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EU tentatively targets  
Russian LNG

THE European Commission is lining up a cautious first step towards 
stemming the flow of Russian LNG into the continent, as part of its 
forthcoming 14th package of sanctions.

But the cautious proposals, which stop short of tackling the 15.5m tonnes of 
Russian LNG flowing into the EU annually, reflects both the political need 
to balance energy security with the drive to hit Russia’s finances and a 
growing concern among regulators regarding the unintended consequences 
of sanctions restrictions globally.

The latest raft of EU measures currently being negotiated between member 
states will not directly bar Russian LNG imports, rather the text proposes 
preventing EU countries from re-exporting Russian LNG after receiving it.

The draft text of the sanctions package, seen by Lloyd’s List, also seeks to 
clamp down the use of EU ports by vessels transporting goods contributing 
to Russia’s war effort and could further restrict European companies from 
offering services to an extended list of ships set to be added to the existing 
list of sanctioned entities. The draft sanctions are the first time that the EU 
has targeted Moscow’s lucrative gas sector and Brussels has been careful to 
calibrate the likely impact such measures will have on the market.

While the measures will provide some disruption to Moscow’s gas logistics 
by shutting down current ship-to-ship and ship-to-shore transfer and 
re-loading operations in Belgium and Spain, the proposal as it is currently 
drafted would allow EU member states, primarily Spain, France and 
Belgium, to continue using Russian LNG as part of their energy mix.
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“This provision does not affect imports into the EU,” 
the proposal stresses.

Acer, the EU energy watchdog, last month warned 
that any efforts to curb Europe’s record imports of 
Russian LNG “should be approached with caution” 
and any reduction of Russian LNG imports should 
be “considered in gradual steps”.

The EU’s reliance on Russia as a key gas source 
continued to be precariously balanced. The EU has 
cushioned its shift away from Russian pipeline gas 
by increasing its purchases of LNG from the country, 
as well as from other suppliers.

From 2026, however, the supply-demand balance 
is expected to shift quite dramatically as vast 
quantities of LNG starts to enter the market, notably 
from the US and Qatar.

“If you were the EU and you wanted to take the next 
step and become braver and ban Russian LNG, you 
would probably want to wait until then, on the basis 
that the security of supply risks diminishes because 
the world will be awash with LNG at that point,” said 
Peter Thompson, an LNG consultant at 
Baringa partners.

From a shipping perspective the restrictions as 
proposed will have a limited impact on the market.

“I don’t think restrictions by EU on Russian LNG 
will stop the LNG flowing,” said Oystein Kalleklev, 
chief executive of Avance Gas and Flex LNG.

“Similar to product tankers, the trade pattern will 
just simply alter where the ship-to-ship transfer 
operations take place,” he said.

The likely scenarios will require longer routes to 
importers like China, India, Pakistan, Bangladesh 
and Brazil and, in general, will likely increase 

tonne-miles for existing LNG carriers.

Around two thirds of current EU transhipments 
pass through the Belgian port of Zeebrugge, notably 
from Yamal. An EU-wide ban on the reloading 
follows calls by the Belgian government asking for a 
binding agreement to avoid legal risk.

Non-binding efforts by the European Parliament a 
few weeks ago did not sufficiently shield companies 
involved in transhipment operations from legal 
claims arising from their contractual obligations.

While the headline target of the latest EU package 
is Russia’s LNG transhipments, the 14th package 
draft also contains new restrictions on the use of 
EU ports by vessels transporting goods contributing 
to Russia’s war effort and make EU operators more 
accountable for any sanctions violations.

The draft also tightens up restrictions on the 
provision of insurance and technical assistance 
including “bunkering, ship supply services, crew 
changes services, cargo loading and discharge 
services, fendering and tug services”.

While the inclusion of banned services in the draft 
are not expected to result in any significant changes 
in enforcement, one of the sub-clauses will likely 
pique interest from maritime lawyers should it make 
it through the final drafting procedures. 

Article 3s 1(g) in the current draft explicitly 
prohibits the provision of “technical assistance 
and other services, including bunkering”. That 
was a significant issue for some Member States, 
specifically Sweden, due to the offshore bunkering 
that was taking place off the Gotaland island.

Whether that provision will now allow Sweden to 
take action will only become apparent once the 
package text is published later this month.

WHAT TO WATCH 

Maersk justifies more rate hikes amid analyst 
doubt on Asia-Europe capacity loss
MAERSK has warned shippers of higher costs for 
transporting containers from Asia to Europe, as the 
company expects service disruptions triggered by 
the Red Sea crisis to worsen.

But the Danish giant’s estimate of a substantial 
capacity loss is facing an analyst challenge as 
shipping lines seek ground to justify further rate 
increases.
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In its latest customer advisories, Maersk 
estimates that carriers will lose 15%-20% 
of capacity on Asia to northern Europe and 
Mediterranean routes during the second quarter, 
owing to the knock-on effects of the situation.

“The risk zone has expanded and attacks are 
reaching further offshore,” it said. “This has 
forced our vessels to lengthen their journeys 
further, resulting in additional time and costs to 
get your cargo to its destination for the 
time being.”

The remarks come as situation in the Middle 
East remains turbulent, with Israel launching 
attacks on the southern Gaza city of Rafah after a 
ceasefire agreement with Hamas fell apart again.

Meanwhile, the Houthis recently issued a 
warning after successfully hitting a commercial 
vessel in the Indian Ocean, threatening to 
further expand its targeting of ships sailing to 
Israel into the Mediterranean.

The crisis has brought an array of impacts to 
the shipping logistics chain, including delays, 
equipment shortages and vessel bunching, but 
also pushed up freight rates.

Maersk said it has leased more than 125,000 
additional containers to meet demand for extra 
capacity.

But its customers will also see relevant 
surcharges on their latest invoices “to offset the 
costs of the longer journeys, increased sailing 
speed and additional fuel costs”.

“For example, we are using 40% more fuel per 
journey and charter rates are currently three 
times higher, often fixed for five years,” 
Maersk added.

The bull run in spot rates raged on during 
China’s early May Golden Week holiday last 
week, even as the Shanghai Containerised 
Freight Index paused updates.

According to online booking data, the fak rate for 
ship slots from Shanghai to Rotterdam departing 
later this week, for example, has surpassed 
$2,400 per teu and $4,000 per feu, while prices 
for departures on and after May 15 have reached 
close to $3,000 per teu and $5,000 per feu.

Spurred by renewed bullish sentiment, the latest 
market speculation suggests spot rates for the 
lane could top $3,400 per teu and $6,500 per 
feu after June 1, according to a Shanghai-based 
freight forwarder.

“The bullish container freight and charter 
markets continue to gain ground with carriers 
pushing for further rate hikes through May 
while demand for ships remain unabated,” said 
research firm Linerlytica in its new weekly 
report.

It pointed out the collapse of the Middle East 
peace talks has heightened expectations for 
further rate increases on Asia-North Europe 
services over the next two months, with capacity 
utilisation hitting a three-year high on the route 
now featuring huge diversions around Africa.

Greatly overestimated?

But Linerlytica co-founder and analyst Hua Joo 
Tan told Lloyd’s List that Maersk has greatly 
overestimated the portion of vessel capacity 
absorbed by the Red Sea disturbance, at least for 
this quarter.

Based on actual departures in the past 13 weeks, 
Linerlytica data shows total capacity from the 
Far East to North Europe is down 0.6% compared 
with the same period last year.

The capacity to the Mediterranean market 
actually jumped 13.3%, although part of the 
space was used to cater to Red Sea and Russian 
cargo transhipped via hubs in the semi-enclosed 
sea.

Overall, the Red Sea rerouting has thus far 
effectively removed more than 7% of the 
total container shipping f leet, according to 
Linerlytica’s estimate.

“Maersk’s statement is inaccurate and highly 
misleading,” he said.

Maersk has been approached for comment.

Rate aggregator Xeneta’s chief analyst Peter 
Sand, however, believes that the Copenhagen-
headquartered carrier’s estimates have a basis, 
particularly if capacity is measured by what is 
needed to maintain the same weekly service 
while accommodating significantly 
longer sailings.
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He said that, taking Maersk’s Asia-Europe 
Service (AE10) as an example, the original loop 
consisting of 14 ships now requires 17 ships 
after rerouting.

“Assuming they are all of the same size, it would 
equal to 21% more capacity.”

Furthermore, rate increase is also linked to 
goods requiring longer journeys to reach their 
destinations. For instance, cargo that previously 
could be transported directly through the Suez 
Canal from Asia to the Eastern Med now needs to 
be transshiped via Western Med, Sand added.

“So yes, [Maersk is] indeed doing some long 
overdue and much needed talking to defend the 
higher freight rates.”

The company last week raised the lower end of its 
full-year guidance on the back of the expectation 
that the crisis in the Red Sea will continue 
into the second half of 2024. It had previously 
expected earnings before interest in tax to 
remain negative, with a worst-case scenario 
of -$5bn, but now saw the bottom end of that 
outlook at -$2bn.

Baltimore casualty may top pool scheme 
coverage limit, Gallagher warns 
THE potential payout on the Baltimore bridge 
collapse could top International Group pool scheme 
coverage limits and harden the general excess of 
loss levy payable by shipowners for years to come, a 
leading broker has warned.

The overall cost of the incident — including hull 
repairs, general average and salvage, loss of life, 
crew injury, repairs to the bridge and business 
interruption — is likely to come in anywhere 
between $2bn and $4bn, according to analysis by 
Gallagher’s head of P&I Alex Vullo.

Even at the lower end of this range, the claim will 
probably exceed the payouts on the total loss of 
Costa Concordia (IMO: 9320544) in 2012 and the 
closure of the Suez Canal following the grounding of 
Ever Given (IMO: 9811000) in 2021, making it the 
most expensive marine casualty ever.

At the upper end, the size of the payout could go 
higher than the $3.1bn capacity of pool, hitherto 
assumed to be bullet proof, with the clubs 
responsible for anything not mopped up by overspill 
cover. As a last resort, they may have to find that 
money from members, Vullo cautioned.

Everything now hinges on whether Singaporean 
shipowner Grace Ocean and manager Synergy 
Marine can establish limitation of liability, which 
will in turn limit the liability of P&I insurer 
Britannia. The club is likely to face substantial 
claims handling costs in any event.

If the limitation is broken, the implications for 
International Group pool scheme — which is on the 
hook after Britannia’s retention of $10m — will be huge.

Gallagher’s estimate is that the 12 clubs that make 
up the IG would face a collective $207.1m claim, 
with the rest of the claim passing to a reinsurance 
programme led by AXA.

Ultimately, shipowners pay for this reinsurance, 
known as general excess of loss or GXL, through a 
reinsurance levy on top of P&I premiums. This is 
calculated on a dollars and cents per gross tonne 
basis differentiated by vessel type.

Brought down bridge

The casualty occurred on March 26, when 9,962 
teu boxship Dali (IMO: 9697428) allided with the 
southwest pier of the central truss arch span of the 
Francis Scott Key bridge at a speed of around 8 
knots. The allision resulted in the collapse of a 1.6 
mile section of the bridge, part of which fell onto the 
ship’s bow, causing it to ground.

The bridge had an insured value of $1.2bn, with 
repair costs estimated at more than $600m. The 
lead insurer was US property insurance giant 
Chubb, which is likely to want to claim back its 
outlay from relevant marine insurers under a 
process known as subrogation.

Similarly, the business interruption insurers for 
the port of Baltimore are also expected to seek 
subrogation.

A replacement bridge is likely to cost between 
$1.7bn-$1.9bn, more than three times earlier 
estimates, which were based on translating the 
original cost of construction in the mid-1970s 
into 2024.



Lloyd’s List | Daily Briefing  Wednesday May 8, 2024 Page 5

The new calculation is based on projects of 
similar scale and complexity, and thus likely to 
be more accurate.

Chubb will in the next few weeks pay $350m 
to the state of Maryland, in which Baltimore is 
located, according to a report in the Wall Street 
Journal. The payment will be upfront rather 
than in instalments. The contract, covering eight 
bridges in Maryland, was brokered by WTW.

‘Nothing outsize’: Chubb

The company’s chief executive Evan Greenberg 
has stated that the scale of the claim is “nothing 
outsize” to his firm. Two Lloyd’s market insurers, 
Lancashire and Hiscox, have also confirmed that 
they are on the hook for some of the hit.

The US Department of Transportation has 
also provided a further $60m in emergency 
funds, to meet the cost of clearing debris and 
the preliminaries needed before commencing 
reconstruction.

Five of the six construction workers who were 
working on the bridge at the time have now been 
confirmed dead, with the sixth still officially 
classed as missing. One seafarer was injured.

The port of Baltimore was forced to shut down 
entirely for several days. Despite the efforts of 
the US Army Corps of Engineers, full reopening 
to deep draught vessels is not expected until the 
middle of this month at the earliest.

The local authorities have announced their 
intention to bring “significant economic and 
environmental loss claims against owner, 
manager/operator, charterer, manufacturer 
and others”.

Grace Ocean and Synergy, the vessel’s registered 
owner and manager, have filed for a cap on 
liability of just $44m under the US Limitation of 
Liability Act 1851. The issue is expected to take 
years for the courts to resolve.

The US is not a signatory to the 1976 IMO 
Convention on Limitation of Liability for 
Maritime Claims, known as LLMC is 
shipping jargon.

But Grace Ocean and Synergy are Singaporean 
corporations and Singapore is a party to LLMC, 
which may give them a second line of defence.

Under the LLMC formula, liability would be 
capped at around $57m for property damage 
and $114m for personal injury and loss of life, 
resulting in a total around four times higher than 
US domestic law.

General average has been declared with Richards 
Hogg Lindley being appointed as the average 
adjuster. This will shift a proportion of the 
payout for the salvage onto cargo interests. The 
limitation petition estimated salvage costs of 
$19.5m, as well as repair costs to the vessel 
of $28m.

GXL impact

Gallagher postulates that the Dali casualty will 
have a substantial impact on GXL going forward.

“The group clubs could be paying for this 
casualty for many years to come, not so much 
in the form of claims incurred in a particular 
policy year, but rather in materially increased 
reinsurance rates for years to come,” it said.

“In the extreme case of the casualty exceeding 
the reinsurance limit of $3.1bn then the 
additional costs will overspill back to the 
individual clubs to collect from the membership, 
subject to any overspill reinsurance that may be 
in place.”

The International Group did not immediately 
respond to a request for comment, but is 
expected to publish guidance on the matter 
shortly.

If limitation is successfully asserted, the cost of 
this casualty will not be limited to the marine 
market and pass to a wider group of primary 
insurers and reinsurers.

In this eventuality, Dali would be just another 
multi-billion dollar claim for a market well used 
to this scale of payout for natural catastrophe 
events.

Whatever happens, Gallagher does not see the 
P&I club core premiums hardening significantly 
as a result of this claim. General increases for the 
2025-2026 renewal should come in at around 5%.
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ANALYSIS

Houthis’ east Mediterranean threat to be taken 
with pinch of salt
THE HOUTHIS have again escalated their threats 
against commercial shipping saying that vessels in 
the Mediterranean Sea are at risk.

Yahya Sare’e, spokesperson of the Yemeni Armed 
Forces aligned with Ansar Allah (also known as the 
Houthi movement), said in a statement on Friday 
that “all ships that violate the ban decision of Israeli 
navigation and that [head] to the ports of occupied 
Palestine from the Mediterranean Sea in any 
reachable area within our ample zone” will 
be targeted.

This threat was implemented at the time of the 
announcement.

But the targeting of Israeli assets in the 
Mediterranean Sea would prove difficult, say 
security analysts.

“This announcement is massively pleasing to the 
public over which the Houthis govern, which must 
be considered a key driver behind such a statement,” 
said Control Risks director Cormac McGarry.

“If indeed they could reach the Mediterranean Sea 
I am sure they would, however, successfully getting 
missiles over the entire Arabian peninsula or Red 
Sea, through Saudi, Jordanian, Egyptian and Israeli 
airspace is unlikely.”

James Trigg, senior research analyst at Janes, also 
questions the feasibility of an attack of this nature.

“Ignoring the likelihood of interception by warships 
in the Red Sea or Israeli defence systems, the major 
issues become accurately targeting vessels,” he said.

“The only drone systems Ansar Allah possesses 
which have the range to strike targets in the 
Mediterranean are designed to strike targets 
designated by GPS coordinates, so striking moving 
ships in the eastern Mediterranean Sea would be 
incredibly difficult.”

While it may be possible for a drone equipped with 
an electro-optical targeting system to be directed 
to its target by an operator working from a small 
boat out at sea (as may have been the case with MSC 
Orion (IMO: 9857157), the Houthis would likely 
find it difficult to place a vessel far enough north to 

coordinate a successful strike in the Mediterranean.

Regardless of how practical or possible a strike in 
the eastern Mediterranean is, the Houthis are still 
threatening to strike further afield.

“Generally, the Houthis do not announce something 
if they aren’t able to achieve it, so I would anticipate 
something out of the norms we have become 
accustomed to,” said EOS Risk Group head of 
advisory Martin Kelly.

Houthi strikes have largely been focused on the 
southern Red Sea and Gulf of Aden, but vessels 
that fit their target profile do continue to sail in the 
northern areas of the Red Sea.

Still, it remains to be seen whether the Houthis are 
able to bypass air defences in the Red Sea and the 
air defences of other nations.

The Houthis’ Friday statement also included a 
stipulation that if Israel is to launch a military 
operation against Rafah that the Houthis will 
expand their targeting profile.

Sare’e warned there would be “comprehensive 
sanctions” on vessels and companies of any 
nationality that call to Israeli.

“The last threat can be perceived as the Houthis 
warning that they will start attacking all ships of 
companies who have other or different ships calling 
at Israeli ports,” explains Kelly.

Israeli’s military said on Tuesday that it had seized 
the Rafah crossing in Gaza.

Since the Houthis began targeting commercial 
shipping there have been over 50 attacks and 
attempted attacks, according to the Joint Maritime 
Information Centre.

Traffic through the Bab el Mandeb of large cargo-
carrying vessels has dropped nearly 60% during this 
period, but transit volumes have now stabilised.

There were 226 passings through the Bab el Mandeb 
last week, down from 240 the week prior, but in line 
with levels seen over the past several weeks.
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The UKMTO today published an incident that took 
place in the south of Aden at 0205 hrs UTC where 
two explosions occurred nearby a merchant ship.

The vessel and crew are safe.

Ian Ralby, maritime and international affairs expert, 
and founder and chief executive of IR Consilium, 
said the continuing attacks and escalation was the 
predictable outcome of nothing having been done to 
deter the Houthis.

“Western acts of ‘deterrence’ have failed to consider 
what motivates the Houthis and thus have missed 
the mark in changing their decision-making and 
trajectory. If anything, they have energised the 
Houthis as the main consequences thus far have 
been global visibility, credibility and relevance, 
things they had lacked and longed for until now.” 

There are several naval operations currently active 
in the Red Sea designed to protect vessels and 
ensure the freedom of navigation.

Shipping missing out on greater 
efficiency gains  
THE shipping industry must systematically integrate 
environmental targets into commercial contracts 
to drive greater energy efficiency if it is to better 
gauge vessel performance, according to Danish Ship 
Finance.

The bank said shipping needed a new income model 
that rewards energy efficiency, as it argued most 
vessel owners currently made money by speculating 
on asset value fluctuations rather than serving their 
customers.

The current lack of transparency and benchmarking 
make it difficult for cargo owners to ascertain 
performance.

To create a better commercial architecture that 
rewards energy efficiency, Danish Ship Finance 
proposed the introduction of a fuel budget in 
commercial contracts between vessel owners and 
operators. This would consist of a budget for each 
voyage to gauge a vessel’s operational performance 
and reward those that consume less fuel than its 
previously determined budget.

“The fuel budget should reflect the median 
fuel consumption performed on that voyage by 
comparable vessels. Operators that consume less 
fuel should be allowed to pocket the value of fuel 
not consumed, whereas underperformance will 
represent a cost for the operator,” Danish Ship 
Finance said in its Shipping Market Review.

“Fuel not consumed will offer an additional income 
stream or an equity kicker that rewards investments 
in energy-saving upgrades. By tightening fuel 
budgets annually, it will become possible to guide.”

The fuel budget will be part of a benchmark to allow 
cargo owners to understand a vessel’s performance 

against similar ships, the bank argued, noting that 
this will create a new revenue model for shipping 
that is based on a ship’s performance.

The bank has previously floated the same idea, but 
it said it has tried to explain it in simpler terms 
after receiving feedback that suggested it was 
difficult to understand, Danish Ship Finance head of 
sustainability Christopher Rex told Lloyd’s List.

“Today, very few cargo owners will have an idea 
about fuel consumption on any given route. For 
the broader shipping community this kind of 
transparency is not available,” said Rex.

The fuel budget will account for weather conditions 
above and below sea level.

Danish Ship Finance has been pushing for a 
commercial driver for energy efficiency in shipping 
with its proposals in response to the carbon intensity 
rules set by the International Maritime Organization, 
which it says has failed as a market mechanism.

The IMO’s Carbon Intensity Indicator faced backlash 
from the industry for failing to adjust for weather 
condition and port delays along with other issues 
such as penalising vessels that operate on certain 
routes that increase fuel consumption.

CII was also criticised for not setting different 
standards for each vessel segment, as some of its 
proponents said this puts certain segments at a 
disadvantage over others.

Danish Ship Finance’s proposal aims to ensure 
like-for-like comparisons between similar vessels 
on the same routes, as it also proposes evaluating 
the performance of vessels based on the efficiency of 
ports by creating a ‘heatmap’ for terminals.
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EU regulations such as the Emissions Trading 
System and the FuelEU Maritime will help shipping 
rethink its commercial structure, as these put a 

price on carbon and support alternative fuel uptake, 
Rex added.

MARKETS

Evergreen markets 25-year-old boxships for 
HKC recycling
EVERGREEN is understood to be marketing two 
elderly containerships for Hong Kong Convention 
demolition sale, with both vessels expected to 
attain premium prices during a quiet period for 
ship recyclers.

The 1999-built post-panamax Ever Uranus (IMO: 
9168855) and the 1,164 teu feeder Uni-Assure 
(IMO: 9130597) are being circulated for strictly 
HKC recycling, and are expected to achieve 
prices of up to $600 per light displacement 
tonne, market sources told Lloyd’s List.

Ever Uranus is part of a series of 18 “U-type” 
ships. The 5,652 teu series were all built 
for Evergreen by Japan’s Mitsubishi Heavy 
Industries in the late 1990s and originally served 
in the Asia-Europe trade. 

Four of the class were sold for recycling in 2019. 
Two further vessels in the series were circulated 
by Evergreen for recycling in 2023, but were 
sold to Mediterranean Shipping Co for further 
service, and today operate as MSC Floriana 
VI (IMO: 9168831) and MSC Unific VI (IMO: 
9168843).

Due to its high-quality Japanese steel and high 
maintenance standard, a broker contacted 
by Lloyd’s List estimates the 24,000 light 
displacement tonnes vessel will achieve a sale 
price of at least $14m.

Given that Ever Uranus is due to undergo special 
survey drydocking, its recycling price is said to 
be similar to its secondhand asset value. Whether 
MSC takes over the vessel for further service, 
particularly given that it owns two sister vessels, 
remains to be seen.

Uni-Assure is one of seven “A-type” ships, also 
built in Japan, operating in the intra-Asia trades.

According to data tracked by Lloyd’s List 
Intelligence, a total of 25 containerships have 
been sold for recycling so far in 2024, with a 
combined capacity of around 39,000 teu.

This is around half that seen in the first four 
months of 2023, but well in excess of the total 
capacity recycled in the whole of 2022 and 2021, 
when record high freight and charter rates saw 
containership demolition down to negligible 
levels.

Ship recycling cash buyer GMS reports that 
activity across the Indian subcontinent markets 
has been on the rise recently.

“A growing number of shipowners are biting the 
recycling bullet and selling their overaged but 
still trading vessels.” 

It noted that the containership sector has been 
the first segment to be “squeezed out” by a recent 
dip in freight rates with several units being 
introduced for a recycling sale.

“Given that much of the miniscule supply of 
tonnage over recent quarters has been focused on 
the dry and container sectors, which themselves 
have enjoyed eye-watering high rates during and 
post-Covid many would consider these sectors 
being long overdue for a clear-out.” 

GMS said that recycling prices have inched 
up towards the mid $550s per ldt in key 
subcontinental markets.

“Shipowners are clearly comfortable at these 
higher overall price points and are finally happy 
to sell their aged units.”
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The week in newbuildings: Top-tier 
containership operators plan more orders
NEWBUILDING contracts for one offshore 
construction vessel, two containerships, two multi-
purpose general cargo vessels, four product tankers 
and six gas carriers have been confirmed in the past 
week.

Meanwhile, leading containership operators Cosco 
and Evergreen are reported by brokers to be about 
to confirm orders for more vessels to add to their 
considerable backlog of newbuildings.

China’s Cosco is said to be in advanced discussions 
with domestic shipyards for a new series of sub-new 
panamax containerships.

An unknown number of 11,000 teu, methanol 
dual-fuel, vessels are expected to be ordered by the 
world’s fourth largest operator of containerships, 
with Shanghai Waigaoqiao Shipbuilding understood 
to be the lead contender to gain the contract. 

If confirmed, they will be the second series of 
methanol-fuel newbuildings to have been ordered by 
Cosco. In December 2022, the company contracted 
six 24,000 teu dual-fuel methanol boxships each 
from Dalian Cosco KHI Ship Engineering and 
Nantong COSCO KHI Ship Engineering.

World’s seventh largest containership operator 
Evergreen is said to be about to sign shipbuilding 
contracts with China’s Huangpu-Wenchong Shipyard 
for six firm feedermax ships. 

The 2,400 teu vessels are also being specified for 
methanol dual-fuel operations. They are expected 
to be delivered from the second half of 2026 and are 
the second tranche of methanol-fuel containerships 
to have been ordered by the Taipei-based company.  

In June 2023, Evergreen confirmed orders for 
24, 16,000 teu, methanol dual-fuel vessels with 
16 ships contracted from South Korea’s Samsung 
Heavy Industries. The remainder were ordered from 
Japan’s Nihon Shipyard.

The containership newbuilding orderbook remains 
at a high level at around 6m teu, or some 20% of the 
existing fleet in service, following a surge in orders 
from 2020. However, ordering activity dropped 
considerably following the normalisation of freight 
markets, following post-pandemic highs, from the 
third quarter of 2022.

Orders for containerships have been few and far 
between this year. The most notable was placed by 
Ocean Network Express for a dozen 13,000 teu, 
dual-fuel methanol, vessels in China in January.

In the past week, Thailand’s Regional Container 
Lines was confirmed to have exercised options 
against a newbuilding contract it signed in January 
for four firm, plus two optional, 4,382 teu ships. The, 
now declared, optional pair are due for delivery in 
the final quarter of 2027.

IN OTHER NEWS  

MSC fires back at FMC’s ‘astonishing’ 
and ‘unprecedented’ $63m penalty 
demand
ON APRIL 3, the US Federal 
Maritime Commission’s 
Office of Enforcement 
proposed a $63.26m penalty 
for Mediterranean Shipping 
Company because of alleged 
transgressions during the supply 
chain crisis. On Monday, MSC, the 
world’s largest container shipping 
operator, fired back.

The “astonishing” penalty is “the 

highest in the commission’s 
63-year history… approximately 
eight times greater than any 
penalty ever assessed and more 
than 15 times greater than any 
penalty ever collected by the 
commission”, said MSC in its 
legal reply.

The FMC enforcement office has 
accused MSC of Shipping Act 
violations in three categories: 
using an overly broad definition of 
“merchant” in its bills of lading to 
charge third parties without their 

consent, billing non-operating 
reefers at the reefer rate, and 
failing to publish NOR rates in its 
US tariff.

Guyana raises rogue registry warning 
as sanctioned tankers falsely fly its 
flag 
MORE than a dozen tankers 
linked to Iran are falsely flying 
the Guyanese flag, as a company 
previously contracted by Guyana’s 
government to register vessels 
continues to do so without 
authorisation.
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The South American nation was 
approached by US lobbying group 
United Against Nuclear Iran on 
Thursday over its alleged flagging 
of tankers involved in Iranian 
trades, including some tankers 
that are under US sanctions.

But Guyana’s registrar of ships 
Gale Green told UANI in an email 
seen by Lloyd’s List that none of 
the vessels the group mentioned 
are registered under its flag. 
Green then noted an “increasing 
occurrence” of registrations being 
carried out by an organisation 
called the International Maritime 
Safety Agency of Guyana.

“Please note that IMSAG is not 
authorised to operate a ships’ 
registry, or to conduct any 
related activities on behalf of 
the Government of Guyana and 
the Maritime Administration 
Department (Marad) of Guyana,” 
Green said in the letter.

Namibia’s Walvis Bay could become 
key green bunkering hub 
PORT of Antwerp-Bruges is 
moving ahead with plans to 
develop the port of Walvis Bay 
in Namibia and transform it into 
a green hydrogen and ammonia 
centre.

The European port signed a 
partnership agreement to set 
out a plan to develop Walvis 
Bay’s North Port site into a green 
hydrogen hub, and to finalise 
financing of the infrastructure 
developments needed.

The North Port at Walvis Bay 
is a greenfield site but will be 
transformed into a 1,300 ha 
facility with a capacity to store 
4m tonnes of ammonia per year.

Baltic Sea scrubber pollution cost 
society €680m, study estimates
SCRUBBER water discharge 
caused an estimated €680m 
($732m) of environmental 

damage in the Baltic Sea from 
2014-2022, a study has found.

Scrubbers pump seawater over 
exhaust gases to wash their 
sulphur content from 3.5% 
down to the 0.05% limit set 
by the International Maritime 
Organization in 2020.

Ships fitted with the devices are 
allowed to keep using cheaper 
heavy fuel oil, rather than less 
polluting very low sulphur fuel oil 
or distillate marine gasoil. Critics 
argue scrubbers simply shift 
pollution from the air to the sea.

Researchers at Chalmers 
University in Gothenburg found 
51% of the global scrubber-fitted 
fleet reached economic break-
even by the end of 2022, with a 
surplus of €4.7bn in 2019 euros.

Fortescue completes ammonia-
powered sea trial in Singapore
AUSTRALIAN mining company 
Fortescue has completed 
a 10-day propulsion and 
manoeuvrability trial of its 
ammonia-powered  FFI Green 
Pioneer (IMO: 9418743) in 
Singapore, building on previous 
bunker testing completed in 
March.

The trial, conducted from April 
23 to May 2 on Singapore-
flagged FFI Green Pioneer, used 
6.4 cu m (4.4 tonnes) of liquid 
ammonia, combined with diesel 
and hydrogenated vegetable oil, 
a second-generation biofuel, 
as marine fuel, the Australian 
company said in a statement. 

The latest trial also includes tests 
to validate the management of 
nitrogen-based emissions, and 
to assess the ability of the ship’s 
engine to run on varying levels 
of HVO in combination with 
ammonia. 

Bosporus Strait closed as bulk 
carrier runs aground
THE Bosporus Strait in Istanbul is 
closed to traffic in both directions 
after a bulk carrier ran aground 
earlier this morning.

The 2012-built, Liberia flagged, 
81,623 dwt Alexis (IMO: 9609158) 
was en route to Port Said, Egypt, 
from Yuzhnyi, Ukraine. The 
Turkish Directorate General of 
Coastal Safety said on X that the 
bulker experienced machinery 
failure, resulting in grounding 
near the Haydarpasa breakwater 
shallow water area during its 
passage through the Bosporus 
Strait towards the Sea of 
Marmara. No pollution has been 
reported.

Four tugs, a fast rescue boat 
and divers have all been sent to 
the incident, which a Lloyd’s List 
casualty report said occurred at 
0430 hrs.

Brazil’s Porto Alegre port underwater 
FLOODING has closed Porto 
Alegre in the Brazilian state of Rio 
Grande do Sul.

Port agency Inchcape Shipping 
Services said the port is expected 
to be closed for around 30 days 
and that all sub-agents had 
moved to areas of safety outside 
of the city.

Originally, ISS advised that Porto 
Alegre and the nearby, much 
larger Rio Grande were both 
closed. ISS representatives in 
the area later confirmed that Rio 
Grande was still operational.

The most frequently discharged 
product at Porto Alegre is 
fertiliser. ISS said all cargo will 
be diverted to nearby Rio Grande, 
with 50,000-70,000 tonnes 
expected to be rerouted.
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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Container Tracker

Save time. Stay compliant.

Track containers,
not just ships

Complete checks in
minutes, not hours 

Save time, with all the data you 
need in one interface, supported
by tracking intelligence from over 

600 Lloyd’s agents worldwide.

Download 
the evidence 

Downloadable reports ensure you have 
the necessary documentation to prove 

compliance, including specific end-to-end 
transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392
APAC Tel: +65 6505 2084
lloydslistintelligence.com/containertracker

Simplify transhipment tracking 
with end-to-end downloadable data 

trails on containers – by container 
number or Bill of Lading. 
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