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Shipment from occupied 
Sevastopol to Venezuela 
marks new direction for 
Russia grain trades

A SANCTIONED Russian bulker carrying grain loaded in the  
Russian-occupied Crimean port of Sevastopol is scheduled to  
arrive in Venezuela on Monday, marking the first time that Russia  
has openly shipped Ukrainian grain this far beyond its nearest  
trading partners.

The unusual shipment comes as Russia is looking to legitimise  
trade lanes from occupied Ukrainian territories with its international 
partners and follows discussions held last year between Russia  
and Venezuela to establish a joint shipping company operating  
out of Sevastopol to boost trade between the two heavily 
sanctioned nations.

Russia-flagged bulk carrier Enisey (IMO: 9079169) started loading 
grain in Sevastopol on April 9, according to satellite images examined 
by Lloyd’s List, before exiting the Bosporus on April 30. 

Its Automatic Identification System tracker signalled an ultimate 
destination of Puerto Cabello.

Prior to arriving in the Black Sea on March 24, Enisey was signalling a 
draft of 6.8 metres. 
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Having loaded at Sevastopol following a convoluted 
journey with no Automatic Identification System 
tracker signal, the sanctioned bulker, owned by 
sanctioned Russian entity TK Nord Project LLC, was 
signalling a draft of 10.5 metres.

While Lloyd’s List has been unable to independently 
verify the origin of the grain loaded, documents 
obtained by open-source investigators SeaKrime 
and KibOrg, purport to show that Enisey loaded 
27,000 tonness of what is described on the bill of 
lading as “Russia-origin wheat”.

Previous investigations by Lloyd’s List have found 
Sevastopol is being used to export Ukraine-origin 
cargo.

Enisey was approximately 1,500 nautical miles away 
from Puerto Cabello on Thursday afternoon.

While Russia has a long-established trading 
relationship with Venezuela, the Enisey shipment 
marks a shift in the open trading of grain from 
occupied territory with international partners.

“With this trade, Russia is signalling that 
legitimising and internationalising the so-called 
new republics is now a political priority — they are 
no longer hiding this,” said Bosphorus Observer 
geopolitical consultant Yörük Işik.

While both the US and EU have previously 
condemned Russia’s theft and export of Ukrainian 
grain, there have been limited direct sanctions 
enforcement as Western governments worry their 
actions could unbalance food markets.

Since its full-scale incursion, Russia has 
increased its share in global grain markets at the 
expense of Ukraine, through actions such as the 
commandeering of Ukraine’s grain, mining of 
agricultural lands and destruction of grain storage 
and port infrastructure.

“Russian theft of Ukrainian grain is deplorable,” a 
US State Department official told Lloyd’s List in a 
statement. 

“Looting and pillaging is a war crime. 

“Countries should be able to source the food they 
need to feed their people and Ukrainian farmers 
should be able to work in peace and get paid for 
their efforts, all without Russia benefiting from its 
criminal behaviour”. 

It remains unclear whether the Enisey shipment is a 
precursor to wider shipments. 

However the voyage is an unusual departure for a 
ship that is part of a sanctioned Arctic fleet, and that 
has made only one trip outside of Russian waters 
since 2023, for a repair yard call.

Enisey and its owners, TK Nord Project, were both 
sanctioned by the US Treasury in May 2022 for 
their supporting roles in the Russian economy and 
unspecified weapons shipments.

The trade to Venezuela is also unusual. 

While Venezuela is not a new destination for Russian 
grain, it has tailed off significantly since 2020.

Russia was a significant supplier of wheat to 
Venezuela in recent years years, notably in 2017/18  
and 2018/19, when it accounted for about one 
quarter of Venezuela’s total annual wheat imports. 
However, those shipments have only recently 
resumed.

Aside from the Enisey shipment, WL Atlantic (IMO: 
9489417) loaded some time between April 13-15, 
2024 at the port of Kaliningrad and anchored at the 
port of Cabello on May 5.

Last year the Russian and Venezuelan media  
carried a flurry of stories quoting officials in  
Russia and Venezuela who said they were making 
plans to launch a joint shipping company in 
order to boost trade between the two heavily 
sanctioned nations.

The head of the Russian-Venezuelan Chamber of 
Commerce, Roman Frolenko, told RIA Novosti 
in April 2023 that a transport corridor between 
the two nations could be up and running by early 
summer 2024.

Puerto Cabello was posited as the primary  
terminus on the Venezuelan end, but the 
Russian ports seemed less clear at the time with 
St Petersburg, Sevastopol and Novorossiysk all 
mentioned.

According to Frolenko, the level of trade could be 
“very strong”.

Russia has previously denied exporting grain from 
occupied Ukraine.
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WHAT TO WATCH 

Dutch owner entitled to reject euro payments 
from Deripaska subsidiary
A DUTCH shipowner was entitled to reject payment 
in euros rather than dollars from a charterer 
then linked to sanctioned Russian oligarch 
Oleg Deripaska, the UK’s Supreme Court ruled 
on Wednesday.

The finding in MUR Shipping v RTI overturns a 
string of earlier decisions, in what appears to be a 
notable victory for the Dutch bulker outfit.

MUR had committed to a contract of affreightment 
to carry bauxite for RTI, a Jersey-based entity that 
is a subsidy of Rusal, one of the world’s largest 
aluminium producers by output.

But in 2018, both Rusal itself and Deripaska, its 
chair at the time, were sanctioned by the US, in 
retaliation for Russia’s takeover of Crimea and its 
occupation of parts of eastern Ukraine.

MUR responded by triggering a force majeure clause 
in its CoA, which released it from its performance 
of its obligations including the nomination of 
performing vessels.

It cited fears that the sanctions would delay the 
payment of freight in dollars, as stipulated in the 
contract.

RTI — which was not itself sanctioned — instead 
offered to settle accounts in euros, augmented by an 
uplift to cover the cost of currency conversion. But 
MUR did not accept this offer.

RTI was thus left have in make alternative 
arrangements to carry 280,000 tonnes of 
bauxite per month from Conakry in Guinea to 
Dneprobugsky in Ukraine.

The matter went first to arbitration, then litigation. 
In 2022, the Court of Appeal held that force majeure 
could not be invoked because “a problem or state 
of affairs is overcome if its adverse consequences 
are completely avoided”. MUR was even instructed 
to pay the charterer $2m to compensate for its 
additional costs.

But MUR argued that a point of principle at stake, 
namely that shipowners should not have to accept 
terms not expressly written in the contract.

A panel of five judges unanimously backed MUR’s 
stance on non-contractual performance, following a 
two-day hearing in London.

The Supreme Court argued that a majority-owned 
subsidiary is subject to the same restrictions as a 
parent company. Therefore it was “highly probable” 
there would have been problems in making timely 
dollar payments.

Sanctions against Rusal were subsequently lifted 
after the company loosened its ties to Deripaska.

The case saw Quadrant Chambers’ Vasanti 
Selvaratnam KC and James Shirley, instructed 
by Clyde & Co, act for the appellants. Nigel 
Eaton KC and Adam Woolnough of Essex Court 
Chambers, instructed by Rosling King, acted for the 
respondents.

Shirley said on the Quadrant website that the case 
had given rise to spirited debate. “The Supreme 
Court’s decision is sure to reignite the arguments on 
both sides,” he added.

FuelEU to more than double biofuel bunker 
demand 
THE FuelEU Maritime legislation could more 
than double biofuel bunkering demand in Europe, 
according to Bunker Holding.

The world’s biggest marine fuel trader expects 
total biofuel demand to exceed 1m tonnes in 2025, 
up from an estimated 400,000-500,000 tonnes 

in 2023, the company’s head of biofuels Manja 
Ostertag told Lloyd’s List on the sidelines of the 
Argus Green Marine Fuels Conference.

The FuelEU legislation mandates that vessels 5,000 
gt and above must cut the greenhouse gas intensity 
of onboard energy by 2% from 2025, rising to 6% 
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in 2030. The most popular compliance option is 
expected to be biofuel blending, because it does not 
require significant modifications for most vessels.

“If we are looking at 2030 targets under FuelEU, 6% 
carbon intensity needs to be reduced. So that equals 
roughly to 4.6m tonnes of very-low sulphur fuel 
oil or around 5m tonnes of fatty acid methyl esters 
bio-diesel that needs to be blended,” Ostertag told 
a panel.

Bunker Holding expects Dutch ports such as 
Rotterdam and Amsterdam to continue hosting 
most of the biofuel deliveries, as Dutch subsidies 
will keep bio-diesel cheaper. Deliveries could also 
pick up in Scandinavian and western Mediterranean 
ports, Ostertag added.

Biofuel deliveries in eastern Mediterranean ports 
in Türkiye and Greece could be slow to increase 
initially as supply is limited in these ports, 
Ostertag said.

Turkish suppliers such as Arkas and Vitol subsidiary 
Petrol Ofisi plan to supply biofuel bunkers, having 
recently received ISCC certification. In April this 
year, Türkiye’s energy regulator greenlit biofuel 

blending of up to 30% in bunker deliveries.

Last year, biofuel-blended bunker sales totalled 
752,000 tonnes in Rotterdam, down from 791,000 
tonnes in 2023, according to the port authority.

It is not possible to calculate total biofuel blended 
in bunkers from Rotterdam’s figures, as the totals 
include all blended volumes. But the total amount 
of biofuel blended in 2023 was likely to be less than 
half of 750,000 tonnes, as the most popular biofuel 
blend comprises 25-30% biofuel and 70-75% very-
low sulphur fuel oil.

Despite the higher demand outlook for biofuels, 
bunker suppliers said they did not expect supply 
shortages. 

“Until 2030 based on the current legislation, I do 
not see a supply crunch,” said Johannes Schurmann, 
commercial director at biofuel supplier GoodFuels.

“You can also use LNG, according to the current 
FuelEU methodology. And combined with a pooling 
system for FuelEU, demands for sustainable fuels 
will be relatively low.”

MARKETS

Ship recycling sales increase as prices head 
upwards
RISING price offers are prompting more owners to 
sell their ageing ships for recycling, but relatively 
few demolitions are expected as long as high charter 
rates and freight rates prevail.

“As the overall flavour in the supply of vessels 
remains containerships, this week saw several of 
the larger liner companies gearing up to sell their 
vessels amid freight rates in the feeder sector that 
remain comparatively more depressed than others,” 
said cash buyer GMS.

It notes that noticeably firmer recycling offers are 
being made. Nevertheless, there remains a “near-
perfect dearth” of large light displacement tonnage 
bulk carriers and tankers as strong freight rates 
ensure old ships are kept in service.

Cash buyer Wirana Shipping said the supply of 
new tonnage for recycling had seen some recent 

improvement and expected prices to remain 
relatively high for the foreseeable future, with 
potential for firming up in the coming weeks.

“We are approaching mid-year and the newbuilding 
deliveries effect could slowly start impacting on 
the supply of fresh tonnages for recycling in the 
container and gas segments during the coming 
months,” it said.

Commenting on the major Indian subcontinent ship 
recycling markets, GMS said that should incumbent 
prime minister Narendra Modi win India’s election 
this year, Alang recyclers will benefit from a 
portfolio of infrastructure projects that will increase 
already strong demand for steel from recycled ships. 

Meanwhile, Pakistani recyclers have been 
increasingly absent from bidding tables of late, 
although a small faction of Gadani recyclers have 
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come forward with minor price improvements. 
Nevertheless GMS said prices have been “woefully 
insufficient” to pick up any vessels being circulated 
for recycling. 

While Bangladesh has picked up the majority of 
recent ships sales, a fall in Bangladesh’s currency 
against the US dollar in the past week is expected to 
translate into higher letter-of-credit costs. 

These are expected to suffocate recyclers’ financial 
margins which have been under pressure from 
flatlining steel plate prices.

“This will ensure upcoming vessel acquisitions will 
be more expensive for local recyclers, who will lose 
out to a firming India, especially if Bangladeshi plate 
prices fail to move north soon,” added GMS.

Recycling sales reported by brokers and cash 
buyers in the past week included four feeder-class 
containerships.

They included Sinokor’s 1996-built Heung-A Tokyo 
(IMO: 9129005) that has been sold to Bangladeshi 
recyclers for an impressive $581 per ldt. The sale of 
the 420 teu Heung-A-Tokyo is the fourth recycling 
sale to have been concluded by Sinokor so far 
in 2024.  

Russian liner operator Fesco is said to have the 

27-year-old, 1,033 teu, Fesco Trader (IMO: 9168233) 
to Indian recyclers for around $550 per ldt.

To date this year, 29 containerships with a combined 
capacity of 41,660 teu have now been committed for 
scrap, according to data tracked by Lloyd’s List.

Meanwhile, Japanese vehicle carrier operator 
Fujitrans is understood to have sold the 1997-built 
pure car and truck carrier Fugaku Maru (IMO: 
9143764) for scrap. This 1,500 car capacity vessel is 
headed for ship recyclers at Chittagong, Bangladesh. 
It is only the third PCTC to have been sold for 
recycling since 2021.   

In the dry cargo sector, Bangladesh buyers have 
purchased Nova Shipping’s 34-year-old woodchip 
carrier Pine Express (IMO: 8908765) for $560 
per ldt.

Undisclosed buyers are reported to have purchased 
the SK Shipping-owned, steam turbine-powered, 
liquefied natural gas carrier YK Sovereign (IMO: 
9038816). This 1994-built, 127,000 cu m capacity, 
vessel will be handed over to buyers in Japan or 
South Korea.

Because of its valuable stainless steel gas tanks it 
has achieved a price of $620 per ldt, netting its seller 
some $18.7m.

Avance Gas generously rewards shareholders 
in ‘blockbusting’ quarter 
VERY large gas carrier operator Avance Gas 
reported record net profit of $146m in the first 
quarter, as it concluded sales of three ships and 
generated strong freight earnings.

The Oslo-listed company was able to weather the 
frost-induced slump in freight rates in January 
and February by booking vessels on long voyages, 
thereby limiting its exposure to the weak period, 
said chief executive Øystein Kalleklev said.

Meanwhile, the conclusion of three VLGC sales 
yielded $85m in profits.

The “blockbusting” quarter left Avance Gas in a 
generous mood, and the company announced a 
$2.15 per share dividend, equalling its payout for all 
of 2023.

“Given the healthy earnings, the substantial cash 
release of $189m from sale of four ships this year 

of which one [was] subsequent to quarter-end, 
and, finally, our strong cash position of $360m at 
quarter-end, we are pleased to announce a quarterly 
dividend of $2.15 per share,” Kalleklev said in an 
earnings statement.

The $2.15 per share dividend is structured as a 
$0.99 reduction in par value of the share, while the 
remaining $1.16 is structured as a regular dividend.

Avance’s vessels earned an average of $60,900 per 
day on a discharge-to-discharge basis in the first 
quarter. So far into the second, it has booked 83% of 
available days at $48,000 per day.

“With forward freight rates for the second half 
of the year at even higher levels, we expect to 
continue to deliver attractive shareholder returns,” 
Kalleklev said.

Asked during the company’s call about the 
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competitiveness of vessels aged 20 years and over, 
Kalleklev said there has been very little recycling 
because ageing vessels go into sanctioned trades 
instead of the scrap yards.

“This is a bit similar to the tanker game,” he said.

“We have two different VLGC markets. We have 
the ordinary, internationally compliant market 
where we [Avance Gas] are operating. And then we 
have the dark fleet, typically transporting liquefied 
petroleum gas from Iran to China.”

He added that there are “a lot of ships active in 
that trade”, which is why there has been limited 
scrapping for a “very, very long time”.

“A lot of these older ships end up somehow in the 
hands of this trade and they continue to trade well 
beyond their economic life,” he said.

“So that is why you see still a lot of older ships in this 
market, and I do think that this will endure as long 
as it is allowed, and as long as there are no serious 
incidents resulting in pollution.”

D’Amico family sells $43.7m of shares in 
tanker outfit
ITALY’S d’Amico family has offloaded €40.3m 
($44m) of shares in its Milan-listed product tanker 
owner D’Amico International Shipping to raise 
liquidity.

DIS said in a statement that its holding company, 
d’Amico International, sold 6.2m shares at €6.5 
per share through an accelerated bookbuilding to 
certain institutional investors. 

It trimmed its holding in DIS by 5% to 60.65%, and 
remains the controlling shareholder. 

D’Amico International agreed to a lock-up deal 

for its remaining shares for 180 days after the 
placement is settled on May 20. 

Late last year, DIS upgraded its US listing from the 
OTC Pink Market to the top-tier OTCQX in a bid to 
access more US investors and capital.

DIS operates a fleet of 35 product tankers.

The company recently announced a change in 
leadership, with chief executive Paolo d’Amico 
passing the reigns to Antonio Carlos Balestra di 
Mottola. Paolo d’Amico remains the executive 
chairman of both DIS and the d’Amico group.

IN OTHER NEWS  

Bigger delivery tankers needed for 
alternative fuels, says Maersk
SHIPS fuelled with less energy-
dense methanol and ammonia 
are going to need bigger bunker 
tankers, according to Maersk.

“If you require 6,000 or 7,000 
tonnes of fossil fuels for an 
Asia-Europe container vessel, this 
will be doubled straight away for 
methanol,” Maersk head of fuel 
transition Sameer Bhatnagar said.

“And you will need bigger 
hardware — you cannot simply 
use a 6,000 dwt bunker barge 
and expect that to try to finish the 
bunkering in one go.

DP World sees ‘fundamental role’ for 
Romania as trade hub 
IT IS 20 years since DP World 
began its investment in 
Constanta, Romania. The port 
was one of the first outside of the 
United Arab Emirates the group 
developed and two decades on is 
still being improved.

Its newest developments include 
ro-ro and project cargo terminals 
opened this week, with a further 
intermodal facility planned 
for 2025. 

DP World chief executive 
Sultan Ahmed bin Sulayem said 
Constanta’s nearshoring potential 
was a major reason for the 

logistics company’s continued 
investment in the port. 

Philippines welcomes Hyundai’s 
investment in Subic shipyard 
HD Korea Shipbuilding & Offshore 
Engineering will develop a 
“maritime complex” at the Subic 
Shipyard in the Philippines, 
whose government hopes the 
initiative will help revive the local 
shipbuilding industry.

The South Korean shipbuilder 
said it has secured a leasing 
agreement with US private 
equity firm Cerberus Capital 
Management to rent land and 
facilities at the Subic shipyard to 
produce offshore wind structures 
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and expand ship maintenance, 
repair and services.

The project includes an 
investment of approximately 
$550m over 10 years and will 
generate about 10,000 jobs within 
three to five years, according to 
a statement.

West results ‘exceed expectations’ 
after de-risking cull
WEST of England P&I Club has 
booked an underwriting surplus 
of $15m for the 2023-24 financial 
year, with a combined ratio 
several percentage points the 
right side of the break-even line.

The results appear to validate the 

controversial decision of chief 
executive Tom Bowsher to de-risk 
the mutual portfolio by saying 
goodbye to members with the 
worst loss records.

The strategy led to the departure 
of 20% of the book at the 2022 
renewal.

Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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INVITATION TO BID 

 
FOR 

 
INSURANCE OF FLEET, MARINE CARGO & Charterer’s liability 

  
Sealed tenders are invited from reputed Marine Insurance Brokers, based in the United Kingdom 
and having a minimum brokerage turnover of 50 million US dollar equivalent for the insurance cover  
of the following for a period of 3 years commencing from 01st July 2024: 
1). H&M, IV, WAR, LOH for our fleet of 5 LPG Carriers and 1 VLCC. 
2). Marine Cargo Insurance. 
3). Charterers liability insurance. 
  
Tender documents will be forwarded to eligible bidders who sends their Expression of interests (EOI) 
latest by COB on Friday 07th June 2024, confirming that they meet the eligibility criteria, to be sent to 
the following address by leter or e-mail: 
  
Sonatrach Petroleum Corpora�on 
Panton House 
25 Hay Market 
London SW1Y 4EN 
United Kingdom 
  
e-mail: tenders@sonatrach.co.uk 
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Container Tracker

Save time. Stay compliant.

Track containers,
not just ships

Complete checks in
minutes, not hours 

Save time, with all the data you 
need in one interface, supported
by tracking intelligence from over 

600 Lloyd’s agents worldwide.

Download 
the evidence 

Downloadable reports ensure you have 
the necessary documentation to prove 

compliance, including specific end-to-end 
transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392
APAC Tel: +65 6505 2084
lloydslistintelligence.com/containertracker

Simplify transhipment tracking 
with end-to-end downloadable data 

trails on containers – by container 
number or Bill of Lading. 
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