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Nobody taking responsibility
for potential Sounion
oil spill costs

ANY oil spill from the Delta Tankers suezmax deliberately set ablaze by
Houthi rebels in the Red Sea last week may go untackled simply
because nobody is ready to foot the clean-up bill, legal experts have
warned.

The result could see potentially the worst maritime pollution incident
of the century to date left unattended, as stakeholders squabble over
who is responsible for the tab.

Delta Tankers appears to have no liability in the matter under the
International Convention on Civil Liability for Oil Pollution Damage
1992. In consequence, its insurers have no liability either.

The oil industry-funded scheme that normally steps in as a last resort
is constitutionally precluded from cleaning up spills that result from
war events.

Yemen is a failed state with no capacity to undertake these sorts of
operations. The one regional actor with the necessary technical
abilities and bank balance is Saudi Arabia, which was at war with
Yemen for eight years until 2023 and remains poorly disposed to
the Houthis.

One lawyer summarised the conundrum by pointing out: “Tsavliris
isn’t going to be sending a tug down there, because who is going to be
paying for it?”
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While the situation is still developing, media reports
last night citing the US Department of Defense said
that Sounion (IMO: 9312145), which is laden with
150,000 tonnes of crude, is starting to seep oil.

EUNAVFOR ASPIDES, the European naval force in
the Red Sea, said today that there was no oil spill,

but that Sounion posed both a navigational risk and
a serious and imminent threat of regional pollution.

Clean-up costs would depend on the size of any
eventual slick. But given the size of the vessel, they
would certainly run to hundreds of millions of
dollars and possibly top the billion-dollar mark.
That would easily exhaust Sounion’s known war risk
COVer.

Historic incidents such as the Prestige (IMO:
7372141) spill in 2002 saw the French and Spanish
governments mobilise substantial resources to
combat the pollution and seek to recover costs from
insurers through the courts.

But as the long-running saga of FSO Safer indicates,
Yemen is not in a position to follow that example.

Exclude war events
Sounion is entered with Gard, the world’s largest
P&I club, for standard P&I purposes.

But as is the case with all International Group clubs,
Gard excludes war events in its day-to-day P&I
cover. Hull & machinery underwriters also exclude
war events from standard H&M cover.

Shipowners wishing to trade in war risk areas have
the option to buy war risk cover, which takes in both
P&I and hull risks, typically for a seven-day period.

While some charterers make war risk insurance a
contractual condition of the charterparty and port
authorities will require it as evidence of P&I cover
prior to entry, it is not legally speaking compulsory
to buy it.

Some owners, especially of lower-value ships, choose
to “self-insure”, as industry jargon describes not
buying insurance.

Premiums are levied at a percentage of hull value
and the going rate for the Red Sea last week stood
between 0.7%-1%. Rates are expected to increase
this week as underwriters reassess the risk level.

As Lloyd’s List revealed yesterday, Brit’s Keel
Consortium has a 100% war risk line on Sounion.
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On the assumption that Sounion is worth around
$8om-$90m, the best guess is that it was paying at
least $500,000 for its latest Red Sea transit.

While Keel Consortium’s limits are not public,
typical policies of this kind would not make much of
a dent in the clean-up costs, especially after the hull
payout.

P&I clubs also offer war risk excess cover that kick
in where commercial war risk policies hit their
limits, which are backed by reinsurance purchased
collectively by the International Group.

It is not known whether Delta Tankers purchased
war risk excess for Sounion. A company
spokesperson declined to comment on the vessel’s
insurance arrangements, citing security reasons.

Similarly, a representative of Gard said: “We have no
comments at this time on whether any third-party
liabilities resulting from the casualty may impact
the special excess war risk P&I cover.”

The International Oil Pollution Compensation
Funds, a scheme supported by a levy on oil
consignments carried by sea, is supposed to offer a
guarantee that oil spills will be treated come what
may.

However, the convention under which it operates
expressly precludes responsibility for spills that
result from hostilities, claims manager Mark Homan
has confirmed.

Another key question is whether Delta Tankers has
any liability at all, anyway.

Article IIT of the International Convention on Civil
Liability for Oil Pollution Damage 1992 — popularly
known as CLC — expressly provides that ‘No liability
for pollution damage shall attach to the owner if he
proves that the damage... resulted from an act of
war, hostilities, civil war [or] insurrection’.

That wording seems unambiguous, and Delta
Tankers will presumably invoke it.

Loophole

Martin Hall of law firm Hill Dickinson, an expert on
marine casualty and salvage claims, described the
complications surrounding Sounion as new territory.

“There is a loophole that there is no compulsory war
risk insurance.
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“But on the other hand, what is the war risk
insurance actually covering? The CLC is crystal
clear.

“It would certainly depend on where the pollution
occurred and the local laws of the affected state.

“The issue is, if all this oil spills on Yemen, who the
hell is going to go after it?”

Sounion was on Wednesday last week hit by three
projectiles launched by Houthi rebels in Yemen,
forcing the evacuation of the crew. The initial
assessment was that the ship had sustained only
minor damage.

But the Islamist faction — which purports to act

in solidarity with the Palestinian side in the war
between Israel and Hamas in Gaza — went further
on Friday evening and deliberately set the tanker on
fire.

Sounion is the third Delta Tankers tanker to take a
hit this month alone, with earlier strikes on Delta
Atlantica (IMO: 9419101) and Delta Blue (IMO:
9601235).

Another legal expert said that as it was not Delta
Tankers’ fault that Sounion was in its current state.
Strictly speaking it does not have to limit liability,
because it has no liability to limit.

Even if there were any liability, P&I cover would only
be needed up to the limit established in the CLC.

However, the Sounion incident illustrates a gap in
the overall legal and market framework.

International Maritime Organization secretary-
general Arsenio Dominguez expressed extreme
concern at the plight of the burning suezmax.

“The risk of an oil spill, posing an extremely serious
environmental hazard, remains high and there is
widespread concern about the damage such a spill
would cause within the region.

“IMO is in communication with national, regional
and UN entities, as well as other stakeholders
regarding the ongoing incident and we are ready
to offer support with any technical assistance

to address the ongoing safety, security and
environmental challenges posed by the stricken
vessel.”

WHAT TO WATCH

Nauru rejects flag hoppers amid US
crackdown on sanction-busting shipowners

SHIPOWNERS transporting sanctioned oil and gas
have unsuccessfully sought flag refuge in Nauru as
US regulators increase designations against Russia
and Iran.

Nauru’s maritime authority recently refused
registration sought by the anonymous owners of
Bitu Ocean (IMO: 9020443), a Sierra Leone-flagged,
1991-built, 3,348 dwt asphalt tanker, as well as Cook
Islands-flagged gas carriers Captain Nikolas (IMO:
9008108), Sona (IMO: 9005053) and Tower Rise
(IMO: 8912546), Lloyd’s List was told.

Sona and Tower Rise have been frequently linked to
shipping Iranian liquefied petroleum gas according
to United Against Nuclear Iran, a New York lobby
group that tracks US-sanctioned oil and shipping
from Iran.

Sona’s ISM manager, Aspero Ship Management FZE,
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a Sharjah-based company in UAE that also operates
Captain Nikolas, cannot be traced beyond a serviced
office in the free zone.

Sona was reflagged to Cook Islands in March 2024,
from Panama.

All four are anonymously owned with registered
owners hidden behind single-ship entities in
Panama, and with operators and management
unable to be traced. Bitu Ocean’s UAE-based
technical and ISM manager Safe Seas Ship
Management FZE was sanctioned by the Office of
Foreign Asset Control in April for links to Iranian
military entity Sahara Thunder.

Ofac has designated more than 91 ships in 2024 so

far, including 55 linked to Russia and 14 to Iran,
Lloyd’s List Intelligence data shows.
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Ships have turned to little-known and rarely used
flag registries or those defined as fraudulent by the
International Maritime Organization, after being
deflagged by their current registry. Repeatedly
changing flags, a practice known as flag hopping, is
also defined as a deceptive shipping practice by US
regulators.

Tankers have been falsely flagged by organisations
purporting to represent Eswatini and Guyana, with
other registries targeted including San Marino,
Barbados, Honduras and Guinea.

A registry purporting to be that of Guinea operates
via a Wordpress website based in Ukraine. Mongolia,
Sudan and Sierra Leone have also registered ships
in the past three months that are involved in Iranian
and Russian trades.

All ships declined by Nauru showed signs of
deceptive shipping practices including the

manipulation of Automatic Identification System to
appear in one place while in another loading Iranian
cargoes, vessel-tracking shows.

Two aframax tankers linked to UK-sanctioned
shipmanagers reflagged from the Cook Islands to
Honduras in late July and early August, namely
Eastern Pearl (IMO: 9285859) and Andaman Skies
(IMO: 9288693).

The tankers were formerly managed by Star Voyages
Shipping Services and Radiating World Shipping
Services, designated last December for breaching
the G7 oil price cap on Russian oil and shipping.

The southwestern Pacific Island of Nauru has
previously been linked to fraudulent and false vessel
flag registrations over the past three years, but now
has 14 vessels with the republic, mostly fishing
vessels and tugs.

ANALYSIS

Now the Panama Canal drought is over, it's
time to prepare for the next drought

THERE will likely be another drought before the
Panama Canal secures a new long-term water
source. When it happens, the waterway will be
better prepared than it was in 2023-2024. That was
the promise from Ricaurte Vasquez, administrator
of the Panama Canal Authority (ACP), during a
roundtable discussion with journalists on Monday.

The proposed $2bn Rio Indio Reservoir project,

the “most efficient” long-term solution for water
availability, will take five years to complete, and has
not been approved yet.

The plan is controversial, requiring relocation of
residents who live in the project site. “A timeline
of five years assumes you get the mandate and the
support from the community to move forward,”
cautioned Vasquez.

Even in the best-case scenario for the project, the
Panama Canal will probably suffer another drought
before the new reservoir comes online.

“We will be prepared for another drought, which

we expect within the next four year,” said Vasquez.
“Bear in mind that we had a drought in 2016, 2019
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and then in 2023. The frequency is faster now than
in the past. There is a different pattern of El Nino
and La Nina, and a different pattern of rainfall.”

Droughts typically compel the ACP to hike draught
restrictions beyond normal seasonal draught limits.
The latest drought was so severe that draught
reductions alone wouldn’t work — it necessitated
transit cuts. “We have never used transit restrictions
in the past,” he noted.

In the next drought, “we have to go back to

the experience we had this year. First, draught
restrictions, and then, if we have to rely on them
again, restrictions on the number of transits,
[communicated] way in advance.”

The shipping industry was caught off guard by
transit limits in the latest drought, which forced
widespread rerouting of containerships, bulkers,
very large gas carriers and liquefied natural gas
carriers around the Cape of Good Hope.

The keys to averting similar disruptions when

the next drought ensues: the ACP’s ability to
provide better schedule reliability, to maximise
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water efficiency and utilisation, and to enhance its
information flow.

“From the operational standpoint, we now have
more data and a better grasp of how to handle our
water capabilities,” affirmed Vasquez.

“The lessons learnt from this drought are about
having more information and managing that
information, making sure our hydrologists speak
to our operational guys, and that our market guys
understand what to say to our customers. The flow
of information has improved significantly and that
should continue. We are not complacent.”

Full recovery on track

The effects of the historic 2023-2024 drought crisis
are waning. The Gatun Lake water level is now at
85.8 feet (26.1 m), with expectations for it to rise

to 88 ft (26.8 m) by the end of the rainy season in
November.

Allowable vessel draught is back to normal at 50 ft
(15.24 m). There are now 35 transits slots per day, up
from a low of 24, with a full return to the normal 36
slots only days away, on September 1.

Vessel traffic will recover with a lag, said Vasquez.

“It is the market that responds to this, not
something you see immediately. Assigning vessels
and assigning contracts is a process and the lead
time associated with that is critical. So, if it took
about four to five months for the market to adjust
downward, we're assuming it will take five to six
months for the market to readjust upwards.”

Monthly transit data for July shows that
neopanamax containerships have fully recovered
from transit restrictions, and that VLGC traffic has
largely recovered. Panamax bulker transits are still
down, and LNG traffic via the neopanamax locks
remains sharply down.

“For LNG shipping, reliability and having a specific
price was critical,” said Vasquez. “Time is more

critical to them than anything else.”

The ACP’s new long-term slot reservation
programme is geared toward giving LNG shipping
customers, in particular, more certainty on transits
starting in 2025.

ACP to meet its FY24 net income target

One might have predicted that the ACP would fall
short of its profit target this fiscal year as a result of
unprecedented transit restrictions. Not so, according
to Vasquez.

The loss of revenue from transit restrictions was
offset by “windfall revenue” during October-
December 2023 from congestion surcharges (the
ACP’s fiscal year runs from October to September).
Expenses have also been reduced.

As a result, “net income is going to be very much

in line with what we proposed in our budget, even
though the composition of revenues and expenses is
somewhat different”, he said.

The budget for the next fiscal year, which was just
submitted to Panama’s congress, assumes improved
results through an anticipated average of 34 to 35
transits per day compared to a budgeted average of
30 transits per day in the current fiscal year (actual
transits have been much lower, averaging 26.3 per
day in October 2023-July 2024).

“We feel very comfortable that we will meet our
targets for 2025. We believe the operation is going
back to normal,” Vasquez said. “We also think vessel
composition is moving toward larger vessels, so we
will get more volume per transit compared to the
previous year.

“Now, if you look beyond 2025, we are very cautious.
The climate cycles are more frequent and we have to
take that into account when we present our long-
term view, because as I said, the chances are that
within the new four years, we will have another El
Nino — and we remain rainfall dependent.”

What does Avance Gas do with all that money?

AVANCE Gas is sitting atop a “huge pile of cash” and
in no hurry to decide what to do next after selling its
remaining very large gas carriers to BW LPG.

Chief executive Oystein Kalleklev told an earnings
call the company was mulling what to do with the
four new medium-sized gas carriers it contracted
last year.
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“We have three plans in our head, we are pursuing
all of them in parallel: Selling them; chartering
them, or finding somebody else who has similar
assets and combining them,” Kalleklev said.

“Now we are sitting with a huge pile of cash. So we
are not intending to run around and contract a lot of
new medium-sized gas carriers.
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“We are committed to paying out the proceeds we
have received from the VLGCs to our shareholders.”

If it consolidated, Avance Gas would raise money
for any new venture or pay for ships with its own
shares.

The ammonia market is expected to grow in the next
two years. There are plans to blend ammonia in coal
burning in South Korea and Japan. There may also
be other demand for ammonia as fuel for industry.

But this would depend on the level of subsidies and
the price of carbon, since blue or green ammonia
cost far more than hydrocarbon fuels, Kalleklev
said.

The $1.1bn VLGC cash-and-shares deal with BW
LPG left Avance Gas with $268m in cash at the end
of the second quarter of 2024 and pro forma cash
after the deal of $539m. It expected its 19.3m shares
in BW LPG, valued at about $333m, to be booked at
cost and later measured at fair value, with changes

recognised in profit or loss and classified as current
assets.

“We are not planning to sit on those shares and be
kind of a derivative of BW LPG,” Kalleklev said.

“Our intention is to return that kind of asset either
by cash or shares to you.”

Kalleklev said he aimed to maximise the value of
the assets. Avance had also received “quite a bit of
interest” in the four new MGCs.

Similar MGCs cost about $70m but could only be
delivered in 2027. Avance said its ships compared
favourably because of their earlier delivery, between
4Q25 and 4Q26, and because high interest rates
were high.

Avance Gas pegged the ships’ value at $288m, or
$72m each. It estimated its own net asset value at
about $985m, or $12.85 per share.

MARKETS

Golden Ocean betting on capesizes amid
possible tonne-mile tripling

GOLDEN Ocean is making the most of a
strengthening dry bulk market to see profits of
$62.5m in the second quarter of 2024, up from
$34.9m for the corresponding period in 2023.

The John Fredriksen-owned company also sold

a panamax vessel for a profit of $20.8m, as time
charter equivalent rates for panamaxes show signs
of a decline from a strong start to 2024.

Estimated time charter equivalent rates for 2Q24
were reported as $28,005 per day and $15,721 for
capesize and panamax vessels respectively, up from
$19,083 and $15,617 for the second quarter of 2023.

But it is the capesize segment that Golden Ocean
thinks will deliver the most value soon. The
company said its capesize exposure as a portion
of market cap means it was well placed to harness
volatility in the segment.

Capesize trade is up 3.4% year on year for 1H24,

driven by increased volumes of Brazilian iron ore,
Guinean bauxite and Colombian coal, interim chief
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executive Peder Simonsen said.

Although he admitted Chinese steel production
could have an impact on iron ore imports down

the line, and acknowledged rising port inventories,
Simonsen said analysts believed these inventories to
be of lower grades.

China would look to target higher grades of iron ore
to meet its emission reductions targets, he added.

In addition, Golden Ocean said iron ore from

the Simandou project in Guinea, expected to
begin exporting by the end of 2025, could replace
Australian volumes to China, which Simonsen said
would triple tonne-miles.

Combined with a “highly favourable” capesize
orderbook, which Simonsen expects Simandou alone
will absorb, the chief executive said he was “very
positive about what was to come”.

“Golden Ocean continues to deliver above-market
performance. This is attributable to the quality of
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our modern, fuel-efficient fleet as well as our strong  support suffering panamax rates, which are cheaper

commercial capabilities,” he said. to charter than smaller supramaxes, combined
with the upcoming traditional Atlantic grain export

“While we continue to opportunistically secure season.

charter coverage, we retain significant exposure

to a market we believe will strengthen as the year Weak harvests out of Ukraine and Europe could see

progresses.” tonne-miles increase too, he said, as importers look

for alternatives.
Pedersen said he expected increased coal volumes to

Container ordering spree continues, increasing
overcapacity fears

THE 1.6m teu of capacity ordered in 2024 to dateis  of 2024 in the past week, down 26% on the same
the third highest since 2008 and means 2021-2024  period in the past year.
will hold the new four-year record in terms of teu

contracted, BIMCO figures reveal. Red Sea rerouting, as well as poor weather and port
congestion had kept supply low, despite the increase
BIMCO chief shipping analyst Niels Rasmussen, in capacity, according to the line.
said that “when only six ships with a capacity of
4,746 teu were contracted in the fourth quarter But OOCL said excess capacity remained a “key
of 2023, many might have thought that the concern for the market” and called the Red Sea “a
containership contracting spree that began in 2021 dominant factor”.
had finally cooled.
Idle, drydocked and scrapped vessels are at
“However, the appetite for new ships remains high historically low levels, the line said, but stricter
and year-to-date contracting already exceeds the environmental regulation could change this, with
2023 full year total. That brings the total capacity older boxships making way for more fuel-efficient
contracted since the start of 2021 to 10.5m teu.” vessels.
As a proportion of total fleet size at the beginning But even if the 10% of capacity over 20 years of age
of 2021, those orders will add 44% of new capacity, were retired, the current orderbook/fleet ratio is
although recycling could temper this. 22%, according to BIMCO, meaning more ships

could be delivered before older vessels make it to
But Rasmussen said “ship recycling activity has been the breakers.
very low since 2021 and the 3.9m teu contracted

and delivered since then has — along with capacity “The fleet is expected to grow at least 12% before

contracted before 2021 — already contributed to a the end of the decade, equal to an average annual

25% expansion of the fleet since January 2021”. growth rate of 2.4%,” Rasmussen said.

All this contributes to increased overcapacity “Although cargo volume growth might match that

concerns. pace, we could see pronounced oversupply if fleet
growth ends higher and the Red Sea crisis ends,

Hong Kong-based Orient Overseas Container Line lowering ship demand significantly.”

published operating profits of $835m in the first half

Slimmed-down Avance Gas to pay $103m
dividend

JOHN Fredriksen’s Avance Gas will pay a $103m The company had a cash balance of $268m at the
dividend for the second quarter of 2024 as it basks end of the second quarter of 2024 and will bank
in the sale of its 12 very large gas carriers and $585m from the $1.1bn sale of the VLGC fleet to
healthy earnings. BW LPG.
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Avance Gas booked a $36m gain from the sale of
its sixth VLGC newbuilding for $120m in May, so
ended up with a net profit for the second quarter of
$60.6m.

It said better slot availability in the Panama Canal
during summer led to shorter voyages and more
ships available, pushing down rates in the third

quarter of 2024, despite higher oil product arbitrage.

Owing to a softer market, it booked 79% of the
third quarter of 2024 at $41,000 a day and
expected actual time charter equivalent at level on a
discharge-to-discharge basis.

“As we will be able to trade our ships until year-
end, we are well positioned to improve our trading
results in the fourth quarter as the freight rates for
this quarter are hovering at around mid $50,000s,”
Avance Gas chief executive Oystein Kalleklev said.

“This is significantly below the record rates seen

in the past year but should in any case provide a
satisfactory trading profit, if realised.”

Kalleklev said the company was deciding what to

do with its four remaining medium gas carriers.
Newbuilding prices had risen by 15% since the ships
were contracted in the past summer and delivery
slots pushed from 2025-2026 to 2027.

He said the company could either contract them

on time charters, sell them, or become a medium
gas carrier/ammonia carrier company by “actively
engaging with other owners with similar assets with
the aim of developing a company with sufficient
scale”.

The average time charter equivalent rate on a
discharge-to-discharge basis was $50,125 per day,
compared with $60,900 per day in the first quarter
of 2024. It had guided that 83% of its ships were
booked at $48,000 for the quarter.

Ageing containership feeder fleet to benefit

MPC Container Ships

MPC Container Ships’ Constantin Baack believes
the ordering of new feeders is trailing behind as
newbuilding investment is chiefly targeted at larger
containerships.

“During July we saw the highest monthly volumes of
containership ordering since mid-2021 but this was
mainly focused on larger ships, of above 8,000 teu.
Only two ships of below 8,000 teu were ordered,”
said Baack on an investors call today.

The chief executive at the Oslo-listed provider of
containerships for the charter market argues that
investment in smaller ships will need to rise as
the fleet is growing older, at the same time that
emissions regulations are increasing.

“The feeder fleet is ageing and as the fleet is getting
older environmental regulations are getting tougher.
Investment in small ships is falling behind,”

said Baack.

He said that investors have shied away from
smaller vessels due to relatively high prices, per teu,
compared to ships of above 8,000 teu.

“Developing the right design for smaller ships is

far more difficult for smaller units that have to be
flexible as part of the service offering.”
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Baack also noted that newbuilding prices for dual-
fuel feeder containerships are far more expensive in
relative terms compared to larger ships.

“New ships in the smaller sizes are needed but we
expect new orders in our segment to come,” said
Baack.

He added that the introduction of the Gemini
Cooperation, the new alliance between Maersk and
Hapag-Lloyd which will be introduced in February
2025, will create greater demand for smaller
containerships because of the introduction of more
hub-and-spoke services, when compared to the two
carriers’ existing network offerings.

Strong demand for MPCC’s boxship fleet, which is
mostly focused on ships of between 1,200 teu and
3,500 teu, has prompted MPCC to raise its earnings
before interest, tax, depreciation and amortisation
guidance for the full year to $335m to $350m, up
from $280om to $305m.

MPCC reported a profit of $64.8m for the second
quarter, down from $87.7m in 2Q23, on revenues of
$130.9m. Ebitda for 2Q24 fell to $84.4m, compared
with $142.7m in the corresponding period in 2023.

The reductions in earnings were attributed to the
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sale of vessels delivered to new owners prior to the
second quarter and the final instalment payable to
the builder of the 5,500 teu newbuilding Colorado
(IMO: 9973690), which entered the fleet in July.

Looking ahead, MPCC said it expects more market
volatility as new vessels enter the market and
geopolitical tensions evolve.

Royal Caribbean gives shot in the arm to
Meyer Turku with potential three-ship order

ROYAL Caribbean, the world’s second-largest
operator of cruiseships, has confirmed that it has
entered an agreement with Finnish shipbuilder
Meyer Turku to construct a fourth ‘Icon-class’
newbuilding.

The 250,000 gt, 7,600-passenger vessel is due to be
delivered in the fourth quarter of 2027 and is the
second newbuilding to have been ordered by the
New York Stock Exchange-listed company in 2024.

In February, Royal Caribbean announced an
agreement with French shipbuilder Chantiers

de I'Atlantique to build a seventh “Oasis class”
cruiseship. It was the first newbuilding contract
signed by the Miami-headquartered company since
2019.

The newbuilding contract includes options for a
further two ships that could potentially bring the
total number of Icon-class vessels up to six ships.

Royal Caribbean said the agreement is contingent
upon customary conditions, including financing.

The lead ship in the series, Icon Of The Seas (IMO:
9829930), was delivered in November 2023 by
Meyer Turku and entered service from Miami in
January. The second and third vessels are due to be
delivered in August 2025 and May 2026 respectively.

The new order provides guaranteed work for Meyer
Turku, a subsidiary of German shipbuilder Meyer
Werft, for the next three years.

“This order is an important milestone for the future
of shipbuilding in the maritime network in Finland,”
said Meyer Turku chief executive Tim Meyer.

Commenting on the new order, Finland Prime
Minister Petteri Orpo said: “This is great news

for Finland. Royal Caribbean Group’s long-term
partnership will continue to have a positive impact
on our employment and economy.”

“Their commitment and investment in Finland
speaks volumes about the strength of our maritime
cluster and our world class shipyards,” Orpo added.
The latest order brings Royal Caribbean’s number of
cruiseships ordered from the Turku-based shipyard
to 21 ships. Its first vessels were ordered there in

1996.

Meyer Turku is Finland’s largest shipbuilder and has
been one of the leading cruiseship builders since the
early 1970s, when the yard was known as Wartsila
Turku Shipyard. In 2015 it was acquired by German
competitor Meyer Werft, which purchased the yard
from failed South Korean conglomerate STX.

In December 2022, the shipyard received a
recapitalisation loan of €8om ($85m) from the
Finnish government under an emergency finance
measure due to rising input costs due to the Ukraine
war.

Meyer Turku’s German parent company, Meyer
Wertft, is expected to be provided with financial
support from its local government to provide a
restructuring of the business following losses on
earlier cruiseship newbuilding contracts, and due to
rising input costs.

The cruiseship sector remains possibly the only
shipbuilding segment in which Chinese shipyards
have yet to make any serious inroads.

Market rebound helps Jinhui return to

profitability in first half

DRY bulk operator Jinhui Holdings returned to the
black in the second quarter of 2024 on the back of a
market rebound.
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Second-quarter revenue almost doubled to
$41.2m, and the supramax and panamax specialist
reported in an exchange filing that it had turned

a profit of $8.8m following a loss of $6.5m in the
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corresponding period of 2023.

This built on the strong momentum seen at the
start of the year and resulted in an overall first-
half revenue gain of 86% to $69.1m and net profit
of $11.2m.

Jinhui attributed the good performance to a market
rebound as freight rates began to regain strength,
driven by robust demand for dry bulk commodities.

This trend, exacerbated by limited supply of vessels,
was seen especially in the strong minor bulks

trade and contrasted with the weak sentiment and
lacklustre freight rates seen in the first half of 2023.

The average daily time charter equivalent rates
earned by the group’s fleet increased 52% to $15,407
for the second quarter of 2024 as compared with
$10,132 in the previous corresponding quarter.

Big improvement was seen in panamax rates, with
the average daily time charter equivalent rate of
$17,702 spiking up from $4,719, while ultramax/
supramax rates saw a less dramatic rise to $15,110
compared with $10,360 in the same quarter last
year.

For the first half, Jinhui’s average daily time charter
equivalent rate improved 66% to $13,939 from
$8,379 in the previous corresponding period.

IN OTHER NEWS

Pentagon warns of Red Sea tanker
Sounion’s potential oil leak, risking
‘environmental catastrophe’

THE Pentagon has warned that
the Greece-owned and flagged
tanker Sounion (IMO: 9312145),
which has been on fire since
the Houthi attack, “appears to
be leaking oil” in the Red Sea,
raising the spectre of a potential
catastrophe.

“Sounion now sits immobilised
in the Red Sea, where it is on fire
and appears to be leaking oil,
presenting both a navigational
hazard and a potential
environmental catastrophe,”
Pentagon press secretary Major
General Pat Ryder said at a press
briefing on Tuesday.

When questioned about the
possibility of the US or its allies
intervening to address the fire, he
said that a third-party intervention
had been obstructed by the
Houthis.

LNG and biofuels could shoulder 90%
of FuelEU compliance, new report
says

LNG and bio-diesel will be able to
meet 90% of required emission
reductions under FuelEU Maritime
in 2025, according to the Maersk

Mc-Kinney Mgller Center for Zero
Carbon Shipping.

The fleet falling under FuelEU
rules will need to cut emissions
by 2.4m tonnes of CO2 equivalent
in 2025 on a full lifecycle basis,
assuming all vessels sail on
heavy fuel oil, according to
estimates by the centre.

It estimated the total cost of
abating 2.4m tonnes of CO2 at
$350m in 2025, then growing to
$1.7bn by 2030. Estimates are
on the basis that LNG does not
have a cost premium against
fuel oil and that bio-diesel prices
are in line with estimates from
consultancy Umas and class
society Lloyd’s Register.

Indian port workers call off strike
after wage deal signed

UNIONS representing Indian
port and dock workers have
called off their national strike
that was scheduled to begin on
Wednesday after securing their
demands for wage increases
and pension benefits during
negotiations with the country’s
port authorities on Tuesday.

The decision to postpone
the strike followed a meeting
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involving representatives from
the six labour federations
representing the country’s

12 key ports, the Indian Ports
Association and officials from the
Ministry of Ports, Shipping and
Waterways.

The disputes have been settled
and the strike called off, CD
Nandakumar, president of the
3,500-member Water Transport
Workers Federation of India, told
Lloyd'’s List via email.

US Navy shipbuilder Austal agrees
to pay $24m to settle DOJ, SEC
investigation

US NAVY shipbuilder Austal USA
has pleaded guilty to one count of
securities fraud and one count of
obstruction of a federal audit and
agreed to pay $24m to resolve
the investigation, the Department
of Justice said in a statement on
Tuesday

The Alabama-based company
also separately agreed to pay

a $811,259 to resolve a civil
case alleging that it knowingly
supplied the US Navy valves
that did not meet military-grade
requirements.

The US announced charges
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against three former executives
of Austal USA, a subsidiary of
Australia-listed Austal Limited, in
April 2023.

US Navy shipbuilder Austal agrees

to pay $24m to settle DOJ, SEC
investigation

US NAVY shipbuilder Austal USA
has pleaded guilty to one count of

securities fraud and one count of
obstruction of a federal audit and
agreed to pay $24m to resolve
the investigation, the Department
of Justice said in a statement on
Tuesday

The Alabama-based company
also separately agreed to pay
a $811,259 to resolve a civil

case alleging that it knowingly
supplied the US Navy valves
that did not meet military-grade
requirements.

The US announced charges
against three former executives
of Austal USA, a subsidiary of
Australia-listed Austal Limited, in
April 2023.

Classified notices follow

Lloyd’s Listo

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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m TRANSPETRO

INVITATION TO TENDER

TENDER FOR THE ACQUISITION OF 4 (FOUR) 15.000 TO
18.000 DWT LIGHT PRODUCT TRANSPORTATION VESSELS

FOR CABOTAGE OPERATIONS ALONG BRAZILIAN COAST
ITT No 7004288893

Petrobras Transporte S.A. - Transpetro, on behalf of Petrobras,
has issued an Invitation to Tender (ITT) for the acquisition of
four (4) newbuild product tankers. The vessels are intended for
operation along the Brazilian coast and must have a deadweight
tonnage (DWT) ranging from 15,000 to 18,000. Tender
documents and requirements are available on PETRONECT
(www.petronect.com.br). Bids must be submitted by 12:00 PM
(Brasilia Time) on October 7, 2024.

PETROBRAS TRANSPORTE S.A. —- TRANSPETRO
Presidente Vargas Avenue, 328, Rio de Janeiro, RJ, Brazil
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Container Tracker

Save time. Stay compliant.

Track containers, Complete checks in Download
not just ships minutes, not hours the evidence
Simplify transhipment tracking Save time, with all the data you Downloadable reports ensure you have
with end-to-end downloadable data need in one interface, supported the necessary documentation to prove
trails on containers - by container by tracking intelligence from over compliance, including specific end-to-end
number or Bill of Lading. 600 Lloyd’s agents worldwide. transhipment reports and more.

Request a demo:

America Tel: +1 212-520-2747

EMEA Tel: +44 20 7017 5392

APAC Tel: +65 6505 2084 . . D
)

lloydslistintelligence.com/containertracker LlOyd s List Intelhgence
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Curated maritime news and
market analysis

Unrivalled 115k+ articles ) Fjorrespondents
. : (b. in seven
news coverage in our archive “/ maritime hubs

Choose the trusted source
Contact us today on +44 20 7017 5392 (EMEA) / +65 6508 2428 (APAC) /

+1(212) 502 2703 (US) or visit lloydslist.com

Lloyd's List | Daily Briefing Thursday August 29, 2024



