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Maersk to ‘balance the bet’
with LNG backtrack on
future fuels

MAERSK is “hedging its bets” by ordering the container line’s first LNG-
fuelled boxships, attributing high levels of uncertainty over regulation and
the future availability of greener fuels and their costs for backtracking on its
methanol-only stance seen for the past four years.

“The future of fuel in shipping is going to be with a lot of different
technologies living side by side at the same time,” said Maersk Line chief
executive Vincent Clerc on the company’s second-quarter investor call
on Wednesday.

“There is a necessity for us in order to be able to reach the decarbonisation
agenda that we have in a way that is economically competitive,” he said.

“There is a need for us to hedge some of the bets that were making on
technology and not taking only a one-way bet, and then depend on
assumptions that we have very little influence over into making that happen.
Our view was that this was the opportunity for us to balance the bet.”

This is the first time Maersk has elaborated on why it has pivoted away from
methanol as an alternative fuel and relinquished its opposition to using
LNG as a future fuel.

News that Maersk was tipping towards other fuels only emerged last month,
when the world’s second-largest container line was linked to long-term
charters against orders of LNG-fuelled boxships placed by tonnage
providers including Seaspan.
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Maersk grabbed headlines back in 2021 when it was
the first container line to embrace methanol as an
alternative fuel, with a $1.4bn order for eight dual-
fuel containerships that later expanded to 25 vessels.
Five have been delivered.

Maersk has now admitted that it needs to expand
its decarbonisation options less than a year

after receiving extensive publicity, as the first
methanol-powered boxship launched and amid
long-entrenched doubts there were sufficient global
supplies of green, or renewably produced, methanol
available to supply the fleet, despite many off take
deals signed.

“We are very happy that, thanks to the work that
we have done with methanol, today, this is a viable
and scaling technology across the segment and has
a lot of momentum, but we also need to make sure
we are exposed to some of the other propulsion
technologies so that we don’t have all of a sudden
risk to have a significant disadvantage for a reason
or another,” Clerc added.

Conventional bunkers would continue to be part of
the fuel mix, alongside LNG, methanol, and even
ammonia, he said.

Green groups argue LNG-fuelled vessels worsen
global warming by emitting unburned methane, a
greenhouse gas more than 80 times stronger than
COz2 over 20 years. Shipping’s methane emissions
rose by 150% between 2012 and 2018.

International Council on Clean Transportation
marine programme director Bryan Comer, called
Maersk’s LNG decision “hugely disappointing,
especially from a company that rightly described
using LNG as akin to greenwashing”.

Comer said Maersk should cancel the orders and

stay the course with green methanol or synthetic
diesel, which he argued had similar costs to
renewable LNG without the methane problem.

Comer said even if Maersk chose the cleanest LNG
main engine — the high-pressure dual-fuel type

— it would invariably emit methane slip from its
auxiliary engines, which a recent study showed
emitted more methane than EU regulators assumed.

He said Maersk should be transparent about its
methane emissions by allowing third-party onboard
measurements during voyages, installing monitoring
systems, and providing methane emissions data to
regulators and in its public ESG reports.

Studies have concluded that using LNG emitted 25%
less carbon dioxide over conventional marine fuels
when providing the same propulsion power, but only
for some engine types.

Maersk made its multibillion dollar bet on methanol
as part of its target to reach net zero by 2040 and
included investments in green energy companies to
ensure its supply of the renewable version of the fuel.

The company, whose fleet totals 4.3m teu, said it
would be adding 160,000 teu of additional capacity
every year until 2030, in line with its renewal
strategy outlined in 2021.

Most of the orders for tonnage with total capacity
of 800,000 teu and comprising some 50 to 60
ships had already been made, Clerc said on the call.
About 300,000 teu would be owned the remainder
chartered in, according to a company statement.

The company has not disclosed how many of the

new ships would have LNG dual-fuel propulsion,
only saying that after all ships are delivered, 25%
will have dual-fuel capacity.

WHAT TO WATCH

Extended Red Sea disruption returns Maersk
to profit and delays overcapacity-led downturn

ENTRENCHED Red Sea disruption and
containership rerouting will continue for at least

a further six months, Maersk executives said on
Wednesday, as the world’s second-largest container
line outlined its strategy for managing geopolitical
turbulence for the remainder of the year.
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The ocean division of the Danish shipping and
logistics giant reported revenues of $8.3bn in
2024’s second quarter as container spot rates rose
and longer routes around the Cape of Good Hope
increased fleet use and port congestion in Asia.
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The container division was profitable for the first
time in 12 months and revenues contributed almost
two-thirds to the overall company’s earnings.

Supply chain disruption, as ships avoided Houthi
attacks in the Gulf of Aden and Red Sea, amid
robust container market demand continued to
defer global fleet oversupply concerns but spot rates
appear to have peaked, according to the company.

“Market demand has so far been very strong, leading
to an increase in our full-year expectations,” said
Maersk Line chief executive Vincent Clerc on the
company’s investor call this morning.

“But we are uncertain of the extent to which this

strong volume we have seen thus far will hold up

into the fourth quarter once we adjust for normal
seasonality patterns.”

Second-quarter volumes showed year-on-year
growth of 7% alongside network utilisation of 97%,
Clerc said, even as operating costs rose.

The additional $236m earned in the previous
quarter in extra freight rates was offset by the higher
costs relating to Red Sea rerouting and sailing at
faster speeds, which increased fuel consumption.

Clerc added the financial benefit of rising spot rates
seen through the April-through-June period would
be delayed to the third quarter as 76% of volumes
carried by Maersk were under contract.

“The ongoing Red Sea disruption has become so
entrenched that it has offset the impact of increased
supply on potential overcapacity,” Clerc added,
noting boxship newbuilding deliveries increased the
global fleet by 2% to 3% each quarter.

“The incoming supply of vessel capacity will
continue to put downward pressure on rates in the
coming months so the biggest question mark for us
is now on the demand side.”

Whether container spot rates returned to normal
by the fourth quarter depended on whether there
was some “pulling forward of demand” in North
America ahead of the US election in November, and
uncertainty over future import tariffs, Clerc said.

“If the current strong market demand holds,
adjusted for normal seasonal fluctuation, we expect
rates to taper but remain high throughout the
fourth quarter.
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“On the other hand, if the 4Q volumes are weak
because of significant demand that has been pulled
forward, we expect faster normalisation.

“In both cases, though, we expect coming out of the
year in much better shape than we did some

months ago.”

Second-quarter unit costs were $2,367 per feu,
4.5% lower than the first quarter and down 0.9% on
the same period last year, according to a company
presentation.

The average freight rate achieved was $2,499, up
5.5% on the prior quarter and 2.3% higher than the
second quarter of 2023.

Maersk Line’s fleet totals about 4.3m teu.
Slow steaming

Clerc also floated a return to slow steaming to lower
costs, saying that that “networks across the board
are sailing at full speed”, which had significantly
increased the fuel bill.

“There is a big opportunity for us to manage the
influx of capacity in the coming quarters by lowering
the fuel bill and setting the speed down, which will
extend transit times a little bit more, but will offset
some of the erosion that we see on the prices if they
were to be confirmed,” he said.

“We will look at balancing between what is more
earnings accretive: is it to deploy more capacity or is
it to lower the unit cost.”

“If there is a taper of the of demand in the fourth
quarter, then it is economically very interesting for
us to plug some of the tonnage into slow steaming.

“If demand continues strong, then we may have to
accept a higher freight bill to move more volumes.”

North America was not driving market growth,
which was centred on Europe and emerging market
economies such as Latin America, India and Africa,
Clerc said.

That was attributed to a cyclical replenishment
of inventory in Europe after a regional downturn
spurred by Russia’s invasion of Ukraine failed to
dent consumer demand.
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Delayed, post-Covid economic upturns was only
now reflected in increased demand for emerging
economies, according to Maersk.

Little was said of the Gemini collaboration with
rival Hapag-Lloyd, which would see the two lines

operate jointly from next February across seven
trade lanes and 26 services. Three of Maersk’s seven
hub terminals still had infrastructure upgrades
remaining that would be completed by the end of the
year, the company said.

Maersk unveils massive newbuild programme
amid fleet competition pressure

MAERSK unveiled plans for a massive 800,000
teu newbuilding programme as it reported second-
quarter results on Wednesday.

The ambitious project, being implemented through
direct newbuilding orders and time charter
agreements, seems to signal that after focusing on
its logistics integration strategy, the company is now
looking to catch up with competitors in fleet size.

Maersk said in its latest quarterly report that the
new dual-fuel capacities, nearly a quarter of its
existing fleet, are expected for delivery from 2026
to 2030.

It now forecasts capital expenditures of $10bn-$11bn
for 2024-2025 due to continuous fleet renewal.

The orderbook update also confirms that Maersk has
decided to pivot towards bio-LNG, a fuel type the
carrier had previously dismissed.

“To ensure the long-term competitiveness of the
fleet and its ability to deliver on the decarbonisation
goals, Maersk has elected a mix of methanol and
liquified gas dual-fuel propulsion systems,” Maersk
said in a statement.

While Maersk remains committed to green
methanol as the most competitive and scalable fuel
option in the short term, the new orders confirm the
long rumoured U-turn into liquified bio-methane as
an additional fuel option.

Lloyd’s List has reported that slower-than-expected
green methanol production and uncertainty around
shipping carbon prices are behind the decision to
hedge bets.

Maersk said about 300,000 teu will be owned
capacity, while the rest is planned through time
charters. The company added it will determine the
exact split between propulsion technologies based
on future regulations and green fuel availability.
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Once the vessels have been delivered, around 25%
of the carrier’s fleet will be equipped with dual-

fuel engines and Maersk has confirmed that it has
started securing offtake agreements for “liquified
bio-methane (bio-LNG) to ensure that the new dual-
fuel gas vessels provide greenhouse gas emissions
reductions in this decade”.

The ordering plan comes as the Red Sea disruption
has boosted freight markets again after the
pandemic, further filling carriers’ coffers and
strengthening their expansion capacity.

But in s statement, Maersk reiterated its intention
to maintain its fleet size at 4.3m teu, emphasising
that the additional capacity will be used to replace
older ships set for demolition. The strategy could,
however, face challenges, Alphaliner noted.

The consultancy pointed out in a report this week
that Maersk, which has favoured non-shipping
growth, lags rivals in growing fleet.

The Copenhagen-based company has seen its share
of global capacity slide yearly since 2018. It was
overtaken as top carrier by Mediterranean Shipping
Co in January 2022, while number three CMA CGM
also threatens to unseat it as second-largest, based
on its huge orderbook.

Alphaliner noted five of the top 10 carriers now have
larger orderbooks than Maersk’s.

“The group could come under pressure from
shareholders for the strategy if financial returns do
not improve, with the group’s preliminary figures
for 2Q indicating an operating margin of 6%, despite
the Red Sea crisis,” it said.

Maersk Wednesday’s reported second-quarter
adjusted earnings before interest and tax of $756m,
unchanged from its preliminary report published on
August 1, compared with $177m in the first quarter.
That puts first-half adjusted ebit at $930m.
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“Our results this quarter confirm that performance
in all our businesses is trending in the right
direction,” said chief executive Vincent Clerc, adding
that the Red Sea situation was expected to continue
for the rest of 2024.

“As we look ahead, our focus remains on leveraging
organic growth while exploring opportunities for
value-accretive acquisitions, particularly

in Logistics.

“We will maintain tight cost control and high asset

utilisation, and further execute on our fleet renewal
program,” Clerc said.

Maersk also kept its full-year guidance unchanged,
expecting global container demand to rise 4%-6%
in 2024 versus 2023, up from its prior 2.5%-4.5%
projection.

“Trading conditions remain subject to higher than
normal volatility given the unpredictability of the
Red Sea situation and the lack of clarity of supply
and demand in Q4,” it said.

Lloyd's-backed marine insurer issues Blue
Card for LNG carrier making first call at
US-sanctioned Russia project

MARINE insurer Maritime Mutual Insurance
Association (NZ) Ltd, backed by syndicates at
Lloyd’s, issued P&I cover for the Palau-flagged LNG
carrier that loaded the first cargo from the US-
sanctioned Russian Arctic 2 LNG project earlier
this month.

The Palau flag registry confirmed that the Blue Card
for the vessel Pioneer (IMO: 9256602) was issued by
the New Zealand-based, Lichtenstein-headquartered
marine insurer.

Maritime Mutual has not responded to calls and
emails for comment.

Pioneer is one of five recently purchased LNG
carriers managed or owned by Dubai-based NUR
Global Shipping LLC-FZ, and part of a nascent “dark
fleet”* of LNG vessels being amassed for Russian
trading.

The ship made the inaugural call at the Arctic LNG 2
project on August 1, arriving at the Novotek Ob Bay
berth, based on satellite imagery.

The LNG carrier was spoofing its vessel location at
the time, a deceptive shipping practice in which the
Automatic Identification System is manipulated to
make a vessel appear in one place when it is

in another.

A second LNG carrier, also managed by Nur Global
Shipping, Asya Energy (IMO: 9216298) is signalling
its location in the Barents Sea.

The course and speed over ground transmitted by
Aysa Energy match sailing patterns of Pioneer,
suggesting the vessel is also spoofing its location and
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may likely be preparing to load a second LNG cargo
from the Arctic LNG 2 project imminently.

Palau flag registry, which confirmed the insurance
details of Pioneer, did not respond by publication to
questions asking if Aysa Energy was also entered
with Maritime Mutual.

The website of Maritime Mutual said its security was
backed by “a quality reinsurance program provided
by specialist Lloyd’s Syndicates and highly rated
London Market insurance companies”.

Lloyd’s List emailed and called one of the known
marine insurance companies at Lloyd’s but they did
not return emails or calls for comment.

US sanctions imposed in November designated LLC
Arctic LNG 2, the operator of the project, which the
Office of Foreign Asset Control said was the flagship
for natural gas company Novatek.

Unlike Russian oil, LNG is not directly sanctioned,
but the EU27 banned re-exports in EU waters in the
14th sanctions package released in June, as well as
new investments and services at LNG projects.

Most Russian LNG producers are also subject
to sanctions.

Maritime Mutual’s website said it had 7,102 vessels
of 23.3m gt entered in 2023. Of these, 6% were
tankers, with fishing vessels (26%), tugs (26%) and
barges (25%) making up most of the remainder,
when measured by number.

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
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owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery, solely
deployed in sanctioned oil trades, and engaged in
one or more of the deceptive shipping practices
outlined in US State Department guidance issued

in May 2020. The figures exclude tankers tracked
to government-controlled shipping entities such
as Russia’s Sovcomflot, or Iran’s National Iranian
Tanker Co, and those already sanctioned.

ANALYSIS

Japan Club brings down combined ratio in

face of sliding yen

THE Japan Club has recorded an all-business
combined ratio of 70.7% for the year ending March
31, in what appears to be one of the best pure
underwriting performances from any International
Group affiliate.

No other club has come in below the 80% mark since
at least 2019/20, according to a five-year data set
contained in the most recent annual review of P&I
performance published by broker Tysers.

However, the IG’s sole Asian affiliate has also had
to deal with a domestic currency slide, with the yen
hitting a 34-year low earlier this year.

Restated to include the impact of currency
movements on claims reserves, the combined ratio
rises to a still-credible 91.2%.

An insurer’s combined ratio measures payouts and
open as a percentage of premium income, with
mutuals aiming to come in the right side of the line
and commercial insurers hoping to do rather better.

Details are contained in the annual report of the
Japan Ship Owners’ Mutual Protection & Indemnity
Association — to give it its full title — which is now
available online.

In a statement accompanying the report, director
general Yukio Toriyama said that the shipping
and insurance industries had been significantly
impacted by an unstable global situation.

Trends include economic sanctions imposed in
response to Russia’s invasion of Ukraine, the
Israeli-Hamas conflict, Houthi attacks on merchant
shipping and the consequent decision of many
owners to reroute to avoid the Red Sea.

“Under these circumstances, the association focused
on improving the balance of income and expenditure

Lloyd's List | Daily Briefing Thursday August 8, 2024

and strengthening equity capital, enhancing risk
management and further improving service quality
as our top priorities,” he added.

The club attained an ordinary surplus Yen9.36bn
($60.8m), up Yens.82bn from last time round, with
the surplus after income taxes of Yen6.86bn.

This was in line with the upper end of the IG spectrum
for the renewal, which ranged from 5% to 7.5%.

There was confirmation of a substantial loss of
tonnage at the last renewal. Entered ocean-going
vessels fell from 2,382 to 1,927, while entries for
“naiko class” coasters dropped from 272 to 221.

The club has long been able to count on strong
support from its domestic market, which gives it
a firm base of somewhere around 6% of the world
fleet, although it has been criticised for failure to
extend its geographic base.

But it is known to have lost at least one substantial
Japanese fleet to a European P&I club at the
2024 renewal.

In terms of premium income, the most recent
renewal saw a general increase of 7.5% for ocean-
going owners’ entries and 10% for charterers’ entries
and for naiko class.

Additionally, there was a 40% supplementary call for
the policy year 2022, a retrospective premium that
is part and parcel of the mutual system.

Net insurance income — the amount remaining after
deducting reinsurance premium from incoming
premium — decreased by Yen5.47bn to Yen24.84bn.

Investment income increased by Yen4.75bn to

Yen8.04bn, although this was mostly attributable to
currency effects.
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The club had one pool claim more than $10m and
one claim between $3m-$10m for ocean-going
owners’ entries.

Additionally, there was one claim over Yen3oom and
four in the range Yen1oom to Yen3oom for naiko

class entries.

Standard & Poor’s rates the club at BBB, ranking it
alongside the London and American clubs as the
weakest in the IG.

Time to change the narrative on
third-party shipmanagement, says
Columbia Group's O’'Neill

INCREASING complexities for shipowners
including emissions regulations, fuel choices and
crew sourcing means that shipmanagement is being
required to be more sophisticated than in the past.

As a consequence, Columbia Group chief executive
and InterManager president Mark O’Neil argues
that so-called third-party managers need to become
“second-party” managers.

“There remains a perception that in-house
shipmanagement is superior to third-party
management. I see the whole narrative around in-
house being completely misplaced,” said O’'Neil.

He argues that as shipmanagement has become
more sophisticated the shipping industry needs to
move away from using the words “third-party” to
describe shipmanagement which is outsourced.

“It’s time to change the narrative and to get away
from the name of third-party manager. This
suggests too much distance from the shipowner.”

O’Neil says that a more appropriate title — second-
party management — gives a more realistic view on
outsourced shipmanagement.

“Focus has become more on service and service
quality. The proposition that management carried
out in-house is better no longer stands up to sensible
intelligent scrutiny — why should an owner show
more attention than a service provider? Why should
in-house care more? The narrative has to change to
reflect the closer partnerships.”

Cyprus-headquartered Columbia Group provides
full management services for some 430 ships across
all of the key vessel segments and crewing services
for a further 100 ships.

O’Neil says that an increasing number of shipowners
which are sceptical about using third-party
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management are interested in “insourcing” of
services via strategic alliances, whereby Columbia
staff are positioned in a shipowner’s own office.

“Collaborative teams working on functions can be seen
as a better prospect than third-party outsourcing. Joint
teams or joint ventures, where the management team
is in the office as a dedicated team, can provide a more
focused approach while a shipowner is more likely to
share information,” said O’Neil.

He notes that Greek shipowners, traditionally set
up by ship’s captains and managing all vessels
“in-house”, are becoming more receptive to the
outsourcing of management functions.

Second or third generations are now taking over
such companies, often with no seagoing experience.
But while they are becoming more willing to
outsource than their forebears, they often don’t want
conventional third-party shipmanagement services.

“Greek shipowners want something closer to home
so second-party shipmanagement, in the owner’s
office, can give them complete control. It also allows
the crew to have identity with the owning company.”

O’Neil says for such owners Columbia has a
multitude of models from which they can pick and
choose tailored for an owner’s needs.

With many Greek family-owned shipowners owning
only a handful of ships, the depth of knowledge of

a large service provider such as Columbia can
provide scalability.

As well as developing strategic alliances with
shipowners the company has been expanding

a range of digital services including voyage
optimisation. However, O’Neil believes the shipping
sector has a long way to go to catch up with the
aviation and supply chain sectors, which are more
advanced on digitalisation.

Page 7



Meanwhile, the decarbonisation of shipping poses
particular challenges for smaller shipowners that do
not have the depth of knowledge of large companies.
As the manager of vessels owned by Columbia’s parent
company — Schoeller Holdings — the company is
building up experience in the operation of alternative
fuel vessels which can be utilised for other shipowners.

“Shipowners outsource to a service provider capable
of answering the questions about alternative fuels.
Many don’t have the resources or the will, but
compliance issues can take up an incredible amount
of time and money,” said O’Neil.

MARKETS

US imports smash past

JULY marked increasing strength for US imports,
with volumes surpassing 2.5m teu and reaching
their third-highest levels on record.

US ports handled 2.55m teu of imports last month,
according to logistics and software provider
Descartes, an increase of 11.2% on June and 16.3%
on pre-pandemic July 2019, and above both July
2021 and 2022, when US imports skyrocketed amid
the pandemic-era shipping boom.

July also marked the first time in 26 months

that imports crossed 2.4m teu, but without the
debilitating port congestion and delays that
accompanied the surge in volumes during the
shipping boom — and supply chain crisis — of 2021
and 2022.

“Despite July imports exceeding the 2.4m teu level
that has stressed ports and inland logistics in the
past, overall port transit times in July decreased
from June, which is positive for importers,” said
Descartes director of industry strategy

Jackson Wood.

A record 1.02m teu of imports from China
contributed to the growth from June, he added.

US consumer and containerised import demand

are highly linked with the state of the US economy.
Early signs of a US economic slowdown in July’s

job report published last week sent ripples through
stock markets, with a sell-off the began on Thursday
accelerating on Monday before markets steadied and
recovered some ground on Tuesday.

The July report from the US Bureau of Labour
Statistics showed a sharp decline in hiring and
a higher unemployment rate than expected,
although some analysts said that the fallout
from Hurricane Beryl could have negatively
skewed results.
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2.5m teu

The National Retail Federation said last month that
it expected US imports to peak in August.

While US volumes typically rise in the summer,
some of the increases are most likely due to retailers
bringing cargo forward, ahead of potential labour
disruptions in October, when the contract between
the International Longshoremen’s Association and
United States Maritime Alliance (USMX) expires.

The union, which represents longshore workers
on the east and US Gulf coast ports, has been
increasingly warning that it will go on strike
when the contract expires on October 1 unless its
demands are met, setting the stage for a supply
chain catastrophe just over a month before the US
presidential election.

On Friday, the union issued a statement saying it
would bring delegates for meetings on September

4 to review wage demands, but that the meetings
would also “afford the union an opportunity to
prepare for a potential coast-wide strike on October
1, 2024, if a new agreement is not reached by then”.

“We are meeting to discuss our ILA demands with
our ILA Wage Scale Committee delegates for the
next contract we sign with USMX,” said ILA leader
Harold Daggett.

“But with less than 30 days to go before the end of
our current master contract when these meetings
are held, we must prepare our locals and our ILA
membership for a strike on October 1, 2024.”

The last time the ILA went on strike was 1977.
Daggett said that the union will not extend the
existing contract should an agreement for a new one
not be reached in time.

“My membership is 100% behind the ILA leadership
team, and they know we want to deliver the best
contract for them,” he said.
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“If that means we have to go out on strike October
1st, they are ready to ‘hit the streets’ if our demands
are not met.”

Port of Baltimore recovery

The port of Baltimore resumed operations in June
following the catastrophic allision of the Singapore-
flagged boxship Dali (IMO: 9697428) with the
Francis Key Scott Bridge in March.

Containerised imports recovered somewhat in
July, rising fourfold from June levels to 45,666 teu,

Descartes said, but were still down 61.4% compared
with the same period last year.

The port, which is the primary US gateway for
automobiles and ro-ro cargo, saw those volumes
increase sequentially from May to June, but they
were still muted compared to the year-earlier
periods, according to data from the Maryland Port
Administration.

MPA executive director Jonathan Daniels recently
told a local radio station affiliated with NPR that the
port’s volumes should recover by early 2025.

Early peak season cements solid first-half

box numbers

GLOBAL container volumes maintained an upward
trajectory through June to ensure the liner sector
posted a healthy increase in business for the first
half of 2024.

The latest monthly figures released by UK-based
Container Trades Statistics showed carriers shifted
15.7m teu in June, up 6.3% on the corresponding
month of last year, while contributing to the 7.1%
year-on-year growth figure achieved during the first
six months of 2024.

This also represented the first time since the post-
covid surge that half-year volumes have increased,
following the respective deficits of -1.3% and -5.2%
in the first six months of 2023 and 2024.

The global tally for the latest reporting month also
marked the impact of early peak season volumes.

Although traditionally a third-quarter trend,

the demand surge came slightly earlier this year.
Nervous shippers frontloaded cargoes to ensure
delivery in light of continued disruption in the Red
Sea, while in the case of the transpacific trade fears
of labour unrest on the US east and Gulf coast, in
addition to impending tariffs on China imports and
the prospect of more, has led to significant volumes
being brought forward.

Imports into North America from the Far East were
up by more than 17% in the first half of 2024, while the
recalibration of Red Sea traffic helped increase trade
from the Far East to the Indian sub-continent and
Middle East, climbing 18.6%, according to CTS data.

On the Far East-Europe route, CTS said that the
trade “continues to show the strength we have
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seen in the first half of 2024 despite the Red Sea
challenges”.

Lines operating the route carried an additional 8%
of cargo in June, while for the first six months of
2024 box numbers were up 6.7%.

“In the comparative period in 2022, the volumes are
now starting to show growth with a 9.2% increase,”
said CTS.

However, it added the cargo increase is restricted
to northern Europe and the west Mediterranean
regions, with volumes to the east Mediterranean
flatlining across the first six months of the year, as
congestion and transit times remained high.

CTS’s latest Global Price Index also made significant
gains in June, rising 11 points in total to hit the 100
point mark for all freight types.

This was buoyed by strengthening rates on Far East
exports, including a 32 point rise to 144 points on its
Far East to Europe trade index and a 27 point jump
on the Far East-North America index to 122. The
latter represents a more than 40% increase since
March this year.

“The price index has responded to movements in the
spot market in specific markets, but for the moment,
the contract rates are holding the overall increase

to more modest levels in trades out of the Far East,”
said CTS.

“However, many regions remain unaffected by these
movements. The forthcoming peak season (if it
hasn’t already happened) will show the real strength
of the demand levels.”
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India ramps up crude imports from Russia in

the wake of sanctions

INDIA has imported nearly half of its crude oil from
Russia over the past three months, with year-on-
year volumes reaching more than 1.5m barrels

per day.

BIMCO chief shipping analyst Niels Rasmussen
said that figure represented a 1,000% increase on
2021’s daily import volumes, before Russia invaded
Ukraine and sanctions were introduced.

Rasmussen said before sanctions were imposed, the
EU and US bought around 65% of Russia’s seaborne
crude oil, but India has stepped in to replace them as
buyers since the invasion.

“With the exception of a spike and subsequent dip
in mid-2023, Russian crude oil’s share of Indian
seaborne imports has climbed steadily since mid-

“China has also increased its share, but India has
been the biggest buyer since mid-2023, regularly
taking 35%-40% of Russian seaborne crude

oil exports.”

The losers in this new trade scenario are countries
from the Middle East Gulf, from which India used to
buy nearly 70% of its crude oil, Rasmussen said.

Now, India only imports 45% of its crude from the
region.

Aframaxes and suezmaxes carry 55% of Indian
crude oil imports, Rasmussen said, but these ships
tend to be older.

Ships discharging in India are now on average four
years older than in 2021, and the share of ships more

2022,” he said.

than 20 years old has increased from 2% to 13%.

IN OTHER NEWS

Oregon shipbuilder Gunderson
Marine & Iron airs leadership and
ownership transition
GUNDERSON Marine & Iron,
the Portland, Oregon-based
builder specialising in barges
and complicated fabrication
has unveiled a leadership and
ownership reshuffle, 15 months
after it was spun off New York-
listed Greenbrier Companies.

Marine and heavy construction
industry veteran Marvin “Dee”
Burch, who acquired Gunderson
alongside Terrence Aarnio from
Greenbrier, has become the
company’s sole proprietor after
acquiring all its shares, and has
assumed the role of president,
Gunderson announced on
Monday.

“My transition to an active

role in the organisation is

both a profound honour and a
tremendous responsibility,” Burch
said in announcing the changes.

China’s Wison New Energies to build
new yard in Jiangsu province
WISON New Energies, formerly
known as Wison Offshore &
Marine, has entered into an
agreement with the provincial
government of Jiangsu to set

up a new facility at the eastern
harbour of Lusi port, Qidong city.

With headquarters in Shanghai,
WNE runs yards in Zhoushan,
Zhejiang province and Nantong,
Jiangsu province respectively.
The forthcoming facility in Qidong
is positioned to help project
management and execution of
projects with the two nearby
yards.

WNE’s expansion comes at a time
when both the global offshore
energy sector and shipbuilding
industry have experienced a
rebound since last year, driven by
increasing energy demand and
newbuilding orders.

Lloyd's List | Daily Briefing Thursday August 8, 2024

IMO warns of shipping security
threats from rogue staff

THE International Maritime
Organization has published
guidance for shipping companies
on how to tackle the threat of
corruption and insider sabotage.

Its 12-page insider threat tool
kit's recommendations include
background checks for staff,
limiting access to restricted
areas, security patrols, and
monitoring of staff movements
and online access.

The IMO partnered with UN sister
agency the International Civil
Aviation Organization to develop
the guidance. It said co-operation
with all UN partner organisations
was crucial.

“We currently face an extremely
diverse and challenging set of
maritime security threats and
risks globally,” IMO maritime
security technical officer Andrew
Clarke said.
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Panama Canal increases draught
limit again

THE Panama Canal Authority
(ACP) has increased its draught
limit again after several changes
in June and July.

Based on the current and
projected water levels at

the Gatun Lake, ACP said

the maximum draught limit

for vessels transiting the
neopanamax locks will be
increased to 14.94 m (49ft) with
immediate effect

Port of Virginia rail project expands
capacity

WORK to increase capacity at a
rail terminal at the Port of Virginia
has been completed, adding an
extra 450,000 teu of rail capacity
and increasing capacity across
the port as whole by more than a
third.

The project began in 2022 and
cost $83m, part of a wider $1.4bn
Gateway Investment Plan being
undertaken at the port in Norfolk,
Virginia. The plan will deliver

a deeper and wider channel,

an expanded terminal and an
offshore wind hub.

The port said the increased
capacity would enable it to reach
customers in the US Midwest
region and key manufacturing
centres by train.

Lloyd's List | Daily Briefing Thursday August 8, 2024
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Classified notices follow

Lloyd’s ListD

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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