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DOF Group buys Maersk
Supply Service for $1.11bn

NORWEGIAN offshore shipping supply company DOF Group has
agreed to buy rival service provider Maersk Supply Service for $1.11bn
in a cash and stock deal.

The deal, which was announced late on Tuesday, will propel DOF to
become the largest oil services company listed on the Oslo Stock
Exchange with a market capitalisation of more than $2bn.

DOF, which as of June last year counts tanker tycoon John Fredriksen
as one its most significant shareholders, will pay $577m in cash and
issue new shares. Maersk Supply Service, a subsidiary of A.P. Moller
Holding, will own 25% of DOF’s shares following the transaction,
meaning Robert Maersk Uggla will also remain a shareholder along
with other notable investors including Kristian Siem and Arne Blystad.

The combined company will operate under DOF’s name and will be
listed on the Oslo Stock Exchange, a statement said, adding that it
expects the deal to close during the fourth quarter of this year.

DOF said it intends to finance the deal through a $500m debt facility
and will raise up to $125m in equity.

“Under the DOF name and brand, we will create a leading offshore

services provider and strengthen the global position of the combined
company,” said DOF chief executive Mons Aase.
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“This long-term solution for Maersk Supply Service’s
OSV activities together with DOF Group is founded
on our shared values and unwavering commitment
to safety and efficiency of our operations,” said
Maersk Supply Service CEO Christian Ingerslev.

Maersk agreed to sell Maersk Supply Service to

family-owned A.P. Moller Holding for $685m in
2023 as part of a wider sell of Maersk’s energy
businesses under the chairmanship of Robert Uggla.

DOF will implement the deal, which it expects to
close during the fourth quarter of this year, through
a new subsidiary, DOF Offshore Holding Denmark.

WHAT TO WATCH

Surprise capesize rate rebound fuels renewed

dry bulk stock gains

CAPESIZE rates are highly volatile. They have a
habit or rising and falling in unexpected ways. They
are now unexpectedly rising, hitting their second-
highest level of the year.

The Baltic Exchange’s C5TC index was at $32,248
per day on Tuesday. Given that this is a non-
scrubber index and 50% of capes have scrubbers,
the real time-charter equivalent average is higher
still. Clarksons Securities puts the current premium
earned by scrubber-equipped capesizes at $3,300
per day.

Average capesize spot rates are up 30% week on
week, 38% month on month, and 135% year on year,
according to Clarksons Securities data.

The C5TC index hits its peak for 2024 — $35,780 per
day — on March 11. It’s now flirting with those rates
yet again.

“Capes are off to a counter-seasonally strong start

in 3Q,” said Jefferies shipping analyst Omar Nokta.
“The supply-demand balance of the segment appears
to be tighter than anticipated.

“The dry bulk market in general has surprised to
the upside, with capes in particular bucking their
historical relationship with Chinese and global steel
prices. Steel prices have been on a declining trend
over the past several weeks, which normally implies
a planned reduction in steel output and thus lower
seaborne iron-ore input requirements.”

According to Frode Mgrkedal, shipping analyst at
Clarksons Securities, “Brokers report that while the
Pacific market has been quiet, a significant rise in
the Atlantic has driven the index higher.

“This improvement in the Atlantic is likely due to
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potentially record iron-ore shipments last week,”
said Morkedal. He cited data from Sea/Analytics
showing that Brazilian iron-ore exports hit a five-
year high last week, with Australian cargoes at their
second-highest volume of the year.

The Atlantic capesize market is driven by a
combination of Brazilian iron ore to China and
bauxite from Guinea to China. Both trades are
performing well. “Bauxite volumes from Guinea
remain at elevated levels,” noted Morkedal.

According to Nokta, “Given the limited new capesize
fleet delivery schedule for this year — up 2% — along
with continued high growth in the long-haul bauxite
trade — up 10% during 1tH24 — capesize demand is
growing notably above new supply, especially with
the main cape cargo of iron ore growing strongly as
well, up 5% during 1tH24.”

On a negative note, dry bulk forward freight
agreement pricing fell on Tuesday, with the August
FFA capesize contract down 6.1% versus Monday,
the September contract declining 4.5%, and the Q4
contract declining 3%, according to Braemar. Arrow
Shipbroking cited “a softening paper market”. The
Breakwave Dry Bulk Shipping ETF, which tracks
FFAs, fell 5% on Tuesday.

Dry bulk stocks headed upwards again

Several US-listed dry bulk stocks have significant
exposure to the capesize spot market.

Golden Ocean and Seanergy are the most exposed
to capesize rates. Star Bulk and Genco also have
sizeable capesize fleets, although they also own
smaller bulkers whose rates have not performed as
well (Star Bulk recently added to its non-cape fleet
via the merger with Eagle Bulk).
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Himalaya Shipping owns a fleet of Newcastlemaxes
on time charter, with several of those charters index-
linked to provide spot exposure.

Shipping stocks in general suffered a significant
pullback in early June, but they’ve since rebounded
— including dry bulk stocks. The June correction
proved brief, likely because of profit-tanking after

exceptionally strong gains during the first five
months of the year.

Among the listed players with capesize exposure,
the adjusted share price of Golden Ocean was up
52% year to date through Tuesday, with Seanergy up
49%, Himalaya 41%, Genco 40% and Star Bulk 24%.

French shipowners could mount legal
challenge to tonnage tax abolition

FRENCH shipowners may mount a legal challenge
if the next government enacts calls to scrap tonnage
tax, as proposed by the parties that came first and
second in last weekend’s national assembly elections.

The winner will be decided in a run-off vote next
Sunday. But there is no indication that the hard right
Rassemblement National, which took a plurality

of votes in the first round, is backing down on the
proposal.

RN leader Marine Le Pen has branded tonnage tax
“a loophole” and specifically earmarked the funds
she believes abolition would generate for a reduction
in VAT on energy.

The Nouveau Front Populaire leftwing alliance,
which came second, is also committed to ending the
regime.

NPF is currently negotiating with president
Emmanuel Macron’s centrist bloc to field single
candidates against RN in the coming vote. But
there is no indication that Macron’s supporters are
including maintenance of the tax in the price of a
deal.

Romain Farnoux, counsel at the Paris office of law
firm Reed Smith, said that to his certain knowledge,
preparations for flagging out are already underway
at some companies.

“I've had a discussion with some shipowners who
have made clear they will have to look at this. They
are considering their options,” he said.

He made it clear that the companies he had in mind
were in addition to companies that have already
declared their hand publicly.

“It’s difficult to be definitive at this stage, because

it is completely unclear what would replace the
tonnage tax or whether it would apply to ongoing
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commitments,” he said.

He pointed out that under the law as it stands,
companies opt in to the tonnage tax regime for a
10-year period.

In many cases, they have years of that arrangement
still to run, and axing the concession early could
form the basis of litigation.

While the French parliament clearly has the power
to abrogate the tax, there has also been speculation
that it could be thinking of a retroactive tax grab,
perhaps modelled on the windfall tax on privatised
utilities levied by New Labour in Britain in 1997.
Such a move may not be constitutional.

Under the scheme — which is used by around 60
French shipping companies including Marseilles
carrier giant CMA CGM — owners are not taxed on
actual profits, but pay a nominal rate based on the
net tonnage of their fleet.

Effectively this represents a fixed fee calculated on
the volume of cargo a given vessel can transport,
providing a degree of insulation from the volatility
of industry cycles.

Populists of both left and right have pointed to €9bn
of notionally lost revenue between 2020 and 2023,
compared to standard corporate taxation.

Owners, led by trade association Armateurs de
France and its president Edouard Louis-Dreyfus,
counter that this figure represents a once in a
lifetime windfall from the pandemic. Lost revenue
would be a relatively paltry €50m or so a year in
normal times, he opines.

Owners also add that French flag users would be
uncompetitive if France became the odd person out
among major European economies, with tonnage tax
available from around two dozen EU member states
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and many open registries effectively tax-free.

The upshot is that hundred of vessels would be
compelled to quit the register, leaving only a handful
operated by companies in which the public sector
has a stake, Louis-Dreyfus said in a recent interview
with Lloyd’s List.

French tonnage tax does not require the use of the
French flag, although registration is encouraged, on
the grounds that it strengthens national influence
and maritime presence.

Its introduction has significantly boosted the
number of ships using the flag, from 313 in 2017 to
421in 2023.

Meanwhile, there are growing signs of industry
backlash at RN and NPF intentions to tamper with
current tax arrangements.

Most outspoken has been Jean-Marc Roué,
president of Roscoff-based Brittany Ferries. Roué
said in a radio interview on public broadcaster
France Bleu that reverting to standard corporate
taxation would have “catastrophic consequences”
and would “destroy jobs”.

If abolition goes ahead, he would be obliged to

“take sound management measures... to abandon
the French flag and to abandon the employment of
French sailors, which would be heartbreaking for
me and my shareholders, and at the same time a
disaster for Brittany and Normandy”.

Meanwhile, CMA CGM owner Rodolphe Saadé has

added his name to a round robin letter on the issue

published in leading national Sunday newspaper Le
Journal du Dimanche.

Other signatories include Louis-Dreyfus and Roué,
Yannick Beley of Bourbon Offshore, Thierry Sarrazin
of V.Ships France and dozens of trade association
leaders, academics, journalists, trade unionists and
personalities.

They accuse politicians of lacking understanding of
the realities involved and claim the measure would
raise only around one-hundredth of the projected
totals.

“Eliminating this regime will certainly not make it
possible to resolve the State’s budgetary imbalances.
On the other hand, it would certainly lead to a
breakdown in the competitiveness of the French
maritime and port sectors as well as the inevitable
decline of a French flag,” the letter contends.

ANALYSIS

Designing the next generation of vehicle

carriers

MOST shipowners looking to order newbuildings
today will be quite happy to accept a shipyard’s
standard design. Often built in a long series, with
few if any changes to specifications allowed by the
shipowner, they can usually do the job they were
designed to do quite acceptably.

For those shipowners requiring something more
sophisticated, and taking full advantage of energy
harvesting and its utilisation to maximise ship
efficiency, they may well be knocking at the door of
Danish ship design consultancy Knud E. Hansen.

Based on the northeast coast in the former
shipbuilding city of Elsinore, 50 miles north of
Denmark’s capital Copenhagen, the company has
been designing ships of many types since it was
founded by its namesake in 1937.
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The company practically invented the modern
passenger ferry and designed the first purpose-built
cruiseships for the mass market in the early 1970s.
Many ships built today in these sectors use some
element of KEH’s innovations in ship design.

In addition to the ro-pax, offshore and the
superyacht sectors, KEH is perhaps best known
today for its innovative designs in the ro-ro cargo
and vehicle carrier segments. It can count such
first-class shipowners as Grimaldi Group, DFDS and
Stena within its list of clients.

In April, Swedish shipowner Wallenius Marine,
partner in the world’s largest operator of vehicle
carrier operators, Wallenius Wilhelmsen, took
delivery of the lead ship of two LNG dual-fuel, 6,500
ceu, bespoke vehicle carriers.
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The first vessel, Future Way (IMO: 9945590), was
built in China to a KEH design to meet the needs of
long-term charterer, German vehicle manufacturing
conglomerate Volkswagen.

It is set to enter service in early July, operating
between Germany and the US east coast following
its delivery voyage from CIMC Raffles Shipyard to
Bremerhaven via the Cape of Good Hope.

KEH senior naval architect Christian Damsgaard
told Lloyd’s List about the initial discussions with
Wallenius Marine which ultimately culminated in
the completion of Future Way.

“Wallenius Marine contacted us for proposals to
build a new generation of car carrier — one that had
to be much more efficient than earlier ships,” said
Damsgaard.

Not only did the new vessel have to be more efficient
in every way, but instead of it being designed like a
conventional pure car and truck carrier it had to be
optimised to mainly only carry cars. This was due
to the fact that the charterer, VW Group, has few
requirements to carry much in the way of so-called
“high and heavy” cargo, such us trucks, buses,
mining equipment or oil industry equipment.

“As the ship would mainly only carry cars we turned
this to our advantage since we could optimise the
ship design to make the vessel lighter.”

At the same time the opportunity was taken to
integrate the crew accommodation block within the
superstructure of the vessel. Most modern PCTCs
have crew accommodation located in a separate deck
house atop the upper deck, adding significant weight
to what is already a very high sided ship design
requiring careful handling in terms of stability.

“By lowering the crew accommodation and pushing
it as far forward as possible this allows the ship to
balance better, reduces the centre of gravity and
allows the ship to sail without water ballast.”

Most conventional vehicle carriers are compelled to
sail with several thousand tonnes of ballast water
to maintain stability. There have been several high-
profile vehicle carrier casualties where ballasting
operations have resulted in stability loss, with
catastrophic results.

“We also designed the ship to be a bit wider than

usual which has further improved stability,” said
Damsgaard.
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As part of the process of reducing weight, KEH and
the owner opted for an innovative internal ramp
system aboard the two newbuildings.

Where traditionally vehicle carriers have individual
internal access ramps serving each car deck, Future
Way and its soon to be completed sistership Way
Forward are fitted with only one, very long, ramp
which can service all vehicle decks. Damsgaard
claims that this special ramp system will permit
much faster cargo operations compared to earlier
generation ships.

With KEH’s work completed in designing Future
Way and Way Forward (IMO: 9945617)focus is
now on a new design project for the world’s largest
operator of ro-ro tonnage, Grimaldi Group.

Grimaldi is a long-standing customer of KEH. The
company has been involved in various newbuilding
projects for the Italian shipowner for ro-ro
cargoships, container/ro-ro vessels, ropaxes and
vehicle carriers.

The latest assignment is for the design of Grimaldi’s
next generation of ammonia-ready vehicle carriers,
of which 10 are being built to a KEH design. They
have also been ordered in China and are set for
delivery between 2026 and 2027.

KEH head of machinery and systems Brian Bender
Madsen said that since 2011, Grimaldi has taken
delivery of 25 ships built to the company’s designs.

“Because of the requirements of Grimaldi’s services,
our latest design requires a high intake of containers
carried on cassettes so this is not a conventional
vehicle car carrier. The design is very much tailor
made for Grimaldi.”

Understanding the shipowner’s requirements and
potentially modifying a proposed design until the
client is happy is an essential part of successful ship
design.

“While bespoke ship design (compared to using a
shipyard standard design) will add to newbuilding
price, the lifecycle cost is very small. The additional
cost of having a tailor-made ship is limited as the
shipowner gets a vessel which is optimised for its
service. This is where a company like KEH adds
value,” says Bender Madsen.

He noted that the company stays ahead of its
competitors, which includes not only other ship
design practices in Europe, but also design bureaus
in China, by never replicating a design created for
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one shipowner and utilising it again for another.

“With every ship design we try to push the limits of
what is possible — that’s our mantra. In China our
drawings are distributed to classification societies
and shipyards so a lot of people have access to our
drawings.”

“What keeps us ahead is that every time an owner
comes to us with a detailed operational profile we
start from there. We create a new design every time,
and each design is optimised in different ways.”

Bender Madsen said that further work for KEH is
now rolling in for retrofit engine conversion projects
of existing ships for alternative fuels. The company
offers a detailed conversion drawing package for

shipowners and shipyards.

“Our machinery division has for the past three
years been fully booked with dual-fuel conversion
projects.”

The conversions, including vessels owned by one
of the world’s largest containership operators, will
be undertaken at ship repair yards in Europe and
China. The yards engage with companies such as
KEH since ship repair yards do not undertake any
design or drawing work themselves.

“A number of shipowners are making connections
with us. Conversions of ships due to a switch to
alternative fuels will be a huge market.”

South Korea sets sights on fully autonomous

ships by 2030

SOUTH Korea has unveiled an ambitious plan
aimed at achieving the highest level of fully
autonomous ship technology recognised by the
International Maritime Organization by the end of
this decade.

The goal was announced by Nam Chang-Seob, head
of the Maritime Industry and Technology Division
at the Ministry of Oceans and Fisheries, at a recent
Kormarine conference.

“Our goal is to achieve IMO Level 3 technology for
remote control without crew on board by 2025 and
to implement IMO Level 4 for fully autonomous
operation without a crew member on board by
2030,” he said.

The IMO’s Maritime Safety Committee has identified
four levels of Maritime Autonomous Surface Ships
for the purpose of the scoping exercise.

Level 3 refers to remotely controlled vessels without
seafarers on board, while Level 4 means the
operating system of the ship can make decisions and
determine actions autonomously.

Nam listed the commercial benefits of the MASS:
solving crew supply and demand problems, reducing
personnel costs and training costs. Preventing
accidents at sea and efficient voyages by using
optimal routes were also mentioned.

His remarks came as the Ministry of Fisheries
successfully tested the high-precision marine
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positioning technology on a real autonomous ship,
POS Singapore (IMO: 9974773), in Ulsan.

The technology, co-developed with the Korea
Research Institute of Ships and Ocean Engineering,
reduces the positioning error of the Global
Positioning System from 10 metres to 5 cm.

The 1,800 teu POS Singapore was delivered by HD
Hyundai Mipo Dockyard in March to South Korean
shipowner Pan Ocean. It was seen by Seoul as the
country’s prominent MASS project.

The containership will begin demonstrating
autonomous navigation technology such as
intelligent navigation and engine automation
systems on international routes for one year from
September.

With a vision to secure 50% of the MASS market
share, the government has invested Won160.3bn
($116m) in the development of such technology from
2020 to 2025.

A budget of Won32.6bn ($23.6m) has been allocated
for smart port technologies from 2021 to 2025 to
develop smart port-autonomous ship connection
technology. The investment aims to build automatic
and intelligent systems connected to land so that
autonomous ships can enter and leave ports safely
and efficiently.

According to an industry bulletin by law firm HFW,
a capital market report by PrimelQ predicts that the
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global autonomous ships market will have grown
from $29m in 2022 to $91m by 2030, reflecting a
compound annual growth rate of 18%.

Meanwhile, market growth is not only driven by
commercial considerations.

HFW’s bulletin said, “There has been an increase

in the use of autonomous technology and MASS for
defence purposes. Defence manufacturers moving
more aggressively into the space to accommodate
the growing interest of global naval, coast guard and
port authorities incorporating MASS technologies
into their operations.”

MARKETS

MSC muscles in on 20% market share

WITH its fleet swelling faster than any rival,
Mediterranean Shipping Co now commands 20% of
the global containership market after an aggressive
expansionist push.

According to the latest data from Alphaliner, the
Aponte family-controlled line operates an active
fleet of 5,979,659 teu, accounting for one-fifth of the
world’s total.

“Fueled by a massive newbuilding programme,
countless secondhand acquisitions, and — to a lesser
degree — chartering, the shipping line’s fleet has
grown faster than that of any other carrier,” said the
consultancy in a report.

This year, MSC also scrapped 14,000 teu of old
tonnage, although dwarfed by the 324,000 teu in
added capacity from 28 newbuilding deliveries.

Lloyd’s List reported in April that the Geneva-
based carrier had purchased some 65 secondhand
containerships since January 2023.

Alphaliner revealed these included assets previously
owned by Maersk, which has shifted its strategic
focus to integrating logistics services and developing
new fuels.

“As far as the carrier’s 20% market share is
concerned, it is somewhat ironic that it was a former
Maersk vessel that pushed MSC over the line.”

It said the recently delivered MSC Nicole X (IMO:
9214898), formerly known as A.P. Moller, was built
in 2000 as an 8,200 teu ship by Odense Shipyard,

then expanded to 9,600 teu in China in 2011.

The vessel is the most recent of 10 Odense-built
units acquired by MSC in the past years.

Alphaliner outlined the accelerated fleet growth of
the company, founded in 1970.

It took about 37 years to reach 1m teu, less than five
years to hit 2m teu, and another 10 years to surpass
4m teu in July 2021. Crossing 5m teu took less
than two years after that, and the 6m milestone is
expected to be achieved by the end of this month.

By the time Maersk dissolves the 2M alliance and
joins Hapag-Lloyd to start Gemini operations in
February 2025, MSC’s fleet and market share are
forecasted to increase further, equalling that of its
two competitors combined.

“This massive scale will enable MSC to be a
standalone carrier in a world dominated by
alliances,” said Alphaliner.

Also, its data shows that CMA CGM is another
aggressive expansionist.

Although it currently ranks third globally behind
Maersk based on the active fleet, incorporating the
orderbook into the calculation would reverse this
ranking, with the French carrier moving ahead.

CMA CGM has 83 ships on order with a combined
capacity of over 1m teu, just slightly under MSC’s
1.2m teu. In contrast, the Danish giant only has 31
ships totaling 397,478 teu.

Vitol to expand LNG bunkering fleet

VITOL is to expand its LNG bunkering fleet after
the firm agreed to time charter a vessel from small-
scale LNG firm Avenir and separately ordered two
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newbuilding vessels from China’s CIMC Nantong
shipyard.
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Vitol’s shipping subsidiary will take on Avenir’s
20,000 cu m newbuilding LNG carrier on a seven-
year time charter at delivery from the CIMC
Nantong scheduled in the fourth quarter of 2026.
Vitol has the option to extend the time charter to 10
years.

According to Avenir, the transaction increases the
company’s third-party charter revenue backlog,
including options, to over $205m.

Vitol separately ordered two newbuilding LNG
carriers from China’s CIMC Nantong shipyard
including a 20,000 cu m vessel set for delivery in
the third quarter of 2027 and a 12,500 cu m ship
scheduled for delivery in the fourth quarter of 2026.

Vitol did not announce where it will use the LNG
bunkering vessels, although they will likely be used
in Singapore, as the company is a major supplier in
the world’s biggest bunkering hub.

Vitol was approached for comment.
The company has over 30 bunker barges in locations

such as Singapore, Houston, St. Eustatius and
Fujairah, according to its website.

Vitol was Singapore’s fifth biggest bunker supplier
by volume in 2023, according to the Maritime and
Port Authority of Singapore. It was also the fourth
biggest supplier of biofuel-blended marine fuels last
year in the city-state.

LNG bunkering demand in Singapore has risen
sharply so far in 2024 to reach 160,000 tonnes in
January-May, compared with 111,000 tonnes in all
of 2023, according to MPA. LNG prices remained
mostly below very-low sulphur fuel oil in global hubs
such as Singapore and Rotterdam, having reached
record high levels in the aftermath of Russia’s
invasion of Ukraine.

Demand could rise further in the coming years on
the back of a growing dual-fuel LNG fleet.

The number of dual-fuel LNG vessels in operation
hit 472 at the end of 2023, up from 354 in the
previous year, while a further 500 vessels are on
order, according to DNV.

The limited number of LNG bunker delivery vessels
could be a bottleneck for the bunker sector. There
are 56 LNG bunker vessels in operation, while
orders were placed for 14 more vessels, according to
DNV.

SFL orders ULCS quintet in first newbuilding

contract since 2021

SFL has announced that it ordered five ultra large
containerships backed by long-term time charters of
up to 12 years.

The 16,800 teu, LNG dual-fuel vessels are booked
for delivery in 2028 and are priced at $200m per
ship, according to SFL.

“This marks another accretive milestone investment
for SFL and will add five large container vessels to
our fleet,” said SFL chief executive Ole Hjertaker.

Hjertaker said that following delivery of the
newbuilding quintet, the Bermuda-headquartered
vessel lessor will have 11 LNG dual-fuel ships in
operation.

The newbuilding contract is the first to have been
placed by the New York stock exchange-listed

company since August 2021.

John Fredriksen-backed SFL confirmed that it has
agreed minimum 10-year time charters to “a leading
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liner company” from delivery.

The charter deal includes an option to extend the
charters for a further two years. Purchase options
have been arranged for the charterer at the end of
either year 10 or year 12 of the charter contract.

While SFL did not disclose the name of the shipyard
which has won the contract, the order is reported
by brokers to have gone to China’s New Times
Shipbuilding.

They are the first containership newbuildings to
have been won by NTS since 2021, which more
recently has been focused on the crude oil tanker
and capesize bulk carrier segments.

SFL operates 34 containerships of between 1,700
teu and 19,400 teu, the majority of which are on
time charter to either Hapag-Lloyd, Maersk or
Mediterranean Shipping Co.

According to Alphaliner, Greek shipowner
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Marinakis was in earlier discussions with NTS
for up to 10 LNG-dual fuel mid-size, 8,000 teu,
containerships with delivery in 2027 and 2028.

Both SFL Corp’s and Marinakis’ orders were said to
be conditional on the shipyard’s commitment to add
shipbuilding berth capacity, since NTS did not have
available building slots to build the ships within the
next five years.

Following a lull in newbuilding orders in the past
two years, containership orders have picked up

in recent weeks. There are also understood to be
numerous boxship orders in the pipeline, for both
liner operators and tonnage providers.

In June, Taiwan’s Evergreen disclosed that it had
placed firm shipbuilding contracts for six methanol
dual-fuel, 2,400 teu, feeder containerships at China’s
Huangpu Wenchong Shipyard.

This followed an order from TS Lines for a pair of
neo-panamax, 14,000 teu, ships from Shanghai
Waigaoqiao Shipbuilding while in May Singapore’s
X-Press Feeders penned an order for four 11,000 teu
ships, also at SWS.

Meanwhile, tonnage provider Seaspan is understood
to be discussing at least 10 alternative fuel
newbuildings of between 9,000 teu and 13,000 teu
which are tied to long-term charter contracts with
Ocean Network Express and Maersk.

Fujian Guohang Ocean Shipping to order two
ultramaxes via share issue

CHINESE bulk carrier owner and operator,
Fujian Guohang Ocean Shipping, intends to raise
Yuang8om ($66m) through private placement to
finance its newbuilding order for two ultramax
vessels.

The Beijing-listed company announced its plan to
allocate Yuan460m for a newbuilding order and
Yuan2om to bolster the company’s working capital.

The share issue plan is subject to regulatory
approval.

The company said in a separate filing to the stock
exchange that it will return to Jiangsu Haitong
Offshore Engineering Equipment for two 63,500
dwt bulkers with a total cost of approximately $66m.

Clarksons’ data shows that the shipowner has 10
bulkers on the orderbook, including four placed at

Wuhu Shipyard and six at Jiangsu Haitong, with
delivery expected from July this year to 2026.

Jiangsu Haitong delivered two 76,000 dwt bulk
carriers to Fujian Guohang in May and June,
respectively.

In addition to the two just received newbuildings,
Fujian Guohang operates a fleet of 37 dry bulkers,
ranging from handysize to kamsarmax, according to
its website.

Its business involves coal shipping for domestic
power plants, as well as the transport of other bulk
commodities on international trade.

The company became listed on the Beijing Stock
Exchange in December of 2022, raising Yuans77m
from its initial public offering.

IN OTHER NEWS

Samsung rift with HMM spills beyond Electronics America (SEA)

lodged a complaint with the

FMC against HMM on May

30, alleging the South Korean
carrier levied “excessive and
unlawful” equipment charges.
HMM responded with a motion to
dismiss on July 1, but also filed

a complaint on the same day for
breach of contract and goods and
service rendered against SEA in a

FMC and into federal court

THE pandemic’s supply chain
crisis is long gone, but grief — and
litigation — over carriers’ billing
practices is not only here to stay,
but it is also spilling outside the
Federal Maritime Commission’s
docket.

Electronics giant Samsung
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federal court in California seeking
a minimum of $§13m from the
shipper.

SEA became the first high-profile
company to pursue a carrier for
detention and demurrage charges
when it lodged a complaint with
the Federal Maritime Commission
in October 2022 against Israeli
carrier Zim. It filed another
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complaint against South Korea’s
SM Line in April of last year, and
against China’'s Cosco and Hong
Kong-based OOCL this past
March.

Fire safety the biggest cause of
ClassNK detentions

FIRE safety deficiencies were
the biggest cause of detentions
among vessels classified by
ClassNK, with 363 detentions
in 2023. That figure represents
a significant rise on 2022's 245
detentions as a result of fire
safety deficiencies.

Following fire safety, the next
biggest cause of detentions was
faulty life-saving equipment, with
173 detentions up from 113 in
2022.

In terms of vessel types, bulk
carriers were the worst offenders,
with a detention ratio (percentage
of detentions from number of
registered ships over 500 gt) of
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6.7, closely followed by general
cargoships with a ratio of 6.0. At
the other end of the league table,
gas carriers and tankers were the
best performers with ratios of 2.2
and 3.3 respectively.

CMA CGM brings Bolloré under Ceva
Logistics brand

FRENCH container giant CMA
CGM will bring Bolloré Logistics
under its Ceva Logistics brand by
the end of 2024, after it acquired
the logistics company for $5.3bn
in its biggest-ever acquisition in
February this year.

The merger of the two logistics
brands means Ceva will rank
inside the top five third-party
logistics companies in the world.

Ceva said the acquisition of
Bolloré will boost its air and
ocean freight management, as
it looks to offer its customers
a fully integrated end-to-end
service.

Euronav completes name change to
CMB.Tech

EURONAV will formally change
its name to CMB.Tech later in
the year after the change was
approved at a shareholder
meeting this week.

The name change will be effective
from October 1. The company
has also filed a request with the
New York Stock Exchange and
Euronext to change its ticker from
EURN to CMBT. This change will
be effective from July 15.

Euronav acquired Compagnie
Maritime Belge clean-tech
operation CMB.Tech for $1.15bn
in February 2024.
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Classified notices follow
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