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Investors flee Asian shipping
stocks as Gaza truce
threatens to cool surging rates

ASTAN shipping stocks plunged on Tuesday (June 11) after hopes
re-emerged for a ceasefire in Gaza.

A UN Security Council resolution passed on Monday supporting a
US-backed ceasefire proposal triggered heavy selling by investors
betting Red Sea disruptions would continue to lift shipping rates, even
as freight markets remain robust.

The three-phase ceasefire plan was announced last month by US
President Joe Biden to gradually end the eight-month conflict between
Israel and Hamas and restore long-term peace in the region.

The US said Jerusalem has accepted the proposal, while Hamas
quickly welcomed the result after the resolution and expressed
willingness for indirect negotiations with mediators on
implementation.

Though prospects for talks remain uncertain, with Israeli Prime
Minister Benjamin Netanyahu yet to directly respond after previously
insisting on fighting for “total victory”, nervous investors acted swiftly.

Shares of Cosco Shipping Holdings — which controls the world’s
fourth-largest, and Asia’s biggest containership fleet — closed down
10% in Shanghai and 12.9% in Hong Kong on Tuesday, after hitting a
post-March 2022 high the day before.
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Its Hong Kong-listed subsidiary Orient Overseas
(International) Ltd also lost more than 9%.

Their smaller Asian rivals, Taipei-listed Evergreen
Marine and Yang Ming plus Seoul-listed HMM,
dropped 9.4%, 9.9% and 4.9%, respectively.

Shanghai-traded August freight futures for China-
North Europe containers also plunged over 5% on
Tuesday, after hitting record highs on Monday.

“Tuesday's sharp correction is related to news from
the UN overnight,” said a Shanghai-based shipping
equity analyst. “The increased prospects of a peace
deal seem to have changed market expectations.”

The situation follows analysts eyeing even higher
rates in liner shipping just days ago amid the red-hot
freight market.

The Shanghai Containerized Freight Index gained
4.6% last Friday, rising for a 10th straight week.
Linerlytica said in its latest weekly report that spot
rates are poised to secure more hikes

through August.

“All these are reminiscent of the Covid bull run of
2021 but this time it’s all due to Red Sea crisis that
has upended the supply-demand balance, while
also spurring the return of port congestion and box
equipment shortages,” said the research firm.

Sea-Intelligence even forecast Asia-Europe spot
could top $20,000 per feu — far above pandemic
levels — aided by bottlenecks and rerouting-led
longer sailing distances.

Alphaliner, however, warned last week that any Gaza

conflict resolution and Suez route resumption would
immediately oversupply tonnage and hurt spot rates.

That said, the timing of any ceasefire and a halt to
Red Sea attacks by the Houthis remains uncertain.
Carriers may also need time to confirm route safety
before returning.

Beyond containers, shipping stocks in other
segments also tumbled.

Cosco Shipping Energy Transportation, the oil
and gas shipping arm of state conglomerate Cosco
Shipping, fell 6.9% in Shanghai and 12.8% in Hong
Kong on Tuesday.

Another state-owned giant, China Merchants Energy
Shipping, which generates most of its revenue from
its tanker and dry bulker fleet, saw its share price
drop 6.7% in Shanghai.

Supramax and handysize specialist Pacific Basin lost
2.6% on the Hong Kong Stock Exchange.

In Japan, the top three shipping groups listed in
Tokyo with diversified fleets — NYK Line, Mitsui
OSK Lines and K Line — fell 2.1%, 3.7% and 3.6%
respectively.

HSBC said last Friday the Red Sea crisis contributes
to the dry bulk and tanker upcycle by tightening
vessel supply.

But it said tanker companies had limited further
upside given already rich valuations, while tight dry
bulker market fundamentals could reverse in the
second half of this year “as supply catches up and
demand fades on weak Chinese imports.”

WHAT TO WATCH

ILA breaks off US port labour talks, points
finger at ‘foreign company’ Maersk

THE US supply chain looked like it was going to
dodge a bullet in the current round of dockworker
labour talks for east and US Gulf coast ports. The
two sides signalled all was well in May. Then, on
Monday, it all fell apart.

The possibility of a crippling US port strike starting

October 1 — just a month before the presidential
election — is back on the table.
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The International Longshoremen’s Association,

the union representing east and US Gulf coast
dockworkers, said Monday that it had cancelled
master contract talks because of APM Terminals’ and
Maersk Line’s use of an auto gate system in the port
of Mobile, Alabama, which “autonomously processes
trucks without ILA labour”. The union alleged it was
“a clear violation of our agreement with USMX [the
US Marine Alliance, which represents employers]”.
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According to ILA president Harold Daggett, the
union’s chief negotiator, “There’s no point trying to
negotiate a new agreement with USMX when one of
its major companies continues to violate our current
agreement with the sole aim of eliminating ILA jobs
through automation.”

It’s a stark reversal from the assuring joint
statement by the ILA and USMX on May 13,

when the two sides proclaimed they “expect to
continue the success of our 2012 and 2018 master
contract negotiations, where two landmark six-year
agreements were achieved without any disruption or
delays in shipment of cargo”.

The renewed threat of a strike at US east and Gulf
coast ports occurring just before the holiday retail
season could fuel further increases in container
shipping spot rates.

Spot rates have already surged due to a combination
of strong import demand and constrained vessel and
container equipment supply, as a result of Houthi
attacks in the Red Sea and lengthy diversions
around the Cape of Good Hope.

Heightened concerns about a strike this fall could
compel US importers to pull more volumes forward,
further hiking near-term demand.

The Shanghai Containerized Freight Index spot-
rate assessment for Shanghai to US east coast ports
reached $7,447 per feu on Friday. This is the highest
SCFI spot-rate assessment on this route since
September 2022, amid the pandemic boom, and the
highest level on record excluding the pandemic era.

Jonathan Gold, vice-president of supply chain and
customs policy at the National Retail Federation,
said in a statement to Lloyd’s List, “The NRF urges
the ILA and USMX to immediately return to the
bargaining table and continue negotiating a new
labour contract before the current one expires in
September.

“It is critical that significant disruptions, including
labour strikes, are avoided in order to minimise any
negative economic impact. Retailers are now in peak
shipping season and bringing in their back-to-school
and holiday merchandise.

“Any disruption could affect these important

selling seasons,” said Gold, who urged the Biden
administration “to work with the negotiating parties,
as it has in other instances, to keep the parties at the
table and quickly reach a final agreement”.
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ILA targets Maersk

The ILA has made clear in the past that it will
strike if an agreement is not reached by September
30, when the current contract expires.

In November 2023, the ILA told members “to
prepare for the possibility of a coastwide strike
in October 2024” and emphasised that “the union
will hold firm on its pledge not to extend the
contract beyond the expiration date”.

At an ILA convention in July 2023, Daggett said,
“If it goes to the wire, I will guarantee there will be
no extensions and we will be out on the street.”

Monday’s statement by the ILA specifically
targeted Maersk and its terminal division, APM
Terminals.

“Most of the problems the ILA is facing on the
east and Gulf coast all stem from APM Terminals
and Maersk Line. Maersk Line, the second-largest
ocean carrier in the world, has a track record of
pushing automation,” it claimed.

In addition to the auto gate issue in Mobile, the
ILA said it had observed “an increasing number of
IT personnel on marine terminals, with concerns
that APM and Maersk’s IT departments in
Charlotte, North Carolina, are encroaching on [the
ILA’s] jurisdiction”.

Anti-foreign rhetoric makes a comeback

During the Covid-era supply chain crisis, which
was caused by a spike in consumer-goods buying,
US importers and politicians looked for someone to
blame for inflated costs, and they pointed the finger
at foreign ocean carriers.

US President Joe Biden said during a press
conference at the port of Los Angeles in June 2022,
“Every once in a while something you learn makes
you viscerally angry, like if you had the person in
front of you, youd want to pop them.”

Biden then cited nine ocean shipping companies in
three alliances that moved cargo from Asia to the US
and “raised their prices by as much as 1,000%,” and
said “the rip-off is over”.

Two years after Biden’s “pop them” speech, container

freight rates are surging once more, this time due to
geopolitics, not a pandemic.
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Foreign carriers may yet again become a political
target, particularly in the run-up to the presidential
election. The ILA contract negotiations are
coincidentally timed with a presumed face-off
between Biden and former president Donald Trump
— timing that gives the ILA negotiating leverage.

If the ILA were to strike as threatened, it would
cause widespread disruptions for US importers in
the final weeks before the presidential vote. The
ensuing supply chain chaos would be ready-made
campaign fodder.

The ILA highlighted the foreign-carrier issue

in Monday’s statement, repeating comments by
Daggett made at the July 2023 convention, when he
said, “Who the hell is a foreign company like Maersk
to come to American soil and build fully automated
terminals? This foreign company Maersk tries to
shove fully automated terminals down our throats
and for what reason? To eliminate good-paying
American jobs, ILA jobs.

“How can this administration allow a foreign
company like Maersk, and other foreign shipping
companies, to get away with this? Mark my words,

there is going to be an explosion, and the ILA and
dockers around the world are going to light the fuse.”

APM Terminals responds to accusations

When asked by Lloyd’s List about the ILA’s latest
claims, a response sent by a spokesperson for
Maersk and APM Terminals implied that the issues
raised by the union were related to the new contract
talks, not a violation of the previous contract.

“We remain in full compliance with the ILA/USMX
master contract,” said the statement.

“We are disappointed that the ILA has chosen to
make selected details of ongoing negotiations public
in an effort to create additional leverage for their
other demands.

“We will continue to engage with all stakeholders,
including the ILA, to address their concerns. APM
Terminals, through the representation of the USMX,
looks forward to resuming constructive negotiations
with the ILA to find mutually beneficial solutions
that support the future of our industry.”

Baltimore casualty will push marine
liability pricing up across board, warns

Tokio Marine HCC

THE IMPACT of the Baltimore bridge collapse could
push up marine liability rates for years to come,

the chief underwriting officer of Tokio Marine HCC
International has warned.

The Japanese company writes a nine-figure marine
liability book itself and is also a key reinsurer for
P&I clubs, both individually and as the carrier with
the largest single line on the International Group
pool contract.

Much now depends on the outcome of an application
from the owner of the boxship involved in the
casualty to limit liability under the Shipowners’
Limitation of Liability Act, a US law dating

from 1851.

If the bid is successful, liability would be capped
at just under $44m. If it fails, the claim could be
stratospheric, with marine insurers speculating
about a payout in the order of $3bn-4bn.

That would rank as easily the costliest casualty in
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P&I history, hitting perhaps twice the level of claims
arising from the loss of cruiseship Costa Concordia
(IMO: 9320544) in 2013.

No verdict is expected for several years. But
reinsurers are already having to factor in the
possibility of an unfavourable outcome and price
accordingly, TMHCC’s Ben Kinder argued.

TMHCC is an affiliate of Tokio Marine, one of the
world’s largest insurers, and is involved in many
non-life classes, of which marine lines are just part.

It is rooted in the old Houston Casualty Company,
acquired by Tokio Marine in 2015, whose main pillar
was oil, gas and energy.

But it has been offering marine hull in London
since 2000. Cover has since been extended into into
marine liability, energy liability, marine cargo and
logistics.

TMHCC’s biggest book in the marine space is
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marine liability, where it writes directly, including
fixed premium products for smaller tonnage, as well
as reinsuring P&I clubs.

It also covers specialist operations liability for
vessel types such as rigs and semi-subs, and energy
liability.

The size of the marine liability book runs well into
nine-figure dollar territory by premium and is
growing.

Rates were flat in the early part of the year, running
up to the P&I renewal deadline of February 20.
Then, on March 26, containership Dali (IMO:
9697428) brought down the Francis Scott Key
Bridge, a harbour crossing in Maryland.

“Everyone is trying to predict what their reinsurance
is going to do for renewal and what that loss looks
like,” said Kinder.

“Now we're seeing rises of 5%—15% again, because
people are predicting what their reinsurance is going
to be when it renews.

“That’s where we need to be to get the long term
returns to support [P&I clubs]. It certainly makes
the second and third layer more capital intensive
than they ever were before.”

Meanwhile, the hull & machinery market — where
TMHCC’s book is in the high double-digit million
dollar bracket — is flattening and perhaps even
softening, particularly for bluewater tonnage.

War risk outcome

The outlook will depend on what happens to war
risk, usually seen as a subsector of H&M, which has
hotted up since the Russian invasion of Ukraine in
2022 and the commencement of Houthi strikes on
ships in the Red Sea in November last year.

“War premiums have propped up a lot of portfolios
for the last couple of years, so it’s very hard to
monitor underlying pricing and performance.

“If that war premium reduces, the underlying
performance of the [hull] books isn’t as rosy as some
carriers think it is.

“But at the moment the market is making money,
so on good quality risk, people are offering
reductions to try to grow line size or retain
business.”

Like other underwriters, TMHCC is selective on
which vessels it is ready to cover, given that the
Houthis are specifically targeting tonnage with any
Israeli touchpoint or a US or UK flag.

TMHCC’s hull plans have also seen a fillip with the
acquisition of Laveretus Underwriting, a managing
general agent specialising in power barges in
February this year. Kinder sees opportunity in non-
traditional fleets of this kind, but doesn’t project
huge growth.

The firm’s involvement in cargo insurance has been
strengthened since hiring underwriters Richard
Golder and Jack Bryan from Hiscox in 2020, with
extensive growth claimed since then.

Rates are currently subdued for good business,
although opportunities are seen in in stock and
warehousing risk. Underwriters are also braced for
big weather-related loss events as the Caribbean
hurricane season beckons.

There will also be a special push on supporting oil
and gas clients through the energy transition, a
policy that has been agreed at main board level. This
will include new products to cover alt fuel sites and
recruitment to bring in expertise to make the niche
a long-term proposition.

South Korea's west coast targeted with

GPS jamming

SOME 60 merchant ships were impacted by GPS
jamming off the South Korean coast over a week long
period at the end of May into early June, according to
Lloyd’s List Intelligence vessel-tracking data.

South Korea’s joint chiefs of staff claimed North
Korea was interfering with GPS signals for several
days last month, according to reports from

local media.
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Evidence of disruption emerged in Automatic
Identification System data on May 28.

That day nine vessels were impacted with AIS
signals erroneously showing them near the Northern
Limit Line, a maritime boundary between South
and North Korea. The latter disputes the validity of
the line.
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Some vessels, such as the Greece-flagged VLCC
Maran Leo (IMO: 9602473) (green arrow in graphic
below), were anchored at Pyeongtaek anchorage
when their AIS signal was disrupted.

GPS jamming also impacted vessels sailing to
the South Korean ports of Daesan/Seosan and
Pyeongtaek.

Sixty cargo-carrying vessels experienced
disruptions to their AIS between May 28 and June 2.

Efforts to jam radio signals were most intense on
June 2 with 41 different ships showing up near
the NLL, according to Lloyd’s List Intelligence

vessel-tracking data.

Analysis of historical AIS data shows no vessels
falsely appearing in this specific area since at least
the start of 2023.

The occurrence of GPS jamming coincides with
escalating tensions between North and South Korea.

South Korea also reported consecutive days of
jamming efforts in March this year.

The interference of GPS signals is not a new tactic
for Pyongyang, but prior to March the last reports of
these attacks occurred in 2016.

MARKETS

Diana eyes $150m bond placement in

Norwegian market

DIANA Shipping is poised to tap the Norwegian
capital markets for the third time.

The New York-listed dry bulk owner is looking to
issue a bond of about $150m, financial sources told
Lloyd’s List.

It is understood that Fearnley Securities and Nordea
are acting as joint bookrunners for the transaction, a
repeat of the line-up behind Diana’s last foray in the
Norwegian market.

Diana on Tuesday disclosed that it is eyeing a
potential dollar-denominated senior unsecured
bond with a five-year tenor.

First it will be participating in a series of calls with
fixed-income investors, the equivalent of a remote
roadshow, it said.

Proceeds from the potential bond issue will be used
to fully prepay the company’s existing $125m bond,
it said, with the balance of funds to be used for
general corporate purposes.

The company will call the existing bond, which has
a coupon of 8.375%, subject to successfully placing
the new bond. It declined to provide any further
information.

The move appears to have little similarity with
the sudden rash of opportunistic equity raises by
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US-listed shipping — Dorian LPG, Zim and Torm —
reported by Lloyd’s List on Monday.

Diana has a track record of strategic refinancing of
its bonds well ahead of maturities as part of balance
sheet care.

The 2021-issued bond is not due to mature until
June 2026. That, likewise, was used to repay Diana’s
first Norwegian market bond, issued in 2018.

The proceeds of the 2018 bond were used to redeem
a 2015 baby bond issued in the US that would have
matured in 2020.

Greece-based Diana posted first-quarter net income
of $2.1m this year versus a $22.7m profit last year.

At the end of March, the company had $162m in
cash and equivalents on its balance sheet.

The Semiramis Paliou-led owner controls a fleet
of 39 bulkers spread across all segments from
ultramaxes up to newcastlemaxes.

It has two methanol dual-fuel kamsarmaxes on

order and has also diversified with orders through
joint ventures for offshore wind farm vessels.
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CMA CGM launches peak Asia-Europe service

to increase capacity

FRENCH line CMA CGM will launch a new peak
service from China to destinations in Europe to deal
with exceptionally high demand.

Seven additional vessels with a capacity of 7,000 teu
will operate the French Peak Service from June 30
to early September.

The service will consist of bi-weekly departures
from China to destinations in Northern Europe and
the Mediterranean.

It will rotate every 15 days between Yantian ——
Vung Tau — Singapore — Le Havre — Antwerp —
back to China and Shekou — Vung Tau — Singapore
— Fos-sur-Mer — Malta — back to China.

CMA CGM said the service will increase capacity
by 25% on a “highly demanded” route at the start
of peak season, with a particular focus on servicing
French importers and exporters with calls to Le
Havre and Fos-sur-Mer.

June to September has historically been the peak
season for container volumes on the trunk trades,
with August usually the busiest month.

Yet Linerlytica analysts said this year’s volumes have
caught the market by surprise, and peak season will

only bring more pressure for lines and more pain for
shippers, with vessels and box equipment in short

supply.

Just 101,144 teu, or 0.3% of the world’s fleet, is idle at
present. This is represented in soaring freight rates,
with the Shanghai Containerised Freight Index up
225% year on year.

With rates climbing close to the highs of January
2022, when it was COVID-19 rather than Red Sea
risk to blame, Alphaliner said it expected “rates to
remain firm until the end of the [summer]

peak season”.

Containers lost at sea falls to record low

THE lowest number of containers lost at sea has
been recorded in 2023 since the annual survey
began.

The World Shipping Council’s report said just 221
containers were lost at sea in 2023, out of the 250m
transported by the shipping industry.

Of these 221 boxes lost, a third were recovered.

These numbers are the lowest since the survey
began in 2008 and a significant improvement on the
previous record of just 661 containers lost in 2022.

WSC said most of its members saw either none or
only single digit losses in 2023. Just one carrier lost
more than 100 containers last year.

“The reduction in containers lost at sea in 2023 is a
positive development, but it does not diminish the
urgency of our work,” said WSC chief executive John
Butler.

“Every container lost at sea represents a potential
hazard, and our commitment to preventing these
incidents must be unwavering.”

The results follow the announcement of new
regulations by the International Maritime
Organization, which will demand masters that lose
or observe any lost container to nearby vessels, the
nearest coastal state and the flag state.

These rules will come into effect in January 2026.

Eastern Pacific orders up to 16 ships at Fujian

Shipbuilding

EASTERN Pacific Shipping has contracted Fujian
Shipbuilding’s subsidiary yards to build up to 16
pure car and truck carriers and medium-range
product tankers.
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Mawei Shipbuilding and Xiamen Shipbuilding
will jointly construct four 5,500 ceu LNG dual-
fuel PCTCs for the Singapore-based, Idan Ofer-
controlled shipping giant, plus an option for four
more, the parent company said in a statement.
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Mawei and Southeast Shipbuilding will build four
MR product tankers, with the same number of

optional units.

Financial details were not disclosed. Clarksons’
latest indicative price for a new MR tanker is $51m,

Earlier this month, EPS returned to another
Chinese builder, Guangzhou Shipyard

International, to order four 111,000 dwt product
tankers due for delivery in late-2026-early 2028.

while the estimate for a PCTC is only available for

LNG dual-fuel 7,000 ceu models, priced at $97m.

Fujian Shipbuilding said an order from EPS in 2022
for eight 2,900 teu boxships at its yards paved the
way for this latest deal. Six of those containerships

have already been delivered.

This brought its total orderbook to 75 ships,
according to Clarksons.

The latest firm orders in the contracts with

Xiamen Shipbuilding will lift this further to more

data shows.

than 80 ships, making EPS boast the world’s
third-largest ship orderbook after Mediterranean
Shipping Co and CMA CGM, the broker’s

IN OTHER NEWS

Revised ISO bunker specifications
could raise fuel delivery standard
NEW bunker fuel specifications
published by the International
Organization for Standardization
(1SO) could present a rare
opportunity for the marine fuel
market to ‘do away with’ obsolete
standards used in most deliveries,
although it would mostly depend
on shipowner demand, according
to bunker supplier Integr8 Fuels.

“l am much more hopeful that
owners can create traction in the
uptake of the 2024 specification
by seizing upon the meaningful
and material improvements over
the obsolete 2010 and 2017
versions, and, as a result, push
long overdue wording demanding
the latest version of 1ISO 8217
into charterparty agreements,”
said Integr8’s bunker quality and
claims manager Chris Turner.

Two thirds of residual bunker
deliveries use obsolete ISO
specifications including the 2010
version, Integr8 said in its Bunker
Quality Trends report.

Ikea taps HMM's biofuel certificates
to reduce supply chain emissions
FURNITURE giant Ikea has
become a customer of HMM'’s
Green Sailing Service to reduce
its Scope 3 emissions.

The service, launched earlier
this year, enables shippers to
financially contribute to HMM'’s
use of greener fuels to obtain
greenhouse gas reduction
certificates.

HMM said the agreement

with lkea uses ISCC certified
biofuels made from waste-based
biomass.

The fuels will help cut around
11,500 tonnes of CO2 emissions
from March 1, 2024 to February
28, 2025, covering all Ikea
shipments carried by HMM that
deploy biofuel on its FIM service
connecting the Far East, India and
the Mediterranean.

Former Golden Ocean chief executive
to head up independent bulker owner
THE former chief executive of
Fredriksen-owned Golden Ocean
Lars-Christian Svensen will take
the top job at independent dry
bulk owner 2020 Bulkers on April
1,2025.

The announcement comes just
weeks after Svensen stepped
down from his chief role at
Golden Ocean after less than a
year in charge.

He spent more than two years as
Golden Ocean’s chief commercial
officer, before being made
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interim chief executive in June
2023. That position was made
permanent in January 2024.

LMA issues new Russian oil price cap
wording

THE Lloyd’s Market Association
has revised its hull and cargo

oil price cap wordings to reflect
changes made to the sanctions
regime on Russian oil.

The clauses, LMA5650

and LMA5651, reflect new
requirements for per voyage
attestations on adherence to the
price cap.

The changes are in response

to what the LMA described as
confusion arising from legislative
changes that have caused “rapid
amendments” to the clause.

“After a number of recent
changes to legislation by the
global Price Cap Coalition...
notably the decision to require
‘per voyage’ attestations on
adherence to the price cap, and
the inclusion of ancillary costs
in the pricing formula, the LMA
has decided to revise the hull
and cargo clauses,” said Lloyd’s
Market Association legal director
Arabella Ramage.
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Classified notices follow

Lloyd’s List'>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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