only, and for frequently asked questions 
to be published to reduce already significant legal 
compliance costs.

WHAT TO WATCH 

Houthis secure first direct hit in Indian Ocean
THE Houthis have carried out their first 
successful attack in the Indian Ocean after 
pledging in mid-March to extend missile attacks 
to the area to include ships diverting around the 
Cape of Good Hope.

The Joint Maritime Information Center, an entity 
that operates under the Combined Maritime 
Forces, says an unmanned aerial vehicle attack on 
a merchant vessel was reported the night of April 
26 while the ship was transiting the Indian Ocean 
approximately 300-400 nautical miles southeast of 
the Horn of Africa.

The vessel sustained minor damage and all crew 
are safe.

JMIC reports debris of what appears to be an UAV 
on board the vessel.

The agency says the ship was likely targeted due to 
perceived Israeli affiliation.

Yemeni Armed Forces initially claimed to have 
targeted containership MSC Orion (IMO: 9857157) 
with several drones in a statement on April 29, 
however naval sources did not confirm the attack 
until Tuesday and Mediterranean Shipping 
Company, the vessel’s operator, has not yet 
commented.

MSC Orion was in the area of the attack during the 
time of the incident reported on April 26, according 
to vessel-tracking data from Lloyd’s List Intelligence.

The ship stopped transmitting Automatic 
Identification System data at 0555 hrs on April 27 
local time.

It transmitted just one message on April 28 in the 
Arabian Sea, but the location of this position brings 
into question the legitimacy of this message.

No AIS has been received for MSC Orion since.

The Houthis pledged in mid-March to extend 
missile attacks to include ships in the Indian Ocean 
diverting around the Cape of Good Hope.

On April 24, the Houthis claim to have targeted 
MSC Veracruz (IMO: 9287924), which was 
travelling via the Cape of Good Hope to Mina 
Khalifa/Abu Dhabi, United Arab Emirates.

This is the first time a regional administration has 
confirmed an attack against a civilian ship this far 
away from Yemen territory.

“This incident means that the threat has changed, 
particularly for Israeli ships or those linked to the 
UK or US that are operating within the assessed 
weapons range within the Indian Ocean,” said EOS 
Risk Group head of advisory Martin Kelly.

Given the Houthis’ track record, whereby about 
67% of the ships they have targeted are actually 
associated with the US, UK or Israel, any expansion 
of the scope of attacks is a cause for concern.

The attack on MSC Orion is a significant escalation 
says analysts.

“The number of requirements for naval forces has 
grown immensely so attention shifted away from the 
Red Sea during the Houthis’ quiet period and naval 
presence in the region decreased. Now the Houthis 
have thrown another spanner in the works by 
attacking further afield,” said Ian Ralby, maritime 
and international affairs expert, and founder and 
chief executive of IR Consilium.

“This is going to be a challenge for the navies to 
figure out what the area of concern actually is, while 
also putting more pressure on shipping companies 
to assess the risk to their seafarers.”
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The JMIC has estimated the maximum range of 
Houthi missile and rocket attacks to be about 
1,700 km.

The range that Houthis could strike using UAVs is a 
slightly smaller distance.

Iran claims that some of its UAVs have the range 
to strike targets some 1,200 km and 1,600 km, 
according to Janes.

Iran is known to be supplying the Houthis with 
weaponry and equipment.

James Trigg, senior research analyst at Janes, 
said: “The biggest technical challenge is targeting 
since both systems are principally designed to 
fly to pre-programmed GPS coordinates. So, the 

question becomes how are Ansar Allah [the Houthi 
movement] updating the target coordinates to 
ensure these drones hit their targets, especially 
if firing at a vessel so far beyond the reach of 
Ansar Allah naval intelligence, surveillance and 
reconnaissance elements?”

No information has been published from where the 
drone was launched.

Vessels starting rerouting en masse around the Cape 
of Good Hope in mid-December after the Houthis 
increased the frequency of attacks and these strikes 
became increasingly indiscriminate.

Some 676 cargo-carrying vessels passed around 
the Cape of Good Hope last week, up 72% on 
normal volumes.

Emanuele Grimaldi stake in Höegh Autoliners 
fuels takeover possibility
EMANUELE Grimaldi has built a 5.12% stake 
in Oslo-listed vehicle carrier operator Höegh 
Autoliners, prompting speculation of an ultimate 
takeover by privately owned Italian ro-ro specialist 
Grimaldi Group.

Grimaldi, joint managing director of family-owned 
Grimaldi Group, has purchased some 9.8m shares 
via two holding companies, Caprim Srl and EG 
Holding, according to a statement on Oslo Bors.

He becomes the second-largest shareholder after 
Leif Höegh & Co, which listed Höegh Autoliners on 
Euronext Oslo in 2021, chiefly to fund a newbuilding 
programme of 12 advanced, alternative fuel, pure 
car and truck carriers.

Since its listing, Höegh Autoliners’ share price rose 
from NOK20.95 ($1.9) to a high of NOK139 in February. 
They were trading at NOK102.40 at close of business on 
Monday (April 29), but had risen by 15% Monday. 

Höegh Autoliners, originally named Höegh-Ugland 
Auto Liners, was founded in 1970 as a joint venture 
with fellow Norwegian shipowner Uglands Rederi.

The company started out with four 2,000 car 
capacity pure car carriers, which were among the 
first such vessels in operation. They were converted 
from tankers and passenger/cargo liners. HUAL’s 
first purpose built vehicle carriers entered service 
in 1975. The company became a wholly owned 
subsidiary of Leif Höegh in 2000.

Following the integration of 12 pure car and truck 
carriers owned by Maersk in to Höegh Autoliners 
in 2008, AP Moller Maersk became a 37.5% 
shareholder.

The sale by Maersk of its last shareholdings in 
the company in November has since prompted 
speculation of a potential takeover of the world’s 
fifth-largest vehicle carrier operator.

Leif Höegh & Co remains the largest shareholder 
with a stake of 35.51%. With such strong historical 
ties to the company, it remains to be seen whether it 
will be willing to sell its shareholding. 

Grimaldi’s stake in Höegh Autoliners follows the 
sale of Oslo-listed vehicle carrier tonnage provider 
Gram Car Carriers last week to another privately 
owned shipowner — Mediterranean Shipping Co. 
MSC’s $700m cash offer for GCC was unanimously 
approved by GCC’s board.

Any takeover of Höegh Autoliners may prove more 
difficult to accomplish given Leif Höegh’s large stake 
in the company.

Nevertheless, previous minority stakes taken by 
Grimaldi Group in Swedish transatlantic ro-ro 
cargo/containership operator Atlantic Container 
Line, and Finnish passenger ferry and ro-ro cargo 
shipowner Finnlines, were increased within a year 
to majority stakes. Both companies were eventually 
taken over.
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Both ACL and Finnlines have since flourished 
under the Grimaldi Group, which funded 
considerable investment in replacement of existing, 
often elderly, vessels.

With the exception of Grimaldi’s logo being applied 
to the funnels of ACL vessels, the identities of both 
companies and existing management teams have 
largely been maintained.     

As with ACL and Finnlines, Höegh Autoliners is 
a Scandinavian company with a reputation for 
high-quality service and is managed by a highly 
competent management team led by former Deloitte 
and McKinsey partner Andreas Enger. Enger is 
highly respected by his peers at rival vehicle carrier 

operators and is regarded as a master strategist.

While Höegh Autoliners is regarded as a mid-sized 
player, with 35 pure car and truck carriers on the 
water, it has an extensive liner service network 
linking northern Europe with Asia, Australasia, 
South Africa and the US. These are mostly areas 
in which Grimaldi, which is the major player in the 
Mediterranean, Africa and South America ro-ro 
trades, is less strong.

As such, bringing the Norwegian company under the 
Grimaldi family could make a lot of sense for both 
Höegh Autoliners’ shareholders and the longer term 
prospects of both companies.

Container stock prices rebound as freight and 
charter rates rise
 SHARES of container liner operators and 
containership lessors have regained some of their 
lost ground, as the Red Sea crisis continues to buoy 
both freight rates and charter rates.

All eyes are on the Q124 results announcement of 
Maersk on May 2, with hopes of a possible upgrade 
in full-year guidance.

Maersk’s prior quarterly presentation, featuring 
weak guidance and warnings on overcapacity, 
quashed investor hopes and caused container stocks 
to sink. Analysts are optimistic that Maersk’s next 
call will be less dire.

Another investor focus this week: renewed talks on a 
ceasefire agreement between Israel and Hamas.

Ceasefire talk has been a headwind for shipping 
stock sentiment in the past, on the premise that an 
eventual peace agreement would end Houthi attacks, 
bring ships back through the Red Sea, create new 
effective vessel supply, and cause spot rates to crash.

Container liner stocks

US-listed shares of Zim — the container stock that 
is most heavily traded and most exposed to spot 
freight rates — surged 16% on Friday.

Liner stock prices have followed a similar pattern to 
spot rates since Red Sea attacks began, rising from 
their lows through December and early January, 
as diversions pushed up spot rates and soaked 
up capacity, then declining in late January and 
February as routes normalised and rates retreated.

Shares have been on the rebound since mid-March. 
The adjusted closing price of Denmark-listed 
Maersk is up 20% versus March 14, Zim is up 41% 
and Germany-listed shares of Hapag-Lloyd are 
up 47%.

The six-month change in adjusted share pricing 
shows the trend versus the period immediately 
prior to Red Sea diversions. Zim is up 65% since 
Oct. 30 and Hapag-Lloyd is up 22%, with Maersk 
still down 3% despite recent gains.

Maersk introduced full-year guidance for earnings 
before interest and taxes of minus-$5bn to zero 
during its Q423 quarterly release on February 8.

According to HSBC analyst Parash Jain, “With Red 
Sea issues extending to Q2 and supported by higher 
rates, we think Maersk may look to lift at least the 
bottom end of its guidance when it reports Q124 
results on May 2.”

Clarksons Securities analyst Frode Morkedal said, 
“Prospects for containership earnings upgrades 
look favourable. The unchanged situation in the 
Red Sea suggests potential for an upward 
earnings revision.”

The Shanghai Containerized Freight Index rose 
10% in the week ending April 26. “This is its biggest 
swing, both in nominal and percentage terms, 
since early January, and the index is currently at 
its highest level since early March,” wrote Jefferies 
analyst Omar Nokta.

The SCFI index for Shanghai-North Europe jumped 
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17% last week, to $4,600 per feu. The SCFI index for 
Shanghai-US West Coast increased 13%, to $3,602 
per feu.

“Despite the correction from the recent peak, the 
SCFI has sustained levels nearly two times higher 
than before the Red Sea crisis,” said Jain.

According to Morkedal, “Several shipping companies 
announced significant rate increases beginning May 
1. The rate increase prior to this date…may have 
resulted from shippers advancing their bookings in 
anticipation of rising freight rates.”

Containership lessor stocks

The Red Sea crisis has also increased demand 
for chartered ships, supporting share prices of 
containership lessors.

The adjusted closing price of US-listed Danaos has 
risen 18% over the past six months, with shares of 
Global Ship Lease up 35%, and those of Oslo-listed 
MPC Container Ships up 44%. Most of those gains 
have come in the past since weeks. Danaos is up by 
10% since March 14, Global Ship Lease by 16% and 
MPC by 53%.

“It was all systems go in the container market this 
week, as we saw a significant spike in demand, 
which led to a pick-up in fixing activity,” said MB 
Shipbrokers, referring to the week ended April 26.

“The market has moved in favour of the owners. 
Their demands, which once seemed unobtainable, 
are starting to look more realistic,” it continued, 
noting that “cargo volume forecasts seem healthy 
and confidence appears to have returned”.

“Tonnage in the segment between 2,000 and 4,000 
teu experienced one of the busiest weeks in recent 
months,” added MB Shipbrokers.

According to Braemar, “Activity surged during the 
week, with fixing frequency notably accelerating. 
The volume of reported fixtures during the week has 
been the highest seen over the past few months.”

Martini Chartering reported that “periods are 
now reaching 24 months for baby panamaxes” and 
owners in the 2,000- to 3,000-teu segment “are 
not shy about increasing their ideas and asking for 
longer period cover”.

Morkedal speculated that containership lessor share 
prices could also benefit from recent takeover action. 
He highlighted the 22% spike in the share price 
of MPC Container Ships following the announced 
purchase of Oslo-listed Gram Car Carriers by liner 
operator Mediterranean Shipping Co.

MSC’s decision to pay “full NAV [net asset value]” 
has “sparked investor interest in similar firms 
with large backlogs and deep NAV discounts”, said 
Morkedal.

Shares of MPC are still trading at a 34% discount to 
NAV, even after the recent spike, and shares of GSL 
are trading at a 48% discount to NAV, he noted.

“While full NAV valuations may hinge on similar 
mergers and acquisitions [to the MSC deal for Gram 
Car Carriers], the revaluation potential for tonnage 
providers like MPC and GSL… is growing, making 
them attractive investment opportunities.”

MARKETS

ONE swings to profit as Red Sea rerouting 
boosts freight rates
HIGHER freight rates resulting from ships avoiding 
the Red Sea has boosted earnings at Ocean 
Network Express in the first three months of 
this year.

The Singapore-based container line posted a profit 
of $356m in the January-March period, reversing 
$83m in losses from the previous quarter.

This brought its full-year surplus for the 12 months 
ending March 2024 to $974m, although that was 
down 94% from the previous year when the market 
was still riding the pandemic-led boom.

“The short-term freight rate market continued 
to decline due to sluggish cargo movements and 
pressures from the supply side as new vessel 
deliveries continued,” said ONE in a statement.
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“However, freight rates rose due to geopolitical 
uncertainty surrounding the situation in the Middle 
East in Q4.”

The massive rerouting sparked by Houthi attacks 
on shipping in the Red Sea starting late 2023 has 
absorbed substantial vessel capacity and shored up 
rates, especially noticeable in container shipping.

Heightened Middle East tensions in recent weeks have 
fuelled expectations that the resulting disruption to 
transport efficiency will continue through the second 
half of this year, rekindling bullish sentiment.

ONE has revised up its profit forecast for the 2024 
fiscal year from $856m previously to $1bn, of which 
$800m is expected in the first half between April-
September 2024.

It expects the detouring impact to persist in the six-
month period, “leading to high demand for vessel 
capacity”.

But the company remained cautious on cargo 
demand. “While some recovery in cargo volume is 
expected mainly in the US, it is unlikely to be a fully 
fledged recovery due to geopolitical instability and 
ongoing inflation.”

As of the end of March, ONE operates a fleet of 
235 ships with a combined carrying capacity of 
about 1.84m teu, up 2.5% from end of December, 
according to its data.

It also has 46 vessels on order, including 12 
methanol-fuelled 13,000 teu containerships placed 
across two Chinese shipyards at the end of last year.

The company last month outlined an ambitious fleet 
expansion plan to boost its total capacity to 3m teu 
by 2030, which could potentially see it overtake 
at least Hapag-Lloyd to become the fifth-largest 
container shipping carrier in the world.

Cosco Shipping Holdings shares surge after 
beating profit estimates
SHARES in Cosco Shipping Holdings, which 
controls the world’s fourth-largest containership 
fleet, soared on Tuesday after the company reported 
stronger-than-expected first-quarter earnings.

Net profit of Yuan6.7bn ($930m) more than tripled 
the previous quarter’s Yuan1.8bn and was just 5% 
below the year-ago level, during the pandemic-led 
boom.

HSBC said in a report today that CSH’s 26% jump 
in average freight revenue quarter on quarter shows 
how the Red Sea crisis has helped absorb capacity 
and lift rates.

The company’s 10.5% volume growth year on year, 
largely driven by transpacific and intra-Asia trades, 
also signals a demand recovery as the US emerged 
from the destocking cycle.

This data could help set the tone for carriers’ 
prospects in 2024, HSBC added.

“The Red Sea disruption could potentially last 
much of 2024. We expect the industry to deliver 
comparable profits in 2024 versus 2023, largely 
helped by elevated market freight rates in [the first 
quarter], which may extend into [the second].”

In a separate report, JP Morgan said CSH’s first-
quarter profit significantly exceeded both the 
market’s and its own expectations.

It noted that while geopolitical tensions led to 
rerouting and higher operating costs, CSH’s 
profitability still improved.

The optimism started gathering weeks ago when the 
Middle East flare-up heightened expectations that 
Houthi attacks on Red Sea shipping and resulting 
detours would persist.

Along with a demand rebound ahead of China’s May 
Golden Week holidays, the Shanghai Containerised 
Freight Index, the spot rate benchmark, also started 
recovering as carriers pushed general rate increases.

HSBC said 2024 transpacific and Asia-Europe 
contract rates also trended higher year on year.

“This may help provide another earnings cushion 
for potential freight volatility in [the second half 
of 2024] as capacity shortages ease gradually with 
new deliveries. We now expect profit to trough in 
2025.”

HSBC forecasts CSH’s 2024 full-year net profit at 
Yuan15bn, factoring cautious views on freight in the 
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second half and dividend payouts up to 50% in the 
next three years given its strong cash position.

CSH shares in Shanghai and Hong Kong rose 3.9% 
and 6.6% to Yuan11.77 and HK$10.16 respectively on 
Tuesday. That represents a surge of about 23% and 

30% since the start of the year.

HSBC raised the company’s target prices from 
Yuan11 and HK$9.5 previously to Yuan13 and 
HK$11.5, upgrading its rating for the Hong Kong-
listed shares from Hold to Buy.

CSSCs tech firm and Evergreen trial onboard 
carbon capture
CONTAINERSHIP Ever Top (IMO: 9665619) is 
docked at a berth in Shanghai’s Yangshan port, 
loading and discharging like many other large 
boxships returning from Europe. But unlike the 
others, this 2014-built, 13,800 teu ship has an extra 
special cargo — the CO2 collected by its onboard 
carbon capture and storage system.

Together, the manufacturer Qiyao Environmental 
Technology, a subsidiary of China State Shipbuilding 
Corp, and Taiwan’s Evergreen Lines, the shipowner, 
are about to complete the inaugural trial of the 
device. The results could determine whether this 
technology has the potential for wide adoption in 
long-haul trades in the future.

Similar OCCS systems have been tested for shipping, 
but the voyages were shorter and the ships much 
smaller.

In February, British start-up Seabound ran a trial 
on a 3,200 teu boxship during a two-month trip, 
involving the binding of CO2 into calcium carbonate 
pebbles, which later could be offloaded and sold to 
builders or converted back into quicklime and CO2 
for reuse or storage.

The Ever Top project stands out as “the world’s first 
full-process operation on an actual long-haul voyage, 
conducted on board a large boxship,” Qiyao senior 
engineer Li Ke told Lloyd’s List in an interview.

The Evergreen vessel departed from Shanghai 
for Europe in January, having completed the 
installation of the OCCS equipment. This 
captures CO2 from the vessel’s exhaust, then 
separates and liquefies the gas, storing it 
throughout the voyage.

After returning to the departure port, the segregated 
CO2 will be offloaded and transported to shipyards 
for industrial use, Li explained.

In an email to Lloyd’s List, Evergreen said the 
OCCS pilot is one of its multiple emission-cutting 

strategies, such as ordering dual-fuel ships, that the 
carrier has been pursuing since 2023.

Qiyao’s OCCS system is capable of achieving an 
average CO2 capture rate of 80%, with the purity of 
captured CO2 exceeding 99%, making it suitable for 
various industrial applications, Li said. 

This could allow Ever Top to extend its lifespan 
of service by meeting International Maritime 
Organization emission standards until the vessel’s 
scheduled scrapping near 2040.

As an extension of the vessel’s exhaust system, 
his company’s product will not impact the engine 
and can be used for both existing vessels and 
newbuildings, Li added. 

In addition to Evergreen, Qiyao has already signed 
an agreement with China’s Shandong Marine 
Holdings’ Huachen Leasing for the installation of the 
OCCS system on an 82,000 dwt bulker newbuilding. 
The installation is scheduled to be completed by 
2025.

Qiyao declined to disclose the energy performance 
of its OCCS system.

Critics of onboard carbon capture point to problems 
such as where to process and store the carbon on 
land, the higher fuel use needed to run the OCCS 
system itself, and immature regulations.

But Li contends that counting the overall costs, 
including those from retrofitting and operation, 
the product is still much cheaper than dual-fuel 
propulsion.

The OCCS application also represents a useful 
cost-reduction tool for shipping firms engaging 
in Europe-related trades, where ships are obliged 
to pay a carbon tax under the EU carbon trading 
system.

Exemptions apply if the CO2 is captured on board, 
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permanently stored, or utilised in accordance 
with the legislative requirements, as noted in a 
study released last month by the Global Centre for 
Maritime Decarbonisation and Lloyd’s Register.

Through the trial run on Ever Top, Qiyao is 
collaborating with CO2 supply chain stakeholders 
and government departments to establish a 

framework encompassing CO2 capture, storage, 
transportation, and use, in a bid to help wider 
adoption of OCCS systems, Li said. 

The port of Shanghai has been active in this process, 
with its aim to become a global green shipping hub, 
he added.

Vessel Protect ups limits for hull and cargo 
war risk
VESSEL Protect has significantly increased coverage 
limits for its hull and cargo war risk products, 
raising them to levels it claims are the highest in the 
market.

The Pen Underwriting unit will now offer payouts of 
up to $250m on any one vessel, which is more than 
40% up on the previous limit, and up to $100m on 
cargo.

Quotes are available for a number of current trouble 
spots, including the Black Sea, Red Sea, Gulf of Aden 
and Indian Ocean.

Vessel Protect’s head of operations Munro Anderson 
said that move reflected the need of brokers and 
their shipowner clients to have the necessary degree 
of certainty over insurance in place before transiting 
conflict zones, especially in situations where 
conditions can suddenly escalate.

They also need to know the availability of cover can 
accommodate rising vessel value.

The new offer represents “a compelling proposition” 
in terms of increased per vessel limit and cargo war 
risk in geographical areas that remain at high risk, 
he insisted.

Pen has also taken box 394 at Lloyd’s to join with 
box 393, effectively doubling its presence on the 
trading floor at Lloyd’s in only six months.

Manned by Pen’s team of specialist marine 
underwriters, it provides brokers with support 
placing complex marine risks in areas including 
brown water hull, war risk and ports & terminals 
liability.

In time, Pen intends for the box to diversify into 
complementary products and other lines of business 
that have Lloyd’s distribution.

Established in 2020, Vessel Protect specialises 
in underwriting marine war risks and kidnap & 
ransom and is 100% backed by Lloyd’s syndicates.

More broadly, war risk rates remain steady, despite 
no political solutions on the horizon for either 
the Russian invasion of Ukraine nor the fighting 
between Israel and Hamas in Gaza, which has 
provided a pretext for the Houthi faction currently 
in control of much of Yemen to target commercial 
shipping in the Red Sea.

UK-based intermediary Howden has filled a 
perceived gap in the cargo insurance market with 
a facility offering cover against drone and missile 
strikes emanating from the Houthis.

The facility, which is already active, has a pre-agreed 
limit of $50m of cover per vessel, with the ability to 
go higher where required. The largest limit quoted 
so far is $150m per vessel, the firm said at the time 
of launch.

Incidents such as the total loss of Rubymar (IMO: 
9138898) and the hijack of UK-owned boxship MSC 
Aries (IMO: 9857169) seem not to have moved the 
dial on hull war risk rates in the Middle East, which 
remain at around 0.7% of hull value despite the 
ongoing political turmoil.

Each quote is bespoke depending on record, and 
sizeable no claims bonuses and volume discounts 
are available. In practice many owners will be 
paying around half that figure. Chinese ships also 
get a steep discount, as the Houthis are believed not 
to be targeting Chinese tonnage.
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IN OTHER NEWS 

Safe Bulkers seals more capesize 
charters
SAFE Bulkers took advantage of 
firmer first-quarter rates to extend 
the charter coverage of two of 
its capesizes as it racked up a 
higher-than-expected profit for 
the first three months of the year.

The Cyprus- and Greece-based owner of 
46 bulk carriers and a further eight new 
bulkers on order posted adjusted net 
income of $24.2m or $0.20 per share for 
the quarter, beating analyst expectations 
of $0.16 per share.

The result compared with a 2023 first-
quarter net profit of $14.2m, or $0.10 per 
share.

Bulker hit by Houthis called in port 
controlled by the militants earlier 
this month
A BULKER that called at Houthi-
controlled Saleef port earlier 
this month was targeted by the 
militants on Monday.

The United Kingdom Maritime Trade 
Operations said the Malta-flagged, 
Eastmed-managed Cyclades (IMO: 
9799616) “sustained damage,” but 
that the crew and vessel are safe and 
proceeding to the next port of call. The 
agency said the company security officer 

reported an explosion “in close proximity 
to a merchant vessel” about 54 nautical 
miles off Al Mukha, Yemen, at about 
1000 hrs local time.

Lloyd’s List Intelligence data shows the 
60,634 dwt Cyclades departed Yemen’s 
Saleef port on April 15, signalling its 
location as the Suez Canal. The vessel 
turned off its AIS transponder on April 17 
when it was east of Port Sudan. As of the 
early hours of April 30 local time, it was 
still switched off.

Thailands RCL expands boxship 
order at Huangpu Wenchong to six 
vessels
THAI feeder container shipping 
operator Regional Container Lines 
has returned to CSSC Huangpu 
Wenchong Shipbuilding for two 
more boxships, bringing its 
newbuilding order total to six.

Each of the two 4,400 teu containerships 
cost around $56.6m, and they are 
scheduled for delivery in November 
and December 2027 respectively, the 
Bangkok-listed company said in a filing.

The vessel purchase is for the company’s 
fleet expansion and operation, according 
to the filing.

Temporary Baltimore channel closes 
as focus turns to Dali removal 
THE US Coast Guard closed the 
Fort McHenry Limited Access 
Channel on Monday, as efforts 
turned to the removal of Dali 
(IMO: 9697428) from beneath the 
Key Bridge’s wreckage.

The channel was open for five 
days to allow temporary access 
to and from terminals located 
north of the bridge, which was hit 
by the Synergy Marine-managed, 
Maersk-chartered, 9,900 teu Dali 
on March 26. 

The channel’s opening on 
Thursday allowed vessels that 
were stranded in Baltimore since 
the crisis to finally depart.

The departing vessels included 
Wallenius Wilhelmsen’s 5,200 ceu 
large car and truck carrier Carmen 
(IMO: 9505027) and 15,000 
dwt bitumen tanker Palanca 
Rio (IMO: 9747998), while MSC 
Passion III (IMO: 9399765) was 
the first containership to arrive at 
Baltimore’s Seagirt Terminal since 
the crisis began.

Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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Container Tracker

Save time. Stay compliant.

Track containers,
not just ships

Complete checks in
minutes, not hours 

Save time, with all the data you 
need in one interface, supported
by tracking intelligence from over 

600 Lloyd’s agents worldwide.

Download 
the evidence 

Downloadable reports ensure you have 
the necessary documentation to prove 

compliance, including specific end-to-end 
transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392
APAC Tel: +65 6505 2084
lloydslistintelligence.com/containertracker

Simplify transhipment tracking 
with end-to-end downloadable data 

trails on containers – by container 
number or Bill of Lading. 
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