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Exclusive: Countries plan 
informal MEPC talks in Bonn

COUNTRIES are planning informal talks over shipping emissions rules 
at a UN climate meeting in Bonn next week, sources told Lloyd’s List.

International Maritime Organization delegates from countries including 
China, Brazil and some EU members were invited to meet on the 
sidelines of the upcoming Bonn Climate Change Conference, which runs 
from June 3-13 under the auspices of the UNFCCC.

The talks are aimed at making progress towards agreement on diplomatic 
issues that need to be worked out by September’s Marine Environment 
Protection Committee meeting in London, where the next stage of work 
towards a global tax on shipping emissions will take place.

But the meeting is taking place independently of the IMO and the 
UNFCCC, sources said, though some suggested the IMO Secretariat has 
privately given its blessing.

“It is useful because these delegates need to talk outside of the IMO 
process,” a source said. “They have to find areas of convergence.”

Sources said they did not expect a breakthrough, and anything decided 
would have to be formally introduced to the MEPC.

But such meetings help delegates understand each other’s individual 
negotiating positions and could help pave the way for progress in 
September. IMO negotiations on contentious matters tend to drag on 
until the last minute.
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Matters up for debate at the next MEPC include 
whether the IMO will make its rules based on a 
ship’s tank-to-wake emissions, or use the more 
comprehensive lifecycle assessment.

The most sensitive matter is whether to introduce 
a levy on GHG emissions as well as a technical 
measure, which industry progressives and 
vulnerable Pacific islands have long advocated.

There are no votes set for the MEPC this year. But 
the committee’s workload out to 2026 is such that 
every session matters, sources said.

The IMO wants to approve ‘mid-term measures’ by 
MEPC83 in Spring 2025 and see them enforced in 
2027, according to its work plan agreed last year.

“If we don’t land an agreement in the next MEPC, 
the whole schedule will be completely derailed,” a 
European delegate said.

Of the Bonn meeting, he said: “I think it will be 
crucial.”

But another IMO insider, from the Pacific bloc, 
dismissed the idea a small group could “cook up 
some language” that could find its way into a future 
IMO document, without the participation of all 
states.

“We’ve watched this ‘gentleman’s club’ IMO game. 
None of this is going to move us forward,” he said.

MEPC82 starts on September 30.

 WHAT TO WATCH 

Tanker giant Frontline: ‘We’re in for a long one’ 
in current upcycle
FRONTLINE’S purchase of 24 VLCCs from 
Euronav in October was a transformative event. 
As Pareto Securities said at the time: “Frontline 
is raising the stakes — and risks — sharply here, 
and will completely dwarf all publicly listed 
tanker competition.”

This transformation is now almost complete, with 
the remaining 13 Euronav VLCCs delivered in 
the first quarter, leading to a modest, temporary 
headwind for Frontline’s rates.

Frontline’s ex-Euronav tankers achieved a time 
charter equivalent rate of $42,300 per day in 1Q24, 
with the rest of its VLCC fleet at $54,200 per day. 
TCE rates on the ex-Euronav tankers were brought 
down by repositioning voyages and ballast days, and 
by fewer scrubber installations.

“The repositioning of the final 13 VLCCs acquired 
from Euronav — and spillover from the first 11 
VLCCs acquired in the prior quarter — ate into 
revenue-generating days,” said Jefferies analyst 
Omar Nokta.

Frontline chief executive Lars Barstad said on the 
conference call that 2Q24 results will also likely see 
some spillover from the ex-Euronav ships due to the 
time lag in revenue recognition for longer voyages, 
but to a lesser degree than in the first quarter.

“By the third quarter we should be running a normal 
show,” Barstad said.

Frontline reported net income of $180.8m in 
1Q24, compared with $199.6m in 1Q23 (Frontline’s 
best first quarter since 2008). Adjusted earnings, 
excluding vessel sales, were $0.62 per share in the 
latest period, below the consensus forecast for $0.77, 
a miss Nokta attributed to the ex-Euronav VLCC 
repositionings.

Spot TCE earnings for the company’s VLCCs overall 
averaged $48,100 per day in 1Q24, up 14% from the 
fourth quarter. Its suezmaxes came in at $45,800 
per day, flat quarter on quarter. however, its LR2/
aframaxes earned $54,300 per day, surging 27% 
quarter on quarter.

Barstad said VLCC rates “seem to be in this kind 
of positive grind” of rising rates as non-Opec flows 
supplant curtailed Opec flows, while suezmaxes 
“seem to be very range-bound and don’t really have 
legs to go anywhere”, and LR2s “are the ones to 
shine, as they are most affected by disruptions in the 
Suez Canal passage”.

Frontline’s spot earnings since 2020 show 
the changing rate relationship between the 
vessel classes. Prior to the pandemic effect on 
consumer demand and refinery utilisation, 



Lloyd’s List | Daily Briefing  Friday May 31, 2024 Page 3

VLCCs outperformed mid-sized tankers, as was 
historically the case. The spread between larger 
and mid-sized tankers shrank during Covid, as 
all segments suffered.

Then, after Covid, geopolitical disruptions — the 
Russia-Ukraine war and Red Sea attacks — 
supported mid-sized tanker returns, not VLCC 
returns, keeping the spread tight between asset 
classes, with mid-sized tankers now earning the 
highest rates.

Frontline sees long upcycle ahead

So far in 2Q24, Frontline has 78% of VLCC spot 
days booked at $60,400 per day, 73% of suezmax 
days at $46,400 per day, and 72% of LR2/aframax 
days at $64,700 per day — representing big gains 
for VLCCs and LR2s versus the prior quarter.

The caveat is that Frontline recognises revenues on 
a load-to-discharge basis and does not recognise 
revenue on ballast days, meaning full-quarter 
results will likely come in lower.

“These are all strong figures that are likely to come 
down due to the revenue-recognition impact of 
ballast days at the end of the quarter,” said Nokta, 
who is modelling Frontline’s 2Q24 spot earnings 

at $55,500 per day for VLCCs, $45,000 per day for 
suezmaxes, and $60,000 per day for LR2s.

In general, Barstad sees strong earnings ahead, as 
oil demand continues to increase; vessel capacity 
is structurally constrained by limitations of 
Asian yards; and the tanker market hits a wall of 
replacement needs as “a monster of deadweight 
built between 2004 and 2011 comes of age”.

“We’re in for a longer one here,” he said of the 
current upcycle.

“What’s very interesting in Q1 and following into 
Q2 is that the period markets have really started 
to show some strength, with three-year charters 
for eco-scrubber VLCCs closing in on $55,000 per 
day.

“This is the intelligent money coming into the 
market. This is the oil majors and national oil 
companies — the big boys.”

Given its faith in future spot rates, Frontline 
itself is not rushing to lock away ships on three-
year deals. “We’re in no hurry. When we get out 
of a cycle we always want to have some proper 
coverage, but we’re not aggressively pursuing this 
right now.”

Greek fleet invests ‘heavily’ in new technology 
vessels, says Travlos 
GREEK shipping is heading into a record-breaking 
Posidonia exhibition, with its ‘indispensable’ role 
underlined internationally and at home.

Running the world’s largest international and 
cross-trading f leet, Greek owners had “a strategic 
and indispensable role” in global trade and [the 
global] economy, said Union of Greek Shipowners 
president Melina Travlos in a welcome to 
industry visitors from overseas — expected to top 
40,000.

Representing more than 20% of global shipping 
capacity and more than 60% of the European Union-
controlled fleet, Greek shipping was “at the forefront 
of the green transition”, she said.

Speaking at the same time as the issue of the 
UGS annual report for 2023-24, Travlos said 
Greek shipowners were constantly expanding and 
renewing their fleets, investing heavily in new 
technologies and digitalisation.

According to the report, the total capacity of the 
Greek merchant fleet — now numbering more than 
5,500 ships — has increased by 53.5% over the past 
decade.

Investment in new ships has gathered pace recently, 
with a current Greek orderbook of 384 vessels with 
a total capacity of 34m dwt — up from a year ago by 
60% in terms of the number of vessels, and by 79% 
in capacity.

Compared with 2021, the Greek orderbook has 
quadrupled in vessels and doubled in capacity.

In addition, the environmental footprint of the fleet 
was “drastically” improving, Travlos said.

The UGS said Greek owners currently have the 
largest fleet capable of burning alternative fuels and 
the second-largest alternative fuel-ready fleet.
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LNG dual-fuel vessels represent 6.7% of the 
Greece-owned fleet, compared with 5.3% of the 
world fleet.

Greeks operate the second-largest scrubber-fitted 
fleet, and 36% of the Greek tanker orderbook is 
earmarked for scrubber installation.

The report said 35% of the Greek-owned fleet is 
fitted with energy-saving technologies, versus a 
global share of 23%.

In addition, Greek owners tend to order larger, 
more efficient vessels.

Greek vessels currently on order average 88,748 
dwt, versus an average size of 62,237 dwt for the 
world in general.

The UGS said the shipping industry provided 
a catalyst for the green transition, as it would 
transport the new fuels as well as the raw 
materials required for their production to and 
from Europe.

In this and other respects, it sought “further 
recognition of the indispensable role of our 
industry at European level”, including an “upgrade 
of shipping’s status” institutionally within the EU, 
as well as seeing the EU recognise the importance 
of enhancing the industry’s competitiveness.

“The smooth functioning of international trade 
and subsequently global economic growth are 
inseparably linked with shipping,” said Travlos. 
“Without shipping, there can be no energy 
transition. 

“Shielding the people-centric nature of Greek 
shipping and also taking into account all company 
size categories and segments, will be key in our 
course to a sustainable future,” she added.

According to Travlos, Posidonia exemplified the 
spirit of shipping in connecting people, economies 
and cultures.

“It serves as a platform for the shipping industry 
and the wider maritime cluster to exchange 
views, provide business opportunities, showcase 
innovations, and generate solutions to current 
challenges,” she said.

At a Posidonia presentation to the press on 
Thursday (May 30), organisers said the biennial 
event would be the largest-ever in its six decades.

They confirmed that 2,030 exhibitors from 82 
countries will be participating in the exhibition.

“Posidonia 2024 will be larger in scale than ever 
before in the event’s history,” said Theodore Vokos, 
managing director at Posidonia Exhibitions.

“Our needs have well exceeded the exhibition 
space, and it is now imperative to build additional 
exhibition halls,” he said.

“To accommodate exhibitors this year, we have 
also proceeded with outdoor booths,” he revealed.

Vokos said the increased demand reflected “the 
industry’s need to come together, discuss new 
developments, and find ways to tackle the new 
environmental regulations head on”.

MARKETS 

Disruptions continue to drive tanker demand
INCREASING sailing distances due to 
geopolitical disruptions is likely to mean an 
improved supply/demand picture for both 
crude and product tankers in 2024 before a 
retrenchment in 2025.

The latest market assessment from BIMCO 
suggests a tighter market will result in increases 
in rates and prices in both markets this year.

“We base our forecasts on the assumption that 
rerouting of ships away from the Red Sea and 

the Suez Canal towards the Cape of Good Hope 
may impact the market throughout 2024, and 
that ships may first be able to return to normal 
routings in 2025,” BIMCO said.

That would push up average sailing distances by 
7% for crude carriers and 4% for product tankers.

Trading pattern changes due to sanctions 
on Russian oil had already increased sailing 
distances by 3% and 2.3% for crude and product 
tankers, respectively.
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“Combined, trade restrictions due to war and crises 
are therefore expected to add 10.2% to crude tanker 
demand in 2024 compared to 2022, matching the 
expansion of cargo volumes,” BIMCO said.

“The longer sailing distances will specifically 
account for 75%-80% of both sectors’ demand 
growth in 2024. On the other hand, shorter sailing 
distances in 2025 will be a drag on demand growth.”

BIMCO forecasts that crude volumes will grow 
1%-2% year on year in both 2024 and 2025.

“The average sailing distance is predicted to increase 
7% in 2024, due to ships avoiding the Red Sea and 
the Suez Canal — but fall approximately 5.5% in 
2025 as we assume that ships may be able to return 
to normal routings,” it said.

“We therefore expect that tonne-mile demand will 
grow 8%-9% in 2024, but fall 3.5%-4.5% in 2025.”

However, geographical changes in oil supply, 
refinery runs and final demand would also 
contribute to increasing sailing distances.

“In 2025, we predict that as a result, average sailing 
distances for crude tankers will end nearly 1% 
higher than in 2023, whereas it will fall nearly 1% 
for product tankers,” BIMCO said.

On the supply side, the crude tanker fleet’s capacity 
is forecast to grow 0.5% in 2024 and 1.2% in 2025.

“Since the 2Q23, there has been renewed interest in 
contracting of new ships,” BIMCO said.

“The orderbook has increased 160% to reach 34.3m 
dwt and now equals 7.4% of the trading fleet.”

However, most of the ships contracted during this 
period will only be delivered in 2026 and beyond. 
Deliveries are therefore expected to remain 
relatively low during 2024 and 2025, reaching 2.6m 
dwt and 6.2m dwt, respectively.

The product tanker market had also seen renewed 
contracting interest since 2023 and the orderbook 
now equalled 15.1% of the trading fleet’s capacity, up 
from 6% at the beginning of 2023.

“Shipowners have been able to secure early delivery 
slots for many of the new product tanker orders and 
more than one-third of the deadweight tonnes will 
be delivered during 2025,” BIMCO said.

Unlike the crude tanker fleet, the product tanker 
fleet will therefore already see increasing growth in 
2025, with BIMCO forecasting capacity growth of 
1.8% in 2024 and 4.7% in 2025. 

Adnoc lines up multi-billion dollar LNG carrier 
orders at South Korean yards
ABU Dhabi National Oil Co is planning a multi-
billion-dollar spending spree on new liquefied 
natural gas carriers as the Emirati energy titan 
moves to rapidly expand its LNG production 
capacity.

Its shipping unit, Adnoc Logistics & Services, 
said the company has signed letters of intent with 
two South Korean builders, Hanwha Ocean and 
Samsung Heavy Industries.

Each builder is contracted to construct at least three 
174,000 cu m vessels, with options for at least two 
additional ships.

The deals are part of the broader Comprehensive 
Economic Partnership Agreement signed between 
the two countries, covering industrial goods and 
energy products.

The six confirmed newbuildings are expected to be 
delivered in 2028, though specific pricing details 

have not been disclosed. Clarksons’ latest estimate 
for an LNG carrier of this size is $264m.

In its latest monthly shipbuilding report, the broker 
noted that LNG carrier ordering volumes have been 
robust this year, driven by contracts associated with 
Qatari LNG export projects.

From January to April, 55 units totalling 11m cu m 
were ordered, matching the historically high total 
for the entire year of 2023.

Adnoc L&S reportedly initiated the newbuilding 
tender in January, inviting bids from Chinese and 
South Korean yards.

As part of its fleet renewal strategy, the company 
previously ordered six 175,000 cu m LNG carriers, 
valued at more than $1.2bn, from China’s Jiangnan 
Shipyard.

The first of these is due for delivery in December 
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2024, with the remainder expected between 2025 
and 2026.

These ordering activities come as Adnoc has pledged 

to invest $13bn domestically and abroad over the 
next five years, aiming to more than double its LNG 
production capacity to 15m tonnes per annum 
by 2028.

Cosco Shipping pushes deeper into methanol 
with newbuild retrofits
COSCO Shipping is doubling down on methanol 
with its decision to convert four 16,180 teu 
newbuilding containerships to dual-fuel propulsion, 
underscoring the Chinese conglomerate’s growing 
bet on this alternative fuel to meet impending 
emissions regulations.

The retrofit of the quartet — originally ordered as 
conventionally powered vessels in 2021 — will lead 
to higher costs and push back delivery.

However, it will expand the company’s methanol-
capable fleet as the state-owned giant invests heavily 
in production projects and orders more dual-fuel 
ships across various vessel types.

The retrofit is “to meet future global green and 
low-carbon shipping regulations”, while considering 
factors like conversion efficiency and cost control 
for vessels under construction, said Cosco Shipping 
Holdings, itsShanghai- and Hong Kong-listed 
subsidiary, in a stock exchange filing.

This will incur $28.5m in additional costs per 
vessel, pushing the total price up to $183.5m each. 
Delivery will be delayed from June-December 2025 
to November 2025-June 2026.

The four vessels were ordered by CSH at affiliate 
yard Cosco Shipping Heavy Industry (Yangzhou) 
in July 2021, when the two sides also signed for six 

14,092 teu conventionally powered vessels.

The conversion will raise CSH’s methanol dual-fuel 
orderbook to 16 vessels, including a dozen 24,000 
teu ships ordered in October 2022 for delivery 
starting late 2026. This excludes retrofits of several 
20,000 teu and 13,800 teu vessels already in its 
existing fleet.

Cosco Shipping has stepped up investment in 
methanol as marine fuel in recent years, amid 
looming global decarbonisation targets and 
increased uptake of this fuel by industry peers.

Beyond boxships, its dry bulk and tanker units have 
also ordered two 325,000 dwt very large ore carriers 
and two 114,000 dwt aframaxes, equipped with 
similar dual-fuel systems.

Additionally, the state giant agreed last September 
with State Power Investment and Shanghai 
International Port Group to jointly develop a full 
industry chain project on methanol marine fuel.

A recent government document showed the bio-
methanol plant in Jilin province in which the trio’s 
joint venture is invested, Shanghai Jiyuan Green 
Energy, has received local regulator’s approval.

It will break ground in November 2026 with an 
annual capacity of 200,000 tonnes.

Steamship Mutual joins trend toward improved 
PI results
STEAMSHIP Mutual has become the latest P&I club 
to unveil improved results, with reserves hitting the 
record level of $540m as of the last renewal deadline, 
up from $454m last time round.

The gain of $96m represents a 7.4% return, the best 
in two decades, allowing it to bounce back from an 
investment loss of $26.8m in the previous year.

The half-a-billion-dollar cash pile — essentially money 
above and beyond anything that may be needed to pay 

out incurred but not reported claims — is inevitably a 
function of the health of financial markets.

But there were also upticks in yardsticks for which 
the marine mutual has direct control, most notably 
combined ratio, which improved to 92.9% from 95.4% 
in 2022-23.

This metric gauges payouts and operating expenses 
as a percentage of premium, and where it falls below 
100%, is indicative of underwriting profit.
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While that figure points to a positive underwriting 
outcome, there is nevertheless likely to be a small 
projected deficit for the 2023 policy year, more than 
offset by favourable claims development on 
prior years.

Steamship went into the most recent renewal round 
seeking a 5% general increase and came out with an 
increase equivalent to a 4% rise in mutual premium 
when adjusted for changes in terms and conditions. 
There was also a capital distribution of 7.5% to 
renewing members.

Owned tonnage rose to 124m gt for the policy year, 
an increase of 8m gt over last time round. Total 
entered tonnage, including charterers’ entries, 
increased to 244m gt, up from 230m gt.

Steamship added that the number of International 
Group pool claims for the year was higher than the 
low levels experienced in 2022 policy year. However, 
overall claims volumes still look good compared to 
recent years.

Meanwhile, Shipowners’ Club has announced 
its 2021 policy year is forecast to produce an 
underwriting loss. But in light of club’s strong capital 
position, the board has agreed to close the year 
without making an additional call.

Directors also considered the open policy years for 
2022, 2023 and the current 2024 year and agreed to 
maintain a nil additional call estimate.

Outcomes from the clubs that have published results 
so far have also been favourable.

Paul Jennings and Jeremy Grose, joint managing 
directors of the NorthStandard club, on Wednesday 
told Lloyd’s List that performance in the year since 
the merger of the old North North Group and 
Standard Club had “surpassed expectations”, with 
the combined ratio coming in at 3%.

Skuld chief executive Stale Hansen hailed a 
“historically strong result”, with the Norwegian 
club’s combined ratio falling to just 86%, the lowest 
in several years, which potentially gives it leeway for 
generosity at the 2025 renewal.

IN OTHER NEWS  

CMA CGM to pay nearly $2m in 
penalties in the US
FRENCH container line CMA CGM 
has paid $1.97m in a compromise 
agreement with the Federal 
Maritime Commission and will 
reform business practices to 
avoid formal proceedings.

CMA CGM is alleged to have 
overbroadly defined and applied 
its definition of ‘merchant’ in a bill 
of lading and demanded payment 
from a third party that should not 
have been billed.

At the heart of the issue is 
detention and demurrage fees 
and who should pay them.

This is not the first case of 
shipping companies falling foul 
of FMC; Mediterranean Shipping 
Company was asked in April 
to pay a civil penalty for more 
than $63.3m, partly for allegedly 

incorrectly using its ‘merchant’ 
clause in bills of lading to invoice 
third parties.

China outlines tougher safety 
inspections for repeat offenders
VESSELS that have been detained 
more than twice anywhere in the 
world will be subject to stricter 
monitoring when calling any 
Chinese port under new criteria 
issued by the China Maritime 
Safety Administration.

Classification society DNV 
notified shipowners and 
managers, as well as flag states, 
of a circular issued by the MSA 
outlining new criteria that would 
see vessels included on a special 
follow-up scheme.

According to DNV, vessels 
included on this scheme will 
be subject to port state control 
inspections at every port of 

call in China. MSA said those 
inspections will be performed “in 
a detailed manner”.

Cosco Shipping Holding appoints Tao 
Weidong as new general manager 
Cosco Shipping Holdings, the 
containership and port arm 
of state conglomerate Cosco 
Shipping, has appointed Tao 
Weidong as the new general 
manager after Yang Zhijian 
resigned.

Yang also resigned as an 
executive director at Orient 
Overseas (International) Limited, 
a subsidiary of CSH, with Tao also 
taking over that position.

This effectively means Tao, 
previously an executive director 
of CSH, has taken charge of the 
operation of the world’s fourth-
largest boxship fleet
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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SECTION 105(2) OF THE ENERGY ACT 2004: REQUIREMENT TO PREPARE DECOMMISSIONING 
PROGRAMME  
RE:  THE HORNSEA PROJECT THREE OFFSHORE WIND FARM ORDER 2020  

 
Hornsea Project Three Offshore Wind Farm, is a consented offshore wind farm located approximately 120km off 
the coast of Norfolk (the “Project”) in the Southern North Sea. Orsted Hornsea Project Three (UK) Ltd (“Hornsea 
Three”) is the undertaker for the Project for the purposes of the Order.  
 
The Project hereby provides notice that the Decommissioning Programme, as required by Section 105(2) notice 
was issued on 9th May 2024, is available for public consultation until 11.59pm on 1st July 2024, on the Project 
website: https://hornseaproject3.co.uk/decommissioning-programme.  The contact details of the applicant are: 
Consents, Orsted Hornsea Project Three (UK) Ltd., 5 Howick Place, London, SW1P 1WG; email: 
HornseaProjectThree@orsted.com.  
 
The purpose of the Decommissioning Programme is to provide preliminary information on the methods and 
approaches on how the offshore components will be decommissioned at the end of the operational lifetime of the 
Project. 

 
Requests for copies of the document may be made to HornseaProjectThree@orsted.com. Electronic or hard 
copies will be provided free of charge. 
 
Please send any representations about the application by email to: HornseaProjectThree@orsted.com, or by 
writing to: Consents, Orsted Hornsea Project Three (UK) Ltd., 5 Howick Place, London SW1P 1WG. Any 
responses received by the Hornsea Three will be handled in compliance with relevant data protection relatings. 

 
The deadline for receipt of representations is 11.59pm on 1st July 2024, which is 30 days from the commencement 
of consultation.  
 
Orsted Hornsea Project Three (UK) Ltd 
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