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Facing facts: Is shipping due
for a China reality check?

SHIPPING sectors dependent on Chinese demand, which have largely
dodged the bullet from the country’s stumbling post-pandemic
recovery, now face a question: is the long-awaited hit finally coming?

Second-quarter GDP growth of only 4.7%, missing expectations, has
sounded alarm bells more loudly.

In a research note this week, Goldman Sachs summarised the current
characteristics of the Chinese economy as “continued, significant
cross-sector divergences,” reflecting the dilemma Beijing faces.

Manufacturing and exports continue performing strongly, but these
are the rare bright spots across the economy.

Languishing real estate, which underpins a huge chunk of demand for
steel and bulk commodities, keep heading south.

And consumer and investor confidence remains dented.

“To counteract weak domestic demand, we believe more policy easing
is necessary through the remainder of this year, especially on the fiscal
and housing fronts,” said Goldman, cutting its forecast for China’s

full-year growth this year from 5% to 4.9%.

For more than a year, calls have rung out for policymakers to unleash
more stimulus.
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However, Beijing has been highly restrained in
taking such action to spur the economy. Officials
need to push President Xi Jinping’s reform agenda
of shifting investment and growth from traditional
sectors, such as property, to high-tech industries
such as renewables and semiconductors.

Some geopolitical pundits view this as an inevitable
future scenario given what they describe as the
looming endgame with the US. But the question
now is whether there is enough time for this grand
strategy to play out amid intensifying trade tensions.

Just this year, the US and EU have slapped tariffs on
China’s electric vehicles.

The latter recently opened a new front by seeking
industry input on China-made auto chips. Various
Latin American countries, including Mexico, Chile
and Brazil, have raised duties on Chinese steel.

“A slew of new tariffs targeting Chinese goods risk

dimming the manufacturing bright spot,” said Harry

Murphy Cruise, economist at Moody’s Analytics.
“The threat of even more trade barriers looms large
under a potential Trump presidency.”

“If access to China’s major export markets

is restricted, officials will have to rely on the
languishing domestic economy to drive growth — a
difficult task given the lingering concerns about the
health of the domestic economy,” he added.

Shipping feeling the impact

From a shipping perspective, many have attributed
China’s surprisingly strong iron ore imports since
last year to a booming domestic auto industry and
robust steel exports, which have underpinned rates
for large dry bulkers. But whether this momentum
can continue now looks highly questionable.

Iron ore prices have reflected some expectations
shifting this year, starting strong above $140 per
tonne in January, but now below $110, according to
BRS.

The broker said Chinese port stockpile growth
absorbed seaborne ore despite weak end-user
demand in the first half of 2022. “In the coming
months, we expect the market will need time to
digest inventory surpluses, providing some drag to
dry bulkers.”

That said, it noted Atlantic front-haul cargoes —
including Brazilian ores, Guinean bauxites and
Colombian coals — and ongoing Red Sea disruption
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and tight North Atlantic tonnage could offset some
downside risk.

Meanwhile, the tanker market has also started
feeling the delayed effects of China’s slowdown. The
country’s crude imports fell 2.3% in the first half of
2024, with an 11% June drop.

The International Energy Agency said sluggish
Chinese oil use is slowing global demand growth.

“The first half of July reflected an almost identical
sentiment to the end of June, with the very large
crude carrier market experiencing steady yet
sluggish activity,” said Breakwave Advisors in a
report.

It said China’s property crisis and weaker fuel
demand have weighed on refining margins,
prompting independent refiners to cut crude
throughput.

Andrew Wilson, head of research at BRS, said based
on current economic conditions, China’s 2024 crude
imports will likely stay flat versus last year.

He added a big variable is whether Beijing will again
hike refined product quotas to prop up the economy.
“If so, it would support regional clean tanker

markets and their crude imports, benefiting VLCCs.”

While a similar move before provided a noticeable
GDP boost during the first quarter of the past year,
the government needs to weigh this against its
decarbonisation pledges before repeating it, said

a senior executive at a large Chinese state-owned
shipping firm. China has committed to peaking

its emissions by 2030 and then reaching “carbon
neutrality” by 2060.

Hopes for a pivot

Now, all eyes are on this week’s Third Plenary
session in Beijing, which is scheduled to close on
Thursday.

Top Chinese Communist Party officials have
gathered to discuss major economic and political
policies that will set the country’s future trajectory.

“The four-day meeting of the country’s top
governing body could not come soon enough,” said
Moody’s Cruise.

However, he also cautioned against setting
expectations too high.
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“Big policy pivots can be taken as an admission of
failure and a sure-fire way to lose face.”

Instead, Cruise expects a modest tweak expanding
high-tech manufacturing and delivering a dash

of support to housing and households. “We hope

to be proven wrong by a larger swathe of policies
being announced this week to support the domestic
economy.”

Assuming only modest reforms, Cruise sees China
barely achieving its “around 5%” 2024 growth
target. “From there, the growing divide between the

fortunes of manufacturers and households will see
growth slow to 4.5% in 2025.”

BRS echoed this view, saying Beijing is unlikely
to unleash major stimulus as Premier Li Keqiang
already signalled this message at the World
Economic Forum in the past month.

“Therefore, the probability of picking up the
playbook of massive borrowing to push GDP growth
is moderately low, unless the latest data can provoke
a U-turn in policy,” it said.

WHAT TO WATCH

‘High-risk’ dark fleet tanker leaves ABS class
as unscheduled survey into condition looms

A LADEN dark fleet* tanker with a string of
deficiencies that compromised the safety of crew and
the environment is transferring from classification
society ABS mid-voyage, and as an unscheduled
survey into condition looms.

Initial safety concerns about 20-year-old long-
range product tanker Eagle S (IMO: 9329760) first
emerged during a tanker vetting inspection off
Skagen, Denmark, on June 16, following up from its
dry dock at a Turkish shipyard three weeks earlier.

Since inspection details were first published in
Lloyd’s List on July 11, the unknown owners began
transferring class away from ABS.

Cook Islands-flagged Eagle S was found to be in
poor condition by the vetting inspector, with more
than 20 technical deficiencies.

“Eagle S is currently at sea and we are seeking to get
on board to survey these and other issues at the first
opportunity,” a spokesman for ABS told Lloyd’s List.

“The owner, Peninsular Maritime, is currently in the
process of transferring this and two other vessels
out of ABS Class.”

The ABS spokesman said he was not authorised to
say where Eagle S and the two other ships managed
by Peninsula that ABS also classed were transferring
their services to.

On July 11, when reports first emerged about the
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Eagle S, ABS said that the tanker remained in class
would be subject to an unscheduled inspection
“within the next few weeks” and it would re-examine
the tanker vetting report.

After the initial inspection in Denmark waters,
Eagle S loaded a 70,000-tonne cargo of naphtha at
Vysotsk on June 28.

The tanker then sailed through the Danish straits
and English Channel but has been anchored in
waters off Cape Verde in the Atlantic since July 16. It
is unclear whether the interruption to its voyage was
related to any onboarding survey.

The registered owner of Eagle S is United Arab
Emirates-based Caravella LLC FZ a single-ship
entity, while the ISM manager is Peninsular
Maritime India Private Limited, which manages

12 other ships. Eight of these ships are tankers,
and all are defined as being part of the dark fleet
under Lloyd’s List methodology and are involved in
shipping Russian oil.

Peninsular-managed LR product tankers Agile
(IMO: 9374844) and Troy (IMO: 9329758) are also
classed with ABS alongside Eagle S, according to the
Lloyd’s List Intelligence database.

Agile is now at anchorage in waters of Skagen,
and has been for three days, while Troy has been

alongside at Sharjah port for two weeks.

Peninsular Maritime is linked to a 26-tanker fleet all
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flagged in Cook Islands and operating in Russian oil
trades.

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery, solely

deployed in sanctioned oil trades, and engaged
in one or more of the deceptive shipping practices
outlined in US State Department guidance issued
in May 2020. The figures exclude tankers tracked
to government-controlled shipping entities such
as Russia’s Sovcomflot, or Iran’s National Iranian
Tanker Co, and those already sanctioned.

Ofac targets Seychelles insurer as a dozen
entities designated for Houthi and Iran links

A SEYCHELLES-registered insurer is among a
dozen companies, ships, and individuals sanctioned
by the US on Thursday, as Washington again
targeted a network linked to Houthi financier Sa’id
al-Jamal and Iranian oil shipments.

The US Office of Foreign Asset Control said Ascent
General Insurance Company (AGI), which is based
in Thailand and Singapore, provided insurance to
vessels that were sanctioned by Ofac for “providing
support” to al-Jamal.

The insurer’s website says it has been operating for
10 years and has paid out $4.3m in claims. It also
boasts issuing almost 1,300 insurance policies,
winning over 75 awards, and having over 750 “happy
clients”.

Ascent has been approached for comment after
hours.

Ofac also designated three shipping companies:
Marshall Islands-registered and UAE-based Barco
Ship Management, Marshall Islands-registered Sea
Knot Shipping, and UAE-based Alpha Shine Marine

Services.

Panama-flagged Wanji (IMO: 9215103) and Tirex
(IMO: 9203772), and Hong Kong-flagged Oceanic IT
(IMO: 9275995) were identified as blocked property
of Barco; Panama-flagged Mirova Dynamic

(IMO: 9237618) and Kasper (IMO: 9293143) were
identified as blocked property of Sea Knot and Alpha
Shine, respectively.

The announcement brings the tally of ships
sanctioned for Iran links so far this year to 48.

“Today’s action underscores our focus on disrupting
the Houthis’ sprawling network of financial
facilitators, shell companies, and vessels, that
enables the primary source of funding for the
group’s destabilising activities,” undersecretary of
the treasury for terrorism and financial intelligence
Brian Nelson said in a statement.

“Treasury will continue disrupt the actors who are
critical to this network’s operations, as well as the
Houthis’ ability to further destabilise the region and
threaten international commerce.”

ANALYSIS

Port of Los Angeles volumes on the rise as
future Trump tariff risk looms

THE PORT of Los Angeles — like neighbouring Long
Beach — saw throughput jump in June versus May.
Transpacific liner operators are now adding capacity,

including extra-loaders, promising further strength
ahead.

Los Angeles handled 827,757 teu last month, up
9.9% month on month and flat (down 0.6%) year
on year. Imports came in at 428,753 teu, up 9.8%
month on month and down 1.5% year on year.
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Gene Seroka, executive director of the Port of

Los Angeles, said during a press conference on
Wednesday that 63 containerships, including extra
loaders, are currently en route to the two San Pedro
Bay ports, up from a normal peak-season level of

52-55.
Seroka expects July throughout in the mid- to

upper-800,000-teu range, above June’s level, and he
is optimistic about the second half overall.
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He reported no congestion at the terminals, with all
indicators — from rail dwell time to truck turns to
vessel cargo exchanges — “at or better than pre-
Covid levels”. The port of Los Angeles is at 75%-80%
of its capacity, leaving ample room for further cargo.

Combined San Pedro Bay imports

The combined imports of Los Angeles and Long
Beach averaged 758,960 teu per month in 1H24,
up 9.9% from pre-Covid levels in 1H18 and 1H19 of
690,531 teu per month.

However, this is not unusual given the expected
compound annual growth rate over time due to
normal economic expansion, and inbound volumes
are still 11.3% below the peak pandemic average of
856,126 teu per month in August 2020-July 2022.

The tariff effect

With presidential politics taking centre stage,

there is an increasing focus on how tariffs —
existing tariffs and proposed future tariffs — affect
transpacific cargo flows. Seroka was joined in the
press conference by Matt Priest, chief executive of
the Footwear Distributors and Retailers of America
(FDRA).

FDRA is a major shipper group with heavy exposure
to tariffs. Its members account for 95% of US
footwear sales, they import 99% of their products,
and they ship more than 2.5bn pairs of shoes every
year.

Over 90% of members’ goods are produced in China,
Vietnam and Indonesia, with over two-thirds of
volumes entering through the ports of Los Angeles
and Long Beach.

Priest said that his members are already “highly
tariffed” and pay duties of 16%-17%, equating to
$4bn per year. They face a potential mammoth
increase under the proposal of presidential
candidate Donald Trump, who has floated a 60%
tariff on imports from China and a 10% tariff on
goods from other nations.

“We are not sure whether this is on top of current
duty rates or in lieu of them — we don’t have clarity

on that yet,” said Priest.

Footwear importer tariff strategy will be three-
fold: accelerate imports, shift more production out
of China, and, to the extent tariffs are levied, pass
them along to consumers.

FDRA members are now looking at “how they can
bring in goods earlier”, he reported. “If the former
president wins in November and his proposals go
forward, that is obviously driving a lot of interest
from our members in how they can start to bring in
products prior to those duties.”

The ongoing shift out of China would continue, but
much of that migration has already occurred.

“Well before September 1, 2019, when additional
tariffs on Chinese footwear went into effect,
members had been shifting out of China because of
the cost of living there and fewer people interested
in working in footwear factories. Most of the market
shed by China in footwear over the past decade was
captured by Vietnam.”

With regards to passing along costs, Priest said:
“Tariffs are paid by American consumers through
increased prices on goods that are imported. We are
going to pass on as much of the cost as possible to
consumers, depending on consumer appetite and
their resiliency for those cost increases.”

Commenting on the tariff proposals, Seroka said:
“There is a long way from here to there, whatever
there may be. But if it does come to fruition, it could
change the landscape of the future of the port.”

Meanwhile, Priest also pointed to a current market
effect of tariffs — not related to Trump, but to the
Biden administration.

“Rates are higher than they’ve been in well over two
years,” he said. “We think that one of the variables is
the president’s announcement of the tariff on electric
vehicles that begins on August 1. We think there

has been a run on capacity to get products in before
those tariffs take effect, which is driving up rates.”

Solomon Trader ruling upholds pay-to-be-paid

rule

THE PAY-to-be-paid rule applies to fixed premium
products as well as mutual P&I cover, the High
Court has affirmed.
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The longstanding stipulation in marine insurance
contracts provides that insured parties must first
settle liabilities before getting a payout from their
insurers.
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MS Amlin v King Trader and others pitted the
insurance giant against a shipowner seeking
payment of money owed to it by an insolvent
charterer after a high-profile casualty five years ago.

Bulk carrier Solomon Trader grounded in the
Solomon Islands in February 2019, while loading
bauxite at Rennell Island.

As a result of the incident, some 700 tonnes of heavy
fuel oil were spilled in Kangava Bay, a Unesco world
heritage site.

In the subsequent Hong Kong arbitration,
Indonesian charterer Bintan Mining was found
liable to the owners for the incident, and the owners
were awarded damages of around $47m.

MS Amlin insured Bintan for charterers’ liability
risks.

But following the incident, Bintan went into
insolvency without meeting its liabilities under the
arbitration awards.

The shipowner, a company called King Trader,
looked to MS Amlin for payment of their claim.

According to an analysis of the case prepared by a
team of lawyers at Campbell Johnston Clark, which
represented MS Amlin, it was common ground that
the owner and its insurers were entitled to claim
against MS Amlin under the Third Parties (Rights
against Insurers) Act 2010.

But MS Amlin contended that such a claim

should be subject to the the pay-to-be-paid rule
found in its policy, which stated: “It is a condition
precedent to the assured’s right of recovery under
this policy with regard to any claim by the assured
in respect of any loss, expense or liability, that the
assured shall first have discharged any loss, expense
or liability.”

MS Amlin commenced proceedings against owner,
charterer, and owners’ insurers, seeking declarations
that the policy incorporated the pay-to-be-paid
clause, and that the clause would survive any
transfer of rights to owners and/or their insurers
under the 2010 legislation.

King Trader insisted that there was a fundamental
inconsistency between the main purpose of the
policy as stated in the certificate of insurance, which
was to cover charterers’ liabilities, and the pay-to-
be-paid clause in the general terms and conditions.
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It also argued that the pay-to-be-paid provision
should be construed as subject to suggested implied
terms, so that it only applied where the insured had
the funds to pay a claim before receipt of insurance
monies, did not apply in cases of insolvency, and did
not apply to claims by third parties.

King Trader also thought to distinguish between
the use of pay-to-be-paid clauses in the P&I context
and in the context of fixed premium commercial
insurance.

MS Amlin’s case was that the clause was perfectly
clear, permitted by section 9 of the Act for all
contracts of marine insurance, and not capable

of being artificially written out of the policy

by reference to any principles of contractual
interpretation or implication.

The owner’s suggestion that because pay-to-be-paid
clauses are in its words “bad things”, it is open to the
court to “ruthlessly” read them down was rejected
by the court.

Mr Justice Foxton instead accepted MS Amlin’s
interpretation of a clearly worded clause that is
permissible under the relevant statutory framework.

Little precedent

“Up until now, there has been relatively little English
law authority directly addressing the operation of
pay-to-be-paid rules in the non-mutual marine
insurance context,” said CJC.

“This judgment confirms that, with clear enough
wording and provided that they are properly
incorporated into the policy terms, such clauses are
legitimate and can be relied on by insurers.”

The judgment will be welcomed by commercial
insurers operating in the fixed premium marine
insurance market, as putting them in the same
position as their mutual competitors, as well as by
mutual insurers selling fixed premium products, the
law firm added.

It remains to be seen whether permission to appeal
the judgment will be sought.
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Folding P&I war risk into mutual cover is
‘absolute no-no’ for time being, say clubs

A CALL from a prominent broker to fold P&I war
risk cover into mainstream P&I insurance is not on
the agenda of the International Group, according to
sources in the sector.

The segment has been highly profitable in the last
two years, as shipowners trading in the Black Sea
after the Russian invasion of Ukraine and in the Red
Sea after the onset of Houthi attacks on merchant
tonnage last year flock to procure the product.

Some brokers have even argued that war risk is
currently making enough money to prop up the
entire hull market, with underwriters using the
proceeds to keep pricing low on mainstream hull
business so as to boost their market share.

But war risk includes both hull and liability
elements, and these are potentially separable.

The idea of bringing P&I war risk into the remit of
mutual P&I policies stems from an article by Mark
Cracknell, managing director of Marsh Specialty
UK, in an article on the firm’s website.

As things stand, cover for damage arising from
incidents caused by war — defined to take in war,
revolution, rebellion, insurrection, civil strife, and
weapons of war — are typically excluded from most
P&I and hull & machinery insurance policies.

Shipowners therefore often purchase standalone
coverage from war risks from their hull insurers.
This is not mandatory, however.

Although traditional marine war risk insurance does
cover a liability element, it focuses predominantly on
hull exposure.

“This raises the question as to why primary P&I
war risks do not sit within the mutual P&I system,”

writes Cracknell.

“Outside of HRAs [high risk areas], P&I war risks
exposure is very limited. For HRAs, the clubs
could take a mutual approach to assessing risk and
allocating premium.

“This would likely result in some cost efficiencies,
although they may not be significant. More
importantly, the mutual clubs have the resources
and established global professional service networks
to respond to a major P&I war event involving
serious injuries, loss of life, pollution, or wreck
removal.”

Similar resources are not readily available for most
war risk insurers, Cracknell pointed out, including
war risks mutuals that primarily focus on H&M
cover.

“If premiums for primary P&I war risks cover
continue to rise, there may be advantages for
turning to the mutual P&I system.

“Premium paid to the mutuals would eliminate the
need for a profit element and, as stated above, the
mutuals may possess greater capabilities to handle
P&I war risks claims.”

But the idea was poorly received by senior figures in
the P&I club world.

“It is a very different risk to cover the primary layer
so would have to be considered carefully,” said a P&I
club chief executive.

“There’s been no dialogue about this within the IG,
although I can see where the brokers are coming
from. So my gut feeling is that this is a no-no for a
long time.”

Ammonia slip risks must be addressed before
switch to new fuels, new paper says

NEW regulations to tackle ammonia slip from ship
engines are critical for green fuels to provide a
positive impact on air quality and prevent negative
impacts from excessive nitrogen deposition,
according to a new academic paper.
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Unburnt ammonia from vessel engines could result
in 668,000 additional deaths per annum without
legislation to tackle such emissions, according to a
new paper by researchers from the Massachusetts
Institute of Technology.
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If ship engines are tuned to reduce NOx emissions
rather than ammonia and hydrogen emissions, this
could result in large increases in deadly particulate
matter emissions, as the current legislation focus on
NOx emissions, the paper said.

Despite the concerns about issues such as ammonia
slip and nitrous oxide (N20) emissions, the study
confirmed the feasibility of ammonia to be a
climate-friendly marine fuel, because these concerns
could be mitigated by emission control measures
feasible under current technology.

“Our study shows the feasibility of ammonia (NH3)
to be a climate-friendly shipping fuel despite the
concern of tailpipe nitrous oxide (N20) emission,
and highlights the adverse effects of unburnt
ammonia emissions on particulate matter air
quality, which can be mitigated by emission control
measures feasible under current technology.”

Given the availability of ammonia removal
strategies, regulators should prioritise developing
and enforcing ammonia emission regulations,
according to the paper published in the
Environmental Research Letters.

Engines could be tuned to simultaneously reduce
NOx and NH3 emissions with exhaust post-
treatment systems, resulting in net health benefits
by cutting both ozone and particulate matter levels,
the paper said.

Researchers recommended that supranational
regulators extend ideas such as Emission Control
Area rules to the whole world to try to impose
control of NOx and ammonia emissions, because

the largest negative impact from potential ammonia
emissions were expected over east Asia, which is not
currently part of any ECAs.

Leading two-stroke engine designer MAN Energy
Solutions said it was able to reduce ammonia slip

by 70% in its engine tests, compared with previous
results. The company said its ammonia engine’s N20
emissions were extremely low, noting that it would
share its exact findings later this year.

The German engine designer has been testing an
ammonia engine since July 2023 and aims to deliver
its first edition to the Japanese shipyard Tsuneishi
Shipbuilding later this year for installation on a
Mitsui OSK Lines vessel.

The International Maritime Organization regulates
NOx emissions with three sets of legislation,
depending on a vessel’s building date, because newer
vessels must adhere to stricter limits than existing
ones. IMO member states can also set stricter limits
in the territorial waters by designating ECAs.

Stricter enforcement of NOx emission regulations
will be likely needed, as some engine manufacturers
in Japan have admitted faking emissions data to
dodge strict legislation.

Ammonia is tipped to become one of the most viable
alternative fuels, because it is potentially emission-
free if produced from renewable electricity-based
hydrogen.

Green ammonia does not require any additional
CO2 during production, putting it at a significant
advantage over green methanol that needs CO2.

MARKETS

Ocean Network Express boosts methanol
containership orderbook as it declares options

OCEAN Network Express has boosted its orderbook
for methanol-dual fuel containerships by a further
10 vessels after declaring all options attached to a
newbuilding contract signed at the beginning of this
year.

In January, ONE announced orders for a dozen firm
13,000 teu containerships with the order divided
equally between China’s privately owned Yangzijiang
Shipbuilding and state-owned Jiangnan Shipyard.
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According to shipbuilding sources in China, the
company has now declared the five options each
arranged at the two shipbuilders to bring the order
up to 20 units.

The lead ship in the alternative-fuel series, dubbed
by ONE as “Project Crux” is due for delivery in the

first quarter of 2027 with the 20th ship expected to
be handed over in the fourth quarter of 2028.
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They will feature several emission-reduction
measures including an optimised hull form,

waste heat recovery systems and bow windshields
together with hull air lubrication systems and shaft
generators.

Singapore-headquartered ONE, which was formed
in 2017 by the amalgamation of the container
operations of Japan’s K Line, Mitsui OSK Lines and
NYK Line, ordered its first newbuildings for its own
account in June 2022.

Five 13,700 teu ships were each ordered at South
Korea’s HD Hyundai Heavy Industries and Japan’s
Nihon Shipyard. A further 10 vessels of the same
capacity were added at Nihon Shipyard in March
2023. All 20 ships are being built to conventional-
fuel specification.

The world’s sixth-largest containership operator,
ONE, operates 243 ships in service, of which 92 are
owned, with a combined capacity of some 1.9m teu.

With ONE’s latest newbuilding order, the total
number of dual-fuel methanol containerships to
have been ordered is 159 vessels ordered by 12
shipowners.

Four methanol-fuel containerships are now in
service, including the first such ship to be ordered,
the 2,100 teu Laura Maersk (IMO: 9944546), which
entered service in September 2023 in the the Baltic
feeder trades.

Since then, Maersk has taken delivery of two
16,000 teu dual-fuel methanol boxships, the Ane
Maersk (IMO: 9948748) and Astrid Maersk (IMO:

9948750).

They are part of a series of 18 ships ordered by the
second-largest operator of containerships in 2021
and 2022.

The only other operator with a methanol-fuel
containership in service is Singapore-based X-Press
Feeders. The common feeder carrier introduced the
1,200 teu Eco Maestro (IMO: 9985942) on July 16
into a Baltic feeder service connecting Rotterdam
and Antwerp to Baltic Sea ports.

In addition to newbuildings, the retrofit of
conventional-fuel ships to burn methanol is gaining
traction. So far, 11 existing containerships are
confirmed to have been booked for conversion to
methanol dual-fuel specification by the end of 2025.
A further 34 vessels are planned to be similarly
converted.

All methanol dual-fuel containerships in service so
far are understood to use bio-methanol, a blend of
conventional “grey” methanol and green methanol
produced from renewable energy.

While the majority of bio-methanol is made up of
grey methanol, the proportion of green methanol
will increase as more supply comes into operation
over the next few years.

Maersk warns of expanding Red Sea impact,
disruption risk for Australian ports

MAERSK has warned that the impact of the Red
Sea crisis is spreading throughout the entire

ocean network, leading to a number of challenges,
including disruption risks for Oceania and container
shortages on Asian routes.

The global shipping giant pointed out in a July
market update that Oceania’s ocean network is being
affected by congestion in Southeast Asian hubs,
stemming from equipment shortages and limited
capacity resulting from the disruptions in the Red
Sea.

“The delays in Southeast Asian hubs pose a risk of
disruption at Australian ports,” the company said.
“Oceania exporters should factor in additional lead
time as part of supply chain planning during this
time.”
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The efforts of ship redeployment are not enough
to address the capacity shortage, Maersk chief
executive Vincent Clerc said.

“We are going to have in the coming month missing
positions or ships that are sailing that are significant
different size from what we normally would have on
that string, which will also imply reduced ability for
us to carry all the demand that there is.”

The equipment shortages are exacerbating supply
chain inefficiencies, as the industry-wide container
scarcity, which initially affected long-haul shipping,
has now extended to intra-Asia routes, according to
the company.

Liner companies, including Maersk, find themselves
grappling with a challenging decision: whether to
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prioritise limited vessel capacity for transporting
empty containers back to China or carrying loaded
containers to other destinations.

This predicament, was described by Vespucci
Maritime chief executive Lars Jensen in a social
media post as a “contagion” effect, where high rates

begin to impact not only the main trades, but also
the backhaul and regional trades.

Maersk also noted that the upcoming typhoon
season is anticipated to affect East China and South
China, posing additional risks of congestion in the
region.

Asian carriers launch China-Mexico service on
anticipated near-shoring boom

SOUTH Korea’s HMM and Singapore-based
Ocean Network Express have jointly launched a
new service between China and Mexico, citing
an expected boom in near-shoring demand amid
changing trade patterns.

“Our new Far East-Latin America Express (FLX)
service is designed with the expectation of
nearshoring in Mexico,” an HMM official told Lloyd’s
List. “The volume of shipments from China to
Mexico is expected to grow rapidly. Unlike existing
networks connecting Asia and South America such
as the New West Latin America services, FLX is
totally focused on Mexico.”

The move comes as trade between China and
Mexico has surged in recent years, with Chinese
manufacturers increasingly using Mexico to
circumvent Washington’s tariffs on their goods.

According to Container Trades Statistics, imports
from China to Mexico in January 2024 were 60%
higher than 12 months earlier, rising from 73,000
teu to 117,000 teu.

That followed data from the US Census Bureau,
indicating Mexico had overtaken China as the
primary trading partner for US imports by value in
the first quarter of 2023.

Recent news indicates that the US is stepping up its
efforts to crack down on goods originally produced
in China but entering the country from Mexico, such
as steel products.

Such efforts could prompt frontloading shipments
to arrive at their destination before the duties take
effect.

The first voyage of the FLX will depart from the
port of Shanghai on August 16, with the round
trip taking a total of 42 days. The loop will be
operated by 4,000 teu container vessels. The port
rotation will be as follows Shanghai-Busan-Lazaro
Cardenas(Mexico)-Busan-Shanghai.

Prior to HMM and ONE, French carrier CMA CGM
also launched a direct China-Mexico express service
in May 2024.

Fortescue’'s green H2 rollback adds to supply

gloom

AUSTRALIAN mining mogul turned green
evangelist Andrew Forrest stole the show at COP26
in 2021 with his promises to turbocharge shipping’s
green transition.

He did it again at COP28 in Dubai, hosting
diplomats and industry bosses on his converted
supply ship FFI Green Pioneer (IMO: 9418743),
which Forrest’s mining company, Fortescue, plans to
make the world’s first ammonia-fuelled ship.

But this week, Fortescue said it would cut 700 jobs

and abandon its pledge to make 15m tonnes of green
hydrogen by 2030.
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It said the restructure was brought on by high
energy prices from the wars in Ukraine and Gaza
and high operating costs.

Forrest told Australian radio he was not “walking
back from hydrogen”.

“The world has to have it. We just have to work out
how to produce it cheaply enough,” he said.

Forrest said Fortescue was investing in cutting the
cost of green electricity and was still committed

to removing all fossil fuels from its operations by
2030. The company, one of the biggest iron ore
miners, emitted 270m tonnes of CO2-equivalent in
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greenhouse gases in FY2023.

The company has also had a slew of executives leave
in the past year amid friction between its green
ambition and its need to satisfy investors.

“Our vision for Fortescue has not changed,” Forrest
said in a statement.

“I truly believe in the power that green hydrogen
will unlock for decarbonising hard-to-abate
industry. Fortescue will prove this.”

BloombergNEF hydrogen associate Adithya
Bhashyam told Lloyd’s List Fortescue’s goal to make
15m tonnes of green hydrogen by 2030 was always
very challenging to meet.

BNEF’s latest supply outlook has forecast global
clean hydrogen (both blue and green) supply to
reach just 16m tonnes by 2030, of which 60% could

come from green hydrogen projects.

Bhashyam said Fortescue’s four most advanced
projects in Norway, Brazil and the US were likely to
contribute just over 1%, or around 200,000 tonnes
to expected global clean hydrogen supply by 2030.

“Overall, BNEF expects less than a third of over
1,600 announced clean hydrogen projects to
materialise on time, meaning most government and
company targets for clean hydrogen are missed by
2030,” he said.

“Highly ambitious targets, challenging project
economics and insufficient policy support, are the
main reasons for this.”

But Bhashyam said he still expected clean hydrogen
supply to grow 30 times by 2030 from 2024 levels,
“meaning the market is about to enter a rapid
growth phase”.

IN OTHER NEWS

CMA CGM partners with Google to
enhance efficiency

CMA CGM has agreed a
partnership with Google to
integrate artificial intelligence
across its shipping, logistics and
media businesses.

The initial five-year agreement
will focus primarily on how CMA
CGM can use Al to achieve
greater efficiency within its fleet
operations, however the priority
is to establish a Google-powered
“decision making tool” that will
be a bespoke project integrated
across CMA CGM'’s operations.

“This collaboration aligns with our
digital roadmap and investments,
marking a crucial step in our
transformation strategy,” said
CMA CGM chief executive
Rodolphe Saadé.

Tiirkiye mulls shipping ETS
TURKIYE will start taxing shipping
emissions using prices from the
EU Emissions Trading System,
while the start date of the Turkish
ETS will be announced in the next
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six months along with the other
guidelines.

Type and size of the vessels

that will pay carbon tax will be
announced with a presidential
decree along with other
guidelines such as the voyages
that will be included, according to
the Turkish Official Gazette.

The Turkish Chamber of Shipping
expects the necessary details

to be announced in the next six
months.

Box volumes pick up at Rotterdam
and Antwerp-Bruges

BOX volumes picked up in the first
half of the year at the combined
port authority of Antwerp-Bruges
and at Rotterdam as demand
increased, despite the strained
macro-economic picture.

“In the first quarter, container
throughput recovered following a
global slowdown due to economic
uncertainty and inflation,” the port
said in a statement.

“This growth continued in the
second quarter. In the meantime,
sailing around the Cape of Good
Hope has become the new
normal.”

One seafarer dead after tanker
capsizes

ONE seafarer has died after
Comoros-flagged product tanker
Prestige Falcon (IMO: 9533218)
capsized off the Omani coast on
July 15.

The Indian Navy said its vessel
INS Teg had rescued nine crew
members, eight Indians and one
Sri Lankan.

The nationality of the deceased
seafarer is unknown.

Pilot fatigue caused jetty crash in
River Thames, report concludes
FATIGUE, illness and the failure
to use tug assistance were all to
blame for a tanker alliding with a
jetty at a fuel storage facility on
the River Thames, an accident
report found.
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Though no injuries were reported,
there was minor damage to the
tanker and severe damage to

the jetty, which took 11 months
to return to its pre-accident
condition.

The Malta-flagged, 11,253 dwt
product tanker Ali Ka (IMO:
9451226) (now Denmark-flagged
Baltic) was leaving the Oikos fuel
storage facility in Canvey Island,
in the Thames Estuary on October
25,2022, when at 0435 hrs it
made contact with Oikos Jetty 2.

Popular ex-UK shipping minister is
Wista's Woman of the Year
OUTGOING International Chamber
of Shipping secretary-general
Guy Platten and former UK
shipping minister Nusrat Ghani
were named Man of the Year and
Woman of the Year, respectively,
at a Women'’s International
Shipping & Trading Association
dinner in London last night.

Wista celebrated its 50th
anniversary on July 17, with
a conference and dinner at

the International Maritime
Organization.

Ghani was a high-profile and
popular shipping minister in the
UK between 2018 and 2020,
advocating for the hundreds of
thousands of seafarers stranded
on ships during the pandemic,
as well as raising the profile of
the international maritime sector
through her work in parliament.

Classified notices follow

Lloyd’s List'>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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