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Shippers cry foul again as
container rates approach
pandemic peaks

SKYROCKETING container shipping rates are fraying nerves
among shippers once again, with some taking the familiar path of
petitioning their governments for support.

A leaked WeChat message circulated on Chinese social media
shows Ni Zhanggen, chairman of the Shanghai-listed mattress and
furniture maker Mlily, warning a Chinese commerce ministry
official about the red-hot freight market.

He said rates are “resembling the 2021 situation” and could
severely curb trade, weakening exports, lifting import costs, and
pushing up end-user prices. “I implore the government to pay
attention to the market’s arbitrary trampling by

several oligopolies.”

The official replied his department was watching the situation.

An Mlily spokesperson declined to comment when contacted,
while the commerce ministry did not respond to a request
for comment.

So far this incident has caused scarcely a ripple in the market.
Cosco Shipping Holdings, which controls the world’s fourth largest
containership fleet, saw its share price keep rising to its highest
since April 2022 on Thursday.
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However, the wording of the complaints sounds
familiar. Similar petitions were filed not just by
Chinese shippers, but also by those overseas,
including in the US and EU during the pandemic,
subsequently spurring regulators to increase
scrutiny of carrier pricing tactics.

China-based Zhongtai Securities, the underwriter
for Mlily’s 2020 private placement, cited soaring
freight costs as one of the main reasons for the
company’s disappointing financial performance the
following year in several reports.

Now pressure is mounting again. The Shanghai
Containerised Freight Index has surged over 60%
this year, as the fallout of Red Sea disruptions
continue to simmer.

While rate hikes on trades to Europe accompany
longer distances from detouring around Africa,
those on other routes don’t, but some are still
approaching pandemic peaks.

The SCFI closed last Friday at 3,045 points, compared
to a high of 5,110 points on Jan 7, 2022. But on a per
nautical mile basis, some services, such as Shanghai-
Santos and Shanghai-Los Angeles have seen spot rates
reach around 70% of the peak levels and triple last
year’s prices, according to Alphaliner estimates.

“Freight rates are expected to remain firm until the
end of the [summer] peak season,” Alphaliner said.

Nevertheless, spot rates have never reflected the
full picture of real market pricing, and the current
discrepancy may be greater than during the
pandemic, industry sources remind.

“Now a ship loaded with 4,000 feu of containers to
LA may only have 1,000 boxes at the $6,000 spot
rate, the rest are $1,800,” said a Shenzhen-based
freight forwarder mainly engaged in China-US trade.

“In 2021, the same ship would have had 2,500 spot
rate boxes.”

Still, it’s challenging for shippers lacking contract
rate coverage, especially after widespread
expectations of falling rates pre-Red Sea crisis.

“Shippers exposed to the spot market — either
because they lack contracts or cannot get them
honoured — are clearly hurting financially,” said
Sea-Intelligence in a recent report.

Perhaps to offer comfort, the consultancy estimated
shippers could have faced rates over $10,000 per feu
and spent nearly $57bn more in shipping costs in the
first quarter of this year, if the carriers that they now
grumble about had not gone on an ordering spree
during the pandemic to boost capacity.

Alphaliner, however, noted elevated rates may not
last too long and could even fall sharply.

“With over 2m teu of new slots to be delivered
before the end of this year, the shortage of ships will
however no longer remain an issue.

“Any solution of the Gaza conflict, and a return of
the main Asia - Europe loops to the Suez route,
would immediately lead to an oversupply of tonnage
with a very predictable (negative) effect on spot
freight rates.”

WHAT TO WATCH

Subsidies a must for EU emissions regulations

to hit home

IF THE EU’s emissions regulations are to shift the
decarbonisation dial, then the logical answer is
subsidies.

Star Bulk’s chief strategy officer Charis
Plakantonaki told a BIMCO seminar at Posidonia
that owners required more carrot rather than the
all-too-aggressive stick in the shape of financial
penalties.
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Funds raised, she said, through the EU Emissions
Trading System and the impending Fuel EU
Maritime regulation must be returned to owners via
subsidies if these regulations are to be meaningful.

“In the absence of green methanol and ammonia,
the only way we can reduce the carbon intensity of
the fuel that we burn is to blend our conventional
fuels with biofuels,” said Plakantonaki.

Page 2



But the premium was such that Plakantonaki could
not afford to introduce biofuels to its fuel mix, even as
the owner of a fleet of more than 150 dry bulk ships.

Biofuels have been earmarked as a solid option for
shipowners due to its ability to be adopted as a so-
called drop-in fuel.

“For us, it makes more sense to pay both the cost
of the EU ETS and the cost of FuelEU Maritime
instead of burning biofuels,” Plakantonaki said.

“But if the EU were to use the funds to subsidise
biofuels up to the extent that they cover the
[financial] penalties, and ideally make it beneficial
for owners to pay the cost of the biofuel, you have
a regulation which basically helps you move the
needle and reduce emissions.”

Research on future fuels has found biofuels will be
too scarce and costly for shipping to rely on in the
long term amid competition from aviation and the
need to save land for crops.

Costamare Shipping legal counsel Giannis Webster
warned of a two-tier market developing between
ships trading in Europe and those avoiding the bloc
and its higher regulatory costs.

The EU ETS covers 40% of CO2 emissions but
increases to 70% next year and 100% in 2026.
Webster said that the cost could be too much for

smaller owners in particular to absorb.

“You will see the potential there’s going to be a
distortion in the market because a lot of owners
and less tonnage will be willing to come to Europe
because it doesn’t make sense,” he said.

Plakantonaki said these trade distortions could have
the opposite effect of EU intentions.

“If you look at the big picture, they will be increasing
greenhouse gas emissions of our industry simply

to avoid the huge penalties. There needs to be a
balance between a penalty and incentive when we
draft regulations.”

Other Posidonia speakers said the industry is
moving on with ETS compliance, but Asian
shipowners continue to struggle with opening and
running registry accounts.

However, ClassNK chief executive and president
Hiroaki Sakashita told Lloyd’s List that after initial
teething problems, Asian owners trading in Europe
have got to grip with requirements.

Owners and charterers are hashing out clauses for
owners to pass on the ETS cost. Maersk and other
box lines have levied surcharges and may have come
out ahead, green group Transport & Environment
has claimed.

Scrubber premiums dwindle as fuel spread
reapproaches Covid-era lows

THE SPREAD between very low sulphur fuel oil

and high sulphur fuel oil is falling, and is now well
below $100 per tonne. The slimmer the VLSFO-
HSFO spread, the lower the advantage for ships with
scrubbers that can legally burn cheaper HSFO.

Ship & Bunker compiles data on average prices
across the world’s top 20 bunkering hubs. As of
Tuesday, the average VLSFO-HSFO spread at these
hubs was down to just $78.50 per tonne — half the
spread in early February.

The VLSFO premium to HSFO is getting closer to
lows reached during the depths of the Covid-era
collapse in o0il demand, when the spread was in the
range of $50-$70 per tonne.

VLSFO and HSFO pricing simultaneously plunged
during the pandemic. A more recent period of low
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spreads — in mid-2023 — was caused by rising
HSFO prices in relation to VLSFO. The current
spread weakness is caused by a fall in VLSFO prices
coinciding with a rise in HSFO prices.

The spread previously reached two peaks, one after
implementation of IMO 2020 in January 2020 — a
gap that was abruptly closed by Covid — and a more
pronounced and prolonged spike after Russia’s
invasion of Ukraine in late February 2022.

The VLSFO-HSFO spread for the top 20 hubs
reached an all-time high of $420.50 per tonne
on July 5, 2022, over five times current levels,
according to Ship & Bunker data.

Scrubber premiums have fallen back

Tanker and dry bulk spot time-charter equivalent
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rates are inclusive of fuel, so fuel savings of
scrubber-equipped ships that burn HSFO increase
their TCE rates.

When the VLSFO-HSFO spread peaked in early
July 2022, spot-trading ships with scrubbers were
netting more than twice as much as those without.

Clarksons Securities estimated that capesizes with
scrubbers earned $19,300 per day more than non-
scrubber capesizes on July 5, 2022, hiking TCE by
112%. Eco-design very large crude carriers with
scrubbers earned $17,000 per day more than those
without scrubbers, a premium of 121%.

Given the currently meagre VLSFO-HSFO spread,
Clarksons Securities estimated that capesizes with
scrubbers earned a premium of just $2,000 per day on
Wednesday, increasing TCE by only 8%, with scrubber-
equipped eco-design VLCCs earning only $1,100 per
day more than those without scrubbers, nudging up
TCE rates for scrubber-equipped VLCCs by just 2%.

The broader market effect of the fuel spread is
significant, as there is a high degree of scrubber
usage among larger vessels.

Scrubbers are already installed on 58% of VLCCs,
50% of capesizes and larger bulkers (including 61%
of newcastlemaxes and 80% of VLOCs), and 59%
of containerships with capacity of 8,000 TEU or
more (47% for 8,000- to 11,999-TEU ships, 68%
for 12,000- to 16,999-TEU ships, 82% for ships
with 17,000 TEU or more), according to data from
Clarksons Securities.

The spread also has an effect on future installations.

As a rule of thumb, a VLSFO-HSFO spread of $100
per tonne is required to incentivise owners to install
scrubbers.

Many of the shipowners that initially bought
scrubbers were able to pay off capital costs as a
result of huge premiums earned after Russia’s
invasion of Ukraine. But if the spread remains

at current weak levels for an extended period,
additional installations, particularly retrofits, would
slow.

Container lines announce 3Q24 bunker
adjustment factors

Although VLSFO pricing is down over recent
months, marine fuel pricing in general is still up
substantially compared to the pre-IMO 2020,
pre-war era.
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The average HSFO price for full-year 2019 was $405
per tonne at the top 20 bunkering hubs covered by
Ship & Bunker.

The average price at these hubs was $528 per tonne
for HSFO on Tuesday, 30% above the 2019 full-year
average, and $606.50 per tonne for VLSFO, 50%
above the 2019 HSFO full-year average.

Container shipping lines pass along fuel price
increases, with a lag, through quarterly bunker
adjustment factors. The trend in BAFs has roughly
mirrored the overall marine fuel pricing curve, i.e.,
spiking as a result of the Russia-Ukraine war, then
falling back.

Several container lines release BAFs through
Distribution Publications Inc, which reported 3Q24
BAFs on Tuesday.

Asia-US east coast BAFs for CMA CGM, Cosco,
Evergreen, OOCL, and Zim will average $1,154 per
feu in 3Q24. That is relatively flat since 2Q23, down
28% from the war-induced peak average of $1,611
per feu in 3Q22, and up 41% compared to five years
ago, in 3Q19, when marine fuel was cheaper.

In the Asia-west coast trade, BAFs for these five
carriers will average $646 per feu in 3Q24, relatively
flat since 2Q23, down 29% from the high in 3Q22,
and up 48% from five years ago.

One twist in the marine fuel pricing dynamic for
container shipping is the use of LNG as fuel, given
the significant number of newbuilds that will be able
to switch between traditional bunkers and LNG.

Zim is the early test case. It ordered 28 dual-

fuel, LNG-powered newbuildings, of which 19
have already been delivered, with the remainder
hitting the water by year-end. Zim’s LNG-powered
newbuildings are being deployed into the Asia-US
east coast trade.

In the aftermath of Russia’s invasion of Ukraine,

the price of natural gas skyrocketed and LNG
became temporarily unviable as a marine fuel. Even
LNG carriers that typically used LNG cargo boil-

off as fuel switched to VLSFO at that time. More
recently, however, natural gas pricing has fallen; it is
particularly cheap in the US.

“We are seeing the benefits of switching and gradually
transitioning more and more toward LNG bunkering,”
Zim chief financial officer Xavier Destriau said on the

company’s latest conference call. “It is cheaper for us
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to run the vessels on LNG than on traditional diesel
fuel, both from a consumption perspective and a

cost-per-tonne perspective.”

ANALYSIS

Bunker hubs to keep biofuel market
dominance in 2025 as demand lags in

smaller ports

MAJOR bunker hubs Rotterdam and Singapore are
to host most biofuel-blended deliveries in 2025, as
demand and supply lag at smaller refuelling ports
around the world, despite upcoming environmental
regulations that could support biofuel uptake,
according to bunker suppliers.

Bunker Holding, the world’s biggest marine fuel trader,
expects biofuel bunker demand to more than double
in 2025 owing to the Fuel EU Maritime legislation that
mandates vessels calling at EU ports to cut emissions
intensity of on board energy from next year.

Bunker suppliers expect the majority of biofuel
bunkering in Europe to happen in Rotterdam, as
they have yet to receive clear demand signals at
other locations.

“Most demand will remain in major hubs including
Rotterdam and Singapore. We are logistically

ready to supply in West Africa, but we need a clear
demand signal. For now the demand signal is not
there. We're expecting that will change with Fuel EU
Maritime,” said Almanda Molter, energy regulatory
specialist at bunker supplier Monjasa.

Rotterdam was the biggest biofuel bunkering hub

in the world last year with total sales of 752,000
tonnes, down from 791,000 tonnes in 2023,
according to the port authority. Singapore was the
second biggest hub with 524,000 tonnes in 2023, up
sharply from 140,000 tonnes the previous year.

Suppliers said shipping companies were still in the
process of setting out their Fuel EU compliance
strategies.

“Companies have been focusing on the EU ETS, so
the Fuel EU Maritime, unfortunately, has been left
behind,” said Monjasa’s Molter.

“Companies are just now starting to figure out how
they will comply and whether they will use these
flexibility mechanisms like banking, borrowing
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and pooling their vessels. But our expectations
are definitely that requests related to Fuel EU
compliance on biofuels will increase as companies
settle on their compliance strategy.”

Dutch subsidies for biofuel-blended bunkering have
been making it cheaper to refuel with biofuel blends
in Dutch ports in recent years compared with other
regional hubs. But rising demand in Singapore
narrowed biodiesel blends’ price premium to
Rotterdam in 2024.

Biodiesel-blended VLSFO prices in Rotterdam were
$50 per tonne cheaper than Singapore in January-
May this year, compared with $166 in the same
period last year, according to price reporting agency
Argus Media.

Supply bottlenecks

Current regulations of the International Maritime
Organization do not allow most bunker barges to
carry cargo comprising of more than 25% biofuels,
despite IMO regulations allowing vessel to run with
blends of up to 30%.

Biofuel blends above 25% require chemical tankers
that fall under Marpol Annex II, as biofuel as cargo
blended at more than 25% is considered a “noxious
liquid substance”, whereas most bunker barges fall
under Marpol Annex L.

These regulations put Rotterdam and some other
ports at an advantage, as these ports can use
inland bunker barges that are not regulated by
the IMO.

India, South Korea and the International Bunker
Industry Association had requested the IMO to
consider allowing Marpol Annex I vessels to carry
biofuel blends above 25% ahead of the UN agency’s
most recent Marine Environment Protection
Committee in April this year.
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The IMO referred this issue to its technical sub-
committee called the Evaluation of Safety and
Pollution (ESPH).

“IBIA recognises that biofuels are an increasingly
important part of the fuel mix for international
shipping to achieve its climate ambitions over

the next decade,” said Edmund Hughes, IBIA’s
representative to the IMO.

“Through a submission to MEPC 81 in March on
the supply of biofuels to a ship for use as fuel oil
on board that ship, IBIA has demonstrated its
desire to fully support the Member States and
the wider shipping industry achieve that climate
ambition.”

Regional supply concerns

In Europe, east Mediterranean is tipped to be among
the regions that starts biofuel-blended bunkering
with a lag, as ports in Greece and Tiirkiye have yet
to bunker meaningful volumes of bio-diesel.

Tiirkiye’s energy regulator recently amended
legislation to allow biofuel bunkering of up to 30%,
while Turkish suppliers Petrol Ofisi and Arkas
Bunkering obtained ISCC certification that proves
sustainability of biofuel feedstocks.

Piraeus and Istanbul are the biggest bunker hubs in
east Mediterranean.

The west Mediterranean is expected to be relatively
better supplied than the east, as multiple major
physical suppliers in Gibraltar and Algeciras,
including Cepsa and Peninsula offer biofuels.

Steamship sticks to ‘very traditional approach’

LONDON-BASED P&I club Steamship Mutual will
adopt what its chief executive describes as a “stick
to your knitting” approach, positioning the club

as an International Group middleweight not out

to emulate any advantages of scale accruing to the
sector’s big two.

In line with the strategy, it remains uninterested in
mergers, diversification into other marine lines or
even growth for growth’s sake, Jonathan Andrews
added.

Steamship is also giving a wide berth to tonnage
with Russian exposure, in light of the sanctions
situation, he revealed.

The positioning contrasts with that of
NorthStandard, the product of last year’s merger
between the old North of England and Standard
clubs, where senior managers have pledged to take
non-mutual lines from 20% to 40% of the book by
2028.

NorthStandard’s plan is modelled on that already
long-operated successfully by Norwegian rival
Gard, which is now the world’s biggest single hull
& machinery insurer as well as the world’s largest
P&I club.

“We have a very traditional approach to our
business,” said Andrews. “We focus on P&I and
those products that are very aligned to P&I. That’s
to say, charterers’ business, freight, demurrage &
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defence, war risk cover and our yacht portfolio.

“When we see the commercial market involved in
P&I and they see the P&I clubs involved in hull &
machinery, theyre straying into areas where they
don’t have the same level of expertise. History says
mistakes can be made when that happens.

“We stick to our knitting, we stick to where we have
a real specialisation, gained over decades. We are
busy enough; I can tell you. The bandwidth of the
organisation is taken up looking after P&I.”

War market is profitable right now, given that
hostilities in the Black Sea and the Red Sea mean
additional premiums can be charged. But claims can
be substantial too, he pointed out.

General increase

Steamship went into the last renewal round seeking
a 5% general increase and came out with premiums
4% higher when adjusted for changes in terms and
conditions. There was also a capital distribution of
7.5% to renewing members.

It also booked a strong performance in terms of free
reserves, which hit a record level of $540m as of
the last renewal deadline, up from $454m last time
round.

The gain of $96m represents a 7.4% return on
investment, the best in two decades, allowing
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Steamship to bounce back from an investment loss
of $26.8m in the previous year.

Most of this will be attributable to an upturn in
financial markets. In particular, returns from
government bonds, which are next to risk free, have
provided attractive yields of late.

Higher interest rates are also two-edged for P&I
clubs. Where they rise, the discount factor on
outstanding claims helps the accounting. But
they also mean lower capital values for the bond
portfolio.

While Steamship obviously uses professional
investment managers, the club’s trustees and finance
director provide them with mandates, in line with
its own risk appetite.

A certain level of free reserves is a regulatory
requirement for insurers, and additionally, it is
good for members to have the certainty that there
are sufficient funds to act as a backstop for some
unimaginable contingency. Apart from anything
else, this level of capitalisation also brings with it an
A rating from ratings agency Standard & Poor’s.

But by any yardstick, having somewhere north of
half a billion bucks just sitting around is a lot of
loose change, and some brokers believe the massive
free reserves at IG clubs represent an inefficient use
of capital.

“Is there too little or too much capital? That’s in the
eye of the beholder, really. Our members are happy
that the club is in a very strong position as far as its
capital strength is concerned,” countered Andrews.

“Would they be equally happy to see a little bit of
that come back to them from time to time? Yes, I'm
sure they would, and it probably helps our profile for
us to be able to release some capital. It shows that
the business model is working.”

A metric over which the marine mutual has

more direct control is its combined ratio, which
improved to 92.9% from 95.4% in 2022-23. This
figure gauges payouts and operating expenses as a
percentage of premium.

Where it falls below 100%, it is indicative of
underwriting profit. Given that P&I clubs are not-
for-profit entities, there is even an argument that the
CR is now too low. But Andrews does not agree.

“It’s a nice number. That positive performance has
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come from our own retained claims and also from
another strong performance from the pool.

“If the pool reverts to its historic average, that
93% would go up by a handful of points and we'd
probably be at or around the break-even position,
which is the target.”

Right side of the line

While a CR of 93% points to a positive
underwriting outcome, there is nevertheless
likely to be a small projected deficit for the 2023
policy year, more than offset by favourable claims
development on previous years.

“In the current policy year, that’s not surprising,
because it’s very early days in the development of
that year. We would expect that deficit to narrow as
the estimate mature and the prudence can come out
of some of that. We're estimating on the basis that
four in every five years will improve.

Andrews reiterated statements he made last year
that Steamship is not particularly interested in
merger deals. He professes himself happy with
current market share, which is a fraction under 10%
of the entire IG fleet. That compares to 20% each for
sector giants Gard and NorthStandard.

“In terms of owned business which we pool with
other International Group clubs, we're fifth in the
league table in terms of tonnage and we’re third in
terms of premium income.

“So we've got scale, which is important, and obsessing
too much about growth can be detrimental. You don’t
want your underwriters to be in the market chasing
down growth. That leads to decision making that is
driven by targeted growth rather than quality.

“Equally, we don’t want to chase down the premiums
because that just leads to instability in your
underwriting performance.”

Steamship is anyway the fastest-growing IG club

in percentage terms, Andrews maintained, with
well over half of that growth coming not from new
business but from existing members adding further
ships to their entries. Knowledge of those members’
records makes for precision pricing.

Owned tonnage rose to 124m gt for the policy year,
an increase of 8m gt over last time round. Total
entered tonnage, including charterers’ entries,
increased to 244m gt, up from 230m gt.
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The number of pool claims for the year was higher
than the low levels experienced in 2022 policy year.
However, overall claims volumes still look good
compared to recent years.

One factor that could throw calculations is the
allision between boxship Dali (IMO: 9697428) and
the Francis Scott Key bridge in Baltimore, killing
six people and bringing down the bridge, which
could mean insurance claims running to billions of
dollars.

With liability likely to take several years for the US
courts to determine, it is unclear how big a slice of
that bill will land with the pool. Even if limitation
holds, the hit will be substantial.

“The loss of life was a tragedy and it was very
disruptive for the economy in Maryland and more
widely, but at the end of the day, the P&I system
will be supporting the members concerned,” said
Andrews.

Sanctions imposed against Russia after the invasion
of Ukraine in February 2022 are also creating a lot
of work, especially in the form of record keeping

required for members carrying cargo in and out of
that country.

“It doesn’t give me sleepless nights because I know
my colleagues are working very hard to make sure
we don'’t get tripped up by any of this.

“We’re not looking to take on new business that

has that Russian exposure. It’s one of the biggest
threats to a financial services organisation. You don’t
want to get into difficulties with the regulators and
authorities.”

Andrews declined to be drawn on the outlook for
rates for the 2025 renewal, with a decision not due
until October. Nevertheless, he did note that clubs
were facing the pressure of inflation and vessel
churn.

“I'm going to sidestep the question because I
genuinely couldn’t tell you. There’s five months to
go before we have to sit down with the board and
talk about our renewal strategy. There’s so much
that can happen to the fortunes of the industry in
that period.”

Cowboy colleges in the Philippines exploiting

would-be seafarers

ASPIRING seafarers in the Philippines are being
cheated of their fledgling careers by disreputable
maritime colleges in the country, according to
the chief executive of the International Maritime
Employers’ Council.

Francesco Gargiulo told Lloyd’s List higher
education institutions have proliferated across the
country, but their quality is inconsistent, while

all too often the promise of a career at sea for its
unsuspecting alumni could not be further from the
truth.

Gargiulo said students frequently finish their
courses without the necessary qualifications.

“You get a certificate on top of the academic
course when you’ve done 12 months sea time,” said
Gargiulo.

“This is where the challenge lies because a lot of
these courses are aimed at getting money out of the
families and providing them with a piece of paper
with promises of great careers at sea.”
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Sadly, the reality is that these colleges have no

link to the shipping industry or employers who are
willing to hire them as cadets and invest in them, he
said.

The Philippines is responsible for more than 40%

of all officers on board merchant vessels globally
among the six major crew supply countries (STCW-
crew), and more than half (52%) of all ratings crew,
according to the 2021 Seafarer Workforce Report by
BIMCO and the International Chamber of Shipping.

Gargiulo was speaking at a maritime recruitment
panel at Posidonia hosted by Danica Crewing
Specialists and Ocean Technologies Group.

Dohle Seafront Crewing (Manila) president Iris
Baguilat revealed that each year as many as 30,000
students graduate from Philippine’s maritime
colleges, however, the industry absorbs just 10% of
this total.

Crewing agency Dohle Seafront has around 5,000

seafarers under its care, including 3,000 deployed
on vessels around the world and 2,000 ashore.
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Gargiulo said the 3,000 graduating from legitimate
schools are linked to IMEC members and the
employers who are prepared to invest in cadet ships.

The majority 27,000 or thereabouts are not so lucky,
left with an almost meaningless certificate and
dreams of a career at sea in tatters.

Tanzania named as one of highest risk flags by
three port state control bodies

THE flags of Tanzania, Togo and Belize have been
named high or medium risk by three key port state
inspection regimes.

Tanzania had the dubious honour of being named
“very high risk” by Paris and Tokyo MOUs and “high
risk” by US Coast Guard, each the worst performing
category of the respective regime.

The three port state control authorities submitted
their results to the International Maritime
Organization’s Sub-Committee on Implementation
of IMO Instruments, as the body looks to harmonise
port state control measures around the world.

Cameroon was announced as very high risk by
Paris and Tokyo MOUs, while Togo and Belize were
listed as some of the worst performers by the US
Coast Guard.

According to Paris MOU’s annul report, Cameroon-
flagged vessels were subject to more detentions as

a result of inspections than any other flag registry,
with 35 detentions from 122 inspections between
2021-2023. The MOU calculated that detention rate
as six points more than would be expected against a

“yardstick” of 7%.

Tanzania was the second-worst performing flag
registry by Paris MOU’s results, with 29 detentions
from 119 inspections between 2021-2023.

Other notable flags included in the US Coast Guard’s
high-risk category were Italy and the Republic of
Korea.

Detentions by Paris MOU ports hit their highest
since 1997 in 2022 with 736 detentions from 17,304
inspections, a rate of 4.25%.

That has decreased to 639 detentions from 16,769
inspections in 2023, a rate of 3.81%.

Though a decrease, it is still the second-highest
detention rate in five years and means the past two
years are among the three worst by detention rate in
the past decade.

The flag registry of Belize was approached for
comment, but Lloyd’s List could not reach the flag
registries of Tanzania or Cameroon.

MARKETS

Lomar wraps up epic asset play with last

boxship sale deals

LOMAR Shipping, the UK-based shipping arm of the
Libra Group, has completed its exit from container
shipping by clinching deals to sell its final four
boxships.

A pair of 2003-built vessels, Source Blessing (IMO:
9243198) (formerly Sounion Trader) and Spartel
Trader (IMO: 9243203), both of 3,237 teu capacity,
were this week contracted to be sold to China-based
buyers. Industry sources put the price at about
$10.4m each.

A third sister vessel, the 2002-built Antibes Express
(IMO: 9243186), is said to have recently fetched

Lloyd’s List | Daily Briefing Friday June 7, 2024

about $9.6m in a deal with a Greek buyer.

In another recent piece of business, Kenya-based
buyers are said to have agreed a price of about $5m
for Boston Trader (IMO: 9282168), a 1,083 teu
boxship built in 2004.

The vessels have not all been delivered to their
buyers as yet, but all are expected to have left the

Lomar fleet within this summer.

The deals appear to wrap up one of the biggest, most
precarious and protracted asset plays in shipping.
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Libra Group executive chairman George Logothetis
has called it “the biggest bet in shipping”, prior

to the extraordinary boxship-buying spree by
Mediterranean Shipping Co a couple of years ago.

Between 2008 and 2020, Lomar acquired nearly
100 containerships, many of them newbuildings,
but had to endure a recession in containership rates
lasting more than a decade.

As recently as four years ago, a quarter of the fleet
was sitting idle.

Since 2021, however, Lomar has been able to
profitably sell off the entire fleet of boxships for more
than $2bn.

“I don’t know how we did it, but we have,” Logothetis
told Lloyd’s List.

Some of the proceeds have been reinvested in
bulkers and tankers as the group has shifted

its shipping focus away from being primarily a
containership owner to a more diversified model.

That includes Lomarlabs, launched last year as

a corporate venture lab focused on piloting and
scaling solutions to the maritime industry’s biggest
challenges, including decarbonisation.

This will be a major focus for Lomar going forward,
Logothetis said.

Once the last containership has left the fold and all
recent acquisitions have been delivered, Lomar is
expected to end up with a fleet of about 30 bulkers
and tankers, he said.

“I think then we will pause,” he said. “It’s a risky
time to be buying ships.”

Methanol dominates dual-fuel newbuilding
orders as alternative fuel share rises

THE share of alternative fuel newbuilding orders
in 2024 has risen year on year, despite ordering
activity being dominated by conventional-fuel bulk
carrier and tanker contracting.

According to DNV’s Alternative Fuel Insight data, a
total of 127 alternative-fuel ships were ordered in the
first five months of this year, compared to 82 in the
same period in 2023. This represents a growth of
55% year on year.

A total of 33 new orders for alternative fuelled
vessels were signed in May with methanol the
biggest driver. Some 70% of alternative fuel orders,
provided by 23 ships, were for methanol dual-fuel
vessels.

New methanol-capable orders included 10
containerships, five bulk carriers, and four vehicle
carriers. LNG is now lagging methanol, with only
eight new orders recorded in May.

Two dual-fuel ammonia ships were ordered in May,
“reinforcing the burgeoning momentum already
shown for this fuel in the earlier months of the year,”
said DNV.

“The momentum in the new order market towards
alternative fuelled vessels is strong, and this has
been reinforced by our May figures. Methanol
continues to be the headline story, with 70 new
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orders for methanol-fuelled vessels now placed in
2024,” said DNV Maritime global decarbonisation
director Jason Stefanatos.

“This accounts for 55% of all new orders for
alternative fuelled vessels in 2024. While this is still
far behind LNG in overall terms, these latest figures
demonstrate a clearly increasing appetite from the
market for methanol-fuelled vessels.”

Stefanatos noted that 11 ammonia fuelled vessels
have been ordered since January compared to only
two for the whole of 2023.

“While still clearly in its early stages, this provides
further evidence of the emergence of ammonia on
the alternative fuelled market.”

Newbuilding orders data tracked by Lloyd’s List
shows that some 600 merchant vessels were ordered
in the first five months of 2024, with 21% of these
being alternative fuel ships.

This compares to 470 vessels ordered in the same
period in 2023, with 17% being provided by ships
capable of utilising alternative fuels.

While ordering activity has seen a significant
increase this year for conventional-fuel dry cargo
vessels and tankers, there are several orders for
new dual-fuel containerships in the pipeline which
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should ensure a rise in the share of alternative-fuel
orders versus conventional-fuel tonnage.

This follows a big drop in boxship orders in 2023,
following heavy newbuilding contracting in 2021
and 2022.

Containership newbuilding contracts expected

to be confirmed in 2024 include a new series of
dual-fuel feeder ships for Taiwan’s Evergreen. The
world’s seventh largest operator of containerships
is understood to have issued a tender for at least six
2,400 teu vessels capable of operating on methanol.

Canadian tonnage provider Seaspan is said to be in
the market for at least 10 alternative fuel newbuildings
of between 9,000 teu and 13,000 teu against long-
term charters to an undisclosed liner operator.

Meanwhile, Cosco recently switched an existing
order for four conventional fuel, neo-panamax,

containerships to methanol dual-fuel specification.
The 16,000 teu ships were contracted in 2021 and
the fuel type switch will incur an additional $28.5m
in pricing per vessel versus their original contract
price of $155m each.

Several containership owners have been working on
new designs of large feeder vessels which could lead
to more new orders this year.

They include Ocean Network Express which
received an approval in principle for an ammonia
dual-fuel, 3,500 teu, containership in a partnership
with Japan’s Nihon Shipyard and DNV.

Non-operating owner Seaspan has been working
with Lloyd’s Register and ship design consultancy
Technolog for a next generation feeder vessel.

The 3,000 teu concept would be initially powered
by LNG, but will have the option to convert to
ammonia fuel.

Squeeze on boxship tonnage providers
continues as fleet share diminishes

TONNAGE providers’ share of the global container
fleet has fallen to 40%, from the peak of 50%
between 2009 and 2012, as operator owners tighten
their grip on fleets.

BIMCO chief shipping analyst Niels Rasmussen said
the non-operating owners’ fleet had grown at an
average annual rate of 3.2% for the past 12 years and
now stood at 11.7m teu.

But, the carrier-owned fleet had grown faster,
squeezing the non-operating owners’ share to 40%
from that peak over a decade ago.

Rasmussen said the future did not look bright for
charter owners either.

“In the coming years, the charter fleet’s share of the
total container fleet will continue to fall.

“Charter owners’ orderbooks have fallen from 3.4m
teu to just 1m teu in only two years. It is now only
16% of the total orderbook and the operators’ fleet
will therefore grow faster,” he said.

Nearly 40% of the charter fleet by capacity is
comprised of vessels larger than 12,000 teu, which
are usually fixed on long-term charters.

According to BIMCO, a maximum of 25% of the
charter owner fleet is available for short-term
charter, which means less flexibility for operators to
increase or decrease their fleet.

A boom in charter rates during the pandemic meant
many vessels were tied up in long-term charters that
are yet to expire.

IN OTHER NEWS

‘Carbon sponge’ attracts sharks in
Athens

A START-UP, which wants to
store ships’ CO2 in the sea, won
interest from a panel of shipping
investors at the Posidonia Shark
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Tank competition on Thursday.

a fictional $10m each from
shipping executives.

Los Angeles-based Calcarea
was the clear winner after the
Dragon’s Den-style grilling, in
which start-ups compete for

Its reactors use accelerated
weathering of limestone to create
calcium and bicarbonate ions,
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turning CO2 captured on board
into salty water that can be safely
released in the ship’s wake.

ABS heralds new ship safety centre
in Greece

CLASSIFICATION society and
technical advisory ABS has
unveiled plans for a major new
safety initiative in Greece.

The new Hellenic Ship Safety
Centre will be established as

a cutting-edge facility “for the
benefit of the entire industry,”
said ABS’ chairman and chief
executive Chris Wiernicki at a
launch event held at the National
Gallery in Athens.

The new centre would be a place
where “the changing dimensions
of safety will meet the next
generation of learning,” he said.

The project has garnered
support from Greece’s ministry
of Maritime Affairs and Island
Policy, as well as from the Union
of Greek Shipowners.

Hydrogen investments constrained
by lack of reliable off-takers
GLOBAL investment in hydrogen
electrolysers are constrained

by uncertain demand and a lack
of reliable off-takers, but overall
clean energy investments will
continue to rise in 2024 driven by
spending on renewable electricity,
according to the International
Energy Agency.

Investments in hydrogen
electrolysers, needed for green
fuels such as e-ammonia and
e-methanol, were set to increase
by nearly 140% in 2024 to $5bn,
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with most of this amount to be
used to replace existing hydrogen
infrastructure in sectors such as
oil refining, the IEA said.

Investment in low-emissions
fuels, such as bioenergy and
clean hydrogen-based products,
was only 1.4% of the amount
spent on fossil fuels, the Paris-
based agency said.

Mexico treated vessel as imported
goods, Luxembourg alleges
LUXEMBOURG has taken
Mexico to the Hamburg-based
International Tribunal for the
Law of the Sea, in a dispute over
the detention of Luxembourg-
flagged dredger Zheng He (IMO:
9448982).

The Jan De Nul-operated dredger
left Freeport in the Bahamas for
Tampico in October last year,

and was given permission to
dock at the Mexican port, where
it remained for refuelling and
maintenance and to await further
instructions.

However, the Mexican authorities
imposed a first customs sanction
against Zheng He on October 24.

US experiences bridge scare after
containership stuck on full throttle
EMERGENCY services in
Charleston, South Carolina,
rushed to close the Arthur
Ravenel Jr bridge after a
containership lost control with its
engines at full ahead.

The bridge was not damaged and
the vessel reached anchorage
outside Charleston safely shortly
afterwards.

Chief fire marshal Mike Julazadeh
said two recreational boaters
were taken to hospital “without
life-threatening injuries” after they
were pushed on to rocks by the
ship’s wake.

Beneficially owned by
Mediterranean Shipping Co,
the Liberia-flagged, 2000-built,
6,420 teu MSC Michigan VII
(IMO: 9196864) was en route to
Savannah, Georgia, when it lost
control of its propulsion.

Cosco Shipping Ports partners with
Etihad Rail to connect with UAE
commercial hubs

CHINA'S Cosco Shipping Ports
has inked an agreement with
Etihad Rail, the railway network
operator in the United Arab
Emirates, to connect Khalifa port
with various logistics hubs across
the country.

The partnership will allow CSP’s
Abu Dhabi Container Freight
Station to use the national railway
network for transporting cargo
from Khalifa port, located 100 km
south of Dubai, to many logistics
centres and industrial zones
within the country, as stated by
the Chinese port company.

The rail freight stations owned by
Etihad Rail will serve as storage
and distribution centres for
CSP’s Container Freight Station,
significantly expanding its inland
coverage within the UAE, CSP
said.
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Classified notices follow

Lloyd’s List'>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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Xlinks’ Morocco-UK Power Project
Section 48 - Planning Act 2008 (as amended)
Regulation 4, Infrastructure Planning (Applications: Prescribed

Forms and Procedure) Regulations 2009

Notice publicising a proposed application for a Development
Consent Order

Extension of deadline for responses

Notice is hereby given that Xlinks 1 Ltd of Kingfisher House, Woodbrook Crescent, Billericay, Essex,
United Kingdom, CM12 OEQ (“the Applicant”) intends to make an application to the Secretary of State
for Energy Security and Net Zero (the “Secretary of State”) under Section 37 of the Planning Act 2008
(as amended) (the “Act”) for a Development Consent Order (“DCQO”) (the “Application”). The Applicant
intends to make the Application by the end of 2024. The Application is to authorise the construction and
operation (which includes maintenance) of those elements of the Morocco-UK Power Project (the
“Project”) which are located in the UK (the “Proposed Development”).

The Proposed Development could deliver 3.6 Gigawatts (“GW”) of low carbon electricity to the UK'’s
electricity grid and could improve the security and diversity of the UK’s electricity supply. The Secretary
of State recognised last year that elements of the Proposed Development are nationally significant and
therefore directed under Section 35 of the Act that the Proposed Development should be treated as
development for which development consent is required.

All onshore elements of the Proposed Development are located within the administrative area of
Torridge District Council in the County of Devon. The offshore elements of the Proposed Development
extend from Cornborough Range, also in Torridge, to the seaward limit of the UK’s Exclusive Economic
Zone (“EEZ).

The Proposed Development is split into three distinctive elements, as follows:
Onshore elements

¢ Two independent 1.8GW converter stations plus external equipment, landscaping and other
ancillary buildings (the “Converter Site”) to convert electricity from Direct Current (“DC”) into
Alternating Current (“AC”) before transmission to the National Grid, located west of the existing
National Grid Alverdiscott 400 kilovolt (“kV”) substation.

e 12 High Voltage Alternating Current (“HVAC”) cables connecting the Converter Site into the
National Grid Alverdiscott 400kV substation, each approximately 1.2 kilometres (“km”) in length.

e A new 400kV substation to replace the existing National Grid Alverdiscott 400kV substation, to
the immediate east of the existing substation.

e 4 High Voltage Direct Current (“HVDC”) cables to link the onshore converter stations to a
landfall site at Cornborough Range, buried in bundled pairs with 6 fibreoptic cables in a corridor

approximately 14.5km long and approximately 65 metres (“m”) wide.
Landfall site

e A landfall point at Cornborough Range on the Devon coast, about 2.5km south of Westward
Ho! and 4km west of Bideford, hosting two Transition Joint Bays to transition from offshore
HVDC cables to onshore HVDC cables.

Offshore elements

e HVDC cables which would bring electricity from its generation to the landfall point, which are
located within the UK EEZ in a corridor approximately 370km in length and between 500m and
1.5km wide. These would be in bundled pairs with 6 fibreoptic cables.
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The Proposed Development will include other required works, such as temporary access roads,
highway works, temporary works compounds, work sites, ancillary works, temporary and permanent
utility connections, permanent utility diversions, biodiversity net gain offsetting, and any other works
identified as necessary to enable the Proposed Development.

The Application will seek authorisation for the compulsory acquisition of land and interests in and rights
over land, the overriding of easements and other rights, the temporary use of land, the application
and/or disapplication of legislation relating to the Proposed Development, and such ancillary, incidental
and consequential provisions, licences, property rights, permits and consents as are necessary and/or
convenient.

The Proposed Development is an Environmental Impact Assessment (EIA) development, as defined by
The Infrastructure Planning (Environmental Impact Assessment) Regulations 2017. An Environmental
Statement will therefore be submitted as part of the Application, which will contain information about
the environmental effects of the Proposed Development. The Applicant has made the information
currently available about the likely significant environmental impacts of the Proposed Development in a
Preliminary Environmental Information Report (“PEIR”) which forms part of the consultation documents.

On Thursday 16 May 2024, the Applicant provided notification of the Application, as well as a statutory
public consultation on the Proposed Development which started on Thursday 16 May 2024 and was
due to continue until 11:59pm on Thursday 27 June 2024. Materials showing the nature and location of
the Proposed Development, including a consultation booklet, the PEIR, maps and plans, have been,
and will continue to be, available from Thursday 16 May 2024 in the Document Library on the Applicant’s
website at www.xlinks.co/devon and at the places in the vicinity of the Proposed Development set out
below:

Venue Opening hours*
Northam Library, Fore St, Northam, Bideford Monday/Saturday: 10am - 1pm
EX39 1AW Wednesday/Friday: 10am - 5pm

Tuesday/Thursday/Sunday: CLOSED
Pollyfield Community Centre, Avon Rd, Bideford | 9:30am — 11pm Monday to Sunday
EX39 4BL

*Please check opening hours with the venue before attending

The Applicant has become aware that Volume 4, Chapter 3: Socio-economics and Tourism was missing
from the copy of the PEIR in the Document Library at www.xlinks.co/devon and that Volume 4, Appendix
2.2: Landscape Character Baseline Technical Report and Volume 4, Appendix 2.3: Visual Baseline
Technical Report were missing from copies of the PEIR in the Document Library at www.xlinks.co/devon
and at the physical locations set out above.

From Friday 24 May 2024, the Applicant made these documents available from the Document Library
at www.xlinks.co/devon and at the physical locations set out above. All other consultation documents
published at the start of the consultation remain valid and there have been no further updates. The
Applicant is also extending the date until which consultation documents will be available and also the
deadline for responses until 11:59pm on Thursday 11 July 2024.

Copies of consultation documents on USBs, as well as hard copies of a consultation booklet and
consultation questionnaire, will continue to be made available free of charge on request. Given the size
of the document, requests for hard copies of the PEIR will be reviewed on a case-by-case basis. To
cover printing costs a reasonable charge may apply, to be paid by the recipient, up-to a maximum of
£750 for the whole suite. To request these materials in hard copy or an alternative format, please get
in touch with us using the contact information in this notice. All consultation materials will remain
available at the locations set out in this notice until Thursday 11 July 2024.
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Copies of the consultation materials may be requested during the consultation period from the Applicant
using the e-mail address, postal address or Freephone number provided below:

* By post: Xlinks Morocco-UK Power Project consultation FREEPOST SEC NEWGATE UK
LOCAL
*  Online: www.xlinks.co/devon
* By email: hello@xlinks.co
*+ By phone: 0800 038 3486
Any enquiries relating to the consultation materials, documents, plans and maps can be made to the
Applicant using the telephone number listed above.

All other consultation arrangements and information remain unchanged from those previously
notified and can be viewed in full at www.xlinks.co/devon.

How to respond to consultation

Any person may comment on the proposals or otherwise respond to this publicity. Responses must be
received between Thursday 16 May 2024 and 11:59pm on Thursday 11 July 2024. A consultation
questionnaire is available as part of the consultation, and the consultation website will also allow the
submission of electronic consultation responses. Please also confirm the nature of your interest in the
Proposed Development. Please supply any response to:

» By post: Xlinks Morocco-UK Power Project consultation FREEPOST SEC NEWGATE UK
LOCAL

*  Online: www.xlinks.co/devon

* By email: hello@xlinks.co

Responses must be received no later than 11.59pm on Thursday 11 July 2024.

The Applicant will consider and have regard to all responses received by the above deadline when
developing its Application for a DCO once consultation has closed. All responses received to date
remain valid and will be considered and had regard to by the Application. The Applicant welcomes any
further feedback from anyone who has already responded to the consultation based on the information
in this notice.

Copies may be made available in due course to the Secretary of State, PINS and other relevant
statutory authorities so that feedback can be considered as part of the process. The Applicant will
request that any personal details are not placed on public record and these will be held securely by the
Applicant and its agents in accordance with the data protection law and will be used solely in connection
with the consultation process and subsequent application for the DCO and, except as noted above, will
not be passed to third parties. Responses will form the basis of a Consultation Report that will be one
of the factors taken into consideration by the Secretary of State when deciding whether the Application
can be accepted for examination. Therefore, in providing any comment, it should be borne in mind that
the substance of it may be communicated to others as part of the Consultation Report.

If you would like further information about this notice, the consultation or the Proposed Development,
please contact the project team by using one of the contact methods provided above.
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