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Onboard carbon capture no 
more than a ‘transitory’ fix

ONBOARD carbon capture and storage of CO2 is only a temporary fix 
for shipping’s greenhouse gas emissions, according to the Global 
Maritime Forum’s decarbonisation director.

Jesse Fahnestock pointed to a recent DNV feasibility study that found 
CO2 reductions from OCCS of 11%-38% from an LNG carrier, 
depending on the technology used.

He contrasted this with earlier modelling of capture rates of an 
estimated 70%-75%.

Fahnestock said that by 2040, the average ship would need to cut its 
CO2 emissions by 90% to align with the International Maritime 
Organization’s greenhouse gas strategy, citing a brief by GMF and 
Umas in January.

He said it was difficult to reconcile the cost of OCCS with the lower 
estimated capture rate.

“So CCS is only a transitory option, as far as I can see,” he said.

“And given the likely complexities of the storage value chain, one has 
to wonder whether the timing of the solution fits the timing of the 
IMO strategy.”

The study suggested OCCS would cost about the same as using biofuels 
per tonne of CO2 abated, making it cheaper than using e-fuels (the 
most expensive, zero-carbon type made from renewable electricity).
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But trapping a ship’s CO2 emissions on board is 
energy intensive, and this “energy penalty” becomes 
worse the more carbon you capture.

DNV’s modelling of an 174,000 cu m LNG carrier 
starting service in 2025 showed that capturing 70% 
of the carbon had an energy penalty of 30%, voiding 
its business case.

Ships will also need somewhere on shore to deposit 
the carbon scrubbed from their smokestacks.

DNV said the maritime industry would greatly 
benefit from “a more mature CCS technology”. A 
better-performing system with more powerful CO2 
solvents would greatly improve the business case, 
it added.

“CCS hubs are planned or being built at many ports; 
however, for CCS to succeed, low offloading costs 
are crucial and should be ensured by governments 
as part of their national decarbonisation strategies,” 
DNV said.

The business case would improve if fossil fuel prices 
were low and biofuel prices high; DNV’s modelling 
showed a favourable case in this scenario, even with 
a 70% capture rate.

In this case the technology could help shipowners 
hedge against fuel price fluctuations.

“If biofuel becomes very expensive or is in short 
supply, CCS will immunise the operator by providing 
the option to use fossil fuel,” DNV said.

WHAT TO WATCH 

What’s holding back e-fuels?
THE sizeable dual-fuel methanol fleet could face a 
bigger green fuel shortfall than previously expected, 
as most e-fuel projects have been facing delays and 
advanced ones continue to fall through because of 
high costs and lack of demand.

Concerns over e-fuel availability have increased 
recently, as Denmark-based renewables firm Ørsted 
halted FlagshipONE, Europe’s biggest e-methanol 
project, citing slower than expected development in 
the European e-fuel market.

Bloomberg New Energy Finance estimated a 3m 
tonne clean methanol shortfall for shipping in 2028, 
even before Ørsted’s announcement.

Ørsted’s decision underlined the challenges faced by 
the first movers in e-fuel sector, as the project had 
been awarded funding from multiple schemes.

The European Investment Bank, the EU’s lender, 
did award funding for Ørsted in November 2023, 
although it did not make any payments to the firm 
since it did not sign a finance contract, EIB told 
Lloyd’s List.

That likely suggests Ørsted failed to meet certain 
conditions, although EIB did not comment on the 
details of its agreement.

“The biggest problem in maritime is that the 
regulatory incentive is very low. There are multiple 

other and cheaper options that can be used to fulfil 
the greenhouse gas intensity limits of the FuelEU 
Maritime regulation,“ said industry group policy 
officer eFuel Alliance Marlene Hermfisse.

“And even though there is a multiplier for the usage 
of e-fuels in the beginning, there is little incentive to 
commit to the kind of long-term offtake contract that 
is needed to realise such a project,” Hermfisse added.

Ørsted’s 50,000 tonnes per annum project lacked 
off-takers, despite the ever growing number of 
dual-fuel vessels on the orderbook. That could point 
to high prices demanded by the firm, as shipping’s 
methanol first mover Maersk did sign binding supply 
agreements with other firms such as European 
Energy and China’s Goldwind.

High project costs in Europe could be another 
reason behind Ørsted’s decision, as Europe is 
expected to import most of its alternative fuel needs 
in the coming years because of lower costs and 
better project economics in other regions, such as 
Africa and the Middle East among others.

Germany awarded its first e-ammonia auction 
under the H2Global scheme to a project that aims to 
produce the green fuel in Egypt and export 
to Rotterdam.

Another main consideration for the global e-fuel 
market is the fate of tax credits that the US will 
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provide under the Inflation Reduction Act, as the 
$369bn scheme offers the highest subsidies in 
the world.

Despite the US subsidies reaching up to $3 a kilo 
for both renewable and blue hydrogen production, 
most companies have postponed final investment 
decisions for significant e-fuel projects until after 
the US elections.

“There needs to be either a regulatory incentive 
leading to a valid business case such as a clear quota 
for e-fuels in maritime, together with penalties for 
non-compliance or a sufficient production subsidy, 
such as the IRA in the US, the Hydrogen Bank in the 
EU or H2Global in Germany,” Hermfisse said.

“It is realistic to expect most of the bigger projects 
that we will see in the near future to be realized 
thanks to financial support, as these projects are 
confronted with significant first mover disadvantage 
which has to be balanced out.”

Some e-fuel market participants have been 
expecting the International Maritime Organization 
to send the necessary demand signals on a global 
scale by setting an ambitious carbon price, but it 
is not clear if that will be enough to build business 
cases without supply side demand.

“In order to switch to a more expensive green fuel, 
such as e-methanol, even the EU ETS carbon price 
would have to be significantly higher than it is today, 
which is why I think it’s highly unrealistic that an 
IMO carbon price will send that sort of signal in the 
near future,” Hermfisse said.

New York judge dismisses Economou suit 
against Performance Shipping
IF at first you don’t succeed in New York, try, try 
again in the Marshall Islands. So goes the legal 
strategy of veteran shipowner George Economou 
in his fight against Nasdaq-listed tanker owner 
Performance Shipping and its insiders.

Economou, through his entity Sphinx Investment 
Corporation, filed suit against Performance, its 
directors and members of the founding Paliou 
family in New York State Supreme Court in October 
2023. Concurrently, Sphinx has been buying shares 
of Performance since August 2023 and now owns an 
8.4% stake.

Sphinx alleged in the New York suit that defendants 
used an offer to exchange tradable common 
shares for non-voting Series B preferred shares in 
December 2021-January 2022 to avoid dilution from 
subsequent offerings of common shares.

The Series B preferred shares were convertible to 
super-voting Series C preferred shares through 
a private placement in October 2022, with those 
Series C preferred shares ultimately convertible back 
to common shares.

Sphinx alleged that the defendants used the 
manoeuvre to shield themselves from dilution 
fallout when Performance conducted a series of 
discounted offerings of common shares in 2022 and 
early 2023 handled by Maxim Bank. Performance 
said it believes the claims are “without merit”.

Economou has levelled similar allegations against 
Nasdaq-listed Seanergy Maritime and its directors 
in a case filed in the Marshall Islands court in 
March. Seanergy said it believes it has “substantial 
defenses and intends to vigorously defend against 
the lawsuit”.

Once the defendant, now the plaintiff

The irony of Economou as plaintiff in these cases is 
that he has considerable experience as a defendant 
under similar circumstances.

Economou was founder and chairman of formerly 
Nasdaq-listed DryShips, which conducted a series 
of highly dilutive common stock offerings through 
intermediary Kalani Investments in 2016-2017. 
Those offerings had the same negative effect on 
share pricing as the more recent generation of 
offerings by US-listed Greek shipowners using 
Maxim Bank in 2019-2023.

At the time of DryShips’ common stock offerings, 
Economou himself held minimal common shares 
and avoided personal dilution because he instead 
owned super-voting Series D preferred shares and 
DryShips debt.

DryShips, which Economou took private in 2019, 
prevailed as a defendant in shareholder suits in both 
the US and the Marshall Islands that were filed as a 
result of the Kalani offerings.
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In another parallel to current events, DryShips 
was not the only US-listed shipowner that sold 
discounted shares through Kalani in 2016-2017: Top 
Ships and Diana Containerships did as well.

Diana Containerships, a spin-off of the Paliou 
family’s dry bulk company, Diana Shipping, was 
rebranded Performance Shipping in 2019 after it 
shifted from boxships to tankers. The class action 
suit against Diana Containerships/Performance 
stemming from the earlier Kalani stock sales is still 
ongoing in New York federal court, seven years after 
it was filed.

Judge dismisses suit for lack of jurisdiction

New York State Supreme Court judge Margaret Chan 
dismissed Economou’s suit against Performance in a 
decision published on Monday.

She did not rule on the merits of the case but 
decided that Economou’s suit did not have 
jurisdiction. A New York state court can exercise 
“long arm” jurisdiction over a non-domicile entity 
that “transacts any business with the state”, but that 
business must meet a certain threshold.

Economou, through Sphinx, claimed Performance’s 
use of a New York-based investment bank (Maxim), 
law firm and transfer agent, as well as Nasdaq for 
its share listing, met the threshold. Chan disagreed, 
ruling that that the defendants’ “alleged contacts 
with the state have no meaningful bearing on a 
purported breach of fiduciary duty”.

“To hold otherwise would be to greatly expand the 
scope of New York’s long-arm jurisdiction beyond 
the bounds permitted under the CPLR [Civil 
Practice Law and Rules].”

Sphinx said in a securities disclosure that it has now 
refiled the suit against Performance after the judge 
dismissed the case in New York.

This time it has filed the case in the High Court of 
the Republic of the Marshall Islands — where the 
suit against Seanergy is ongoing and Economou 
has former experience as a defendant — seeking 
the cancellation of Performance’s Series C shares 
and the cancellation of any common shares issued 
through the conversion of preferred shares, 
plus damages.

ANALYSIS

Israel touts ‘super effective’ Iron Dome to 
assuage concerns of port safety as volumes fall
ISRAEL is seeking to reassure the shipping industry 
that its ports are safe despite the ongoing threat 
of rocket and drone attacks amid the ongoing war, 
touting the efficacy of its Iron Dome air defence 
system and an insurance and compensation scheme 
for vessels within Israel’s commercial waters.

The Ministry of Transport & Road Safety said in 
a circular earlier this month that Israel’s ports are 
“fully open for business and functioning at 
full capacity”.

The ports are protected with “multi-layered 
security,” which includes “high standard of cyber 
security,” and “the highly efficient Iron Dome among 
other anti-rocket systems both on land and at sea 
that are assigned to protect our ports,” the 
circular read.

In addition, the government has set up a scheme in 
October to insure cargo and compensate shipowners 

for war damages caused in Israel’s economic waters. 
However, it does not cover the loss of hire.

At shipowners’ request, vessels were also granted 
permission from the Ministry of Transport to dock 
in Israeli ports with their AIS transponders turned 
off, according to Ilan Goldenberg, a local P&I 
correspondent with Harpaz P&I.

Israel’s efforts to reassure shipping come as its ports 
contend with falling volumes amid the ongoing war, 
which is into its 10th month. 

Nationally, container throughput has also declined 
in the first six months of the year compared with the 
same period in 2023. Israel’s box ports in Haifa and 
Ashdod handled 1.4m teu through June, 12.9% lower 
than the same period last year, per the Ministry of 
Transport’s data.
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The war’s impact on maritime trade has been 
particularly pronounced in the Red Sea port of 
Eilat, as vessel traffic in the crucial waterway has 
plummeted amid the Iran-backed Houthi terror 
campaign against commercial shipping.

Eilat was a busy hub for vehicle imports before 
the war started, but has handled zero auto units 
in 2024, according to data from the Ministry of 
Transport. Only one vehicle carrier called in Eilat 
since the Houthis abducted Galaxy Leader (IMO: 
9237307) on November 19, Lloyd’s List Intelligence 
data shows, and that port call was just days after 
the incident. Only six other cargo-carrying vessels 
called in the port since Galaxy Leader’s abduction.

Overall, Eilat handled 353,605 tonnes of cargo 
in the first half of 2024, a 60% decline from the 
same period last year, according to the Ministry of 
Transport data. It handled no cargo in July.

Total cargo handled across all Israeli ports by 
tonnes was down 16.2% in the first half of the year, 
according to the Ministry of Transport.

Israel’s efforts to assuage concerns about the 
safety of its ports also comes as the war is into its 
tenth month and amid elevated threat of further 
escalation following Israel’s assassinations last 

month of top Hezbollah official Fuad Shukr in Beirut 
and Hamas’ political leader Ismail Haniyeh in 
Tehran.

Some reports suggested that the response to the 
assassinations is being delayed to allow the latest 
attempts by the US, Egypt, and Qatar to broker a 
ceasefire and hostage release deal in Gaza play out.

In June, Hezbollah released footage taken using 
an aerial drone of Haifa Port, heavily hinting the 
strategic site is in its crosshairs. Israeli officials told 
local media outlet ynet that the drone was detected, 
but the military chose not to intercept it because 
it could “cause panic”, and because the drone’s 
fragments could land in populated areas. The 
officials said the drone would have been shot down if 
it was carrying explosives, ynet reported.

Despite the monthslong conflict, no vessel has been 
hit since the war began, the Israeli circular argued.

“Bottom line, as a fact, despite several previous 
conflicts, no damage was sustained to any ship 
moored in all our ports, i.e. zero in port incidents.

“At the moment there is no special instructions and 
there are no civil limitations.”

Marine mutuals can be insurers of choice for 
offshore green hydrogen, London Club insists
OFFSHORE green hydrogen production platforms 
and the new vessel type needed to carry their output 
will likely end up being insured by marine mutuals 
in the normal way, according to a senior executive at 
an International Group affiliate.

London Club underwriting director Reto Toggwiler 
made his comments in an interview with Lloyd’s 
List this week, after the club recently announced 
that it was working with potential manufacturer 
H2Terminals to develop products to suit the niche, 
which is not yet commercially proven.

“The big challenge is that [green hydrogen is] 
a brand new product, a new way of extracting 
hydrogen and bringing it ashore for use in other 
environments,” he said.

“We’ve had discussions with H2Terminals on what 
they are planning to do, how they are planning 
to ship this product and what are the insurance 
implications.

“From our perspective, it’s more about how they are 
transporting this product, what are the interactions 
with the offshore terminal and the onshore terminal, 
and what are the insurance liabilities that could 
potentially arise.”

Together, the two sides will assess the company’s 
specific insurance needs, evaluate risk factors 
unique to green hydrogen marine transport, develop 
a customised insurance framework and set out 
best practices for insuring bulk liquid hydrogen 
transport.

H2Terminals has plans to sell liquid hydrogen into 
the UK market, based on production from a platform 
100 km offshore, using energy from wind, sun and 
wave to undertake electrolysis and liquefaction.

It is awaiting delivery of LH2 carrier newbuildings 
that will hold the liquid hydrogen in 50-tonne 
spheres and be powered by green hydrogen 
fuel cells.
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Distribution will then take place through power 
barges, delivering green liquid and gaseous 
hydrogen, and electricity in line with Britain’s 
decarbonisation goals.

The project is in its start-up phase. If all goes well, 
production will commence in the next few months.

Toggwiler said that he is encouraged by the early 
engagement, at a stage when H2Terminals is 
working out how everything will operate and 
seeking insurance input.

“We can help and guide them. We can say, if you’re 
planning to do this, these are the things you  
might want to think about. It’s actually a very 
interactive process.”

H2Terminals is also in discussion with Lloyd’s 
Register and others over technical aspects of its 
scheme, and with other experts on how distribution 
can proceed once product reaches shore-based 
terminal.

Toggwiler pointed out that the London Club already 
has expertise in offshore and gas carrier shipping, 
and is happy in principle to insure the offshore 
terminal and the fleet.

The task now is to determine what can be covered, 
what can’t be covered, and what cover needs to be 
placed elsewhere.

Where the London Club is unable to write the 
business, the obvious alternative is the 
Lloyd’s market.

Pricing will initially have to be without reference 
to historic data because there is by definition no 
historic data available.

But the expectation is that the risk profile will be 
broadly like that of existing offshore structures and 
other types of gas carrier.

Close attention will need to be paid to the ships’ 
interaction with the offshore terminal to fully 
understand liabilities. Similarly, it will be essential 
to ensure contractual compliance at the 
onshore terminal.

“The actual vessel itself is very straightforward. 
There are crew on board and there is the intention 
for some autonomy. I understand for now they will 
have full or part crew on board.

“There’s nothing different there from the thousands 
of other ships we insure at the moment.”

New energy risks

Modern P&I clubs are involved in all major aspects 
of offshore and new energy risks. The London Club 
insures many construction vessels involved in 
offshore wind farms in China, for instance.

If green hydrogen production takes off, Toggwiler 
is confident that marine mutuals can become its 
natural insurance home.

“This one is the first of its kind in the world. I’m 
pretty sure it will be replicated or copied, as the 
benefits of the actual product and the way that 
it is transported, in terms of fuel efficiency, are 
appreciated around the world.

“It will be a trailblazer for others to follow.”

A.Bilbrough & Co-managed London Club reported
a comfortable operating surplus and strengthened
free reserves for the 2023-24 financial year, after
imposing a 7.5% general increase at the last renewal.

The rebound comes after previous results attracted 
adverse comment from brokers, leading to 
widespread speculation over its prospects in P&I 
circles.

The club is also appointing a new chief executive, 
with James Bean moving over from NorthStandard 
to replace sector veteran Gooch, who is retiring after 
15 years in the top job.
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MARKETS

EU shipbuilding strategy should emulate 
European Chips Act, says Sea Europe
PROGRESS on a long-term strategy for shipbuilding 
in Europe appears to be gathering pace following 
European elections in June.

Europe-based shipbuilding associations, led by 
shipyard and marine equipment association Sea 
Europe, have been building a case for the EU and 
national governments in Europe to formalise central 
policies aimed at countering the dominance of Asian 
shipbuilders and to refocus “green” funding paid to 
shipowners towards vessels built in Europe.

Since European elections in June, which saw the 
re-election of Ursula von der Leyen as president of 
the European Commission the following month, 
progress has been very encouraging, Sea Europe 
director of trade and competitiveness Vincent 
Guerre told Lloyd’s List.

“EU member states are more positive about the 
potential for an EU shipbuilding strategy even 
though they are not certain what the strategy is yet,” 
said Guerre.

Guerre said a new industrial policy for European 
shipbuilding was essential to modernise the 
industry with more efficient shipbuilding facilities 
and to provide a stronger trade policy to counteract 
what local shipbuilders saw as the dumping of state-
subsidised ships, chiefly by China.

Von der Leyen’s commitment, following her 
re-election, to push for more investment in 
strategic technologies, including “clean tech” and 
increased spending on research and innovation 
as part of the EU’s climate action strategy, fitted 
well with Sea Europe’s demands for increased 
support for the European shipbuilding sector, 
he added.

“Shipbuilding is precisely positioned within the 
new Clean Industry Deal, which aims to both 
decarbonise and reindustrialise,” Guerre said.

He suggested that any future EU shipbuilding 
strategy could emulate the successful European 
Chips Act, which launched in 2022 and has 
already delivered results in strengthening Europe’s 
semiconductor industry by attracting both state and 
private investment.

“What the EU did with chips they can also do for 
ships,” he said. “With the semiconductor sector, the 
EU said look at the business case and then asked 
what are the constraints?

“The Chips Act has succesfully channelled both 
private and public money with an aim to scale up 
production in Europe and insists on certain targets 
for manufacturing in the EU.”

Guerre said the same strategy could be applied for 
attracting more orders for the construction of the 
complex ships, such as cruiseships, offshore vessels 
and dredgers, at which Europe still excels.

As Europe awaits an EU shipbuilding strategy, the 
South Korean government recently promoted a 
multi-billion dollar financing boost, in partnerships 
with South Korean investment banks, to promote 
the ordering of high technology vessels at its 
shipyards. 

Meanwhile, EU financial assistance is already 
available, via the EU’s Horizon Fund, tax breaks and 
the Green Deal amongst others.

Shipbuilding, however, has to compete with other 
industrial sectors. Funding is not targeted and is 
too fragmented via various sources. Sea Europe is 
arguing for a single maritime fund to enable money 
to be better targeted. 

“In an ideal world we wouldn’t want subsidies but 
public support is needed,” said Guerre. “This is 
not just for shipbuilder operational costs but to 
enable the scale up on new fuels. The green deal is 
delivering subsidies to shipowners which are then 
ordering ships in China; this is a political failure.”

While there was no clear timeline on the European 
shipbuilding strategy, Guerre said the EU could 
deliver very quickly when it needed to, despite a 
reputation for being a slow-moving bureaucracy. 
He cited the Net Zero Industry Act, which was 
concluded in February and was delivered within 
12 months, as an example of the EU’s potential to 
deliver on new policy relatively quickly.

Guerre suggested that money from the EU’s 
Emissions Trading System could be utilised to 
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support shipbuilding. However, could this risk 
the wrath of China, which could argue against its 
shipowners supporting European shipbuilders and 
via lobbying the World Trade Organisation 
for action.

“Most of EU ETS revenues from shipping are paid 
to member states; it is up to them to decide how this 
money is invested, and they should reinvest it in the 
maritime sector,” Guerre said.

“China has taken advantage of its membership of 
the WTO by launching investigations against other 
countries — but China is good at hiding its own 
subsidies through state ownership of shipyards and 
state-backed ship finance.”

However, Guerre does not believe the EU intends 
to follow the US in investigating claimed unfair 
competition by China in shipbuilding.

“The EU has for years claimed that it is assertive 
at looking at anti-competitive behaviour in 
shipbuilding, but they don’t even collect the 
basic evidence. Unlike the US, the EU is shy in 
implementing its trade defence and anti-dumping 
instruments for shipbuilding.”

But Guerre warned that China’s dominant 
market share in global shipbuilding was a risk for 
shipowners that have become dependent on Chinese 
shipyards and finance, particularly if China becomes 
a hostile country to the West.

“China’s agenda is to have dominance in maritime 
industries. This is not only a risk for shipowners but 
is also a big risk for equipment manufacturers that 
are forced to transfer technology to China through 
local joint venture manufacturing.” 

While it is not realistic for Europe to return to 
building large bulk carriers, containerships or gas 
carriers, it can focus on high-value vessels where 
European shipyards can bridge the cost gap by 
building new more efficient shipyards.

“We have to tap more into our technology know 
how. China is now trying to enter the cruise market 
and is taking this very seriously. If Europe loses 
its commercial vessel shipbuilding market it then 
becomes heavily dependent on taxpayers money for 
naval vessel construction.” 

Guerre said the paradox of the US investigation in 
to Chinese shipbuilding was that it had had almost 
nothing in the way of a commercial shipbuilding 
sector since the 1980s.

Odfjell reports record earnings in 
second quarter
OSLO-LISTED Odfjell reported record earnings in 
the second quarter amid a “tight” market balance 
and elevated freight rates.

The owner of chemical tankers and storage 
terminals saw net income rise to $88.2m, up from 
$52.6m in the same period last year.

Chief executive Harald Fotland expects earnings 
to remain strong in the third quarter, albeit at 
“somewhat” lower levels.

“In the second quarter of 2024, Odfjell delivered 
yet another record result, following the strong first 
quarter. The market balance continued to be tight 
with our robust COA [contracts of affreightment] 
portfolio and excellent operational performance 
underpinning our solid financial results,” he said in 
an earnings statement.

“We expect 3Q24 to be another strong quarter, 
somewhat below 2Q24.”

Odfjell’s fleet achieved a time charter equivalent rate 
of $36,493 per day in the second quarter, up from 
$30,842 per day in the same quarter last year, and 
from $33,005 in 1Q24.

The company took delivery of one newbuilding, the 
26,000 dwt Bow Jaguar (IMO: 9989209), during 
the second quarter, with its two sister vessels set for 
delivery later this year.
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MSC linked to trio of secondhand boxships 
buys
MEDITERRANEAN Shipping Co has been linked to 
the purchase of three secondhand containerships in 
the past week, including an Evergreen-owned post-
panamax.

They include the 5,652 teu Ever Ursula (IMO: 
9168867), which is rumoured by market sources to 
have been sold to MSC, with handover at a Chinese 
port in October.

If confirmed, the 1999-built ship will be the 
fourth Evergreen “U-type”-class ship to have been 
purchased by MSC. Most recently, it bought the 
1999-built Ever Unity (IMO: 9169158), which was 
handed over to MSC in July and has been renamed 
MSC Unity VI.

In April 2023 MSC purchased the U-types Ever 
Uberty (IMO: 9168831) and Ever Unific (IMO: 
9168843) for deployment in the Asia to East Africa 
trade.

Meanwhile, MSC is said to have purchased two 
wide-beam panamax units from South Korea’s 
Kmarin. The 2013-built, 4,600 teu Kmarin Atlantica 
(IMO: 9632507) and Kmarin Azur (IMO: 9632492) 
are reported by brokers to have been sold for 
$53m each.

Should the three purchases be finalised MSC, the 
world’s largest operator of containerships, will have 
bought some 35 secondhand containerships since 
the beginning of 2024.

Shipbroker Braemar reports that the boxship 
secondhand market was slightly quieter in the past 
week due to public holidays and “a slower feel with 
many people away on summer break”.

“With the charter market showing increased signs of 
life towards the back end of the past week, we expect 
the general slower pace of this week to be short 
lived,” said Braemar.

Market sources told Lloyd’s List that demand for 
secondhand containerships remained strong with 
relatively high prices being achieved by sellers, 
while there were understood to be a high number of 
enquiries from purchasers.

In other deals, Alphaliner reports that South Korea’s 
HMM is being linked to the purchase of three 2,500 
teu containerships, while Taiwan’s Yang Ming has 
purchased two 11,000 teu vessels that are on long-
term charter from a Japanese tonnage provider.

Alphaliner also noted that tonnage providers Songa, 
Danz und Tietjens and Peter Doehle had been “quite 
active” in the acquisition of secondhand 
ships recently.

“Demand for tonnage going forward will very much 
depend on how the container shipping industry will 
be doing, against a backdrop of weakening freight 
rates on many routes and a continued injection 
of newbuilding tonnage in the world fleet,” said 
Alphaliner.

Chinese crane maker ZPMC shelves $700m 
capital raising
CHINESE manufacturer ZPMC, whose port crane 
business faces headwinds in the US, has pulled 
back a planned private placement looking to raise as 
much as Yuan5bn ($700m) for fleet expansion and 
debt repayment.

The Shanghai-listed company said it had terminated 
the issuance, considering factors including the 
capital market environment.

An official from the company told Lloyd’s List that 
the current softness in China’s stock market was 
the main reason behind the decision, but declined 
to comment on whether it was related to the US 

investigation into ZPMC.

Investor confidence has been hit by China’s slow 
economic recovery and geopolitical tensions. The 
key Shanghai Composite index fell to 2,730 points 
in early February this year, the lowest since the 
pandemic. After a brief rebound in April-May, it 
slipped back below 3,000 points in June.

But ZPMC’s share price has outperformed the 
broader market. It has shown a general uptrend 
since the beginning of this year.

In March, an investigation led by the US House 
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Committee on Homeland Security claimed it had 
found unauthorised communications devices on 
ZPMC-made equipment at US ports.

The company later issued a statement denying its 
products posed any cybersecurity risks.

This came as the Biden administration pledged to 
invest more than $20bn over the next five years 
to enhance US port security, including domestic 
production of cargo cranes.

However, ZPMC, which accounts for nearly 80% of 
ship-to-shore cranes used at US ports, did not see a 
major drop in its share price following the news.

In June, it announced a deal with Maersk to supply 
47 units of port machinery, including 12 quay cranes 

for the Danish giant’s Maasvlakte II terminal in the 
Netherlands.

The capital raising plan via a new share placement 
was first announced in May last year, when ZPMC 
said it urgently needed to replenish equity capital 
through efficient means to further optimise its 
capital structure and reduce financial burden.

The company had planned to use Yuan1.5bn of the 
raised capital for supplementing working capital and 
repaying debt.

Another 1.5bn would be used for acquiring five 
specialized vessels, including three newbuildings 
and two secondhand ships. The remainder would be 
used for other projects, including IT infrastructure 
buildout.

IN OTHER NEWS 

Third Delta Tankers vessel attacked 
in Red Sea this month
VESSELS owned by Delta Tankers 
have been attacked in the Red 
Sea for the third time this month, 
after the Greece-flagged, 2006-
built, 163,759 dwt crude oil tanker 
Sounion (IMO: 9312145) was 
approached by small craft and 
later hit by projectiles.

Sounion was approached by two 
small craft some 77 nautical 
miles west of Hodeidah, Yemen, 
at 0257 hrs on August 21.

A report received by the UK 
Maritime Trade Operations said 
the small craft hailed the tanker, 
leading to a brief exchange of 
small arms fire. The distance 
between the tanker and the small 
craft then increased to 2 nm.

Vessel quarantined in Argentina with 
suspected mpox case
ARGENTINIAN health authorities 
have quarantined a bulk carrier 
with a suspected case of mpox.

The 2010-built, Liberia-flagged, 
38,267 dwt bulk carrier Ina-Lotte 
(IMO: 9574030) was headed for 
the inland grain port of Rosario 

from Santos, Brazil, when it 
notified border health authorities 
that an Indian crewmember had 
skin lesions on the torso and 
face — symptoms consistent with 
mpox.

The crewmember was isolated 
from the rest of the crew and a 
public health emergency protocol 
of international interest was 
activated. Only medical personnel 
will be able to board the ship and 
the crew must quarantine until 
test results return.

Royal Fleet Auxiliary to strike again 
after ‘historic’ walk out in August
ROYAL Fleet Auxiliary staff will 
again walk out in September after 
trade union Nautilus claimed its 
members had not received a pay 
offer from the Ministry 
of Defence.

Nautilus said its members have 
suffered a real-term pay cut of 
more than 30% since 2010 as 
a result of inflation, with a pay 
increase of 4.5% “imposed” in 
November, the union said.

Director of organising at the 
union, Martyn Gray, said it was 

“disappointing that the Ministry of 
Defence have still not presented 
us with an offer”.

AAL launches monthly heavylift 
Europe-to-Asia liner service
HEAVYLIFT specialist AAL has 
added another regular liner 
service to its schedule amid 
growing market demand.

A Europe-Asia express liner 
service will join existing routes 
out of Europe to the Middle East 
and India (pendulum service) 
and to Middle East/India and 
Asia (monthly liner service). The 
service will depart key European 
project cargo hubs and call at 
Taichung in Taiwan, Shanghai and 
Masan in South Korea.

Türkiye awards funding to methanol 
dual-fuel newbuildings
THE Turkish Transport 
Ministry awarded $6m to a 
local shipowner to scrap two 
Türkiye-flagged, 9,100 dwt 
product tankers and order two 
newbuilding methanol dual-fuel 
tankers in their place.

Hicri Ercili, a local shipping 
company, will scrap the 9,603 
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dwt Kapidag (IMO: 9034731) 
and the 9,108 dwt Aysenaz (IMO: 
9034743).

Türkiye’s İçdaş shipyard in 
Çanakkale will build the two 
dual-fuel methanol newbuilding 
tankers, Lloyd’s List understands.

South Korean yards duel with double-
edged sword of high utilisation rates 
FRESH from a sterling 
results season, South Korean 
shipbuilders are being reminded 
of the axiom that true success is 
borne of inclusiveness.

Recent first-half financial filings 
show all the major shipyards are 
at maximum capacity utilisation, 
supported by a three- to four-year 
orderbook backlog.

However all the hard-won 
success, after years of struggle, 
might come to nought as they 
face the threat of strikes, probably 
not coincidentally, soon after 
reporting their results.
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Classified notices follow
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