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Iran’s tankers double down  
on concealment efforts  
post-sanctions

IT IS no secret that tankers engaged in sanction trades are masters at 
deceptive shipping practices, from manipulation of Automatic 
Identification System signals to document forgery. Those that end up 
under US sanctions usually double down on their manipulation of AIS, 
which makes tracking their activity — and the impact of sanctions 
— all the trickier.

What is clear though is that while sanctions raise cumbersome 
obstacles for tankers, they are not a kiss of death for their commercial 
endeavours.

Lloyd’s List tracked 11 tankers sanctioned by the US for Iran links 
between January and March and found the majority disappeared, 
manipulating their locations. Some hoisted false flags to continue 
trading.

Seven of the tracked tankers have emitted false location data via AIS 
since being designated.

Very large crude carrier Moonbay (IMO: 9230907), formerly Eternal 
Fortune, began manipulating its location just days after being 
designated on March 6.

AIS data shows the ship anchored off Vietnam from March 10 to April 
18.
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The vessel is moving in an impossible pattern during 
this period, a telltale sign of AIS manipulation. 
Satellite imagery verifies the transmitted location is 
false.

Some tankers are still falsifying their location 
months after they were designated, pretending to 
sail in circles around the same spot, such as Sincere 
02 (IMO: 9226011), Molecule (IMO: 9209300) and 
Fortune Galaxy (IMO: 9257010).

This set of tankers routinely engaged in deceptive 
shipping practices prior to designation by Ofac, but 
this activity was more targeted to hide illicit activity, 
such as dark ship-to-ship transfer or port calls in 
Iran, rather than broadly trying to disguise their 
whereabouts over long periods of time.

In the lead-up to being sanctioned the 11 tankers 
were tracked with AIS data making some 116 calls 
to ports and anchorages in China, Iraq, the UAE and 
Malaysia.

While many of these calls were not legitimate, rather 
part of location manipulation techniques, the post-
sanction activity remains a distinct shift away from 
these “normal” patterns with just 10 arrivals to ports 
and anchorages recorded, legitimate or otherwise.

Only three tankers reviewed in this analysis have 
completely disabled their AIS.

Dawn II (IMO: 9185530) was trading in the Black 
Sea when Ofac implemented sanctions against 
it. The ship sailed to the area south of the Kerch 
Strait, a ship-to-ship transfer spot used to transport 
Russian commodities, and stopped transmitting AIS 
data on April 9.

Lady Sofia (IMO: 9212759) spent over a month 
loitering in different parts of the Yellow and East 
China Sea before disabling AIS on May 9.

Mehle (IMO: 9191711) spent some time faking its 
location southeast of Taiwan and then stopped 
transmitting AIS on April 15.

The sanctions designations have not put an end to 
trade.

Moonbay unloaded cargo at Dongjiakou, China, on 
May 27 with its AIS enabled, more than two months 
after it was sanctioned. Suezmax Artura (IMO: 
9150365) discharged a cargo at the same terminal 
on July 10.

Moonbay appears to be deliberately trying to 
mislead anyone trying to track it using AIS. The 
vessel has been consistently, and for several months, 
transmitting data under two different MMSIs.

One MMSI, linked to Eternal Fortune and Panama 
flagged, erroneously shows the vessel off the coast of 
Vietnam.

The data linked to the second MMSI is related to 
Guyana-flagged Moonbay and is the legitimate 
source of AIS information.

Moonbay is falsely flying the flag of Guyana. More 
than a dozen tanker linked to Iran, including 
some that are sanctions, are doing so without 
the authorisation of the country’s maritime 
administration.

Aframax Reneez (IMO: 9232450) loaded a cargo at 
Kharg Island, a major Iranian oil export port, two 
months after being sanctioned.

The tanker was signalling its position near the 
Basrah oil terminal offshore Iraq, a common 
manipulation tactic.

The tankers’ behaviours following their designations 
illustrate how sanctions impede their ability to trade 
but does not take it away altogether.

“Sanctions can effectively immobilise vessels by 
restricting their access to ports, insurance, and 
international shipping services,” explained Claire 
Jungman, chief of staff at US lobbying group United 
Against Nuclear Iran, who tracks Iran’s oil flows.

“This can make it difficult for sanctioned ships to 
operate, thereby reducing their participation in 
global trade.”

“Some vessels are sitting off China for months 
waiting for a buyer, which is in turn taking it out of 
play. In other instances, we’ve seen spoofing and the 
use of flags of convenience to evade sanctions.”

Tanker Trackers.com co-founder Samir Madani said 
it was common for sanctioned tankers to be used 
for moving cargoes out of Iran and unto other ships 
through STS transfers, or as floating storage.

Helping to keep these blocked tankers in play are 
buyers in China, who remain willing to find ways 
around sanctions, although they too sometimes balk 
at the risk of dealing with a blocked vessel.
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“Many sanctioned ships attempt to continue their 
journey to China, as China often remains a willing 
buyer despite the risk of sanctions.” said Jungman.

“This is largely due to China’s significant demand 
for oil. In certain cases, if no buyer is willing to risk 
sanctions, the vessels may return their cargo to Iran. 
This is often seen as a last resort due to the high 
costs and logistical challenges involved.” 

Through July 18, the US has sanctioned 48 vessels, 
including 41 tankers, four liquified petroleum gas 
carriers, and one tug under its Iran programmes, 
according to Lloyd’s List Intelligence  data. Crude 
tankers accounted for about 4.3m dwt.

But Iran is apt at recruiting new ships to its tanker 
fleet, numbing the impact of sanctions. About 3.85m 
dwt of crude tankers have joined Iran’s trading 
fleet since the year began (excluding five sanctioned 
tankers), according to UANI’s data, which is updated 
as of June 30.

While Iran’s exports have been robust so far this 
year, Jungman said preliminary figures for June, 
which were the second lowest this year, could 
indicate that sanctions were beginning to bite.

As China accounts for over 85% of Iran’s exports, 
the drop in June could also be due to lower Chinese 
demand overall, with crude imports falling below 
last year’s levels since February, according to 
Vortexa’s China oil market analyst Emma Li. 
However, UANI’s preliminary figures indicated 
exports to China rose almost 17% year on year, while 

falling about 18% month on month.

One of the effects of sanctions on Iran’s oil supply 
chains is that they lengthen the export process, 
for instance by requiring more STS transfers that 
necessitate more tonne-miles and increase costs.

A US State Department spokesperson acknowledged 
Iran is “making every effort to evade US sanctions” 
but noted that these efforts take a toll.

“Sanctions evasion is very costly — paying 
middlemen, laundering money and so on. We assess 
that the Iranian regime receives only a fraction 
of the revenue from its oil sales as a result,” the 
spokesperson told Lloyd’s List in a statement.

“We are always working to increase pressure on Iran 
and add to our sanctions. And we have been active in 
diplomacy with a wide range of allies and partners 
to make sure their jurisdictions are not used and 
abused by Iran in its effort to fund terrorism and 
destabilising behaviour. That work continues.”

* Lloyd’s List defines a tanker as part of the dark 
fleet if it is aged 15 years or over, anonymously 
owned and/or has a corporate structure designed 
to obfuscate beneficial ownership discovery, solely 
deployed in sanctioned oil trades, and engaged 
in one or more of the deceptive shipping practices 
outlined in US State Department guidance issued 
in May 2020. The figures exclude tankers tracked 
to government-controlled shipping entities such 
as Russia’s Sovcomflot, or Iran’s National Iranian 
Tanker Co, and those already sanctioned.

WHAT TO WATCH 

Yemen port disruption unclear as attacks 
escalate
NO VESSELS have entered or left the Houthi-held 
Red Sea port of Hodeidah in Yemen following an 
Israeli air strike on Saturday.

While statements issued on social media platforms 
by Yemen Red Sea Ports insisted that the port was 
“fully operational”, Lloyd’s List Intelligence vessel-
tracking data shows that no vessels have arrived 
since the July 20 attack.

Israel air strikes targeted a power station and fuel 
storage in retaliation for a drone attack on Tel Aviv 

by the Iran-backed militants.

A Houthi-run television channel showed flames and 
smoke raging in the installations it said were hit. 
While satellite imagery of the port after the attack 
reveals extensive damage, it is not yet clear how 
much of the port infrastructure is still functional.

Unconfirmed reports have indicated that four of the 
main cranes in the port were damaged in the attack.

Israeli Prime Minister Benjamin Netanyahu said 
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the port was used as a gateway for Iranian weapons 
supplies to the Houthis.

According to Lloyd’s List Intelligence data, as of 
Monday afternoon there were four cargo carrying 
vessels indicating that Hodeidah as their final 
destination and eight ships at anchorage.

The Israeli air strikes are the first known direct 
attack by Israel against the Houthis since the start 
of the war on Gaza. The assault comes amid growing 
fears of escalating violence across the Middle East.

The Houthis vowed to “plague” Israel with further 
attacks in response to the strikes.

Malaysia Coast Guard intercepts ‘dark fleet’ 
tanker Ceres I involved in collision 
off Singapore 
THE Malaysia Coast Guard said it intercepted 
Ceres I (IMO: 9229439) in the early hours of Sunday 
after the very large crude carrier attempted to leave 
the site of a collision and fire that occurred on 
Friday off the east coast of Singapore.  

An offshore patrol vessel operated by the Malaysian 
Maritime Enforcement Agency discovered two tugs 
towing the Sao Tome and Principe-flagged tanker 
approximately 28 nautical miles off Tioman Island 
around 0120 hrs local time, the maritime authority 
said in a statement on Sunday. 

All three vessels were suspected of attempting to 
leave the scene and have been detained, according to 
MMEA’s statement.

The statement did not mention the reason why the 
vessels fled but said further investigations would be 
carried out.

Meanwhile, MMEA’s aircraft survey found some 
trace of oil spill at the location of the incident. The 
country’s Department of Environment has been 
informed and will carry out further monitoring 
shortly.

Ceres I was involved in a collision with the 
Singapore-flagged Hafnia Nile (IMO: 9766217) last 
Friday, causing both ships to catch fire.

On the second day of the incident, Ceres I was 
detected to have left the collision area, MMEA said 
in a statement on Saturday.

“The IMO registration number of the concerned 
ship is suspicious and the actions of the concerned 
ship leaving the incident area are also doubtful,” 
according to the statement.

Singapore Navy vessel RSS Supreme rescued 22 
crew members of Hafnia Nile who were brought to 
Singapore for further treatment.

The Maritime & Port Authority of Singapore said 
late on Friday that 14 crew members from Ceres I 
had been sent to Singapore General Hospital for 
medical attention, while the remaining 26 crew 
members were engaged in fire-fighting operations on 
board.

The cause of the incident remains unclear. Singapore 
authority said ship traffic in the busy waterway was 
unaffected.

ANALYSIS 

Trump, Iran and Russia: The hypothetical 
geopolitical puzzle for tankers  
FOR CONTAINER shipping, the prospect of a 
second Trump presidency is all about China tariffs. 
For tanker shipping, it is all about geopolitics — in 
particular, how a second Trump term might play out 
for US-Iran tensions and the Russia-Ukraine war.

The caveat for tanker forecasters: Future geopolitical 
outcomes are extremely unpredictable.

“A Trump win does not automatically mean certain 
segments will win and others will lose, as there are 
too many variables to assess,” said Jefferies analyst 
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Omar Nokta in a report published Friday on Trump 
scenarios for shipping.

More aggressive stance on Iranian exports
The US aggressively targeted Iranian energy 
exports during the Trump presidency in 2016-2020. 
That effort culminated in the September 25, 2019 
sanctions against two divisions of China’s Cosco 
group — Cosco Shipping (Dalian) Co, and Cosco 
Shipping (Dalian) Seaman and Shipmanagement Co 
— for alleged carriage of Iranian oil.

Confusion over which Cosco ships were actually 
sanctioned led to charterers forsaking virtually 
all Cosco-linked tankers, causing sudden chaos in 
chartering markets, with spot rates for very large 
crude carriers spiking to historic highs.

According to Nokta: “This event took VLCC spot 
rates from $25,000 per day to an average of 
$100,000 per day for the final three months of 2019, 
including a peak above $200,000 per day.”

US efforts to curb Iranian exports have been more 
relaxed under the Biden administration. Nokta 
estimated that Iranian crude production fell from 
3.75m barrels per day at the start of Trump’s 
presidency to 2m bpd by the end, and has rebounded 
to 3.25m bpd during Biden’s presidency.

“It is likely that under a new Trump administration, 
Iran’s ability to export crude will be curtailed,” 
predicted Nokta, who said this would be positive for 
VLCC demand and rates.

A reduction of Iranian production back to 2020 
levels “would eliminate roughly 1.75m bpd of ‘dark 
fleet’ exports, which would be made up by other 
producers and exported on ‘free market’ tankers”.

He said this would equate to an increase of 26 VLCC 
cargoes per month, which would translate into 
demand for 40 additional VLCCs, compared to only 
five VLCC newbuildings due for delivery between 
now and the end of next year. That would lead to “a 
much tighter tanker market”.

In his report, Nokta did not address another 
hypothetical scenario for heightened US-Iran 
tensions during a second Trump term: the 
possibility of military action halting tanker traffic 
via the Strait of Hormuz.

Multiple shipping analysts speculated on how a 
Strait of Hormuz closure would affect tankers in 
mid-April, following Iran’s missile and drone attack 
on Israel.

Frode Mørkedal of Clarksons Securities said at that 
time that a Strait of Hormuz closure could push 
crude prices to $200-$250 per barrel and shut in 
20% of global oil production. Tanker rates would 
initially “skyrocket”, then decline, he predicted.

Ultimately, with so much export capacity shut in, a 
Strait of Hormuz closure “would certainly be very 
bad for tanker shipping” and oil pricing would see 
“a dramatic shock upward”, wrote Stifel analyst Ben 
Nolan.

Quicker end to Ukraine-Russia war?
Another shipping “what if?” arising from a new 
administration: the potential end to the Russia-
Ukraine war.

Trump is more positive on Russia and less 
supportive of NATO than Biden, and Trump’s vice-
president pick, JD Vance, is openly critical of US 
support of Ukraine. Some theorise that a reduction 
of US support for Ukraine could force a quicker 
resolution to the war, albeit not the outcome Ukraine 
would prefer.

Tankers and liquefied natural gas carriers have 
seen the greatest impacts from the Russia-Ukraine 
war, said Nokta, estimating that longer routes have 
effectively removed 5% of capacity for midsized 
crude tankers and product tankers.

Current trading behaviour of container shipping 
stocks implies what would happen to tanker stocks if 
the war in Ukraine ended.

Container shipping stocks decline whenever there 
is news of a possible Israel-Hamas ceasefire, on the 
premise that a ceasefire would reopen the Red Sea, 
reduce voyage distances, and depress rates. The 
same pattern would likely apply to tanker stocks.

“News of a peace agreement will likely be met 
with a sell-off in shipping equities, followed by a 
reassessment later,” said Nokta.

He believes that tanker market consequences of an 
end to the Russia-Ukraine war will hinge on the 
peace terms — on whether they include a loss of 
Ukrainian territory to Russia, or not.

“Should Ukraine maintain its full sovereignty, we 
expect the oil markets to gradually revert to prior 
trade patterns, though not fully. In this scenario, 
the market will discount an eventual return of 
a meaningful portion of these volumes back to 
Europe, thus loosening the tanker supply-demand 
balance.
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“Should the war end at the expense of Ukraine 
territory, it is likely current trade patterns will 
remain permanent, keeping the supply-demand 
balance elevated and supportive of a tighter-for-
longer tanker market.

“A peace agreement could be positive for tankers or 
negative, depending on the nature of the agreement,” 
wrote Nokta.

An end to the war also implies the potential removal 
of G-7 and EU sanctions on Russian crude and 
products. One view is that this would lead to the 

scrapping of older dark-fleet* tankers and more 
business for traditional tankers, a plus for rates.

Nokta is not in this camp. He believes tankers 
currently in the dark fleet could find employment 
in other trades, assuming the overall rate market is 
strong when sanctions are lifted.

“The bull scenario for tanker owners would be that 
Russian volumes come back to market while dark-
fleet ships face demolition. But it may not be that 
quick. Our guess is those ships will not disappear if 
the market is tight,” he told Lloyd’s List. 

Nautical Institute remains voice of the 
practical mariner, says Bailey
THE Nautical Institute is one professional 
organisation among myriad such entities in the 
shipping industry. But recently elected president 
Capt Trevor Bailey has a very clear vision of its basic 
job.

“Our work is speaking for the practical mariner,” he 
said in a recent interview with Lloyd’s List.

“When the International Maritime Organization 
starts talking about things that are a bit airy-fairy, 
governments come to us and ask whether this is a 
practical proposition and whether it will be effective 
for Nautical Institute members.”

It is this core mission of promoting professional 
standards and training that makes it work differ 
from that of lobbyist groups pushing sectoral 
interests or trade unions centring on specific 
employment and welfare-related issues, he believes.

Bailey takes up the role after previously having 
served two years as senior vice-president.

While unpaid, it is a demanding position, which 
Bailey will hold while continuing to work part-time 
as a master for Windstar Cruises.

Based on the experience of his predecessors, the 
commitment is likely to come in at around two or 
three days a week.

The Nautical Institute describes itself as an 
“international professional organisation for 
maritime professionals,” defined as those either 
in command of, or aspiring to be in command of, 
seagoing ships.

In this context, this means primarily deck officers 
from cadets through junior and senior officers to 
masters, including those who subsequently make a 
transition to shoreside jobs.

Others are not excluded. There are some engineering 
officer members. Associate memberships are 
available for those who have not necessarily gotten 
closer to sea time than the occasional cross-Channel 
ferry trip.

Constitutionally, the Nautical Institute’s object 
is “to advance public education in the study of 
nautical science and subject thereto, nautical studies 
generally”.

This includes the aim “to encourage and promote 
a high standard of qualification, competence and 
knowledge among those involved in the control of 
seagoing craft including non-displacement craft.”

It seeks to attain these goals with a range of training 
courses through its Nautical Institute Academy, 
which provides a command diploma scheme, a 
harbour masters’ diploma scheme and continuing 
professional development courses.

Professional development
Its activities include continuing professional 
development courses, which many shipowners do 
not offer.

“We recognise that a lot of employers do not provide 
that sort of stuff, and therefore we are able to offer 
that too our members.

“The courses are open to anyone who is interested 
in whatever the subject matter is, but members get a 
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discounted rate.”

It also has a publication programme. Its flagship 
publication is a book called The Nautical Institute 
on Command, distilling the best advice available to 
officers from rookie level to highly experienced.

Other popular handbooks include self-examination 
material for those about to sit masters’ exams.

The Nautical Institute also works with the Royal 
Navy, producing manuals on navigation and 
seamanship on the latter’s behalf.

Another activity includes its Mariners’ Alerting 
and Reporting Scheme, which encourages people 
to provide near-miss reports regarding accidents 
on their ships, which are then anonymised and 
published to propagate the safety message.

Founded in 1971
Perhaps surprisingly, the Nautical Institute is a 
relatively modern institution. It was only founded in 
1971, as Britain’s long tenure as a major shipowning 
nation was already on the way out.

Prior to its inception, the main maritime 
professional body was the Honourable Company 
of Master Mariners, which is unusual for a London 
livery company in being honourable rather than 
worshipful.

While HCMM did — and still does — do some 
similar things, the clue is in the name, and it is 
geared towards the ranks of masters.

The Nautical Institute formed in collaboration with 
main centres of maritime education in UK at that 
time. Healthy rivalry exists between Liverpool and 
Plymouth as to who was the first branch, said Bailey.

While obviously UK-centred at the time of its 
launch, it now has around 11,700 members 
worldwide. Its recent annual general meeting was 
held in Philippines, a major labour supply country. 
The next AGMs will take place in Dubai next year 
and British Columbia in 2026.

Commercial activities
For a charity, it has a strong financial footing, with 
an operating income of £5.3m against expenditure 
of £4.3m last year. Only 16% of that income is 
from membership dues and a further 30% from 
publications.

Much of the rest is generated by commercial 

activities, such as the dynamic positioning 
certification scheme the Nautical Institute runs on 
behalf of offshore operators.

This offering has more recently been augmented by a 
certification scheme for DP vessel maintenance.

There are also training courses for those acting as a 
Designated Person Ashore within the meaning of the 
International Safety Management code.

“We recognise we cannot survive as a membership 
organisation, which is why we do the publications, 
which is why we offer the training academy,” Bailey 
went on.

“This has grown significantly in the last couple 
of years. I think that shows the strength of the 
Institute. As DP became more significant in the 
industry, the industry recognised there needed to be 
standards.”

As Nautical Institute president, Bailey’s main 
priorities will include giving thought to alternative 
fuels.

“The Institute has done a lot of work in the 
background trying to find out about alternative 
fuels. I’m hoping that during my presidency, we can 
put together a number of conferences worldwide.

“From what I have seen in the past couple of years, 
while this has been warming up as a discussion, 
different people will have different ideas.

“The methanol group will put together large 
speaking events and say, this is the future, this 
is methanol. Then somebody else says, let’s look 
at LNG, then somebody else says, ah, what about 
hydrogen or ammonium?”

The Nautical Institute’s role will be to provide a level 
playing field for argument to be had out, in line with 
its standing as an educational charity.

The son of a City worker, Trevor Bailey was born 
in Bushey in Herts and brought up in Orpington in 
Kent. He had originally intended to go to university 
to study agriculture.

He is not from a family with a seafaring tradition. 
But he remembers being taken into central London 
as a child and seeing Tower Bridge opening and 
closing, and speculates that this may have influenced 
his career choice.
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“Windstar Cruises’ strapline is ‘180 degrees from 
ordinary’ and I think I fit that, because it is 180 
degrees from agriculture to the sea,” he joked.

He signed up as a BP cadet on a tanker in 1971, and 
went on to serve on boxships, ro-ros and high speed 
ferries before his current job as a cruise master.

He insists that he has loved seafaring from day 
one and still does, with an abiding passion to be 
on board, and would certainly recommend the 

profession to a young person today.

“If it works for you, it is a fantastic career. But 
we recognise that it does not suit everybody. But 
if you do go to sea, it is not necessarily a lifelong 
commitment to staying at sea.

“Seagoing as a career is not defined by the term 
seagoing. To me, it’s defined by the term nautical; it’s 
the maritime industry.”

MARKETS

The week in newbuildings: Dry cargo carriers 
and containerships prevail
ORDERS for one wind farm support vessel, two 
product tankers, 10 containerships and 13 bulk 
carrier newbuildings have been signed in the past 
week.

In the dry cargo sector, Greece’s Drydel Shipping 
confirmed that it signed newbuilding contracts for a 
single ultramax at Japan’s Tsuneishi Group.

The “Aeroline” Tess 66-class ship, which features an 
aerodynamic forecastle and accommodation house 
as part of a number of energy-saving features, is set 
to be delivered in 2028.

The new order by Drydel Shipping, which was 
recently renamed from Meadway Shipping, brings 
the total number of newbuildings ordered so far 
this year by the company to five vessels, comprising 
three ultramaxes and two handysize bulk carriers.

In addition to the Drydel newbuilding, Tsuneishi 
Group won newbuilding contracts in the past 
week for two methanol dual-fuel kamsarmax bulk 
carriers. 

The 82,000 dwt ships have been ordered by Japan’s 
Orix Corp and are set to be delivered in 2028.

Also in the dry cargo sector, Greek shipowner 
Sea Traders was confirmed to have ordered four 
ultramax bulk carriers from Chinese shipbuilder 
Sainty Shipbuilding.

The 63,500 dwt, scrubber-fitted, bulkers are booked 
for delivery in 2026 and 2027. 

Sea Traders has arranged options for a further two 
vessels as part of the shipbuilding contract.

Boxships on order 
In the containership sector, Singapore-
headquartered Ocean Network Express is confirmed 
to have added 10 neo-panamaxes to an existing 
order for a dozen 13,000 teu containerships ordered 
in January.

They represent options of five vessels each which 
were arranged against orders for six vessels each 
placed at China’s privately owned Yangzijiang 
Shipbuilding and state-owned Jiangnan Shipyard.

The first vessel in the now 22-ship, methanol dual-
fuel, series is booked for delivery in the first quarter 
of 2027 with the 22nd ship set to be delivered in the 
fourth quarter of 2028.

ONE now has a newbuilding backlog of 47 
containerships. In addition to the forementioned 
22 vessels, it has five 13,700 teu conventional-fuel 
vessel ordered from South Korea’s HD Hyundai 
Heavy Industries and 15 similar vessels contracted 
from Japan’s Nihon Shipyard, all ordered in 2022.

In addition, ONE has five midsized containerships 
on order, of between 7,000 teu and 7,900 teu, 
which are being long-term chartered from tonnage 
providers.
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MSC sells former Soviet Union containership 
for Hong Kong Convention recycling
MEDITERRANEAN Shipping Co has sold 
a 42-year-old containership for Hong Kong 
Convention recycling representing the eighth 
containership demolition sale by the world’s largest 
operator of containerships this year.

The 1982-built MSC Iris (IMO: 8201624) is reported 
by cash buyer Wirana Shipping to have been sold 
to Indian ship recyclers at Alang for circa $525 per 
light displacement tonne. The sale price included 
500 tonnes of remain on board bunkers.         

The 1,438 teu MSC Iris joined the MSC fleet in 2004 
following its purchase from a Greek shipowner. It 
was built for the former Soviet Union’s now defunct 
Baltic Shipping Co.

The vessel is part of a 13-strong series of “Mercur-
class” ice-strengthened containerships, all built in 
the former German Democratic Republic between 
1978 and 1985 for several Soviet-era liner operators.

Seven of the vessels ended up in the MSC fleet. 
Following the recycling of MSC Iris, two ships of the 
class, the 1982-built MSC Eyra (IMO: 8201648) and 
MSC Malin (IMO: 8201636), remain in operation for 
the foreseeable future.

With the sale of MSC Iris, MSC has now sold eight 
containerships for recycling since January. It sold 14 
containerships for scrap in 2023.

A total of 40 containerships with a combined 
capacity of some 63,000 teu have been sold for 
demolition this year. Due to a large volume of 
newbuilding deliveries the recycling of aged 

containerships was expected to pick up significantly 
this year following record low levels seen in 2021 
and 2022.

However, the rerouting of containerships from the 
Suez Canal has seen demand for boxship capacity 
outstrip supply, meaning most operators have 
kicked the can down the road in terms of recycling 
decisions.

Other ship recycling sales in the past week included 
the 1,145 teu containership Watermark St. George 
(IMO: 9139634). This 1998-built ship has been sold 
on an “as is” basis, with handover at Curacao, for 
$300 per ldt.

Cash buyer GMS reports that the Indian 
subcontinent ship recycling markets remain 
“decidedly dicey” with currencies and local steel 
plate prices in India and Bangladesh recording 
further declines in the past week.

At the same time, there are still relatively few ships 
being circulated for sale because of the continuing 
crisis in the Red Sea ensuring strong freight markets 
across all vessel sectors.

“With the way things are going in the Middle East, 
the situation in August and likely even leading into 
September seems destined to keep things depressed 
over the short term in the ship recycling sector,” said 
GMS.

It expects the situation in the Red Sea will continue 
to restrict the supply of vessels, likely through to the 
fourth quarter of 2024.

Labour disruption delays HMM neo-panamax 
newbuilding deliveries
SOUTH Korean shipbuilder Hanwha Ocean has 
agreed to postpone the delivery of four 13,000 teu 
containerships, ordered by HMM, by up to five 
months.

The four ships are part of a series of six vessels 
ordered by HMM in 2021, with a total contract value 
of Won888.1bn ($639m). They were contracted to be 
delivered between March 2024 and June 2024. 

The final vessel in the series is now not expected to 

enter service until November. 

The move follows almost two months of disruption 
to production caused by a strike by subcontractors 
and a shortage of labour at the shipbuilder.

“In 2022, the subcontractors occupied dock 1 of our 
Geoje shipyard for 51 days during a labour strike. 
The production stoppage of those days still has an 
impact on our business,” a company official told 
Lloyd’s List.
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“In addition, the shortage of labour caused by the 
boom in the shipbuilding industry is another factor 
in the delay.”

Two vessels from the six-vessel neo-panamax series, 
HMM Peridot (IMO: 9955258) and HMM Ruby 
(IMO: 9955246), were completed in June and have 
entered transpacific service. They were originally 
due to enter service in March and April respectively.    

“The construction process for the remaining four 
buildings is on track on a revised schedule,” the 
spokesperson added.

HMM seems unconcerned about the delay, although 
the Red Sea crisis, Panama Canal drought and other 
factors are causing freight rates to rise worldwide.

“The delay is not a sudden decision. It was consulted 
at the end of 2023. Therefore, we do not have any 
problems with the deployment of the vessels,” an 
HMM official told Lloyd’s List.

“Regarding the compensation, nothing has been 
confirmed and it will be discussed with the builder 
after the delivery is completed.” 

Hanwha Ocean, which was formerly known as 
Daewoo Shipbuilding & Marine Engineering, said 
it had prioritised stabilising production following 
its acquisition of Daewoo Shipbuilding & Marine 
Engineering in May 2023.

The Seoul-listed shipbuilder is investing to make 
production more efficient as orders increase.

According to Clarksons Research, the cumulative 
newbuilding orderbook for the first half of 2024 
reached 903 vessels, comprising 24m compensated 

gross tonnage globally. Among them, South Korea 
took 5.94m cgt with 132 vessels, while China 
occupied 15.4m cgt with 615 vessels, up 9% and 
12% respectively compared with the same period in 
2023.

Separately, Hanwha Ocean gained another foothold 
in the US naval shipbuilding business by obtaining 
the Master Ship Repair Agreement certification after 
the recently announced acquisition of the Philly 
Shipyard.

The US Navy granted the certification to the 
South Korean shipbuilder’s Goeje Shipyard after 
a thorough evaluation. Only Master Ship Repair 
Agreement-granted companies can participate in US 
Navy ship maintenance projects.

“This milestone is expected to strengthen its 
expansion into the global naval shipbuilding 
market,” Hanwha Ocean said.

Its parent company, the South Korean conglomerate 
Hanwha Group, has taken steps to strengthen its 
partnership with the US after US Navy secretary 
Carlos Del Toro visited South Korea and Japan 
in February, urging Asian allies to invest in US 
shipbuilding to counter China’s dominance in the 
business.

In the past month, Hanwha Ocean and defence 
specialist Hanwha Systems announced the purchase 
of Philly Shipyard from Norwegian industrial 
investor Aker for $100m in cash.

The deal was expected to close in the fourth quarter 
of 2024, subject to regulatory approvals, including 
clearance from the US Committee on Foreign 
Investments.

Trafigura buys out Gearbulk stake in High Heat 
Tankers joint venture
TRAFIGURA has bought out Gearbulk’s 50% share 
in joint venture company High Heat Tankers for 
an undisclosed sum and expanded the fleet with a 
newbuilding tanker to be delivered in 2026.

HHT, which mainly transports liquid coal tar pitch 
along with other high heat products such as bitumen 
and asphalt, was established as a joint venture 
between Gearbulk and Trafigura, via subsidiary 
Puma Energy Supply, in 2018.

While the divestment sees an exit from Gearbulk 

just a month after MOL became Gearbulk’s main 
owner, for Trafigura it represents a doubling down 
on the specialist trade.

“This decision demonstrates our long-term 
commitment to the specialised high heat tanker 
segment with the most modern and energy efficient 
vessels available,” said Andrea Olivi, Global Head of 
Wet Freight for Trafigura.

Announcing the deal on Monday, Trafigura 
confirmed that it had committed to a newbuilding 
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17,500 dwt IMO II specialised high heat tanker 
to be delivered in the third quarter of 2026 from 
Chengxi Shipyard to support the expansion of HHT’s 
services.

The HHT pool consists of 14 high-quality tankers, 
ranging from 15,000 dwt to 37,000 dwt.

Gearbulk is in the process of renewing its core open 
hatch dry bulk fleet and chose to divest it’s HHT 
stake, which includes the transfer of Gearbulk’s 
three IMO II specialised tankers currently on time 
charter to HHT.

Gearbulk Norway will retain the full technical 
shipmanagement of three HHT tankers.

IN OTHER NEWS  

One crew dead in fire on board 
Maersk-chartered containership
ONE seafarer has died in a fire 
on board the Panama-flagged 
Maersk Frankfurt (IMO: 9969065), 
a Maersk-chartered 5,500 teu 
newbuilding boxship that caught 
fire on Friday off the coast of 
India.

The rest of the crew members 
were accounted for and safe, 
Maersk said on social media 
platform X on Sunday. 

The Indian Coast Guard and 
Maersk Frankfurt’s crew were 
able to suppress the fire on 
Sunday for a second time after it 
has been put out but reignited on 
Saturday, the ICG said on X. Three 
pollution control vessels were 
deployed to the scene.

Indian government calls for armed 
guards review 
THE Indian government is calling 
for a comprehensive review of 
private armed security protocols 
and the training required to deal 
evolving tactics and the recent 
use of uncrewed attack vessels.

The increasing use of Uncrewed 
Submersible Vehicles and Crewed 
Surface Vehicles has introduced 
a new dimension to the maritime 
security landscape, but the trend 
has also raised serious questions 
regarding the efficacy of private 
maritime security providers, 
according to India’s Directorate 
General of Shipping.

In a circular distributed to 
shipping companies and security 
organisations, the directorate 
cites the June 12 sinking of 
Liberia-flagged bulker Tutor (IMO: 
9942627) after it was targeted by 
both USV and anti-ship missiles. 

Industry groups and member states 
pitch CII amendments to IMO
THE United Arab Emirates 
and the International Parcel 
Tankers Association (IPTA) have 
proposed a simple amendment 
to address all the weaknesses 
of the International Maritime 
Organization’s Carbon Intensity 
Indicator rules, as the shipping 
industry scrambles to fix the UN 
agency’s emission reduction 
measure to avoid unintended 
consequences.

The UAE and the IPTA 
recommended adding equivalent 
or virtual transport work based 
on ship mileage for all the fuel 
losses because of factors beyond 
a vessel’s control in an attempt to 
address the CII’s flaws related to 
bad weather or long port waiting 
times.

The quick fix proposed by the UAE 
does not need any changes in 
existing CII reference guidelines, 
making it a viable option for 
the IMO, the co-sponsors 
argued in a submission to the 
Marine Environment Protection 
Committee.

FuelEU to allow mass-balanced fuels
FUELS using a carbon accounting 
method called mass-balancing 
will be compliant with the FuelEU 
Maritime legislation, while a 
similar method called book-
and-claim will not be allowed, 
according to a FAQ published by 
the EU for FuelEU.

This will allow mass-balanced 
fuels such as bio-LNG and 
bio-methanol, although the EU 
requires complete traceability 
under its Renewable Energy 
Directive.

The EU’s strict mass-balancing 
rules require companies to inject 
bio-mass or bio-methane to the 
EU grid to produce RED-compliant 
fuels.

How UECC chose to run its ships on 
cashew nuts
NORWAY’S UECC hopes to run its 
shortsea car carriers on LNG and 
biofuel derived from cashew nuts 
— and it wants you to know why.

The company, owned by Japan’s 
NYK and Sweden’s Wallenius 
Lines, ran 35% of its fleet on 
alternative fuels, LNG and 
biodiesel in 2023. It aims to hit 
80% by 2030, and maybe even 
100%. UECC’s approach may have 
lessons for other companies in 
how to find sufficient alternative 
to fuel to keep their fleets ahead 
of regulations without a global 
carbon price or obvious fuel 
candidate to replace diesel. 
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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Container Tracker

Save time. Stay compliant.

Track containers,
not just ships

Complete checks in
minutes, not hours 

Save time, with all the data you 
need in one interface, supported
by tracking intelligence from over 

600 Lloyd’s agents worldwide.

Download 
the evidence 

Downloadable reports ensure you have 
the necessary documentation to prove 

compliance, including specific end-to-end 
transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392
APAC Tel: +65 6505 2084
lloydslistintelligence.com/containertracker

Simplify transhipment tracking 
with end-to-end downloadable data 

trails on containers – by container 
number or Bill of Lading. 


