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Avance Gas sells VLGC fleet to
BW LPG for $1.05bn

Oystein
Kalleklev

JOHN Fredriksen’s Avance Gas has agreed to sell its fleet of 12 very
large gas carriers to Singapore’s BW LPG for $1.05bn.

Avance Gas expects about $315m in profit from the sale of eight 2015-
built eco-VLGCs and four dual-fuelled ships built in 2022 and 2023,
estimating their book value at delivery at between $730m-$740m.

“We are pleased to announce the sale of our VLGC fleet at what we
consider very attractive terms and conditions,” Avance Gas chief
executive Oystein Kalleklev said in an exchange filing.

“The fleet of Avance Gas is today a bit sub-scale and we have therefore
found it more attractive for our shareholders to take advantage of the
relatively high secondhand prices and sell the VLGC fleet to BW LPG.”

Kalleklev said the sale would make about $315m in profit while letting
the ships make a profit until they were delivered by the end of the year.

Avance Gas has agreed to sell 16 VLGCs so far this year with a
combined profit of about $435m.

Kalleklev said the sale crystallised value for shareholders and made
Avance the second-biggest shareholder in BW LPG with a 12.77% stake.

He said BW LPG is well positioned with an integrated business model

at a “relatively modest price” and the deal would give BW cost and
income synergies.
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“In our pragmatic view, it doesn’t matter whether
the ships are black or light green as long as they are
generating cash,” he said.

“Shareholders can rest assured that the profits
generated belongs to its shareholders and will be
distributed in a timely manner once the transaction
concludes.”

Delivery will be between September 15 and
December 31, allowing for a smooth handover and
letting Avance trade the ships in winter.

Payment will be $585m in cash, novation of $132m
of debt under sale and leaseback agreements for two
of the 12 ships, and the rest through 19.3m shares in
BW LPG at $17.25 per share, representing $333m.

Avance reports second-quarter earnings on August
28.

BW LPG chief executive Kristian Sorensen said:
“Today’s transaction marks a major milestone in BW
LPG’s history and reflects our ability to execute large
fleet acquisitions by maintaining a robust balance
sheet and using the BW LPG share as an attractive
currency.

“The acquired vessels will further enhance our
commercial scale and increase our operational
leverage in a market we expect to be strong in the
coming years and, as such, solidify earnings and
dividend potential.”

BW LPG holds the world’s biggest gas fleet, with
200 LNG and LPG ships. It has more than 450 ships
across oil, gas and dry bulk.

WHAT TO WATCH

BW LPG's 12-carrier swoop extends its lead

in VLGCs

BW LPG’s $1.05bn swoop for 12 very large gas
carriers from John Fredriksen’s Avance Gas extends
its leading position in the biggest gas ships.

It increases BW LPG’s owned fleet on the water,
from 27 ships to 39 and its operated fleet to 53 ships.
It increases the company’s earning potential by 44%
while increasing its outstanding shares by 15%.

BW LPG will have 10% of the VLGCs on the water,
ahead of Petredec with 6% (23 ships) and Dorian
LPG’s 5% (21 ships).

BW LPG chief executive Kristian Sorensen told an
investor call the company had sought a strategic deal
with scale and ships on the water, since any new
ships would only arrive from yards in 2027-28.

He said the 12 eco-spec VLGCs had an average age
of 6.8 years, dual-fuel LPG propulsion, and six had
scrubbers.

BW would pay $585m in cash, with $235m from its
cash reserves and $350m from a shareholder loan

from BW Group.

Sorensen said the deal gave it commercial scale
and operational leverage in a fundamentally strong

Lloyd’s List | Daily Briefing Friday August 16, 2024

VLGC market. “We are expanding and renewing our
fleet without growing the global orderbook,” he said.

“The acquired fleet is already on the water and can
be chartered out and generate revenue after delivery
in the next quarter.”

The deal takes BW LPG’s leverage from 7% in 1Q24
to 30%-35% post-closing.

Running the ships on LPG saved fuel costs and
emissions, Sorensen added.

The LPG spot market was recovering from a low
of about $30,000 a day in the US Gulf to the mid-
40,000s a day.

But the time charter market has reflected
expectations, with recent one- to three-year time
charters fixed at about $50,000 a day.

The pace of newbuilding deliveries was sharply
abating in the next 18-24 months. Market
fundamentals remained strong off the back of
expansion plans for US exports and high import
demand from Asia.

OPIS senior LPG analyst Jamie Aldridge told
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Lloyd’s List the deal will leave Avance Gas with four
medium gas carriers that can carry ammonia.

“The sale has generated a substantial cash flow, so it
would be interesting to see if they look to invest in
other sectors,” Aldridge said.

“I would imagine they wouldn’t enter the VLGC
market again and I wouldn’t be surprised if, as part
of the agreement, BW LPG have said they don’t want
them competing.

“I think the alternative fuels sector could be the one
they explore.”

The case of Alfa M shows how Russia is using
shell companies to expand occupied territories

trading fleet

WHEN the general cargoship formerly known as
Salvinia (IMO: 9419084) was sold last year there
was no indication that the ship would ultimately end
up in Russia’s burgeoning fleet of occupied territory
callers.

Lloyd’s List understands that when Salvinia was
purchased in April 2023 by Aston Shiptrade
Corporation the seller was led to believe the vessel
would be managed and run by a Turkish company.

Ownership databases confirm Marshall Islands-
incorporated Aston Shiptrade became the ship’s new
registered owner while a Turkiye-based company
established in 2023, Ocean Sky Incorporated,
became the ship’s manager.

At this point Salvinia became Alpha and the flag
changed from Liberia to Saint Kitts and Nevis.

However, within a month the ship reflagged to
Russia, renamed to Alfa M, and management moved
to Rostov-based ‘Krechet’ LLC.

Ocean Sky, while still active, does not yield any
results on the IMO’s GISIS database.

Alfa M was the only ship ever recorded in Ocean Sky
Incorporated’s fleet.

Flag hopping, name and ownership changes are all
deceptive and evasive tactics used by those engaged
in sanctioned oil trades to obfuscate ownership and
avoid scrutiny.

Who owns Alfa M?
IMO’s GISIS database lists Aston Shiptrade as the
registered owner of Alfa M.

Lloyd’s List understands the company is owned

entirely by one individual; a Canadian citizen born
in Ukraine named Igor Avramenko.
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Alfa M is managed by the Russia-based ‘Krechet’
LLC. According to Krechet’s website the company
deals exclusively with piloting and other towing
services.

Krechet lists several small tugs and non-cargo
carrying vessels as part of its fleet, but makes no
mention of Alfa M.

A registration document for Alfa M reviewed by
Lloyd’s List reveals another owner: Nika Shipping.

The company has a limited online presence.

Documents from Russia’s Unified State Register of
Legal Entities show Nika Shipping was registered in
April 2022 and shares an address with Nika Trade
Invest, which was established in 2021. The company
sells coal and kaolin, and purchases grain from the
occupied territories that it then exports to “final
foreign consumers” through the port of Mariupol.

Nika Trade Invest also offers stevedoring, freight
forwarding and ship agency services.

While little is known about Nika Shipping, analysts
say its involvement in Alfa M is important, as it is

a shift toward using businesses headquartered in
occupied regions to facilitate exports from occupied
regions.

“Shipping goods from ports in unlawfully occupied
territories and using entities based in these areas
to do so is a tactic to normalise this activity and
business,” said Bosphorus Observer geopolitical
consultant Yoriik Isik.

“If you close a deal with a company that is based in
the so-called Donetsk or Luhansk republics then
money will change hands, and Moscow’s intention is
to legitimise these places while profiting from selling
stolen goods.”
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Alfa M’s most recent voyage to an occupied
port

In a circular submitted to the International
Maritime Organization in June the Ukrainian
government issued 24 arrest warrants for ships it
accused of transporting “looted” grain from ports
occupied by Russia.

The Ukrainian government reminded member states
that any entry to Crimean ports by vessels flying
foreign flags was considered illegal, citing United
Nations resolutions that recognised Ukraine’s
sovereignty.

Alfa M was named in this circular as a ship under
investigation for breaches of Ukrainian legislation
and involvement in illegal activities.

Ukrainian blogger Kateryna Yaresko was the first to
report Alfa M loading grain in the occupied Sea of
Azov port of Berdiansk between July 9 to 14.

Satellite imagery shows the general cargoship
loading a grain-like substance at Berdiansk on
July 13.

Alfa M’s Automatic Identification System data was
disabled from July 8 to 15, and its draught increased
when it came back online.

Alfa M sailed south through the Black Sea on July 19
signalling Libya as its destination.

The ship disabled its AIS again on July 24 while
sailing in the Mediterranean and resurfaced on
August 7.

A video of the ship passing through the Bosporus
confirms the vessel unloaded during the period it
was offline.

Lloyd’s List was unable to confirm if the cargo
loaded in Berdiansk was delivered to Libya.

Restoring and increasing exports out of ports
occupied after the 2022 invasion has been a priority
for the Kremlin.

“Repair and restoration work is actively underway
in the seaports of Mariupol and Berdiansk,”
Rosmorrechflot, Russia’s agency for sea and
inland water transport, said in a Telegram post on
August 2.

“The activities are aimed at restoring shipping,
increasing the volume and rate of cargo handling,
and bringing the ports to their design capacity.”

A shortage of ships willing to call in occupied
Ukrainian territories has previously been flagged as
a hurdle to increasing exports from these regions.

In a July press conference, the acting minister of
agriculture and food Policy of the Zaporizhia region
Gennady Podshivalov said 450,000 tonnes of grain
had been exported so far this year, with an export
quota of 1.2m tonnes for 2024.

The port of Berdiansk is located in Zaporizhia
Oblast and is one of the main channels for exporting
grain from the occupied region.

ANALYSIS

The week in bunkers: How did global LNG
bunker sales double in 2023?

GLOBAL liquefied natural gas bunker demand
nearly rose by 20% on the year in 2023 owing to the
burgeoning fleets of LNG carriers and LNG dual-fuel
ships.

The rise in LNG bunkering is even more apparent
excluding demand from LNG and natural gas
carriers, as most such vessels bunker with boil-off
gas.

LNG bunker demand from vessel segments
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excluding LNG and natural gas carriers nearly
doubled to 1.28m tonnes in 2023, up from 693,000
tonnes in 2022, according to the International
Maritime Organization.

The main driver was containership demand, because
boxships consumed 469,000 tonnes of LNG in 2023,

compared with 313,000 tonnes in 2022.

Containerships were the only segment that posted
sharply higher LNG bunker demand in the past two

Page 4



years, in line with the quickly rising number of dual-
fuel boxships during that period.

There were only 14 dual-fuel LNG containerships
at the beginning of 2021, then doubling to 28 a year
later and reaching 43 by 2023, according to class
society DN'V’s Alternative Fuels Insight database
that now shows 103 such vessels in operation.

Other segments experienced fluctuation in LNG
bunker demand over the last two years, as vessels
such as bulk carriers were more responsive to
changes in marine fuel prices with LNG values
surging in 2022 because of the Russian incursion
into Ukraine.

Dry bulk segment’s LNG consumption rose by more
than five-fold in the past year to 66,000 tonnes,
after dropping to 12,310 in 2022, from 37,000
tonnes a year earlier.

The dual-fuel bulker fleet expanded the most in
2023, as the number of such vessels reached 42
then, up from just 10 in 2021, according to DNV’s
database that now shows 57 LNG-powered bulkers
in operation.

Tankers, cruiseships and ropax vessels made
up most of LNG bunker demand in 2023, after
containerships.

LNG bunker demand in 2024

LNG consumption looks set for a record year in
2024, as sales figures from major hubs such as
Singapore and Rotterdam point to sharply higher

demand against a backdrop of competitive LNG
prices compared with fuel oil.

In Rotterdam, the world’s biggest LNG bunkering
hub, sales hit 206,000 tonnes in the first half of
2024, up by 72% on the year.

Singapore’s LNG bunker demand could catch up
with Rotterdam in the coming years, as sales in
the city-state more than quadrupled on the year to
160,000 tonnes in the first half.

LNG bunkering demand will grow further in the
coming years, as hundreds of new dual-fuel vessels
will hit the water.

To meet rising demand, LNG bunker firms will need
more supply vessels, because DNV data shows there
only 14 such vessels on order.

TotalEnergies, a major LNG supplier, estimates the
sector will need 35 to 40 LNG bunker vessels to cope
with demand between 2025 and 2030, because the
firm expects LNG bunkering demand to reach 22m
tonnes in 2030.

There are 51 LNG bunker vessels in operation, with
more than half operating in Europe, according to
TotalEnergies.

LNG bunker suppliers will need to overcome
bottlenecks such as barge and loading capacity as
well as slot availability at LNG terminals to meet
rising demand from the growing dual-fuel fleet, but
once there is demand, supply will surely come.

Panama Canal on track for full recovery as
transit rebound continues

SCEPTICISM on the Panama Canal recovery has
been all about the weather. Would it rain as usual
this rainy season, or has climate change altered the
pattern?

Those doubts are evaporating. It’s raining. Gatun
Lake water levels are rising fast, on track to return
to normal in the coming months. Canal transits
continued to rebound in July.

There were an average of 29.61 transits per day
through both locks in July, edging up another 2.2%
versus June, according to the latest data* from

the Panama Canal Authority (ACP). The larger
neopanamax locks averaged 8.29 transits per day
last month, with the panamax locks averaging 21.32
transits per day.
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July’s average was up 6.96 transits per day or 31%
from the drought low hit in January, albeit still
down 4.23 transits per day or 12.5% versus the same
month in 2022, prior to the effects of the drought.

Neopanamax locks: Containerships
rebound, LNG carriers don’t

Total transits are less telling than granular data,
which shows which shipping segments have
returned and which have not.

In the neopanamax locks, the ACP’s most important
client base — container liner operators — have now
fully recovered from the drought-driven transit
restrictions put in place in November.

In July, 166 neopanamax containerships transited
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the larger locks. That’s two more neopanamax
containership transits than in October, the month
prior to slot restrictions, and up 41% from this
segment’s low in January.

Very large gas carriers are also rebounding steadily.
There were 75 VLGC transits in July, the highest
number since October, although still down 12% from
October levels.

One neopanamax segment continues to languish:
liquefied natural gas carriers. Only seven LNG
carriers transited the neopanamax locks in July,
versus 24 in October.

The ACP introduced a new long-term slot allocation
system for neopanamax transits earlier this month,
an initiative aimed at wooing LNG customers back,
according to the Financial Times.

Panamax locks: Dry bulk transits ramping
back up

The smaller panamax locks saw significant jumps in
transits last month by dry bulk carriers, crude and
products tankers, and general cargo ships.

The decline in dry bulk carriers has been the largest
negative factor for the panamax locks amid the
recent drought, with grain cargoes from the US
Gulf shifting away from Panama during the export
season in late 2023 and early 2024.

Most cargoes shifted to the Suez Canal initially,
then rerouted around the Cape of Good Hope due to
Houthi attacks. Some US grain bound for Asia was
also rerouted via land to US Pacific coast ports. Dry
bulk is now returning to Panama.

The reopening of the Panama Canal to panamax,
ultramax and kamsarmax bulk carriers for the
coming US grain export season is widely expected
to be a negative for spot rates, given lower overall
tonne-miles, to the extent that more cargoes take
the Panama versus Cape of Good Hope route, offset
to some extent by more cargoes using the Panama
route versus Pacific coast ports.

Fidelis Syndicate 3213
confidence in marine

FIDELIS’ decision to launch a Lloyd’s syndicate
that will cover marine lines is a vote in the restored
profitability of the niche, according to two of its
active underwriters.
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Roar Adland, global head of research at brokerage
SSY, said in an online post on Wednesday, “From
a dry bulk trade point of view, we are now in the
‘shoulder season’ of US grain exports, which is the
biggest beneficiary of a normalised Panama Canal
operation.

“With ultramax bulker transits rapidly increasing
through the canal once again and kamsarmax
transits approaching cost parity with the Cape of
Good Hope routing, increased bulker fleet efficiency
as a result of a return of the Panama Canal is very
much in the cards. This will also take a lot of the
sting out of the Red Sea disruptions as a shorter
route is once again available.”

Gatun Lake water levels closer to normal
The number of actual daily transits per month

lags the number of available slots, but as the ACP
increases available slots amid rising Gatun Lake
water levels, actual transits increase. There were
an average just over 33 slots available per day last
month, versus just under 30 actual transits per day.

The number of available slots increased to 35 on
Aug. 5, with maximum allowable draught hiked to

49ft (14.94m).

ACP data on Gatun Lake water levels shows a steady
increase as rain continues to fall. As of Tuesday,
Gatun Lake water levels had reached 26m. Water
levels are now much closer to the pre-drought
“normal” than to their peak-drought lows.

Current water levels are 1.9m above the drought low
reached on July 25, 2023, while only 0.6m below
the water level on the same day in 2022, prior to the
drought.

* The ACP does not release monthly transit
statistics by segment or statistics on total monthly
transits. It releases fiscal-year-to-date transits by
segment and fiscal-year-to-date total transits since
October, the beginning of its fiscal year. Lloyd’s List
calculates monthly transits by comparing each
month’s cumulative fiscal-year-to-date statistics,
and derives transits per day from this data.

launch is vote of

The Lloyd’s market has lost its once dominant
position in the marine space in recent years, with
hull & machinery in particular perennially loss-
making for the first two decades of this century.
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But the 2019 decision to purge underperformers
under the rubric of the Decile 10 initiative has had
the desired effect, and the last period has attracted
substantial new capacity.

As a company, Fidelis has been active in multiple
marine classes including H&M, construction risk,
increased value, cargo and war risk.

The syndicate also covers aviation, space, energy,
contract frustration and political risk, credit,
property catastrophe and political violence.

But marine is likely to make up circa 10% of the
book, according to active underwriter Dan O’Connell
and deputy active underwriter Hannah Charnaud.

The Fidelis Partnership Syndicate 3213 has been
writing since July 1, and has declared an initial
target to hit $180m in gross written premium in the
second half of 2024 and $450m in 2025.

It is backed by Hampden Agencies, a prominent
provider of private capital, and with 80% provided
by Names rather than corporates. Asta will act as
third-party managing agent.

“Fidelis saw the opportunity to write on behalf of
alternative capital and we had a discussion with
Lloyd’s back in December 2023,” said O’Connell.

“Lloyd’s has come out of a period of remediation

in a number of classes, and they have been very
vocal that they want to move the dial and move to a
growth story.”

Likewise, The Fidelis Partnership was looking to
grow the portfolio it underwrites, and specifically
wanted the ability to write on Lloyd’s paper.

In addition, Lloyd’s still offers a breadth of licencing
and a strong credit rating, as well as distribution
and branding advantages.

Six months after the initial discussions, Syndicate
3123 was up and running, with O’Connell reporting
a good reaction from clients and brokers.

Significantly, it is working closely with Clive
Washbourn’s Navium Marine, a managing general
agent sponsored by Fidelis’ Pine Walk MGA
platform.

This will include the sharing of expertise and

contacts, as well as exchange of data and pricing on
deals written.
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Charnaud emphasised that TFP as a company

has written marine since the inception of Fidelis
Insurance in 2015, but at first limited itself to
marine construction cover for shipyards and marine
war.

H&M and cargo were initially deemed unattractive,
largely due to the rating environment. It started
dipping its toe in the water around 2019, as rates
picked up.

“It has really broadened out from what started out
as quite a select appetite. The largest sections of that
book are hull, war and cargo.”

The focus is on bluewater tonnage and Fidelis will
write larger lines on war risk, which is something
of a money spinner right now thanks to the political
situation in the Black Sea and Red Sea.

Some brokers have even accused hull underwriters
of using the proceeds of war risk business to cross-
subsidise hull, exerting downward pressure on H&M
rates as underwriters slug it out for market share.

In ballpark terms, rates are broadly unchanged since
Lloyd’s List last sounded out the market on July

15, with Black Sea and Red Sea war breach rating
driving War income.

There is also a preference for cruise and LNG, as
well as a broad spectrum of cargo cover, albeit with
some red lines on an ESG basis.

Construction cover remains a staple, where large
line size is a big help. The liability book is more
limited, but Navium has more appetite in this
department.

The turn to Lloyd’s will give Fidelis more
geographical spread, and it will be targeting
Canadian business and construction business out of
China, said Charnaud.

“As the market softens slightly in some areas of hull
and cargo, it’s about making sure we are happy with
the risk management and loss performance of those
accounts.

“We are using the larger war lines to balance out the
income on those accounts, because there is a better
loss ratio associated with that risk code.”

That strategy might be less applicable if there are

settlements to the Ukraine invasion and the Gaza
conflict, but the nature of the war market is to be
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reactive, Charnaud added.

O’Connell is undaunted by the recent increase in
marine capacity and the consequent need for keen
pricing.

“I wouldn’t view us as ‘coming into the market’ as
such. We have an established book of marine. We're
not looking to encourage any ill discipline on rating.

“While we are coming into the Lloyd’s fold, I don’t
see it as being particularly new capacity. We are
an established player in the market and we will be
looking to uphold our view.”

Syndicate 3213 intends to concentrate on the

lead market and to be a price maker. That, says
O’Connell, would arguably be bold for a newcomer,
but Fidelis has proven leadership capabilities.

“We are a lead companies market and we aim to
continue to be a lead in the Lloyd’s market. We have
really talented underwriters and it’s just a natural
position that people see us as a lead market.”

Fidelis Partnership and Navium are members of
the Poseidon Principles for Marine Insurance, an
initiative that commits marine insurers to publish
their portfolio’s emissions data and the syndicate
will also do so.

MARKETS

Torm benefits from LR2 fleet expansion as
Red Sea diversions favour big product tankers

TORM chief executive Jacob Meldgaard says he
made the right decision to expand its long range
two tanker fleet last year after Red Sea disruption
prompted a surge in demand for larger ships.

“I am very pleased we made the strategic choice
to expand our LR2 fleet. I like LR2s the most

— I believe larger ships in the current market
environment are the preferred choice for our
customers,” Meldegaard told Lloyd’s List.

Danish product tanker operator Torm concluded
the integration into its fleet during the first and
second quarters of nine LR2 tankers purchased in
November 2023 from Norway’s Kristian Gerhard
Jebsen.

Built in South Korea between 2010 and 2012, the
eco-specification vessels were bought for $399m
en-bloc.

The purchases boosted Torm’s LR2 fleet to 21 ships,
built between 2008 and 2022.

Longer trading distances in account of Red Sea
diversions have seen earnings for LR2s at strong
levels, although more stability in the market lowered
average rate levels in the second quarter compared
with earlier in the year.

An increase in LR2 tonne-miles has reduced the
availability of LR2s.
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“LR2 is the market segment that will have the most
benefit in the current market,” said Meldegaard.

While Torm has added nine of the largest class of
product tankers to its fleet, it is now embarking on
adding eight modern secondhand medium range
tankers.

In July, Torm concluded the purchase of eight MRs,
all built in South Korea, from South Korea’s Sinokor,
in a deal made up of $238m of cash and 2.65m
shares in Torm.

The first ship, the 2004-built, 50,000 dwt Silver
Stacie, was handed over at Singapore in late July
and renamed Torm Diwata (IMO: 9683350). The
remaining ships are all set to be handed over in the
second half of 2024.

The acquistions are part of Torm’s continuing
strategy of phasing out older ships in favour of more
fuel-efficient tonnage, rather than expanding its MR
fleet.

At an age of around 10 years, the Sinokor ships are
ideal for Torm’s fleet, noted Meldegaard.

“We like these kind of assets at around 10 years old.
This is the sweet spot in terms of vessel values in the
present market — we like the risk reward of 10-year
old assets,” said Meldegaard.
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Torm operates three MR tankers due to reach 20
years of age in 2025. However, Meldegaard said a
decision has not yet been made about whether to sell
them.

“When we deem a deal is attractive to our
shareholders, we will do it.

“We are quite precise about deals we will do, but we
have been typically selling assets when they reach 18
or 19 years of age.

“If we can extract more value from trading older
ships, we can do that,” noted Meldegaard.

He said that Torm undertaking all of its
shipmangement in-house makes it easier to keep
older ships in operation.

“No decision has been taken yet on further sales, but
we have sufficient scale to let older vessels go.”

While Torm has been on something of a buying
spree in recent months, Meldegaard has not ruled
out further vessel acquistions this year, especially
since asset values for all tanker segments have
started to stabilise.

“Asset values lifted up to new levels for most
segments, but with some stability around prices

now, we could look at more acquisitions.

There is plenty of dialogue ongoing, but no

deals I can see at present — we will look at all
opportunities,” said Meldegaard.

He expects tanker spot rates to start rising after the
seasonally slower third quarter, as the sector enters
the winter season.

“We expect the markets in the second half of 2024
to behave more or less the same way as last year,
with a robust market, despite some seasonality in
the third quarter — I expect rates to rise as we move
in to winter season and we are already seeing LR2s
outperforming. But I think all vessel segments will
benefit.”

Torm’s expansion into LR2s and generally strong
product tanker markets provided the company with
a 14% lift earnings for the second quarter over the
past year.

The company posted revenues for the second quarter
of $437.7m compared with $384.3m. Net profit

for the period increased 5% to $193.1m, up from
$185.4m in the second quarter of 2023.

Time charter equivalent earnings in the second
quarter improved to $325.9m from $308m in the
past year.

Torm expects full-year 2024 TCE earnings between
$1.15bn and $1.35bn, slightly adjusted from $1.1bn to
$1.35bn in its previous forecast.

DP World profits down 59% amid ‘deteriorating
geopolitical environment’

PORT operator and logistics giant DP World
recorded a profit of $265m in the first half of 2024,
down 59% on the $651m recorded in the same
period in the past year.

Group chairman and chief executive Sultan
Ahmed Bin Sulayem admitted in a statement
preceding the results that 2024 had “been marked
by a deteriorating geopolitical environment and
disruption to global supply chains due to the Red
Sea crisis”.

But he called the company’s first half 2024
performance “resilient”.

Revenue for the period did increase on 2023 figures

by 3.3% to $9.34bn, but Sulayem said the near-
term trading outlook remained “uncertain due to
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macroeconomic and geopolitical headwinds”.

Nowhere is this more prominent for DP World than
the Middle East, Europe and Africa, which saw teu
throughput fall 1.7% year-on-year and net profit fall
7.1%.

The company said the region was “partially
impacted by the Red Sea disruption”. Its flagship
port, Jebel Ali in Dubai, saw teu throughput increase
3.9% in the first half of 2024, making up nearly half
of all throughput attributed to the region.

That disruption could yet continue for some time
too. BIMCO is basing forecasts on the assumption
that shipping will not return to the Red Sea before
2025, while Commander Knut Evensen of the Royal
Norwegian Navy (and Joint Maritime Information
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Centre staff member) told Lloyd’s List the decision to
return would solely be down to shipowners and not
JMIC.

Volumes in Asia Pacific and India as well as the
Americas and Australia remained strong, with both
regions showing increases of more than 10% in the
first half of the year, soothing difficulties in the
Middle East and Europe.

DP World attributed its success in Asia to the
acquisition of Laem Chabang in Thailand and a new

concession in Belawan, Indonesia.

Despite his company’s disappointing first half
performance, Sulayem said DP World’s strong
cashflow meant it had the ability to invest in both
new opportunities and its current portfolio.

“We remain optimistic about the medium to long-
term prospects of the industry and DP World’s
ability to deliver sustainable returns consistently,”
he said.

US grain exports tipped to rise, but a
recovering Panama Canal will temper gains

US GRAIN exports are expected to increase in
2024-25 compared with the previous year, with
the US Department of Agriculture predicting
improvements for wheat, soyabeans and corn in its
latest estimates.

But those gains could be countered by an ever-
improving Panama Canal, which would shorten
sailing distances significantly.

Wheat exports are forecast to increase 16% from
19.24m tonnes to 22.45, corn 2% to 58.42m tonnes
and soyabeans 8% to 50m tonnes in 2024/25.

But a rebounding Panama Canal could cut short any
celebrations in the dry bulk sector. As reported by
Lloyd’s List yesterday, transits through the canal

by dry bulk carriers have been increasing since
February, rising from 113 in June to 136 in July
alone.

With water levels in the Gatun Lake approaching
pre-drought normality, sailing distances to China
(which accounts for 23% of US grain exports) will
return to 38 days via the Panama Canal, instead of
the 56 days via the Cape of Good Hope.

BIMCO shipping analyst Filipe Gouveia said this

would limit gains made from stronger export
volumes.

Yet head of dry bulk research at shipbrokers Howe
Robinson, Bilal Muftuoglu, said a return to the canal
might not be all bad news for the sector.

Tonne-miles lost overland to the Pacific Northwest
from the US Gulf could return, he said, though he
admitted the reopening of the canal could still have
a net negative effect on rates.

However, data from the USDA suggests any shift
has not been seismic. The Pacific Northwest has
exported just under 8m tonnes more grain in 2024
to date than the same period in 2023. Yet the US
Gulf has only seen a decrease of around 200,000
tonnes in 2024 versus 2023.

USDA inspection data (that is to say, grain which is
certified for export) over five years shows 2023 as
a particularly poor year for the Pacific Northwest,
with 2024 resembling something like normality.

While some tonnage may return to the US Gulf,
sailing distances will shorten, which BIMCO said
would affect the smaller sizes which have enjoyed
strengthening rates since the drought began.

Southern California cargo surge smashes

records in July

THE PORTS of Los Angeles and Long Beach
handled record amounts of cargo in July, smashing
past previous records for this month and nearing
all-time highs for any month.

Combined throughput figures of 1.82m teu and
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imports of 936,357 teu were the highest figures on
record for the month of July and third highest ever,
bested only during the pandemic-era shipping boom
in May 2022 (1.86m teu in total throughput and
936,937 teu in imports) and May 2021 (1.92m teu
and 980,450 teu).
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July’s throughput and import volumes also marked
a year-on-year increase of 44.3% and 47.4%,
respectively, and an increase of 18.8% and 18.6%,
respectively, from pre-pandemic levels in July 2019.

Record volumes were driven by a robust US
economy and a myriad of uncertainties that led
shippers to bring in some cargo early and diversify
routes.

Supply chain managers are contending with
potential strikes in Canada this month and in the
US east and US Gulf coasts in October, increased
tariffs on Chinese goods, and months-long Houthi
aggression in the Red Sea that has forced vessels
around the Cape of Good Hope and has sent freight
rates soaring.

Containership calls in July were at their highest level
since February and March of 2022, with 171 arrivals,
according to the Marine Exchange of Southern
California, which manages traffic in the region.

“We are in a strong position heading into the peak
shipping season as consumers purchase back-to-
school supplies and shippers move goods ahead of
potential tariff increases,” port of Long Beach chief
Mario Cordero said in a statement On Wednesday.

“We have plenty of capacity across our terminals and
cargo continues to move efficiently and sustainably
at this premier gateway for trans-Pacific trade.”

Speaking during a monthly press conference on
Tuesday, port of Los Angeles Gene Seroka said there
were signs that the increased volumes are impacting
cargo fluidity, with higher dwell times for containers
bound for on-dock loading.

However, he said these were “mini-spikes, and I
have seen this rail activity now for months move in
that direction about every six-to-eight weeks and
then work itself down”.

He said there was not “anything that is a cause for
alarm” but that the port “will keep watching this
every day”.

IN OTHER NEWS

US sanctions Houthi and Hezbollah-
linked shipping operations

A MASTER, seven vessels and
seven shipping companies were
sanctioned by the US on Thursday
for shipping Iranian commodities
for the benefit of the Houthi and
Hezbollah.

LNG bunkering

orders.
The latest sanctions bring the
tally of ships sanctioned by
the US so far this year for Iran
links to 50, and comes amid a
push by the US Office of Foreign
Assets Control to block terrorist
financing in the aftermath of the
October 7 attacks.

While the sanctions raise
obstacles for trading Iranian
commodities and make such
trade more costly for Iran, they
have failed to reduce the Islamic
Republic exports, with preliminary
figures from US lobbying group
United Against Nuclear Iran
showing Tehran’s exports of
crude and condensates reached

vessels.
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multi-year highs in July.

Samsung Heavy Industries dives into

SHI's entry into the bunkering
business, a first in the domestic
industry, aligns with the
expanding construction of LNG
carriers and LNG-powered

Jiangnan Shipyard, marking the
Singapore-based company’s
first newbuilding order within the
China shipbuilding group.

SAMSUNG Heavy Industries
is entering the LNG bunkering
business and focusing on
selective high-value vessel

The shipping subsidiary of India’s
Bothra Group ordered two 93,000
cum VLAC at Jinagnan, with a
letter of intent for two more units,
the shipyard said.

The South Korean shipbuilder
added marine fuel supply and
natural gas for ships to its
operations earlier this year, as
noted in its half-year report.

Financial details and delivery
time were not disclosed in the
statement.

@rsted pulls plug on Europe’s largest
e-methanol plant

DANISH renewables giant @rsted
has halted development of
Europe’s largest e-methanol plant
in Sweden, citing “slower than
expected” development in the
European e-fuel market.

Jaldhi Overseas orders up to four
VLAC at CSSC Jiangnan Shipyard
JALDHI Overseas has signed a
contract for up to four very large
ammonia carriers at CSSC's

The company said the
cancellation of its FlagshipONE
project resulted in a loss of
$220m.

Page 11



@rsted had planned to produce The cancellation would make operational plants mostly

50,000 tonnes of renewable fellow Danish renewables include pilot facilities.
hydrogen derived e-methanol per  firm European Energy’s 32,000
annum at the plant. tonnes per year facility the

biggest in Europe, as other

Classified notices follow

Lloyd’s List‘>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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PUBLIC AUCTION
Sale of YACHT “S/Y NOSTROMO?” in Sri Lanka

Pursuant to the order of the High Court of the Republic of Sri Lanka, Holden in Colombo, in
the Exercise of it’s Admiralty jurisdiction in action in Rem No0.09/2022, Yacht “S/Y
NOSTROMO” will be sold in it’s existing state/condition by public auction on 05th September
2024 at 02.00 p.m. at the premises of the Commercial High Court of Colombo Hall No. 03
situated at Hulftsdorp Street, Colombo 12, Sri Lanka.

Name : S/Y NOSTROMO
Year Built : 1951 and re-built 2013
LOA/Extreme Breadth :29m/ 6.3 m

Hull : Steel

GT/NT : 100/80

(The specifications and available information cannot be guaranteed as accurate.)
For further information, the interested parties may refer the website

www.dgshipping.gov.lk

Address: Marshall of the Commercial High Court of Colombo,
Merchant Shipping Secretariat,
No.79, Technical Junction,

Maradana Road,
Colombo 10,
Sri Lanka.
Tel -+94 112105700/ +9411 2435127
Fax -+9411 2430277
Website - www.dgshipping.gov.lk
Email - dmsmos@sltnet.lk
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Request a demo:
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