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Sliding container rates
and massive deliveries stir
downturn fears

INVESTOR sentiment in container shipping stocks has deteriorated,
with Morgan Stanley issuing a stark warning of a “long winter” ahead
for carriers.

The alarm sounded months ago about massive newbuilding deliveries
and front-loaded peak demand potentially cannibalising future
volumes, but went largely unheeded as rates rose with each Red Sea
disruption.

However, those alarm bells are now ringing louder as the Shanghai
Containerised Freight Index posted its first retreat last Friday since the
surge began in early April.

In its latest research note, Morgan Stanley said the sector faced a
looming lengthy downward cycle during which carriers will return to
break-even or even loss-making conditions.

The bank added the Red Sea conflict had postponed that downturn,
but its effect was waning.

Freight forwarding sources indicated the recent softening in rates
came as multiple carriers added new strings and extra loaders on the
Asia-Europe and Asia-US west coast main trade lanes, where spot rates
were elevated.
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While the vessel shortage is being alleviate by the
additional capacity coming on stream, the situation
partly reflects supply-side pressures accumulating
despite the traditional peak season still being under
way.

As of the mid-2024, boxship capacity in service
has grown 19% since the full brunt of the Covid era
in 2021, and Morgan Stanley expects another 10%
increase by end-2025.

It said international trade only expands 3%-4%
annually, meaning the spot rates seen at this year’s
peak will likely be the apex for the next two to three
years, adding there was limited upside in European
demand, while the US outlook is improving.

According to Clarksons data, the amount of
containership orders still to be delivered this year
exceeds 1.4m teu, which will bring the annual total
to a record 3.1m teu, up from 2.3m teu in 2023 and
1m teu in 2022.

After that, newbuilding deliveries will start
slowing, with 1.9m teu expected in 2025, 1.3m teu
in 2026 and 1.1m teu in 2027, barring slippage and
cancellations.

Although the peace prospects in the Middle East
remain unclear, Morgan Stanley said even if Red Sea
tensions persist, container shipping needs at least
two to three years to digest excess capacity.

It slashed its target price for Hong Kong-listed Cosco
Shipping Holdings by 35.6% to HK$8.5, and for the
firm’s subsidiary Orient Overseas International Ltd
by 21.9% to HK$89.

The two companies fell 0.87% and 0.52% today to
HK$11.4 and HK$89, respectively. CSH’s Shanghai
stock dropped 0.44% to Yuan13.48.

Their share prices hit post-pandemic peaks between

late May and early June but has embarked on a
sharp correction since early July amid revived hopes
for a truce agreement between Israel and Hamas in
Gaza.

Rivals, including Maersk, Evergreen, Yang Ming and
Zim have seen similar pullbacks over the past 10
days.

Analysts say although the peak season began early
in May, it could still run through the traditional
September end, after which demand is expected to
ease.

Demand resurgence
But some observers argue cargo volumes could still
see major shifts.

Jason Miller, a freight economist and Michigan State
University professor, told Lloyd’s List last week the
US presidential election could also play a major role.

He said if Donald Trump won and followed through
on his tariff policies, particularly on Chinese goods,
there would be front-loading “like we have never
seen before in 2025” as firms rush to import from
tariffed countries.

Yan Hai, an analyst at Shanghai’s SWS Research,
argued it was not yet time to short container
shipping stocks.

He said vast pent-up demand exists, despite front-
loading, held back by high rates, as evidenced by
discounted slots selling out fast previously.

Yan believes growing geopolitical uncertainty
and potential further supply chain turmoil could
lift future contract prices, underpinning carrier
profitability.

“And spot rates are indeed elevated now, yet could
still go up further with triggers like port strikes.”

WHAT TO WATCH

War risk proceeds propping up hull market

MARINE underwriters are using hundreds of
millions of dollars of additional income from war
risk cover to keep prices down elsewhere in the
fiercely competitive hull & machinery insurance
market, brokers believe.
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In particular, sources highlighted a perceived
anomaly between Black Sea and the Red Sea rates,
with shipowners paying around twice as much for
Black Sea cover despite far fewer losses to date.

“The Black Sea is like walking into a school
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playground fight,” commented one broker. “They
aren’t aiming at you, but you might accidentally get
a punch. In the Red Sea, they’re actively throwing
rocks at you.”

While no insurer publishes detailed information on
these topics, anecdotal evidence suggests that the
two conflict zones have pushed war risk premiums
up 80% on last year.

The proceeds are sufficient to keep H&M pricing
keen, as insurers slug it out for market share since
the class’s return to profitability in recent years.

Shipowners are in many cases able to recover war
risk premium outlay from charterers, which is also
tending to keep prices buoyant.

Rates for Black Sea ports have softened substantially
in recent months, and although vessel calls have yet
to return to levels seen prior to the Russian invasion
of Ukraine in 2022.

According to data from Lloyd’s List Intelligence,
calls for Black Sea ports totalled 382 in March 2021,
zero in March 2022, 91 in March 2023 and 256 in
March 2024.

By deadweight tonnage, volumes totalled 12.4m dwt
in March 2021, zero dwt in March 2022, 4.4m in
March 2023 and 8.5m for March 2024.

While war risk quotes are bespoke and depend

on owners’ records and entitlement to no claims
bonuses, additional premiums seems to be about
1.0% to 1.5% of hull value for seven days, about half
the level seen in late 2023.

But some brokers — whose job is to wrest the best-
possible deal out of underwriters, of course — claim
that they can often negotiate the figure down
without excessive resistance.

Russian rhetoric has been unremittingly bellicose,
proclaiming in contravention of the San Remo
Manual that merchant vessels of all flags carrying
Ukrainian cargoes constitute legitimate targets. But
in general, the sabre-rattling has not been followed
through.

Targeting third-country ships would be bad
publicity, at a time when president Putin is eager
to court diplomatic support, or at least ensure
neutrality, among developing countries who may
rely on Ukrainian grain exports for food supply.
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“We haven’t seen the number of losses that would
stand up the rating we still see in the Black Sea,” a
second broker argued.

“If it were my money, I would rather cover a vessel
going into the Black Sea than the Red Sea, where
there would be more chance of writing out a cheque
for a claim.

“The exposure isn’t great. Youre going in, youre
going out, you're getting your money.”

He included calls to Russia itself in that observation.
Calls to Russian ports are complicated by continuing
rounds of western sanctions, but not intrinsically
illegal or impossible.

Attempts to keep Black Sea pricing down have
included the Marsh-backed Unity facility, based on
a letter of credit from DZ Bank underpinned by the
Ukrainian government.

This reimbursement framework allows underwriters
to make a commercial rate of return, while cutting
the premium charged by somewhere around 60%.

While it seems to have had the desired effect, take
up is less than might be expected and the facility is
currently used by less than half of Black Sea traffic.

That might be because of an aversion on the part of
other brokers to put business Marsh’s way.

Some underwriters have also pointed to a trend to
use older and less valuable tonnage, as evidenced
when a missile attack on the port of Odesa last week
week saw damage to 1970-built, 3,584 dwt general
cargoship Artey (IMO: 8879251).

From an insurance buyer’s standpoint, having to
pay premiums as a fraction of hull value obviously
becomes much cheaper when the hull value is
minimal.

Buying war risk insurance when entering conflict
areas is a standard contractual term in a vessel
mortgage.

But in some cases, vessels are owned outright and
worth little. This enables owners to ‘self-insure’,

to use insurance industry jargon for potential
customers not buying insurance and literally taking
all risks on themselves.

Hull insurers took a hit estimated at around $400m
on the first anniversary date of the Russian invasion
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in 2023, when dozens of trapped vessels were
declared total losses on grounds of deprivation
of use.

But there have been no major casualties since then,
and confidence is growing that Ukraine now has
control of key waterways.

Underwriters now have over two years’ worth of
historical data on which base pricing, which eases
their task considerably.

However, some insurers have pointed to the danger
of an upsurge in attacks on shipping over the
summer if Russia decides to target its enemy’s grain
exports in the harvest season.

A third broker offered a hypothetical calculation,
on the assumptions that around 1,000 vessels have
called in Ukrainian ports in the last year, with an
average hull value of $20m and paying an average
1% AP.

That conservative scenario would be worth about
$200m to the hull market and that is before
factoring in Red Sea income.

The Red Sea has long been a listed area,
unsurprisingly given the constant political tensions
in the Middle East.

But in periods of relative respite, the APs are often
levied at a nominal 0.1% of hull value or even waived
altogether.

After the Houthi faction in Yemen started to attack
merchant shipping last November, pricing hardened
to around 0.75% to 1.0% and thereafter gradually
deflated, falling to about 0.65% at the start of June.

But a turning point was reached on June 12, when
the Houthis hit Liberia-flag bulker Tutor (IMO:
9942627). The outcome was a $40m total loss, with
Travelers leading the slip.

Typical APs tightened by one or two-tenths of a
percentage point in consequence, with the hike from
0.6% to 0.7% is equivalent to a 15% higher bill in
cash terms.

Ships with even tenuous links to the US or UK can
expect to pay more, on account of Houthi animosity
to those countries, and some insurers won’t touch
Israeli-linked business at all.

Conversely, vessels owned by Chinese interests have
been attracting significant discounts, a reflection of
better ties between the rebels and Beijing.

Even before Tutor, the Red Sea saw several total
losses, including Rubymar (IMO: 9138898) and
True Confidence (IMO: 9460784). Hijacked car
carrier Galaxy Leader (IMO: 9237307) remains
alongside at Hodeidah and is on course to be
declared a total loss later this year.

Yet, paradoxically, rates have been more stable than
for the Black Sea. Brokers believe that underwriters
have done well from the Red Sea in recent months
and are consequently more than happy to quote.

“If Tutor had happened on day one, we might be
having a different conversation here. But the Tutor
happened seven or eight months into people earning
loads of money,” said the first broker.

“I can’t see the conflict going anywhere in the
foreseeable future, I can only see rates being stable
from where they are.”

Many marine underwriters write both war and hull
and are finding the hull market soft in tendency
right now and getting softer because of increased
capacity. War premiums are a useful boost, he went
on.

But a third broker countered: “War risk insurance
has always made the market money. If underwriters
weren't prepared to put their neck on the block and
offer war cover, things wouldn’t happen.”

Known insurance for Russia-trading tankers
plunges to fresh low in June

ONLY a third of tankers tracked loading Russian

oil in June had protection and indemnity insurance
with the International Group of P&I Clubs, the
lowest level measured since sanctions were imposed
18 months ago.
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There was no known insurance for the remaining
vessels, although fixed premium providers are
thought to cover about 10% of tonnage, while
Ingosstrakh insures non-sanctioned tankers in the
Russia government-controlled Sovcomflot fleet.
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The figures come as Western regulators target
sanctions-busting, elderly and anonymously-owned
tankers lifting Russian oil, amid rising concern
about the environmental and safety risks posed by
high-risk tonnage sailing through the Danish straits,
English channel and other trade chokepoints.

Some 300 ships were tracked calling at Russian oil
export ports to load crude, refined products, and fuel
oil in June on tankers above 19,000 dwt, according
to information compiled by Lloyd’s List, using data
from Vortexa and Lloyd’s List Intelligence.

Western insurers, along with other marine service
providers including oil traders, charterers, and
banks, can’t deal with tankers calling at Russian
ports shipping to third countries unless oil is sold
below a cap imposed by the G7 group of countries
and Australia in December 2022.

The cap is set at $60 per barrel for crude, $100 per
barrel for refined products and $45 per barrel for
fuel oil.

Data from price reporting agency Argus Media
showed that the price of Urals crude averaged $68
per barrel over June, while ESPO blend shipped
from Kozmino was priced at $77 per barrel, well
above the cap.

Urals crude comprised 57% of the 99.3m barrels

of crude and condensates tracked from Russian
ports last month, Vortexa data showed. ESPO blend
accounted for 26%.

Data from Lloyd’s List showed that all ESPO cargoes
were loaded by Russian-owned vessels or those that
comprise the so-called *dark fleet of tankers. None
had insurance with the 12 clubs that comprise the
International Group.

Only five of the 73 tankers that loaded Urals

crude from Baltic and Black Sea ports in June had
insurance with International Group clubs, according
to Vortexa and Lloyd’s List Intelligence data.

Most of the tankers with insurance lifted refined
products including diesel, naptha and gasoline, all
of which was priced below the $100 per barrel price
cap, based in Argus Media price assessments.

As aresult, vessels comprising the dark fleet
accounted for 52% of tonnage that called at Russia,
measured by deadweight, broadly level with figures
over the past six months.

Greek-owned tankers, that were largely restricted
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to shipping diesel, gasoil and fuel oil, accounted for
22% of tankers calling at Russia in June, data show.

Russia-owned tonnage was the third-largest
category, at 15%.

Twelve months ago Greek-owned tankers comprised
nearly 50% of Russian oil trades, reflecting lower
global oil prices and Urals crude assessed below the
$60 cap. Back then nearly two-thirds of tonnage was
covered by International Group clubs.

Concerned about the rising numbers of Russia-
laden rust-buckets sailing past their coastline

via conventions that allow the right of innocent
passage, regulators now seek to shift more cargoes
on to International Group-insured tankers, while
maintaining the G7 oil price cap.

That’s seen 45 tankers directly sanctioned by UK,
EU27 and US authorities for price cap breaches since
last October, with all but a handful either owned by
Sovcomflot or defined as dark fleet ships.

The measures aimed to curb the expanding volumes
of oil shifting onto old, poorly maintained tonnage
that comprises the dark fleet, which has more than
doubled since Russia invaded Ukraine.

The price cap has been criticised as unwieldy and
difficult to enforce because it was designed to keep
oil flowing to avoid inflation-inducing price shocks,
while simultaneously reducing income to the
Kremlin.

About half of the 650 tankers that comprise the
dark fleet are engaged in Russian trades, either
calling directly at ports or receiving cargoes via
ship-to-ship transfers in international waters in the
Mediterranean or off Malaysia. The remainder ships
with Venezuelan or Iranian oil.

None of the sanctioned tankers appear to have called
at Russian ports since being designated, although
many Russia-flagged ships have switched off their
AIS and cannot be tracked.

Sovcomflot tankers also switch off AIS when
entering the Black Sea for safety reasons, as
permitted under Marpol rules, the company has
previously told Lloyd’s List.

The top three destinations for crude cargoes noted
this month were India, China and Tiirkiye, Vortexa
data show. India took 55.3m barrels and China 28m
barrels, while Tiirkiye imported just under 10m
barrels.
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Two cargoes are sailing for the Middle East oil
producing countries of Oman and the United Arab
Emirates, according to Vortexa.

Aframax Nemo (IMO: 9313498) arrived off Fujairah
on July 11, after loading 265,000 barrels of Urals

at Novorossiysk between June 16 and 25, vessel-
tracking shows.

Suezmax tanker Eternal Peace (IMO: 9259745) one
million-barrel cargo of Varendey grade crude loaded
from the Kola (IMO: 9217979) at the Arctic port of
Murmansk earlier this month is signalling Sohar,

Oman as its next port of call by July 19.

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery, solely
deployed in sanctioned oil trades, and engaged

in one or more of the deceptive shipping practices
outlined in US State Department guidance issued
in May 2020. The figures exclude tankers tracked
to government-controlled shipping entities such
as Russia’s Sovcomflot, or Iran’s National Iranian
Tanker Co, and those already sanctioned.

ANALYSIS

Shipping lines revise profit guidance ever
higher as market booms

“IT’S tough to make predictions, especially about
the future,” said baseball great Yogi Berra. Container
line executives can relate.

Early each year, listed liner companies release
full-year earnings guidance. That practice has led to
some embarrassingly lowball prognostications over
the past four years, first due to Covid, and this year,
due to detours around the Cape of Good Hope.

Initial estimates have turned out, in many cases, to
be billions too low.

This has led to rising scepticism toward liner
guidance. Some stock investors believe the initially
low forecasts are deliberate “sandbagging” —
intentionally under-promising to overdeliver. That
can hurt investors in the short term: A low forecast
from one liner company can depress container
stocks across the board.

Liner executives on conference calls maintain that
it’s simply a matter of circumstance. In 2020-2023,
no one knew how pandemic dynamics would affect
profits; there was no playbook. In 2024, no one
knows when the Red Sea will reopen, an event that
will dramatically affect rates.

Uncertainty has led to a process of repeatedly
upgrading guidance, as strong year-to-date results
render initial forecasts outdated. Multiple upgrades
were commonplace in 2021 and 2022, and the same
pattern is repeating this year. As Berra would say:
“It’s déja vu all over again.”
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Here’s an overview of the guidance upgrades year to
date, and a look back at how Covid-era results wildly
diverged from initial outlooks:

Hapag-Lloyd
Germany’s Hapag-Lloyd upgraded its guidance for
the second time this year on July 9.

Since its initial forecast in mid-March, the midpoint
of its outlook range on earnings before interest,
taxes, deprecation and amortisation has risen $1.5bn
or 68%. Its guidance midpoint for earnings before
interest and taxes has risen from zero to $1.7bn.

During the Covid era, Hapag-Lloyd did not provide
full-year guidance in 2021 until mid-August. Even
S0, its 2021 ebit came in $1.6bn above the top end of
the guidance range, and its ebitda was $1.6bn above
the top end.

The following year, Hapag-Lloyd set its annual
guidance in March — and profits turned out to be
vastly higher than initially expected.

Its ebit in 2022 was $6.47bn higher or 54% above
the top of the range announced in March. Ebitda
was $6.47bn higher or 46% above the initially
forecasted top end.

Zim
Israel’s Zim is the most closely watched liner stock

among investors, with by far the largest trading
volume.
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On May 21, Zim hiked the midpoint of its full-year
ebit guidance by $200m and the ebitda midpoint by
same amount, an increase of 17%.

Hapag-Lloyd’s latest upgrade puts its internal
outlook in line with the analyst consensus, but more
hikes are expected from Zim.

Jefferies analyst Omar Nokta forecasts full-year ebit
for Zim of $717m, $317m higher or 79% above the
top end of the company’s latest forecast range. Nokta
expects full-year ebitda of $1.74bn, $190m or 12%
above Zim’s top end.

Zim went public in late January 2021. That year, its
final results trounced initial guidance released in
March. Its 2021 ebit came in at $5.82bn, 5.5 times
higher than the top end of the March range. Ebitda
came in at $6.6bn, quadruple original expectations.

Over the following two years, Zim’s guidance
became much more reliable, with results coming
in just above the top end of the range in 2022 and

moderately below the bottom end in 2023.

Maersk

Maersk, the world’s second largest ocean carrier,
upgraded its full-year guidance on June 3, the
second hike since it released its initial outlook in
early February.

Maersk has increased the midpoints of both its ebit
and ebitda guidance by a whopping $4.5bn versus
their original levels. As the beginning of this year,
it was warning of a possible ebit loss of up to $5bn.
Now, it sees the potential at the high end of the
spectrum for an ebit gain of $3bn.

Looking back at the Covid era, Maersk missed the
mark with its early forecasts — dramatically so — in
both 2021 and 2022.

It posted ebit of $19.8bn in 2021, triple the top end
of the range announced in February of that year. It
posted an all-time high ebit of $30.9bn in 2022, 63%
above the initial upper forecast.

How expensive is green methanol?

ESTIMATING the prices of green fuels such as
e-methanol and bio-LNG is a topic that has gained
prominence among shipping companies preparing
compliance strategies for the Fuel EU Maritime
legislation, because fuel costs are to drive key
investment decisions on dual-fuel optionality.

The prices of clean fuels, including bio-diesel,
bio-LNG and e-methanol, will determine the credits
to be earned by dual-fuel vessels in 2025 when
FuelEU is put into effect, as thousands of vessels will
try to ensure compliance by using biofuel-blended
bunkering and pooling their fleets with LNG and
methanol-powered ships.

A single vessel powered by green methanol
could earn FuelEU credits worth up to $6m in
2025 by pooling with up to 40 vessels running
on conventional fuels that would otherwise face
penalties for non-compliance.

But green fuel price estimates could be proven
wrong next year, as new emission reduction
regulations, such as FuelEU, are expected to shuffle
market fundamentals.

“All these current prices need to be market tested
in 2025 when the world wakes up to the reality
of FuelEU. Products like bio-LNG will suffer
downwards corrections,” said Siem Shipping’s
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vice-president of operations Philip Bacon.

Negligible production of fuels such as green
ammonia and methanol makes it very challenging to
estimate prices of these products.

But there are various companies that try to put a
price tag on clean fuels. Independent price reporting
agencies such as Platts and Argus Media make the
most prominent estimates.

Platts, owned by S&P Global, has a bunker price
calculator that includes values for ammonia,
methanol, LNG and biofuel blends.

Its competitor Argus Media has weekly prices

for future fuels that are also published in the
International Maritime Organization’s future fuels
website.

Class society DNV, asked by the IMO to publish

a key report to estimate the impact of a carbon
price on the global shipping fleet, used Argus’ price
assessments for bio-methanol and bio-LNG.

DNV’s report will inform IMO member states’
efforts to design a greenhouse gas pricing
mechanism and a global marine fuel standard to cut
shipping emissions.
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In the absence of spot trading of green fuels, Argus
assesses bio-methanol values in northwest Europe
using a road fuel-derived price in the UK as a proxy,
as methanol is blended in gasoline in the UK owing
to mandates.

“Companies are looking at this bio-methanol price
for offtake agreements in the absence of a specific
bio-methanol bunker price, it can be used as a
starting point or a ceiling for price negotiations
along with Argus grey methanol price for northwest
Europe,” said Argus Media business development
manager Catherine Caulfield.

Meanwhile, Platts launched a price assessment
comprising 20% bio-methanol and 80% fossil
methanol, as fossil methanol is an actively traded
product around the world.

Argus assessed delivered bunker bio-methanol
prices in northwest Europe at $2,207 per tonne of
very low sulphur fuel oil equivalent on July 8.

Maersk reportedly paid $2,500 a tonne for mass-
balanced bio-methanol to power its first dual-fuel
vessel Laura Maersk (IMO: 9944546) last year, as

the company failed to secure renewable hydrogen
derived e-methanol last year.

Maersk is expected to receive its first volumes of
e-methanol from Danish supplier European Energy
later this year, as the renewables firm’s facility in
Denmark is under construction.

The Maersk Mc-Kinney Moller Centre for Zero
Carbon Shipping launched a green fuel price
calculator that estimates production costs for bio-
methanol in Europe at $1,591 per tonne of VLSFO
equivalent.

The most accurate price indications could emerge
from upcoming European auctions for renewable
hydrogen.

Germany’s first green methanol auction is under way
as the country received multiple bids to produce and
export e-methanol to Europe.

Germany recently awarded an auction to fertiliser
firm Fertiglobe to produce and export e-ammonia
from Egypt to the Netherlands at €1,000 ($1,088)
per tonne.

MARKETS

CMA CGM linked to $2.6bn containership

newbuilding contract

SOUTH Korea’s HD Korea Shipbuilding &
Offshore Engineering has signed a newbuilding
contract valued at $2.6bn for 12 LNG dual-fuel
containerships.

The order for the 15,500 teu ships is said to have
been placed by French container line operator CMA
CGM, according to shipbroking sources contacted by
Lloyd’s List.

The Seoul-listed shipbuilder said in a stock exchange
filing that its subsidiaries, HD Hyundai Heavy
Industries in Ulsan and HD Hyundai Samho in
Yeongam, would each build six vessels for delivery in
2028.

HD KSOE described the buyer as an “unnamed
European shipping company”, but industry sources
identified the owner behind the deal as CMA CGM.

The builder declined to comment when contacted by

Lloyd’s List | Daily Briefing Tuesday July 16, 2024

Lloyd’s List. CMA CGM said it would not comment
on its orderbook.

The Marseilles-headquartered carrier has been
actively building new capacity and expanding its
fleet in recent years. It already has 82 ships on
order, with a combined capacity of nearly 1m teu.
This is second only to Mediterranean Shipping Co’s
orderbook of 1.2m teu, according to Alphaliner data.

The ordering of containerships has picked up again
in recent months.

HD KSOE stated that demand for containership
newbuilding has increased against a backdrop of
increased freight costs, while newbuilding prices
have also been on the rise.

In July 2023, a 15,000 teu, dual-fuel LNG

containership was valued at $190m, but now
exceeded $220m, the shipbuilder said.
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“We will select orders for high-value-added vessels
to continuously increase profitability and take

the lead in the market for the next generation of
environmentally friendly ships,” said HD KSOE.

In addition to LNG dual-fuel engines, the
newbuildings will also be equipped with waste heat

recovery systems, which recover heat generated by
the engines and reuse it as an energy source.

With the latest deal, HD KSOE has received orders
for a total of 144 ships, including one offshore unit,
worth $16.3bn to date, achieving 120.5% of its
annual order target of $13.5bn.

The week in newbuildings:
More containerships and cruiseships

NEWBUILDING contracts for one cruiseship, one
cement carrier, two bulkers, 18 boxships and 18
tankers were reported by shipbuilders, brokers and
shipowners in the past week.

In the cruise sector, German shipbuilder Meyer
Werft announced that it has won an order
from Japan’s Oriental Land for a single 4,000
passengership.

The 145,000 gross tonne vessel will be built to the
same design as three ships ordered by Disney Cruise
Line at Meyer Werft in 2016 and 2017. The first
vessel in this series, Disney Wish (IMO: 9834739),
was delivered in 2022 with the remaining two set to
be delivered in November 2024 and 2026.

Oriental Land operates Disney theme parks in Japan
and was due to commence operation of the ship

for the Japanese market by early 2029, said Meyer
Werft.

Meyer Werft’s latest order follows the winning
of two 6,500-passenger cruiseships which were
ordered in the first quarter of 2024 by US-listed
Carnival Corp.

In the dry cargo sector, NovaAlgoma, a joint venture
between Italy’s Nova Marine Carriers and Algoma
Central Corp of Canada, confirmed that it ordered
what is claimed to be the world’s largest cement
carrier.

The 38,000 dwt, methanol dual-fuel, vessel has been
ordered from China’s Zhejiang Xinle Shipbuilding
Co and is set to enter service in early 2027. The
newbuilding will feature hull air-lubrication and
shore power connections to enable zero port
emissions.

In the containership sector, HD Korea Shipbuilding
& Offshore Engineering confirmed that it had signed
firm shipbuilding contracts with an undisclosed
shipowner for a dozen neo-panamax ships.

The 15,500 teu vessels are due to be delivered

in 2028 and are of LNG dual-fuel specification.
Shipbrokers report that the order has been placed by
French liner operator CMA CGM, which has a policy
of not disclosing newbuilding orders.

Meanwhile, Greek shipowner Capital Ship
Management is confirmed to have placed an order
for six LNG dual-fuel containerships at China’s New
Times Shipbuilding.

The 8,400 teu mid-size ships, for which options for
a further four vessels have been arranged, are due to
be delivered on 2027.

These latest orders follow three newbuilding
contracts signed in early July by Danaos, Eastern
Pacific Shipping and SFL Corporation for a
combined 17 containerships in the mid-size and neo-
panamax segments.

Torm boosts MR fleet with more secondhand

buys

TORM has announced that it has entered in to an
agreement to purchase eight modern medium-range
secondhand tankers in a deal valued at $340m.

The Danish product tanker operator said it would

take over the ships from their current owners by
the fourth quarter of 2024. The acquisitions will be
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provided by a cash consideration of $238m, with the
remainder made up of 2.65m shares.

All eight ships were built by South Korea’s Hyundai
Mipo Dockyard between 2014 and 2015. Six of

the vessels are fitted with exhaust gas scrubber
abatement systems.
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Torm’s executive director and chief executive Jacob
Meldgaard said: “We are pleased to once more
announce a partially share-based transaction to
acquire vessels. Since 2021, Torm has utilised
partially share-based transactions to expand the
fleet, even before the product tankers market

took oft.”

While Torm did not disclose the identity of the
sellers, Hyundai Mipo and its affiliated shipyard
Hyundai-Vinashin built more than 100 MR tankers
combined in 2014 and 2015.

Shipowners with a sizeable fleet of such ships
include Hafnia of Singapore, US-listed Scorpio
Tankers and Sinokor of South Korea, according to

Between January 2023 and January 2024, Torm
purchased 23 secondhand ships in the MR and long
range two segments.

In May, Meldgaard told Lloyd’s List that the
company expected the year 2024 to be a quieter one
for buying more vessels due to the high values of
secondhand ships.

Values of 10-year-old MR tankers increased
consistently since the third quarter and rose by 20%
between September 2023 and May 2024.

However, values of secondhand tankers may have
reached a ceiling in May and have registered no
increases since then, perhaps prompting Torm to

Lloyd’s List Intelligence data.

make a move in updating its MR fleet with more

modern ships.

At the same time, Torm has confirmed that it has

sold one 18-year-old MR tanker for $23.3m. Delivery
of the 2006-built ship to new owners is due during

the third quarter.

21 LR2 ships.

With Torm’s latest sale and purchase transactions,
the company will have a fleet of 66 MRs, 10 LR1 and

IN OTHER NEWS

Three craft attack Israel-linked
tanker in Red Sea

A PANAMA-flagged tanker has
been hit by an unmanned craft
and was attacked by a missile off
the Yemeni coast in the Red Sea.

At 0530 hrs on July 15, the master
of combined chemical and oil
tanker Bentley | (IMO: 9253129)
reported being attacked by three
small craft, two with three people
on board each, 70 nautical miles
southwest of Hodeidah.

The unmanned craft collided with
Bentley | and fire was exchanged
between the two manned craft
and the tanker’s onboard security
team, security sources told
Lloyd’s List.

Union chief hints east coast strike is
growing likelier

A STRIKE on the US east and

US Gulf coast ports in the fall

is becoming increasingly likely,
International Longshoremen’s
Association president and chief
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negotiator Harold Daggett warned
on Friday.

The ILA’s contract expires on
September 30, and negotiations
with the employers’ association,
the United States Maritime
Alliance (USMX), have recently
hit a snag, raising fears of a
catastrophic strike just a month
before the US presidential
elections.

“Only 80 days remain before the
end of our current contract and
we are waiting on USMX,” Daggett
said in a statement.

HSFO demand boosts Singapore
bunker sales in first half

BUNKER sales in Singapore rose
by 8.5% in the first half of 2024,
driven by firmer demand for
high-sulphur fuel oil and LNG on
the back of growing scrubber-
installed and dual-fuel fleets.

Singapore’s total marine
fuel sales hit 27m tonnes in

January-June, up from 25m
tonnes in the same period last
year, according to data from the
Maritime & Port Authority of
Singapore.

Red Sea reroutings to avoid
attacks by Yemen'’s Houthis
underpinned bunkering demand
in Singapore, as vessels ramped
up bunkering to complete longer
voyages around Africa.

Icon Energy debuts on Nasdaq after
$5m IPO

ICON Energy, the new public
shipping vehicle controlled by
Ismini Panagiotidi, a scion of
the Gabriel Panayotides-headed
Greek shipping family, made its
debut on the Nasdaqg exchange
last Friday.

The company’s modest initial
public offering priced at $4 per
share, the bottom rung of the
indicative range, and grossed
$5m.
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Trading under the ticker symbol
“ICON”, the stock fell to $3.70 per
share in its initial session in New
York, and opened for trading this
week at a price of $3.50.

Adani gets nod to build Vietnamese
port

ADANI will build a portin Da
Nang, Vietnam as it looks to add
to its international assets.

The India-based port operator
reached an “in-principle
approval from the Vietnamese
government”, Adani managing
director Karan Adani told
Bloomberg.

He said the project was at an
early stage, but that the port
would have container terminals
and multipurpose berths.

Qingdao Port unveils restructuring
plan with focus on oil terminal assets
QINGDAO Port Group has
unveiled a restructuring proposal
worth Yuan 9.4bn ($1.29bn),

with a focus on integrating oil
terminals in Shandong province,
aiming to reduce competition
with neighbouring ports under the
same parent group.

The Shanghai and Hong Kong-
listed port operator intends

to acquire full ownership of
Rizhao Port Oil Terminal Co,

a 50% stake in Rizhao Shihua
Crude Oil Terminal Co, 53.88%
of Shandong United Energy
Pipeline Transportation Co,

and a 51% interest in Shandong
Gangyuan Pipeline Logistics Co
from Qingdao port’s controlling
shareholder, Shandong Port
Group, according to a filing with
the stock exchange.

Chile seeks to attract Chinese
investors for $4.5bn Arica port
expansion plan

CHILE is inviting China to gain
another foothold in South
America by joining a $4.5bn
expansion plan for the port of
Arica.

A group of officials from Chile’s
Arica and Parinacota region
visited China recently, pitching an
ambitious proposal to transform
the small port, currently handling
a cargo throughput of 6m tonnes,
into a megaport with at least
100m tonnes of capacity.

Located on the northern coast

of Chile, the port of Arica is

a gateway for trade between
South America and the Pacific
Rim, while also connecting the
landlocked countries of Bolivia,
parts of Brazil and Paraguay to
international markets.

FMC calls for more information from
Gemini partners

THE US Federal Maritime
Commission has issued a request
for extra information from
Maersk and Hapag-Lloyd before
it will sign off on the Gemini
Co-operation Agreement, the

new vessel sharing arrangement
between the two companies.

The two carriers filed the
agreement with the commission
on May 31. Agreements become
effective 45 days after filing
unless the FMC issues a request
for further information.

The FMC said the agreement
would now not go into effect
this week, “because more
information is needed by the
FMC to determine the potential
competitive impacts of the
arrangement”.

Classified notices follow

Lloyd’s List'>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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NOTICE OF ACCEPTANCE OF AN APPLICATION FOR A DEVELOPMENT CONSENT ORDER BY
THE PLANNING INSPECTORATE (ON BEHALF OF THE SECRETARY OF STATE FOR ENERGY
SECURITY AND NET ZERO) UNDER SECTION 56 OF THE PLANNING ACT 2008

DOGGER BANK SOUTH OFFSHORE WIND FARMS PROJECT

REGULATIONS 8 AND 9 OF THE INFRASTRUCTURE PLANNING (APPLICATIONS: PRESCRIBED
FORMS AND PROCEDURE) REGULATIONS 2009

REGULATION 16 OF THE INFRASTRUCTURE PLANNING (ENVIRONMENTAL IMPACT
ASSESSMENT) REGULATIONS 2017

Notice is hereby given that the Secretary of State for Energy Security and Net Zero has accepted an
application (“the Application”) by RWE Renewables UK Dogger Bank South (West) Limited and RWE
Renewables UK Dogger Bank South (East) Limited (“the Applicants”) (registered office at Windmill Hill
Business Park, Whitehill Way, Swindon, SN5 6PB) for a Development Consent Order under the
Planning Act 2008 (“the Act”). The Application (reference number: EN010125) was submitted by the
Applicants to the Secretary of State c/o the Planning Inspectorate on 12 June 2024.

Summary of the Project

The Application is for development consent to construct, operate, maintain, and decommission two
offshore wind farms known as Dogger Bank South East (“DBS East’) and Dogger Bank South West
(“DBS West”"), both located in the North Sea on the Dogger Bank (together referred to as “the Projects”)
and the associated development to connect the proposed offshore wind farms to the national grid.

The Projects would have a combined maximum number of 200 turbines. The offshore array areas for
DBS West and DBS East are situated at a minimum of 100km and 122km from shore respectively. The
proposed onshore works consist of installation of buried onshore export cables, from a landfall on the
East Riding of Yorkshire coastline near Skipsea to (up to) two newly constructed onshore converter
stations near the hamlet of Bentley, before onward onshore cable routeing to the proposed Birkhill Wood
National Grid substation close to the existing Creyke Beck substation.

Maps showing the onshore and offshore locations of the wind farms and associated infrastructure form
part of the Application (document references 2.2 for the onshore location plan and 2.1 for the offshore
location plan), which can be viewed on the Planning Inspectorate’s website under the documents tab:

https://national-infrastructure-consenting.planninginspectorate.gov.uk/projects/EN010125/documents.

As the proposed wind farms will have a generating capacity in excess of 100MW, they are classified
as Nationally Significant Infrastructure Projects (NSIP) pursuant to sections 14(1)(a) and 15(3) of the
Act. Development consent is therefore required for the Projects. The Development Consent Order
would, if granted, authorise the compulsory acquisition of land, interests in land and rights over land,
and the powers to use land permanently and temporarily.

The Development Consent Order would also authorise alterations to the public highway network, the
construction of temporary construction and permanent access routes, the temporary stopping up and /
or management of the public highway, public rights of way and street works, and the application and /
or disapplication of legislation.

Environmental Impact Assessment development

The Projects are Environmental Impact Assessment developments for the purposes of the Infrastructure
Planning (Environmental Impact Assessment) Regulations 2017. An Environmental Statement has
therefore been submitted as part of the Application (Volume 7).

Copies of Application documents

The Application form and the accompanying documents, plans and maps, including the Environmental
Statement can be viewed and downloaded free of charge on the Projects’ page of the Planning
Inspectorate’s website under the ‘Documents’ tab:
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https://national-infrastructure-consenting.planninginspectorate.gov.uk/projects/EN010125/documents

The documents will be available online throughout the pre-examination and examination process.

Hardcopies of the Non-Technical Summary of the Environmental Statement (document reference 7.0)
and a Guide to the Application (document reference 1.4 ) along with electronic copies of the application
documents (which can be inspected on computers accessible to the public) will be available at the

following libraries from 16 July to 6 September 2024.

Venue

Opening Times

Contact Number

Driffield Centre - Cross Hill,
Driffield YO25 6RQ

Mon 09:30 - 18:30, Tue - Fri 09:30 - 16:30, Sat
09:30 - 12:30
Sun Closed

01482 393939

Beverley Library - Champney
Road, Beverley, HU17 8HE

Mon, Wed, Fri 09:30 - 17:00, Tue, Thu 09:30 -
20:00, Sat 09:00 - 16:00
Sun Closed

01482 392750

Bridlington Central Library -
14 King Street, Bridlington,
YO15 2DF

Mon 09:30 - 17:00, Wed 09:30 - 18:00, Thu
09:30 - 15:00, Sat 09:30 - 13:00
Tue, Fri, Sun Closed

01262 672917

Cottingham Library and
Customer Service Centre -
Market Green, Cottingham,
HU16 5QG

Mon, Tue 09:30 - 16:30, Thu 09:30 - 18:30, Fri
09:30 - 13:00, Sat 09:30 - 12:30
Wed, Sun Closed

01482 393939

Greenwood Avenue Library -
220 Greenwood Avenue,

Mon, Fri 10:00 - 12:30 and 14:00 — 17:00 ,
Wed 10:00 - 12:30 and 14:00 — 18:30, Sat
10:00 - 13:00

Hull, HU6 9RU Tue, Thu, Sun Closed 01482 331257
Hornsea Library and

Customer Services - Mon, Fri 09:30 - 16:30, Tue 12:30 - 18:30, Thu

Broadway, Hornsea, HU18 09:30 - 13:30, Sat 09:30 - 12:30

1RU Wed, Sun Closed 01482 393939
Leven Library - Recreation

Hall, East Street, Leven, Wed 10:30 - 12:30 and 15:30 - 19:00,

Beverley HU17 5NG Mon, Tue, Thur, Fri, Sat, Sun Closed 01964 543360

Bridlington Community Hub -
1st Floor, 2a Marshall Ave,
Bridlington YO15 2DS

Mon, Tue, Wed 10:00 — 16:30
Thur, Fri, Sat, Sun — Closed

01482 871077

*Please check directly with the venue listed above to confirm their opening hours, as well as any bookings or registrations that
might be required to access the documents digitally through the computers available at the respective locations.

The full suite of Application documents can be made available in printed format on request at a cost of
up to £10,000 to cover printing and delivery costs. Requests for alternative formats (braille, other
languages, etc) will be considered on a case-by-case basis. For all document requests, please contact
the Applicants using the details at the end of this notice.

Representations

Any person may register as an interested party by submitting a Relevant Representation on the
Application during the representation period (26 July to 6 September 2024). Representations giving
notice of any interest in or objection to the Application must be made directly to the Planning
Inspectorate and be made on the Planning Inspectorate’s Registration and Relevant Representation
Form.

The Registration and Relevant Representation Form is available to be completed via the Planning
Inspectorate’s website for the Projects using the web address below.

https://national-infrastructure-consenting.planninginspectorate.gov.uk/projects/EN010125

Alternatively, if you would like to request a paper copy of the Registration and Relevant Representation
Form, please telephone the Planning Inspectorate on 0303 444 5000.
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Completed paper forms should be sent to The Planning Inspectorate, National Infrastructure Directorate,
Temple Quay House, Temple Quay, Bristol BS1 6PN.

The Planning Inspectorate reference for the Application (EN010125) should be quoted in any
correspondence. The Planning Inspectorate’s Advice Note 8.2: How to register to participate in an
Examination (December 2016), provides further guidance on how to register and make a relevant
representation and can be accessed via the following link:

https://www.gov.uk/government/collections/national-infrastructure-planning-advice-notes

Representations must be received by the Planning Inspectorate by 11:59pm on 6 September 2024.
Please allow enough time for delivery if submitting a representation by post.

In submitting a representation, it should be noted that the personal data and correspondence relating
to any representation will be made publicly available. If you do not wish personal data to be made
publicly available, you should state why when submitting the representation. The Planning Inspectorate
will publish the representations with your name removed, however, the representations may give them
less weight during the Examination as a result. Please note that all representations submitted will be
published on the Planning Inspectorate’s website and will be subject to their privacy policy, found online
here: https://www.gov.uk/government/publications/planning-inspectorate-privacy-notices/customer-

privacy-notice

To find out more about the Projects, you can visit the Applicants’ website at
www.doggerbanksouth.co.uk. You can contact the Applicants directly with questions about the Projects
using the contact information below:

Email: dbs@rwe.com
Telephone: 0800 254 5459
Post: FREEPOST DBSOWF
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