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Brit’s Keel Consortium 
has 100% line on Red Sea 
blaze suezmax

BRIT’S Keel Consortium has a 100% line on war risk cover for Sounion 
(IMO: 9312145), the Delta Tankers-owned suezmax anchored and 
ablaze in the Red Sea, according to market sources.

The company, which declined to comment, will now find itself on the 
hook for hull damage almost certainly running to millions of dollars, 
or even tens of millions of dollars if the 2007-built vessel is declared a 
total loss.

Underwriters estimate that Sounion is worth in the $35m-$55m range, 
depending on condition and date of last refit.

But crucially, it is also carrying 150,000 tonnes of crude oil, sparking 
fears of an oil spill that would rank as the biggest in the 21st century to 
date, with a clean-up bill running to billions of dollars.

Sounion was hit by three projectiles launched by Houthi rebels in 
Yemen on Wednesday last week, forcing the evacuation of the crew. 

The initial assessment was that the ship had sustained only minor 
damage.

But the Islamist faction — which purports to act in solidarity with the 
Palestinian side in the war between Israel and Hamas in Gaza — went 
further on Friday evening and deliberately set the tanker on fire.
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The vessel was entered with Gard for P&I purposes, 
which would normally land the club with clean-up 
bills up to the owners’ right to cap liability.

However, like most International Group marine 
mutuals, Gard’s rulebook contains a war risk 
exclusion clause, meaning that claims fall instead on 
to the war risk insurers.

London-based underwriters, back at their desks 
after a public holiday weekend in the UK, are 
spending this morning assessing the situation. Much 
will depend on how the casualty develops.

Red Sea war risk rates stand at around 0.7% of hull 
value, with discounts for no claims bonuses and 
larger fleets.

Since the outbreak of the Houthi campaign against 
merchant vessels last November, it has provided 
profitable business for insurers.

It has generated hundreds of millions of dollars 

in additional premiums, with only the two bulk 
carriers, Rubymar (IMO: 9138898) and Tutor (IMO: 
9942627) declared total losses to date.

Some of the windfall has been used to cross-
subsidise standard hull cover, where there is tough 
competition on pricing as underwriters slug it out in 
a market still beset by overcapacity.

One underwriter pointed out that there was what 
he called “a vast amount of naive capital” still ready 
to quote Red Sea calls, which has meant that rates 
have remained steady despite indications that the 
Houthis now have access to better weaponry.

“I would expect [rates] to move, but the excess 
capacity will hold things back,” he added.

Sounion is the third Delta Tankers tanker to take a 
hit this month alone, with earlier strikes on Delta 
Atlantica (IMO: 9419101) and Delta Blue (IMO: 
9601235).

WHAT TO WATCH 

Tankers and bulk carriers still run  
Red Sea gauntlet undeterred by Houthi  
attack on Sounion 
SAUDI- and Greece-owned tankers, along with 
those from the so-called dark fleet* laden with 
Russian crude, continue to run the gauntlet through 
the Red Sea, undeterred by warnings of a looming 
environmental disaster after Houthis set fire to 
tanker Sounion (IMO: 9312145) with 1m barrels of 
oil aboard.

Fifteen tankers laden with oil were tracked 
today sailing through the Bab el Mandeb strait 
or in the Red Sea area, according to vessel-
tracking information compiled from Lloyd’s 
List Intelligence and energy commodities data 
provider Vortexa.

Transits through the chokepoint that connects Asia 
and the Middle East Gulf with the Mediterranean 
and Europe are increasingly under question as the 
Houthis step up attacks on merchant shipping.

More than 30 ships have been struck by missiles, 
and hundreds more attacked or targeted, over 

the past eight months by the Houthis, who are 
ostensibly protesting Israel’s war on Hamas in Gaza.

Three projectiles struck the Greece-flagged, 
suezmax tanker Sounion on August 21, with Houthis 
later placing explosives on board the tanker in an 
attempt to blow it up after the crew were evacuated.

The tanker, owned by Greek shipowner Diamantis 
Diamantidis’ Delta Tankers, remains ablaze and at 
anchor with 1m barrels of Iraqi heavy crude in the 
Red Sea, with salvors unable to secure the cargo 
amid fears of further attacks.

Events failed to deter at least six Russia-loaded 
tankers currently undertaking voyages through 
the Red Sea region and near the area where 
Sounion was struck, vessel-tracking shows. The 
environmental risks of sailing through the area 
and whether such transits are appropriate for the 
welfare and safety of crew on ships are now being 
questioned.
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Some 120 ships in excess of 20,000 dwt were today 
tracked sailing in the Red Sea region, including 15 
laden tankers, another 14 in ballast, in addition to 
33 bulk carriers, vessel tracking data shows.

Banks will meet in October to discuss restricting 
finance for shipowners who endanger crew welfare 
the Financial Times reported on August 25.

The executives meeting are from banks including 
ING Bank, ABN Amro, UBS, DNB, Nordea, SEB and 
Citigroup, the London-based newspaper said, citing 
executives’ concerns about crew who may be struck 
by missiles.

Among the laden tankers tracked sailing in the 
region was an aframax tanker beneficially owned 
by prominent Greek shipowner George Economou. 
Tigani (IMO: 9776767) sailed from Sudan for Asia 
on August 23, two days after Sounion was struck.

Medium-range tanker Dignity (IMO: 9413676), 
owned by the Bacolitas Group, and operated by 
Sea Pioneer Shipping Corporation, was sailing 
from the Saudi Red Sea port of Yanbu for Fujairah 
with a diesel/gasoil cargo, according to Lloyd’s List 
Intelligence and Vortexa data.

A further four tankers owned by the national Saudi 
shipping company Bahri also sailed from the region 
with laden cargoes.

Like the two Greece-owned vessels, these tankers 
could not reroute given the origin or destination of 
the cargo.

However, diversion options were available for the 

six Russian cargoes of crude and refined products, 
loaded from Baltic and Black Sea ports, as well as 
the bulk carrier cargoes of coal and grain, many 
destined for Asia and the Middle East Gulf.

All Russia-loaded tankers were part of the so-called 
dark fleet of tankers that are anonymously owned, 
and for which charterers and insurance is unknown. 
Most are sailing to India.

Traffic through the Red Sea has more than halved 
over the past eight months as many shipowners 
and charterers divert around the Cape of Good 
Hope, adding extra costs and time to voyages. 
Most containerships and gas carriers have stopped 
transits all together.

Not all vessels are able to divert, depending on 
charterparty arrangements, although maritime 
lawyers report that enough time has passed since 
the disruption began for such contracts to be 
updated.

* Lloyd’s List defines a tanker as part of the dark 
fleet if it is aged 15 years or over, anonymously 
owned and/or has a corporate structure designed 
to obfuscate beneficial ownership discovery, solely 
deployed in sanctioned oil trades, and engaged 
in one or more of the deceptive shipping practices 
outlined in US State Department guidance issued in 
May 2020. 

The figures exclude tankers tracked to government-
controlled shipping entities such as Russia’s 
Sovcomflot, or Iran’s National Iranian Tanker Co, 
and those already sanctioned.

Oil industry clean-up scheme will not pay out 
in event of Sounion spill
THE International Oil Pollution Compensation 
Funds will not pay out in the event that Sounion 
(IMO: 9312145), the Delta Tankers suezmax 
ablaze in the Red Sea, spills all or part of its cargo 
of 150,000 tonnes of crude oil, a representative 
has confirmed.

The scheme, which is funded by a levy on entities 
that receive consignments of oil by sea, normally 
acts as a backstop to pick up the tab for clean-up 
costs over and above those borne by the liable 
shipowners and their insurers.

However, the convention under which it operates 

expressly precludes responsibility for spills that 
result from hostilities, claims manager Mark Homan 
stated in an email.

“Pursuant to Article 4(2)(a) of the 1992 Fund 
Convention, the Fund shall incur no liability, if 
the pollution damage resulted from an act of war, 
hostilities, civil war or insurrection,” he said.

“This matter would best be dealt with by the 
shipowner, and its insurer who may have agreed war 
risks cover for transiting that particular area.

“If there were any doubt as to whether a specific 
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incident comprised an act of war, hostilities, civil 
war or insurrection, we would take the matter to the 
1992 Fund Assembly, who would likely take heed of 
UN Security Council pronouncements.”

As Lloyd’s List exclusively revealed today, Brit’s Keel 
Consortium has a 100% line on war risk cover for 
the vessel.

The company, which declined to comment, will 
now find itself on the hook for hull damage almost 
certainly running to millions of dollars, or even 
tens of millions of dollars if the 2007-built vessel is 
declared a total loss.

Underwriters’ estimate of the value of Sounion range 
from $35m to almost $90m, depending on condition 
and date of last refit.

There is also the matter of its cargo. While there has 
been no sign of pollution yet, naval vessels in the 
region have described this as a real risk.

A clean-up on the scale that would be required if 
the ship broke up has not been mounted in decades. 
The bill would almost certainly run to hundreds of 
millions of dollars, if not 10 figures.

Delta Tankers will presumably exercise its 
entitlement to seek limitation of liability under the 
International Convention on Civil Liability for Oil 
Pollution Damage, popularly known as CLC.

Sounion was on Wednesday last week hit by three 
projectiles launched by Houthi rebels in Yemen, 
forcing the evacuation of the crew. The initial 
assessment was that the ship had sustained only 
minor damage.

But the Islamist faction — which purports to act 
in solidarity with the Palestinian side in the war 
between Israel and Hamas in Gaza — went further 
on Friday evening and deliberately set the tanker on 
fire.

While most governments would step in to meet the 
cost of a major oil spill clean-up in the last resort, 
it is unclear whether the Houthis have the financial 
wherewithal or the technical capability to do so.

Sounion is the third Delta Tankers tanker to take 
a hit this month alone, with earlier strikes on 
Delta Atlantica (IMO: 9419101) and Delta Blue 
(IMO: 9601235).

Sounion ablaze at anchor after Red Sea attack, 
but ‘not leaking oil’ EU naval force says 
GREECE-FLAGGED suezmaz tanker Sounion 
(IMO: 9312145) remains ablaze in the Red Sea 
with its cargo of nearly 1m barrels of heavy crude, 
with Greek shipowner Delta Tankers declining 
to comment on any salvage efforts or the ship’s 
condition, citing security reasons.

The tanker was blown up by Houthi insurgents on 
Saturday after it was attacked on August 21, and 
crew rescued by a French naval frigate.

Operation Aspides, also known as EUNAVFOR 
Aspides — an EU military operation in response to 
Houthi engagements with international shipping 
in the Red Sea — said in its last update on Monday 
that there was fire visible in at least five locations on 
the main deck, near the vessel’s oil tanks, and the 
superstructure, but that the vessel was not leaking 
oil, and was not adrift.

“All vessels in the area must exercise extreme 
caution, as the Sounion is both a navigational and an 
imminent environmental hazard,” the update said.

The shipowner, war risk insurer and naval forces 
have all declined to comment on how or when 
salvage efforts will begin for the tanker, which 
remains at anchor, with 830,000 barrels of Basrah 
Heavy crude, according to Vortexa.

Shipowner Delta Tankers is beneficially owned 
by Diamantis Diamantides and family, and one 
of 58 vessels in the fleet, according to Lloyd’s List 
Intelligence.

The charterer of the vessel is unknown; Delta 
Tankers, has declined to provide details, again 
citing security reasons. Vortexa forecast the final 
destination of the cargo as Rotterdam.

The vessel was hit by three projectiles, with Delta 
Tankers vessels previously targeted by Houthis for 
allegedly calling at Israeli ports.

A spokesman from EU Aspides said: “We must be 
proactive and prepared for several actions that could 
be taken if asked or ordered.”
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Salvage was the owner’s responsibility, he added.

“Delta Tankers is doing everything it can to move 
the vessel (and cargo). For security reasons, we are 
not in a position to comment further,” the company 
said via media consultants Navigate Response.

“Delta Tankers is grateful for the assistance received 
from EUNAVFOR (French Navy).

“Delta Tankers upholds safety and security 
as its highest priorities and maintains close 
communication with maritime security authorities. 
We are updated continually with all regular security 
advisories for shipping.

“For security reasons, we will not be commenting 
further on vessel routing at this time.”

Sanctions could complicate Sounion salvage
THE operation to salve stricken tanker Sounion 
(IMO: 9312145) could be complicated by more than 
just Houthi missiles.

Concerns about dealing with sanctioned companies 
and vessels match or might even outweigh the risk 
of sending craft to what is now an active war zone, 
Lloyd’s List understands.

The Greece-flagged, 2006-built, 163,759 dwt 
Sounion was hit by Houthi projectiles on August 
21 while transiting the Red Sea. Its crew were 
evacuated by a European Naval Force vessel shortly 
afterwards.

But on Saturday August 24, the situation 
deteriorated as the Houthis set the already stricken 
tanker ablaze. The latest update from EUNAVFOR 
Operation Aspides (an EU military operation 
protecting shipping in the region) said fires were 
visible in at least five locations on the main deck, 
including around hatches of the oil tank as well as 
part of the superstructure.

Sounion remains at anchor in international 
waters and is “both a navigational and imminent 
environmental hazard”, Aspides warned.

That environmental hazard would be the 150,000 
tonnes of crude oil on board, which if spilled would 
be among the five biggest tanker spills since 1967, 
according to the International Tanker Owners 
Pollution Federation. 

A UN study on floating storage vessel Safer, which 
was carrying a similar amount of oil before it was 
removed in 2023, found that a spill would close the 
Yemeni ports of Hodeidah and Saleef, devastate 
fishing communities and cost about $20bn.

The need to work quickly to prevent a spill from 
Sounion is clear. But this will be no ordinary salvage 
operation.

Parking the very real risk of entering the crosshairs 

of a Houthi missile, any would-be salvor must also 
contend with sanctions.

Tug resources in the region are scarce, and two of 
the very few tugs capable of attending a scenario 
such as Sounion, Gladiator (IMO: 7621011) and 
Hercules (IMO: 9558517), are sanctioned by the 
US Office for Foreign Asset Control (their owner, 
Swedish Management Company S.A., is also on 
Ofac’s Specially Designated Nationals list).

George Tsavliris, principal at Tsavliris Salvage 
Group, said physical risk was “part of our job” as 
salvors, but added that “sanctions in the market in 
general are confusing, contradictory and the last 
thing we need when one has to be proactive and 
must respond imminently”.

“We never know the repercussions that sanctions 
may have on salvors, or how and whether we will be 
paid. With the Ofac system, procedures are clear-cut 
in general and we have very professional dialogue 
and response from them, but the banking sector 
seems to have its own rules”. 

Special licence 
Martin Hall, of law firm Hill Dickinson, said using 
sanctioned tugs was a possibility as long as a licence 
from Ofac was sought.

“Indications are Ofac are being amenable and 
quick. Precedents have been set and they know the 
procedure. I would not have thought it would take 
very long,” Hall said.

The licence from Ofac is necessary if the transaction 
is taking place in dollars, and Hall said that any tug 
owner being asked to send their craft to stricken 
vessels would want money up front.

He added that while that Ofac licence would mean 
that any bank (including US-based institutions) 
should be able to confidently complete dollar 
transactions, there could be delays while that licence 
is sought and the money goes through the banks.
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He stressed that nobody should enter into a contract 
to pay or commit to pay for a sanctioned tug before 
gaining permission from Ofac.

While, as Hall said, all this “should be doable if you 
go through the proper motions and get the licence”, 

it takes time.

And with 150,000 tonnes of crude currently sitting 
in what is now a war zone, a delay of even a couple of 
days in dispatching salvage might prove crucial.

ANALYSIS

Sanctioned LNG carrier in ship-to-ship 
transfer day after designation  
A LIQUEFIED natural gas carrier that was 
sanctioned by the US on Friday transferred its cargo 
of Russian LNG to another non-sanctioned vessel 
the following day.

An analysis of Automatic Identification System 
tracker data and satellite imagery by TankerTrackers.
com found that Palau-flagged Pioneer (IMO: 
9256602) transferred the cargo it loaded earlier 
this month in Russia’s Arctic LNG 2 to New Energy 
(IMO: 9324277),which is also flagged by Palau.

The two vessels conducted the ship-to-ship transfer 
north of the Suez Canal, TankerTrackers said in a 
social media post on Saturday.

Lloyd’s List Intelligence data shows Pioneer was 
broadcasting improbable AIS patterns over the past 
several days, some of which were similar to those 
it broadcast when it loaded its cargo in Russia on 
and around August 1 while pretending to be in the 
Barents Sea.

Pioneer and New Energy are both managed or 

operated by UAE-based NUR Global Shipping, 
according to Lloyd’s List Intelligence data.

The Palau registry told Lloyd’s List earlier this 
month that LNG carriers Everest Energy (IMO: 
9243148), Pioneer and Asya Energy (IMO: 9216298) 
were placed under a “comprehensive investigation” 
after the latter two made headlines for loading the 
first cargoes out of the Arctic LNG 2 terminal in the 
Gydan Peninsula. Asya Energy and Everest Energy 
were also sanctioned on Friday, but New Energy 
was not.

New Energy last broadcast an AIS signal north of 
Port Said on August 23, according to Lloyd’s List 
Intelligence data.

India-based Ocean Speedstar Solutions, which 
according to the US State Department recently 
acquired the LNG trio Everest Energy, Asya Energy 
and Pioneer, was also sanctioned on Friday.

Speedstar and NUR were approached for comment 
after hours on Monday.

Containership data signals very strong August 
for Los Angeles-Long Beach
SPOT rates in the Asia-US west coast lane have been 
falling since July, but containership traffic to Los 
Angeles and Long Beach is not following the same 
downward trajectory.

The two San Pedro Bay ports posted combined 
imports of 936,362 teu in July, the highest tally since 
May 2022, when the country was still grappling with 
the pandemic-era supply chain crisis. The latest data 
from the Marine Exchange of Southern California 
(MXSOCAL) implies August numbers should come 
in similarly strong.

One indicator of inbound volume is the number 
of containerships at berth. Through Friday, there 
were an average of 19.6 containerships at berth in 
Los Angeles and Long Beach per day in August, 
according to MXSOCAL data, topping the average 
of 19.4 containerships at berth per day in the full 
month of July.

On August 26, there were 26 containerships at berth 
at the two Southern California ports, the highest 
daily count since September 2022. 
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The all-time high was 35 ships, recorded in January 
and November 2021.

MXSOCAL also tracks the number of containerships 
en route to Los Angeles and Long Beach.

Under the queuing system implemented in 
November 2021, container line operators provide 
a calculated time of arrival (CTA) as soon as they 
depart Asian ports. The number of containerships 
with CTAs beyond the current date is an indicator of 
inbound flows over the coming weeks.

This bellwether averaged 40.4 ships in March, 44.5 
in April, 44.6 in May, 48.8 in June, and 54.9 in July. 
In August to date, an average of 54.7 containerships 
per day have had CTAs beyond the current date, 
with a monthly high of 60 reached on August 15, 
compared to a monthly high of 64 in July.

Not only do these numbers imply Los Angeles-
Long Beach imports will stay high in August in 
comparison to the exceptional results in July, they 
also point to continued import strength through 
early September.

The most recent data on ships with future CTAs 
provides “a leading indication forecast of strong 
containership arrivals the next one to two weeks”, 
said Captain Kip Louttit, executive director of 
MXSOCAL.

Despite elevated cargo traffic, the situation in San 
Pedro Bay now is starkly different than during the 
pandemic. There is no ship queue and there are 
minimal portside disruptions.

There have been an average of 6.6 ships per day that 
have not arrived by their CTA in August to date, 

compared with 6.2 in July. According to Louttit, 
these vessels are not a “back-up”, rather, they are 
“choosing to arrive after their CTA to optimise their 
operations... mostly slow speed steaming by choice 
to save fuel and generate fewer emissions”.

By contrast, the Los Angeles-Long Beach back-up 
queue hit a record of 109 ships in January 2022.

“Vessels and cargo arriving, departing, and shifting 
around the ports of Los Angeles and Long Beach 
continue to move normally, with no labour delays 
and ample labour,” affirmed Louttit.

There are some effects landside, but nothing like 
those seen in the pandemic boom. Port of Los 
Angeles executive director Gene Seroka said earlier 
this month that rail dwell times in July rose to six 
days versus a normal range of two to four days, and 
chassis street dwell times also edged up, but he saw 
nothing yet that was “cause for alarm”.

Meanwhile, spot freight rate indexes remain 
very high by historical standards, but have have 
continued to decline from their July peaks. Spot 
rates are not only affected by the volume of imports 
crossing the Pacific, but also by the rapid influx of 
tonnage owing to newbuilding deliveries.

The Drewry World Container Index assessed spot 
rates from Shanghai to Los Angeles at $6,401 per feu 
for the week ending Thursday, down 15% from the 
recent high reached in the week ending July 11.

The Shanghai Containerised Freight Index put 
Shanghai-US west coast spot rates at $5,955 per 
feu for the week ending Friday, down 27% from the 
week ending July 5.

MARKETS

EPS orders six ultra-large ethane carriers at 
CSSC Jiangnan Shipyard
SINGAPORE-BASED Eastern Pacific Shipping has 
placed an order for six 150,000 cu m ethane carriers 
at Jiangnan Shipyard — a division of China State 
Shipbuilding Corp, with delivery anticipated in 2027.

This deal marks the world’s first newbuilding 
contract for ultra-large ethane carriers, 
bolstering Jiangnan’s diverse product line up, the 

Shanghai-listed CSSC said in a filing to the stock 
exchange.

Financial details were not disclosed.

The Shanghai-based shipyard has won a series 
of orders for gas carriers this year, including the 
contract for nine 99,000 cu m ethane carriers placed 
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by AW Shipping, a joint venture of ADNOC Logistics 
& Services and Wanhua Chemical Group, each 
priced at approximately $155.6m.

Jiangnan Shipyard also announced another order on 
the same day — Vietnamese shipowner Asia Pacific 
Shipping has ordered two 50,000 cu m liquefied 
petroleum gas/ammonia carriers, without financial 
details and delivery time disclosure.

Clarksons data shows that the benchmark price for a 
60,000 cu m gas carrier is approximately $94m.

In addition to the two latest orders placed by 
EPS and ASP, respectively, the Shanghai-based 
shipyard has 90 vessels on its orderbook, including 
58 LPG/ammonia/LNG/ethane carriers, with 
delivery schedules extending to 2028, according to 
Clarksons data.

CMT orders up to four newcastlemax bulkers 
at CSBC
TAIWAN’S Chinese Maritime Transport has 
contracted compatriot shipbuilder CSBC to build a 
pair of newcastlemax dry bulkers plus an option for 
two more.

Each newbuilding costs between $76.8m-$79.8m, 
said the Taipei-listed owner in a stock exchange 
filing.

The eco-designed ships will be equipped with 
a series of energy-saving and environmental 
technologies, including high-efficiency propellers, 
scrubbers and shaft generators.

CMT last ordered newbuildings in October 2021, 
when it struck a deal for two newcastlemaxes 
with China’s Qingdao Beihai Shipbuilding for 
$63m per ship.

At present, the company has a bulker fleet of 14 
capesizes and newcastlemaxes built between 2005-
2024.

The latest order also represents CSBC’s second for 
mainstream merchant ships since 2022, following 
letters of intent signed with Wan Hai Lines earlier 
this month to build a dozen 8,000 teu methanol-
fuelled boxships.

The shipbuilder said the discussions with CMT 
about the newbuilding project started at the 
beginning of this year, and it finally won the bid 
thanks to superior ship design solutions and earlier 
delivery slots.

As delivery slots at major yards fill up until 2028, 
orders are spilling over to smaller competitors with 
more near-term availability.

Equinor-chartered supply vessel to be 
retrofitted for ammonia
AN OFFSHORE platform supply vessel time 
chartered by Equinor is to be converted for dual-fuel 
ammonia in the first half of 2026.

The 6,013 dwt Viking Energy (IMO: 9258442), 
owned by Norwegian shipowner Eidesvik, will be 
converted from dual-fuel LNG to ammonia using 
a four-stroke Wärtsilä engine, Equinor said in a 
statement.

The conversion is part of the Apollo Project that 
received €5m from the EU’s Horizon programme. 
Equinor would also help fund the ammonia 
conversion, the company said.

Viking Energy (IMO: 9258442), will be the first 
vessel to use Wärtsilä 25, the Finnish designer’s first 
ammonia dual-fuel engine.

Equinor extended the vessel’s time-charter to 2030.

Earlier this year, Norwegian firms Yara and 
Azane received ammonia bunkering permit from 
Norwegian authorities.

The companies aim to order the first ammonia 
bunkering terminal by the end of 2024, Azane told 
Lloyd’s List.

Ammonia bunkering will target supply vessels 
operating off Norway.

There are 24 ammonia-dual fuel newbuilding vessel 
orders mostly comprising of bulk carriers and LPG/
ammonia carriers, according to DNV’s Alternative 
Fuels Insight.
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Leading marine engine designers MAN, WinGD 
and Wärtsilä have been developing their ammonia 
engines in recent years. MAN appears ahead 
of WinGD in the race to finalise its four-stroke 
ammonia engine, as the Germany company aims 
to deliver its first edition to the Japanese shipyard 
Tsuneishi Shipbuilding later this year for installation 

on a Mitsui OSK Lines vessel.

Earlier this year, Australian mining firm Fortescue 
Metals Group has completed the first ammonia 
bunkering operation on its 3,100 dwt converted 
supply vessel FFI Green Pioneer (IMO: 9418743) in 
Singapore.

BHP expects Chinese steel demand to stay 
depressed in 2024
BHP expects the plateauing of Chinese steel 
production will continue for several years, pinning 
hopes on rising demand for other metals such as 
copper.

The global miner warned China was “experiencing 
an uneven recovery among its end-use sectors”.

It expected volatility in commodity markets to 
continue over the next 18 months with a global trend 
of rising stocks of steel-making raw materials.

BHP said it expected a widening surplus in the iron 
ore market throughout 2024, with supply likely to 
continue to outpace demand into 2025.

“Beyond the immediate horizon, we see 
copper pricing moving into a phase of durable 
outperformance, while steel-making raw materials 
are expected to enter an era of adjustment,” it said in 
a forecast alongside its 2Q24 results.

“The conclusion of China’s crude steel plateau phase, 
India’s rapid steel capacity growth, new entrants 
in iron ore seaborne trade, uncertain operational 
performance in steel-making coal, and the 

complexities that will come with greater efforts to 
decarbonise, will all have an influence on steel value 
chain trade flows.”

The maritime bulk freight market on the key C5 
route from Western Australia to China averaged 
$10.5 per tonne in the second half of FY24, up 33% 
year on year, BHP said.

It expected rates may rise in the medium term with 
“very modest growth in the fleet after a period of 
weak orders intersecting with an expected lift in 
bulk volumes”.

The orderbook for capesizes stood at about 6.7% of 
the fleet, versus 12% for smaller ship classes.

“We also note that shipbuilding capacity is stretched 
across the board due to the surge in containership 
orders in response to the pandemic crunch, in 
addition to a backlog of tankers, LNG/LPG vessels 
and car carriers,” BHP said.

BHP reported an underlying profit of $13.7bn, 
beating estimates by 4%. Full-year revenue 
increased by 3% to $55.7bn.

IN OTHER NEWS  

Cambodia bets on canal project but 
ports gap remains crucial
CAMBODIA needs to build 
deepwater ports to complement 
the construction of its Funan 
Techo Canal as the Southeast 
Asian country aims to enhance its 
“economic autonomy”.

“We must build this canal at 
all costs,” Cambodia’s Prime 
Minister Hun Manet said at the 
canal launch event on August 5, 

describing the controversial 180 
km project as “historic”. 

The $1.7bn canal project will 
establish a new connection from 
the Mekong river to the sea, 
enabling Cambodia to divert away 
from the downstream area of the 
river in Vietnam.

South Africa seeks to free FPSO 
engineers jailed in Equatorial Guinea
SOUTH Africa has called on 

Equatorial Guinea to release two 
offshore engineers it locked up 
on bogus drug charges.

South Africa’s ambassador met 
Equatorial Guinea’s foreign affairs 
minister to raise its concerns 
about Peter Huxham and Frederik 
Potgeiter, who have now been 
jailed for 564 days with little 
access to their families.

“South Africa is deeply concerned 
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about the detention of its citizens 
in Equatorial Guinea,” a statement 
from the international relations 
ministry said.

Joint strike looms at major South 
Korean shipyards
WORKERS belonging to the South 
Korean Shipbuilders’ Union will 
hold a joint walkout as planned 
and hold resolution votes at each 
workplace on August 28.

The union, which represents 
workers at eight medium- and 
large-sized South Korean 
shipbuilders, said in a statement: 
“We do not want a collapse. We 
will continue negotiations with 
management after the first strike.

“However, if the companies do not 
come up with concrete proposals 
to reach an agreement, there will 
be more strikes in September.”

Japanese lines to work on standard 
designs for LCO2 carriers
THE three big Japanese lines are 
keeping up their commitment 
to carbon capture technologies, 
even as energy analysts at Wood 
Mackenzie warned in a recent 
report that current economics 
limit carbon dioxide utilisation 
deployment.

In a joint press release, K Line, 
Mitsui OSK Lines, NYK Line, 
Mitsubishi Shipbuilding, Imabari 
Shipbuilding, Japan Marine 
United and Nihon Shipyard said 
they have begun a joint study to 
establish standard specifications 
and designs for liquefied carbon 
dioxide carriers.

The work is being undertaken 
in anticipation of increasing 
demand for liquid CO2 carriers 
from several upcoming carbon 
capture and storage projects in 
Japan that will require the sea 
transportation of CO2 to overseas 
storage sites.

Two Russian seafarers killed in 
cargoship gas leak 
TWO Russian crew members 
have been killed in a gas leak on 
board a multipurpose vessel in 
Bandirma, Türkiye, in the Sea of 
Marmara. 

Russia-flagged, 2019-built, 6,307 
dwt Navis-2 (IMO: 9868742) was 
carrying 5,467 tonnes of wheat 
bran from Yeysk, Russia, to 
Bandirma.

A Lloyd’s List Intelligence 
casualty report said the vessel 
experienced a gas leak from its 
cargo hold during the opening of 
manholes for cargo sampling on 
August 22.

Navigator inks $205m order for two 
ethylene carriers in China
NAVIGATOR Gas, the owner 
and operator of the largest fleet 
of handysize gas carriers, has 
signed an order for two liquefied 
ethylene gas carriers with 
Jiangnan Shipyard and China 
Shipbuilding Trading.

The New York-listed company 
announced the deal on Friday, 
saying the two 48,500 cu m 
vessels cost an average of 
$102.9m each. They are expected 
to be delivered in March and 
July of 2027, and Navigator also 
has an option for two additional 
newbuildings at the same price 
and specification with expected 
deliveries in November 2027 and 
January 2028.

Navigator owns 50% of an 
ethylene export terminal 
in Morgan’s Point, Texas. 
Commenting on the deal, chief 
executive Mads Peter Zacho 
said building the new vessels 
“strengthens the link” between 
the terminal and Navigator’s 
global customers.

China and Russia establish 
subcommission to develop the Arctic 
shipping route
CHINA and Russia have 
taken a further step in their 
Arctic shipping partnership 
with the establishment of a 
subcommission to guide efforts 
on safety, technology, services 
and ecosystem protection for the 
route on which Russia pins its 
hopes amid Western sanctions.

The establishment of the 
subcommission was announced 
following China’s Minister of 
Transport Li Xiaopeng’s visit to 
Russia in the past week. It will 
operate within the framework 
of the regular meeting between 
the heads of government of both 
countries.

Enhancing co-operation in the 
Arctic has been included in the 
latest joint statement signed 
by the prime ministers of both 
countries, covering sectors such 
as route development, shipping 
safety, and the construction of 
Arctic-class vessels.

HD KSOE chooses hydrogen business 
as new growth driver
SOUTH Korea’s HD KSOE is 
targeting the hydrogen fuel cell 
and electrolysis markets because 
of their high growth potential.

The shipbuilder this month 
established a new subsidiary, HD 
Hydrogen, whose main business 
is the manufacture of hydrogen 
fuel cells, and invested Won140bn 
($105m).

HD Hydrogen’s first move was 
the €72m ($80m) acquisition of 
Convion, a hydrogen and fuel 
cell technology developer based 
in Helsinki, Finland, specialising 
in solid oxide fuel cell and 
solid oxide electrolyser cell 
technologies.
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Budding Hong Kong ship finance 
firm SeaKapital in joint venture with 
China’s Seacon
SABRINA CHAO-led ship owning 
and finance firm SeaKapital 
officially kicked off a joint venture 
with top Chinese shipmanager 
Seacon with the naming of two 
brand new 62,000 dwt multi-
purpose dry bulk vessels at 
Huang Hai Shipbuilding.

SeaKapital, set up by ex-Wah 
Kwong Maritime Transport 
chairman and former BIMCO 
president Chao and former Crédit 
Agricole Asia ship finance head 
Kenneth Lam in 2023, recently 
launched Continental Kapital, 
a 50:50 partnership with top 
Chinese ship manager Seacon.

The Hong Kong-based company 
focuses on the acquisition, 
ownership, chartering, leasing, 
and management of various 
types of vessels, including 
multipurpose/heavy lift ships, 
chemical tankers and dual-fuel 
car carriers.

Houthis set fire to Delta Tankers 
suezmax adrift in Red Sea
HOUTHI insurgents have 
deliberately set fire to Sounion 
(IMO: 9312145), the Delta 

Tankers-owned suezmax adrift 
in the Red Sea after being hit 
by three separate projectiles 
launched by the Yemeni faction.

The purported motivation for 
the move, according to footage 
posted by the group on social 
media, is that the ship had 
previously called at ports in 
“occupied Palestine”, as the 
Houthis refer to Israel.

The crew abandoned the tanker 
on Wednesday following the 
attacks. The initial assessment 
was that the ship had sustained 
only minor damage.

MSC and Hengli sign strategic 
partnership amid ordering boom
MEDITERRANEAN Shipping 
Company and Hengli Heavy 
Industries have signed 
a strategic co-operation 
framework agreement in 
Geneva to collaborate on 
newbuildings, engines, ship 
repairs and retrofits.

Under the agreement, both 
sides will “establish a long-term, 
stable strategic partnership 
based on voluntary equality and 
mutual benefit, fully leveraging 
each other’s advantages for 

common development,” said 
Hengli in a statement.

Although such type of partnership 
normally lacks binding force, its 
signing comes as the Geneva-
based shipping giant and the 
reborn Chinese shipbuilder 
are both undergoing active 
expansion.

Shipping still faces fallout despite 
end to Canada rail shutdown
WHEN it comes to Canadian 
labour disputes, it ain’t over till it’s 
over.

Workers of one of the nation’s 
two big railways, Canadian Pacific 
Kansas City (CPKC) were locked 
out from Thursday through 
Sunday, with that lockout finally 
lifted Monday morning following 
a decision by the Canadian 
Industrial Relations Board (CIRB).

The lockout of the other major 
railway, Canadian National (CN), 
was lifted by management on 
Thursday night, less than 17 
hours after it began. CN workers 
resumed work Friday, but the 
Teamsters issued a notice that 
they would begin a strike against 
CN on Monday morning.

Looking to publish a judicial sale, public notice,  
court orders and recruitment? 
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Classified notices follow
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Container Tracker

Save time. Stay compliant.

Track containers,
not just ships

Complete checks in
minutes, not hours 

Save time, with all the data you 
need in one interface, supported
by tracking intelligence from over 

600 Lloyd’s agents worldwide.

Download 
the evidence 

Downloadable reports ensure you have 
the necessary documentation to prove 

compliance, including specific end-to-end 
transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392
APAC Tel: +65 6505 2084
lloydslistintelligence.com/containertracker

Simplify transhipment tracking 
with end-to-end downloadable data 

trails on containers – by container 
number or Bill of Lading. 
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