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Shipowners still adding  
more scrubbers, via 
newbuildings not retrofits

ONE theory on exhaust-gas scrubbers is that installations will be 
somewhat of a one-off event, driven by the timing of the IMO 2020 
environmental regulation in January 2020.

That regulation required use of more expensive very low sulphur fuel 
oil (VLSFO) but allowed continued burning of cheaper high-sulphur 
fuel oil (HSFO) with scrubbers. 

According to this theory, the regulatory transition would temporarily 
inflate the VLSFO-HSFO spread and allow shipowners to pay off the 
cost of scrubbers, but after that, the spread would narrow, curbing 
future installations.

One company that heavily invested in scrubbers amid the IMO 2020 
transition period was Scorpio Tankers. During the company’s latest 
quarterly call, Scorpio chief operating officer Cameron Mackey said: 
“We expect the spread to stay pretty narrow for the foreseeable future. 
There were regulatory reasons and important timing issues around our 
investment in scrubbers.

“But our long-term forecasts are for a narrower spread. So, if we had to 
make that decision again today, it wouldn’t be a great return on 
investment.”

The rule of thumb is that new scrubber installations require a 
minimum VLSFO-HSFO spread of around $100 per tonne. 

LEAD STORY
Shipowners still adding more 
scrubbers, via newbuildings 
not retrofits

WHAT TO WATCH
Shipping must pool demand for green 
fuels, but it will struggle to do so 

Ukraine seafarers still working 
despite war

ANALYSIS
Stigma of recycling ships in Indian 
subcontinent remains despite Hong 
Kong Convention improvements  

China tweaks IMO mid-term measure 
proposal 

Voyage optimisation seen as a 
stepping stone to decarbonisation  

MARKETS
Canada railways shut as lockout 
commences 

The week in bunkers: Will Sohar mass 
flow meter move snatch Fujairah 
market share? 

Kawaski Heavy admits to altering fuel 
consumption data 

NYK joins the dots on green ammonia 
supply chain project 

IN OTHER NEWS
Naval forces rescues seafarers on 
board stricken tanker 

Houthis target former Eagle Bulk 
supramax in second attack on 
Wednesday  

Indian port workers plan strike over 
wage and pension demands  

Dutch customs find cocaine worth 
more than €50m in Rotterdam  

Suspected mpox case turns out to be 
chickenpox 



Lloyd’s List | Daily Briefing  Friday August 23, 2024 Page 2

According to data from Ship & Bunker on the 
average differential across the world’s top 20 
bunkering hubs, the average spread jumped as 
predicted following the regulatory change, peaking 
at $315 per tonne in January 2020.

Then it unexpectedly slumped when the Covid 
pandemic struck, falling to under $50 per tonne in 
the second half of 2020. 

What rescued early scrubber investments was 
Russia’s invasion of Ukraine, which propelled the 
spread to a record high of $420.50 per tonne in July 
2022, according to Ship & Bunker data.

The spread has been much less attractive this year. 
The Ship & Bunker average fell to just $76 per tonne 
on June 5. As of Tuesday, it was at $103.50 per 
tonne.

And yet, scrubber installations keep coming. 
It is more cost-effective to install scrubbers 
on newbuildings than with retrofits, and it is 
orderbook, not retrofits, that is propelling scrubber 
penetration ever higher.

The fall of retrofits and rise of newbuildings
Lloyd’s List analysed data from Clarksons on 
scrubber installations by ship type and by 
method of installation, comparing statistics as 
of January 2020, just after IMO 2020 regulatory 
implementation, to this month.

The numbers show a dramatic shift toward 
newbuildings versus retrofits, which makes sense 
given the narrower spread and bearish expectations 
on the future spread.

Clarksons’ data shows that the number of pending 
crude and product tanker scrubber retrofits has 
plunged 92% from January 2020 to August 2024. 
The number of bulker retrofits has fallen 93%. The 
number of containership retrofits has declined 90%.

In contrast, the number of newbuildings on order 
that include scrubbers has surged 94% over the 
same period for crude and product tankers, 65% for 
bulkers and 27% for containerships.

Larger vessel classes dominate scrubber 
installations
There are a total of 5,893 commercial vessels of all 
types on the water equipped with scrubbers as of 
this month, according to Clarksons’ data. Including 
the limited number of pending retrofits and the 
large number of scrubber-equipped newbuildings, 

the total is set to rise to 6,836 vessels, an increase of 
16%.

The market penetration of scrubbers is much higher 
for larger vessel classes that spend longer periods at 
sea.

Including ships on the water, plus pending retrofits 
and newbuildings, 60% of containerships with 
capacity of 12,000 teu or more will have scrubbers, 
versus a share of 24% for all containerships.

In the tanker sector, 59% of very large crude carriers 
will have scrubbers, versus 18% of all crude and 
product tankers. In dry bulk, 50% of capesizes will 
have scrubbers, versus the overall dry bulk average 
of 15%.

Newbuilding mix favours tankers over 
containerships
The future market penetration of scrubbers by 
market segment is set to change. Containership 
owners appear to be less interested in installing 
scrubbers on newbuildings than in the past, whereas 
tanker and bulker owners have been holding roughly 
steady.

According to Clarksons’ data, 36% of all crude and 
product tankers on order in August will be equipped 
with scrubbers, the same share as in January 
2020. However, the mix among size categories has 
changed.

Scrubbers will be installed on 71% VLCCs now 
on order, much higher than the 49% share in 
January 2020. That gain has been offset by a lower 
percentage of scrubber-equipped handy products 
tankers (which significantly outnumber VLCC 
orders).

On a nominal basis, the number of scrubber-
equipped crude and product tanker orders jumped 
from 150 in January 2020 to 291 this month. The 
number of scrubber-equipped tankers newbuildings 
is being driven up by the growing size of the 
orderbook, not an increase in scrubber penetration.

Container shipping has seen a massive wave of 
newbuilding contracts, but in contrast to tankers, 
scrubber penetration of containership orders sank 
from 40% in January 2020 to 26% currently.

According to Clarksons’ data, only 29% of 
containerships now on order with capacity of 12,000 
teu or more will be equipped with scrubbers, versus 
60% in this category in January 2020. The share for 



Lloyd’s List | Daily Briefing  Friday August 23, 2024 Page 3

8,000- to 11,999-teu ships has fallen from 69% to 
34% over the same period.

That said, the absolute number of containerships 
on order to be equipped with scrubbers has still 
risen, from 142 in January 2020 to 181 this August, 
with that modest gain driven by the sheer increase 
in the orderbook offsetting the declining scrubber 
penetration rate.

Clarksons’ data on dry bulk orders shows scrubber 
penetration remaining relatively flat at 24% overall, 
but with a change in the mix among size categories. 

As with containerships, owners of larger vessels 

have curiously pulled back, the reverse of the initial 
trend.

The share of capesizes currently on order equipped 
with scrubbers is 41%, down from 55% in January 
2020. This has been offset by an increase in 
scrubber penetration for newbuilding panamaxes, 
now at 34% versus 15% in January 2020, and for 
handysizes, up from 2% to 18%.

On a nominal basis, the number of scrubber-
equipped bulkers on orders has increased over the 
period from 182 to 300, driven by more scrubber-
equipped orders for panamaxes and handysizes, 
partially offset by fewer installations for capesizes.

WHAT TO WATCH 

Shipping must pool demand for green fuels, 
but it will struggle to do so
SHIPPING companies must team up to pool their 
demand for future fuels to ensure those fuels get 
made, according to the Global Maritime Forum.

But they face substantial hurdles, according to a 
GMF brief that called on ports, governments and 
others outside shipping to help kick-start demand 
for zero-emission fuels.

Green hydrogen plants (needed to make e-methanol 
and ammonia) will not be built without investors 
knowing someone will buy the resulting product.

“While the cost gap is perhaps the biggest issue 
blocking the scale-up of zero-emission shipping, it is 
not the only one,” the GMF said.

“A mismatch between what zero-emission fuel 
producers need to kick-start production projects 
and what shipping companies are willing and able 
to commit to is blocking early movers from securing 
supply.”

The GMF said long-term offtake deals of 10-15 years 
were needed, preferably at fixed prices to provide 
predictable revenue.

Shipping companies could look to industries such as 
chemicals, fertilisers, plastics and power to combine 
demand, such as for projects near ports.

Green hydrogen and methanol projects around the 

world have struggled in recent months with lack of 
buyers.

Bloomberg reported last week that almost 1,600 
green hydrogen plants have been planned around 
the world, but the vast majority did not yet have a 
single customer.

Danish wind power giant Ørsted recently scrapped 
plans for an e-methanol plant in Sweden, while 
Australian miner Fortescue has axed its 2030 target 
to make 15m tonnes of green hydrogen, saying 
energy prices were too high.

GMF decarbonisation director Jesse Fahnestock 
told Lloyd’s List it was still possible to make enough 
green fuel for shipping despite the bad news, as long 
as the IMO delivered a strong enough carbon pricing 
regulation.

“As long as the signals that were steering those 
investments in the first place strengthen instead 
of weaken, things tend to work themselves out,” he 
said.

Fahnestock said costs rose and fell over time, 
adding: “There is a real danger of overreacting.”

“A lot of what we’re seeing right now is about interest 
rates, and that is a temporary phenomenon,” he said.

“I do not think that market [for green fuel] will fail 
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to pick up if the regulatory signal is there.”

The GMF brief outlined myriad challenges in the 
way of offtake deals.

Such commitments were “highly challenging” for 
shipping companies because of the cost, capacity, 
early-mover disadvantages and uncertainty over 
bunkering and other infrastructure, the GMF said.

A 100,000 tonne methanol offtake might cost about 
$100m a year and a 215,000 tonne ammonia offtake 
$170m a year, equating to a commitment of $1bn-
$1.7bn over 10 years.

“As a fragmented industry with highly cyclical 
market conditions, such a commitment would 
be difficult for most shipowners to financially 
accommodate, and a substantial commitment for 
a charterer, for whom zero-emission shipping may 
well be a relatively low priority from the perspective 
of their wider decarbonisation strategy,” the GMF 
said.

Few ship operators were likely to pass the stringent 
credit checks needed, with very few investment-
grade rated companies among the few shipowners 
listed on public markets.

Bulker owners depended on charterers to buy fuel. 
Big miners and agricultural charterers had IG 

ratings, but they represented a small group of actors, 
GMF said.

Shipowners also will not want to sign a long-term 
offtake at a high price if they expect the future price 
to be much lower as production scales up.

But the GMF said third-party schemes already 
existed that could help, such as the German 
government’s H2Global instrument and the port of 
Singapore’s expressions of interest for methanol and 
ammonia supply.

H2Global, started in 2021, buys hydrogen 
derivatives on long-term contracts and sells them 
on to users on short-term contracts. Both sets are 
awarded through competitive bidding.

The supplier with the lowest bid is awarded the 
purchase contract, while the users with the highest 
bids get the sales contracts. Any gap is compensated 
by the state, reducing the cost to winning users.

“Third party-led measures may be the most timely, 
feasible and effective — for now,” the GMF said.

“Ports, governments and other actors outside of 
the operational value chain may play the most 
important near-term role unlocking zero-emission 
fuel supply this decade.”

Ukraine seafarers still working despite war 
MOST Ukrainian seafarers are continuing to 
work at sea despite the Russian invasion of their 
home country, according to the chief executive of a 
prominent crewing agency.

Some are even opting to serve for a longer part of 
the year than previously, to earn the money needed 
to maintain residence in other countries, Henrik 
Jensen of Danica Crewing Specialists added.

The development comes at a time when shortage of 
personnel is widely seen as having a detrimental 
effect on the country’s military capacity.

On the most recent available figures, published by 
the International Chamber of Shipping, Ukraine 
supplied 76,442 seafarers to the world market 
in 2021, around 4% of the total. Russia supplied 
198,123, making up 10.5% of the overall tally.

Before the conflict began, Ukrainians and Russians 
were perceived as a harmonious combination, and 

would often work together on the same vessel. But 
shipowners are increasingly deciding to keep them 
apart, Jensen added.

“You have to remember that 60%-70% of seafarers 
are anyway always on board, and very few 
Ukrainian seafarers returned to Ukraine to join the 
army,” said Jensen.

Part of the reticence could be down to the Ukrainian 
government’s ruling that men between 18 and 60 
cannot leave the country.

Most seafarers have chosen not to go home when 
on leave and live elsewhere, so they can continue 
to earn a livelihood. As a result, the number of 
available crew is probably the same as before.

Boost income
Living expenses in other countries tends to be 
higher than in Ukraine, which means that seafarers 
need to boost their income.
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Where senior officers may previously have elected to 
work four months on, four months off, they are now 
seeking to work for nine months of the year, to pay 
the bills.

The increase in sea-days more than compensates 
for the loss of labour from those seafarers who did 
return to Ukraine.

Such decisions are not easy for many, as they need 
to balance their obligations to their country with the 
need to provide for their families.

Ukrainian seafarers are legally obliged to register 
with military recruitment offices, but there is no 
central registry.

“If somebody is sitting in Hamburg or in London, 
the authorities have no means to reach them,” 
Jensen continued.

“If you wanted to renew your passport, you could 
only do so in Ukraine. But now it looks like it is 
enough to provide contact details.”

Shipowners, especially in the tanker segment, have 
long been used to putting Russian officers, widely 
respected for their technical skills, in charge of 
Ukrainian ratings, many of whom are Russian 
speakers. But the fighting has led many to conclude 

this is no longer viable.

Elsewhere, hostilities in the Red Sea have also had 
a muted impact on crewing. Officers and ratings of 
all nationalities seem ready to take the double pay 
on offer for days served in the region rather than 
exercise their right to sign off.

“I don’t think we have had anybody who was on 
board a ship who wanted to sign off, but we have had 
some who did not want to join a ship that was going 
through [the Red Sea]. But it is not a big number.”

Owners are bound to double basic pay for transits 
through war risk areas under union agreements 
signed with the International Transport Workers’ 
Federation.

The outlay is small in comparison the substantial 
extra premiums necessary for war risk insurance, 
and most accept the stipulation as another overhead 
cost for taking the fixtures.

Most Indian seafarers are Hindus or Christians, and 
friction with Muslims is not an issue.

Jensen recommends that owners employ a mixture 
of nationalities on their vessels, in the hope of 
obviating political tensions, which have risen in 
future years.

ANALYSIS

Stigma of recycling ships on Indian 
subcontinent remains despite Hong Kong 
Convention improvements
FEARS of potential actions by non-governmental 
organisations are said to be preventing the recycling 
of maritime assets on the Indian subcontinent, 
despite major improvements in safety and 
sustainability owing to the growth of Hong Kong 
Convention-compliant yards there.

The recent sale of a 350,000 dwt floating production 
storage and offloading vessel by Amsterdam, 
London and New York stock exchange-listed oil and 
gas multinational Shell for recycling in Denmark 
has been highlighted by leading ship recycling cash 
buyer GMS as a case in point.

It said that Indian sub-continent recyclers were 
not invited to tender for Shell’s 1975-built FPSO 

Fluminense (IMO: 7389405). The converted ultra-
large crude carrier was recently deactivated after 21 
years of service at the Bijupirá and Salema oil fields 
development at Campos Basin, Brazil.

“Before selling the vessel to a recycler in Denmark, 
Shell did not do a comparative analysis with other 
potential recyclers outside of the EU,” GMS business 
development head Nayeem Noor told Lloyd’s List.

He said that as a large, listed company, Shell may 
have had major concerns about NGO action against 
it.

“Indian recycling yards are now at least on a par 
with Denmark in terms of high standards, but there 
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remains a stigma in some shipowners’ minds about 
recycling vessels on the Indian subcontinent.”

A Shell spokesperson told Lloyd’s List that the 
process of choosing a site was open to companies 
from several countries.

“In this process, environmental aspects, destination 
of materials from decommissioning, including 
recycling, and costs were evaluated,” said the 
spokesperson.

They added that the initial bid list was composed 
of more than 100 recycling yards. The criteria to be 
part of that list was to be certified by the Hong Kong 
Convention and the need to be on the approved list 
of European Union Ship Recycling facilities.

Since no Indian subcontinent recycling yards are yet 
on the EU’s list this therefore precluded Indian ship 
recyclers. 

Nevertheless, Noor notes that as improvements have 
been made, particularly by Indian recycling yards, 
more high-profile European shipowners are willing 
to sell ships for ultimate scrapping in India.

“Maersk has usually sent vessels for recycling to EU 
ship recycling approved yards in Aliaga, Türkiye, but 
is expanding its list of approved yards to India after 
undertaking comparative analysis,” said Noor.

Shell’s sale of the Bahamas-flagged FPSO 
Fluminense to a subsidiary of Modern American 
Recycling Services for recycling in Fredrikshavn has 
prompted GMS to offer Shell a comparative audit 
with leading Indian recycling yards in an effort to 
change perceptions.

In an open letter to Shell, Anand Hiremath, chief 
sustainability officer at GMS proposes a comparative 
audit between the leading ship recycling yards in 
Denmark and India, specifically focusing on non-EU 
flag vessels.

“A comparative audit aims to demonstrate that 
the best yards in Alang, India, can achieve the 
same high, and most probably higher, standards of 

sustainable recycling as those found in Denmark, 
while also offering competitive residual value and 
considering the distinct advantages provided by 
each region,” said Hiremath in his letter to Shell.  

He noted that ship recyclers based at Alang, India 
have made significant progress, with most yards 
now certified by leading classification societies 
for the Hong Kong Convention, which requires 
commitments to rigorous environmental, social and 
governance practices.

Hiremath added that ship recycling yards in India 
“excel in the principles of reuse and recycling” as “a 
true example of the circular economy”.

“Remarkably, 97% of a ship’s material can be 
recycled or repurposed in Indian yards, with a 
substantial 70% of steel being rerolled, 10% reused 
directly in manufacturing flanges and angles, and 
only 5%-8% directed to melting in electric arc 
furnaces.” 

He added that this approach contrasted with 
European recyclers, where 85% of steel is melted, 
leading to higher greenhouse gas emissions. 
Moreover, a secondary market at Alang, supported 
by more than 800 shops, provides employment for 
about 100,000 people.

“While Denmark is often lauded for its high 
standards in ship recycling, it is important to 
recognise that the best yards in Alang can meet and 
even exceed these standards.”

GMS proposes Shell a “side-by-side audit” of the 
leading facilities in both regions. 

Hiremath said the comparison would not only 
highlight the capability of Indian yards to deliver 
“cost-effective and environmentally sound 
solutions”, it would also contribute to the global 
movement towards a circular economy.

“We believe that this audit will provide Shell with 
critical insights, reinforcing the strengths of Indian 
ship recycling yards while supporting the industry’s 
broader sustainability goals.”

China tweaks IMO mid-term measure proposal  
CHINA has slightly revised its mid-term measure 
proposal to the International Maritime Organization 
by adding new methodology to consider full lifecycle 
(well-to-wake) greenhouse gas emissions.

Angola and Ecuador have become the newest 
countries co-sponsoring the Chinese measure, 
joining Argentina, Brazil, Norway, South Africa, the 
UAE and Uruguay.
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The co-sponsors added a new formula to fully 
capture the well-to-wake emissions performance of 
fuels while keeping the regulations being set on a 
tank-to-wake basis.

China’s proposal, called the International Maritime 
Sustainable Fuels and Fund, envisages a global 
bunker fuel standard that includes flexible 
compliance options as its economic element, as the 
co-sponsors are against a standalone economic 
measure despite clear IMO wording in the revised 
2023 strategy.

Vessels will be able to comply with the proposed 
measure by pooling, banking and trading 
compliance units.

China’s proposal envisages rewards for vessels 
bunkering with zero or near-zero emission fuels 
from 2030.

Some of the co-sponsors had come out against 
a global shipping levy, arguing it would hurt 
developing economies more than richer ones.

Meanwhile, Unctad found that a shipping levy at 
$150-$300 per tonne of CO2-equivalent would 
result in the lowest effect on global economic growth 
in 2050, if the revenue collected was disbursed only 
to small island developing states and least developed 
countries.

The Marshall Islands tabled a levy at $150 per tonne 
of CO2 equivalent, while the EU-27 and Japan 
proposed a levy at $100 per tonne of CO2 equivalent.

IMO member states will discuss mid-term measures 
at MEPC82 on September 30 to October 4, as they 
had agreed to finalise and adopt mid-term measures 
during two MEPC meetings in 2025. The mid-term 
measures will come into force in 2027 or after.

Voyage optimisation tools aim to be a stepping 
stone to decarbonisation
VOYAGE optimisation platforms cannot perform 
wonders in saving huge amounts of fuel or costs, but 
they can be a stepping stone to the adoption of other 
technologies that will be able to help companies with 
decarbonisation.

The frank assertion of Sofar Ocean chief executive 
Tim Janssen may perhaps not seem to be the 
most marketing savvy statement but is certainly 
in character for the scientist turned ocean 
entrepreneur.

Postulating that one of the biggest costs for industry 
is operational uncertainty, Janssen told Lloyd’s List 
that Sofar Ocean was founded to help solve this 
by closing what he dubs the “ocean data gap”. This 
refers to the relatively small number of sensors and 
other means to measure weather data in the sea 
compared with on land.

This is where he reveals Sofar Ocean’s self-declared 
secret sauce: Its vast network of ocean sensors that 
provides data enabling its marine weather forecasts 
to be 50% more accurate than traditional models.

Being able to reduce the uncertainty of inputs into 
its vessel performance models helped to produce 
much more useful outputs, he said.

This is where the company believes it will be able 
to help the shipping industry as it makes efforts to 

decarbonise.

“Optimisation is step one (in the energy transition 
process); it is something we can do today, that is 
practically free from an investment perspective,” 
Janssen said.

It will, however, help companies understand the 
returns and efficiencies from other investments 
they have made in alternative propulsion and other 
devices onboard.

For example, shipowners that have adopted wind 
power will be able to quantify exactly how much 
they are saving because of the technology and then 
calculate return on investment.

These and other metrics will then be able to help 
them make better decisions on which technologies to 
adopt going forward.

“It is really a stepping stone technology to other 
technologies that we will need for shipping’s energy 
transition,” Janssen said.

Optimisation platforms such as Sofar Ocean’s 
Wayfinder platform will play a critical part in 
bringing about this transition as the industry 
comes to grips with the fact that coming up with an 
effective strategy is getting ever more complicated.
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“The future of shipping will be alternative 
propulsion combined with very expensive fuel, so 
the value of being more efficient will only go up and 
it will become increasingly complex to reach the 
optimum strategies,” Janssen said.

Working with companies that have clear 
decarbonisation goals and plans is particularly 
effective and Sofar Ocean’s latest deals with major 
bulk players Mitsui OSK Lines and Berge Bulk are 
good examples of this.

Janssen said the company was “hyper-focused on 

being absolutely realistic with the customer”.

The flipside of this is that the oceanographer’s 
adamance that a figure such as 10% fuel savings is 
impossible puts him up against customers who may 
misunderstand the difference between traditional 
‘vanilla’ weather routing and Sofar’s platform, as 
well as those who doubt the value that can be gained 
from paying for the service.

“But we would rather have a lower number that is 
real than some inflated number that nobody is sure 
about,” he said.

MARKETS

Canada railways shut as lockout commences
CRUCIAL Canadian freight railroads Canadian 
National and Canadian Pacific Kansas City have shut 
down operations on Thursday as an 11th hour effort 
to reach a deal with the Teamsters union failed to 
bear fruit.

The railways locked out more than 9,000 workers 
with the Teamsters Canada Rail Conference at 00:01 
hrs EST, effectively shutting down movements in 
Canada and to-and-from the US.

The shutdown spells further disruption to North 
American supply chains already contending with 
surging import volumes, and comes as added 
disruption on the US east and Gulf coast ports 
looms large amid a stalemate in talks between port 
workers and employers.

US and Canadian railways began imposing 
embargoes and refusing certain cargoes in the days 
ahead of the shutdown, while box carrier Maersk 
told customers on Monday that it will no longer 
accept rail-bound shipments to Canada that are too 
heavy for trucks to carry. 

However, carriers so far appear to still be accepting 
cargoes to and from Canada.

The freight shutdown will likely reverberate outside 
of Canada’s borders, as key Canadian box ports such 
as Vancouver and Prince Rupert are a gateway for 
US cargo transported by rail. 

Prince Rupert, which handled over 400,000 teu 
through June, could see carriers cancelling services 
because of its high dependency on freight railroads, 

according to BIMCO chief shipping analyst Niels 
Rasmussen.

“We have not seen any announcements yet, but we 
suspect that the few services that use the Prince 
Rupert will omit the port because it is located so 
remotely that nearly all the cargo moving through it 
will depend on rail services,” he said on Thursday.

While US rail operators with services in Canada are 
still operating, they account for a small portion of 
rail movements and have limited capacity to take on 
additional cargo, according to Rasmussen.

“Relying on trucks would only move a small part 
of the cargo that is usually transported by rail,” he 
said.

“Consequently, there are not many alternatives.”

The disruption is set to continue unless the 
Teamsters Canada Rail Conference and the railways 
reach a tentative agreement, or the Canadian 
government imposes binding arbitration, a move 
advocated by business groups including the 
Canadian Chamber of Commerce.

A prolonged strike could bring to boxes piling up 
in Canada’s ports, while diversions to US gateways, 
which are already dealing with record volumes, 
could in turn see delays there.

“So far, it appears that no container lines have 
stopped accepting cargo to or from Canada,” 
BIMCO’s Rasmussen said.
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“If the strike does not end soon, it could lead 
to congestion in Canadian ports as many of the 
containers that arrive may not be able to leave the 
terminal.

“Diverting the ships and containers to US ports 
would move the pressure on ports in the US instead 
and could result in delays there,” he warned.

The week in bunkers: Will Sohar mass flow 
meter move snatch Fujairah market share?
THE Omani port of Sohar made the headlines in 
February this year when it signed a Memorandum of 
Understanding with trading giant Trafigura’s bunker 
supplier TFG Marine to set up an international 
bunker fuel supply operation.

In April, even bigger news emerged, as the Sultanate 
of Oman inked a supply agreement with French 
energy company TotalEnergies for 800,000 tonnes 
of LNG from Oman’s Marsa project.

The agreement sees 1m tonnes of LNG liquefaction 
capacity in Sohar to supply the marine fuel market 
from 2028.

Both deals show the sultanate’s aims to make Sohar 
an alternative fuel bunkering hub rivalling Fujairah, 
the third-biggest bunker port in the world after 
Singapore and Rotterdam.

Another key decision by the Sohar port pointed to 
the country’s ambitions to lure bunkering demand 
as soon as possible, as the port authority announced 
it would make mass flow meters mandatory from 
2025. 

MFMs ensure bunker buyers receive the quantity, 
for which they paid and it has been mandatory in 
Singapore for more than 10 years.

TFG Marine sent the 7,994 dwt bunker tanker 
Margherita Cosulich (IMO: 9825051) to Sohar, 
which has been delivering marine fuels to vessels in 
the Omani ports of Sohar and Duqm since then. The 
vessel is equipped with an MFM, as TFG uses the 
device in more than 50% of its global deliveries and 
plans to reach 100% within the next two years.

TFG, a joint venture between Trafigura and 
Fredriksen-backed shipowners Frontline and 
Golden Ocean, was the second-biggest physical 
supplier in Singapore last year.

Will Sohar succeed?
Bunker suppliers expect the bunkering map to 
significantly change in a multi-fuel future, as 
refuelling will need to happen closer to source, 

meaning more bunker hubs will appear in the 
coming decades.

There is no doubt that Oman took some right steps 
to establish Sohar as a bunkering hub, especially if it 
doubles down on this plan to channel its oil-derived 
funds to build the infrastructure needed for new 
fuels such as LNG, ammonia and methanol.

Oman also has some big alternative fuel production 
plans that could boost the chances of it becoming a 
future fuel hub. 

BP recently announced it bought a stake in Oman’s 
Hyport Duqm green ammonia project with a 
planned ammonia capacity of 330,000 tonnes per 
annum.

Despite the sultanate’s ambitions, Sohar is unlikely 
to become a major hub for conventional fuels soon, 
as the port first has to compete with local rivals 
in Muscat, Duqm and Salalah before taking on 
Fujairah.

Luring Singapore’s second-biggest supplier with 
a progressive MFM scheme will surely put Sohar 
on the bunkering map, although demand at the 
port will only meaningfully rise if the number of 
suppliers increase to make prices more competitive 
with other ports in the region.

Price reporting firm General Index assessed very 
low sulphur fuel oil in Sohar at $599.75 per tonne, 
compared with $570.50 per tonne for Fujairah.

Sohar’s close location to Fujairah could boost 
demand in the Omani port in the event of congestion 
in the latter, although the limited number of 
suppliers in Sohar could quickly drive vessels to 
other ports in the region.

Strong demand in Fujairah resulted in cargo loading 
delays to push VLSFO prices up by $25 per tonne 
this week, which in turn stretched the earliest 
supply date to September 2, according to a report 
from bunker trader KPI OceanConnect.
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Sohar will need more time to have a fully developed 
bunker hub offering most fuel grades, but the 
willingness from the oil-rich country to invest 
in alternative fuel bunkering infrastructure will 

likely provide the port with a first mover advantage 
when demand for fuels such as LNG, methanol and 
ammonia pick up.

Kawaski Heavy admits to altering fuel 
consumption data
KAWASAKI Heavy Industries has admitted it 
altered fuel consumption rates during tests of its 
marine engines.

It is the third Japanese engine manufacturer to 
admit to altering engine test data, after IHI Power 
Systems admitted it altered data in April 2024 and 
Hitachi Zosen did the same last month.

Like Hitachi Zosen and IHI Power, Kawasaki Heavy 
said equipment had been manipulated during shop 
trials of marine engines to ensure fuel consumption 
remained in the permissible range of customer 
specifications. The manufacturer said this might 
affect NOx emissions calculations for the engines, 
but that as of time of writing, there had been no 
impact on safety either in sea trials or actual use.

Kawasaki Heavy said it identified misconduct on 
June 12, 2024, and then conducted an internal 
investigation. It found that data had been altered for 

673 of the 674 engines that it investigated. The only 
engine that did not have data altered was a four-
stroke engine.

The company said it would investigate the effect the 
data alterations have on the engines’ compliance 
with International Maritime Organization 
regulations on NOx and CO2 emissions. A third-
party investigation into the alterations has also been 
launched.

Japan’s Ministry of Land, Infrastructure, Transport 
and Tourism confirmed no related certificate 
would be issued until NOx emission standards 
were confirmed, taking into account any future 
investigations by the ministry too.

The ministry said it would take “strict measures” 
after verifying the facts based on Kawasaki Heavy’s 
reports

NYK joins the dots on green ammonia supply 
chain project
JAPAN’S NYK has secured a deal to transport green 
ammonia from India to Japan, putting in place 
the final leg of a supply chain to produce 200,000 
tonnes per annum of the gas to industrial customers 
mainly in Japan’s Kyushu region.

The important Japanese line said it had reached 
a basic agreement in collaboration with Kyushu 
Electric Power Company, Sojitz Corporation and 
Sembcorp Green Hydrogen, a unit of Singapore-
based SembCorp Industries.

This project aims to produce highly competitive 
green ammonia in India, which is a country with 
abundant renewable energy resources, and builds on 
a supply agreement between Kyushu Electric, Sojitz 
and Sembcorp signed in June.

NYK did not disclose a price or any timeline 
details it its release. The company announced in 
January that it had signed agreements with Japan 

Engine Corporation, IHI Power Systems and Nihon 
Shipyard to construct the world’s first ammonia-
fuelled medium gas carrier equipped with Japan-
made engines. Delivery is expected in November 
2026.

Concurrently with the transportation deal, 
Sembcorp announced that it had broken ground on 
a green ammonia plant in Tuticorin in India’s Tamil 
Nadu state.

Ammonia is emerging as a leading contender in the 
search for zero-carbon fuels and Japan is one of its 
main proponents.

There has also been increasing interest in very large 
ammonia carrier newbuildings and Chinese yards 
have received a significant number of orders.
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IN OTHER NEWS  

Naval forces rescues seafarers on 
board stricken tanker
THE crew of a stricken tanker in 
the Red Sea have been evacuated 
by a naval vessel after a fire 
started on board following three 
separate attacks on August 22.

The Greece-flagged, 2006-built, 
163,759 dwt crude oil tanker 
Sounion (IMO: 9312145) was 
approached by small craft 77 
nautical miles west of Hodeidah 
at 0257 hrs on August 21. At 0500 
hrs, the tanker was struck by 
three projectiles.

UK Maritime Trade Operations 
said a fire broke out and the 
vessel was not under command.

Houthis target former Eagle Bulk 
supramax in second attack on 
Wednesday
HOUTHI militants targeted a 
second vessel on Wednesday, 
hours after hitting the Greece-
flagged crude tanker Sounion 
(IMO: 9312145), which lost engine 
power and was reported drifting 
and not under command.

The UK Maritime Trade 
Operations said Panama-flagged 
SW North Wind I (IMO: 9514004) 
reported two “explosions in the 
water in close proximity to the 

vessel” when it was about 57 
nautical miles south of Aden 
around 1145 hrs local time, and 
another explosion near the vessel 
three hours later.

No damage was reported, and 
the vessel and crew are safe and 
proceeding to the next port of 
call, UKMTO said on social media 
platform X.

Indian port workers plan strike over 
wage and pension demands
SIX Indian port and dock workers’ 
unions are planning to begin a 
strike from August 28 as a result 
of failed negotiation over wage 
and pension demands, but the 
initial effect may be limited.

The six federations have called 
on workers to join an “indefinite 
strike”, for their primary demands 
for revising wages and other 
service conditions since the 
previous pay settlement expired 
in 2021, CD Nandakumar, 
president of the Water Transport 
Workers Federation of India, 
which has 3,500 members, told 
Lloyd’s List.

The unions also required a 
settlement for pensions, benefits 
and bonuses, he said.

Dutch customs find cocaine worth 
more than €50m in Rotterdam
COCAINE worth more than €50m 
has been seized in Rotterdam in 
three separate customs raids.

Dutch customs found 614 kg 
of cocaine in containers of 
avocados on August 14, the 
public prosecution office said.

The avocados entered the port 
from Peru via Panama and 
were destined for companies in 
the Netherlands, although the 
prosecutor said it was unlikely 
these companies had anything to 
do with the smuggling operation. 

Suspected mpox case turns out to be 
chickenpox
A SEAFARER feared to be 
carrying mpox has tested 
negative for the virus.

Instead, the Argentinian 
Ministry of Health confirmed the 
crewmember tested positive for 
chickenpox.

The Liberia-flagged, 2010-built, 
38,267 dwt bulk carrier Ina-
Lotte (IMO: 9574030) informed 
Argentinian border officials that 
one of its crew was displaying 
mpox symptoms, including skin 
lesions on the face and torso.
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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Container Tracker

Save time. Stay compliant.

Track containers,
not just ships

Complete checks in
minutes, not hours 

Save time, with all the data you 
need in one interface, supported
by tracking intelligence from over 

600 Lloyd’s agents worldwide.

Download 
the evidence 

Downloadable reports ensure you have 
the necessary documentation to prove 

compliance, including specific end-to-end 
transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392
APAC Tel: +65 6505 2084
lloydslistintelligence.com/containertracker

Simplify transhipment tracking 
with end-to-end downloadable data 

trails on containers – by container 
number or Bill of Lading. 
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