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Hapag-Lloyd plans for 
multiple fuel path as new 
ship orders imminent

HAPAG-LLOYD’S fleet managing director says the German carrier is 
forging a path for a multiple fuel future as it moves ahead with a 
programme of alternative fuel retrofits, more vessel energy efficiency 
measures and newbuilding orders.

“No single fuel will be dominant in the Hapag-Lloyd fleet in 10 years’ 
time. There will be a mix of liquefied natural gas, methanol and if the 
mystery around it can be solved then ammonia too,” said Silke 
Lehmköster, who was appointed to her role at the fifth-largest 
containership operator in April.

Lehmköster is responsible for concluding a ship fleet efficiency 
programme, which launched in 2022. This includes increasing 
containership capacity, bulbous bow replacements, propeller upgrades 
and the application of resistance-reducing anti-fouling paint to most of 
Hapag-Lloyd’s existing owned vessel fleet to reduce CO2.

With the CO2 emission reduction programme (undertaken during 
regular vessel drydockings) expected to conclude in 2025, Hapag-Lloyd 
has begun the joint planning for the retrofit of five, long-term chartered, 
10,100 teu containerships for methanol dual-fuel operations. The project 
is being led by the vessel’s owner — tonnage provider Seaspan.

The first vessel is booked to have its MAN S90-type main engine 
converted during routine drydocking at a Chinese shipyard in early 
2026. The operation on the lead ship is expected to take 90 days.
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Lehmköster told Lloyd’s List that the considerable 
preplanning work for the retrofit, in partnership 
with Seaspan and MAN, is expected to take 
12 months.

She said that Hapag-Lloyd is considering similar 
conversion plans for its owned fleet, learning from 
Seaspan’s retrofits.

“A lot of detailed pre-planning work must be 
undertaken to upgrade a conventional-fuel engine 
to operate on methanol. We also have to find a 
conversion yard in which we can trust to do 
a good job.

“With the five vessel conversions we are having 
close collaboration with Seaspan and the vessel’s 
main engine designer. We are interested in how 
everything works. From the first conversion we 
can train our own people for when we start to 
consider converting ships from our own fleet,” 
said Lehmköster.

The conversion of some of Hapag-Lloyd’s owned 
ships to operate on methanol is in the planning 
phase. Lehmköster noted that any vessels under 
consideration for conversion would have the same 
main engine type as the Seaspan ships and likely 
be no older than 10 years old.

While the key benefits to both engine conversions 
and efficiency measures appear relatively obvious, 
in terms of fuel savings and carbon emissions 
reductions, many challenges need to 
be considered.

These include the extended time a vessel is out of 
service, preparation of the drydock and ensuring 
all equipment arrives at the shipyard on time.

“On time delivery is not as easy as it used to 
be, engine spare parts supply can be a major 
bottleneck,” said Lehmköster.

She said that shipyard availability to undertake 
complicated retrofit projects is also becoming 
tighter, although Chinese shiprepair yards have 
been ramping up capacity to meet increased 
demand for both efficiency retrofits and engine 
conversions.

“We’re not the only company that needs yard slots 
and we have to have the slots at a specific time 
which may not always be available. But yards in 
Asia are gearing up big time.”

Lehmköster is confident that the learning curve 
from the main engine conversion of the first 
Seaspan ship will enable a significant reduction in 
out of service time for later ships.

Hapag-Lloyd took delivery earlier this month of 
the seventh in a series of 12 “mega” containerships 
from South Korean shipbuilder Hanwha Ocean, 
named Hamburg Express (IMO: 9943865). A 
further two ships in the LNG dual-fuel series are 
due to be delivered by the end of this year, with the 
final three ships set for delivery in 2025.

The company also took delivery this year of a 
pair of neo-panamax vessels from China’s New 
Times Shipbuilding. A third ship of the same, 
conventional-fuel, design joined the fleet this 
year via a long-term charter from Greek tonnage 
provider Chartworld.

Hapag-Lloyd has ordered no newbuildings since 
2021. However, the company appears set to embark 
on the ordering of a tranche of new dual-fuel ships 
as part of a fleet replacement and 
expansion programme.

The company is reportedly in negotiations with 
several Chinese shipyards for up to 30 new 
containerships.

“We have been in China looking at newbuilding 
possibilities” said Lehmköster who was unable to 
provide details on vessel capacity or shipyards but 
suggested that any newbuilding contracts could be 
signed by the end of this year.

These would also be for larger tonnage due 
to a lack of top-tier shipyards willing to build 
containerships of below 8,000 teu, she said. 

Consequently, Hapag-Lloyd is cautious about 
retiring its older vessels built in the late-1990s or 
early 2000s, most of which are below 5,000 teu.

“We are looking at options for our older 1990s-
built ships but in the current market we are 
hesitant to recycle.” Lehmköster cited a lack of 
suitable tonnage available from the charter market 
to replace older ships.
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WHAT TO WATCH

Europe ‘has to be bold’ to combat Chinese 
shipbuilding dominance, Meyer Turku chief says
EUROPE needs a maritime strategy to reduce its 
dependence on China-built ships, Meyer Turku chief 
executive Tim Meyer told reporters in the company’s 
Turku shipyard in Finland.

Meyer said his company’s ability to build the most 
complicated ships meant it was able to stave off 
competition from Asian and in particular Chinese 
yards, despite some 90% of ferry newbuilding orders 
now being placed in China.

“We have to always be aware that there is 
competition,” Meyer said, highlighting that the first 
China-built cruiseship was delivered in 2023, albeit 
with a heavy influence from Italy-based Fincantieri.

He said he thought interest in the Chinese market 
for cruise newbuildings had “calmed down a little 
bit” since the pandemic. “There is only limited 
interest in the Chinese market because it is so 
restricted” he added.

Of greater concern to Meyer was China’s capacity 
to build warships. “The whole Western world is 
concerned about the capabilities” he said. Many 
China State Shipbuilding Corporation Group yards 
are suspected to be dual use, meaning they can build 
warships as well as commercial vessels.

Shipbuilding expertise is a “very strategic knowledge 
you have in a country” Meyer said, which cannot be 
built from scratch without an extensive network.  

While Meyer said he did feel “a sense of support” 
from both Finnish and European lawmakers, 
he believed more was being done to protect the 

European automotive industry than its shipyards.

“It shouldn’t be the case that we only buy products 
in China with China-built ships, and then we are 
completely dependent on them,” Meyer said.

“We are seeing this now in the automobile industry 
in Germany, where electric cars are built in China. 
They are building a lot of car carriers now and they 
will flood the European market”.

Meyer revealed that his company lost out on the 
order for Viking Line’s Viking Glory to a Chinese 
yard because it offered a price for which Meyer 
Turku could not even buy the materials (director of 
project management, Tom Degerman, said a lack of 
building slots at the Turku yard was also a factor).

“It was really, purely subsidised,” Meyer said. “That’s 
the way China does it. They have a long-term view. 
They say ‘we want to be the frontrunner in ferries, 
we will support the businesses for 10 years’. They all 
do losses, no matter what. No problem, state-owned.

“They dry out the full market, all the Europeans 
drop out, and then they start to increase the prices 
again,” he said, adding that the same strategy was 
being applied to the container market.

“I think we have to be bold and have a maritime 
strategy on a European level to understand and 
really support the maritime business,” Meyer said.

“And this is not, to my understanding, happening in 
a sufficient way.”

Listed owners turn to buybacks amid lower 
stock prices
DECLINING stock prices are whetting publicly 
listed companies’ appetites for share buybacks, with 
several high-profile owners spending millions in 
recent weeks to repurchase shares.

Increased repurchase activity at times when owners 
are flush with cash but trade at a sizeable discount 
to net asset value are nothing new, but the scale over 
the past weeks has been notable.

Shipping stocks hit multi-year highs in May and 
June, but suffered a pullback shortly after. Some 
companies are trading at double-digits below their 
spring peak — and also enough below their net asset 
value to incentivise buybacks.

“Amid recent valuation declines and more 
conservative equity pricing, several companies 
have ramped up their share repurchase activities,” 
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Clarksons Securities analyst Frode Mørkedal said in 
a note on Monday.

“In the tanker sector, both International Seaways 
and Scorpio Tankers provided updates on their 
buyback programmes last week. Both companies 
are currently trading at notable discounts to NAV, 
with International Seaways at a 28% discount and 
Scorpio Tankers at 31%.”

New York-listed, International Seaways’ share price 
reached a five-year high in May, but has since shed 
over a fifth of its peak value, creating an opportunity 
to repurchase shares amid high asset prices.

The company announced last week that it had used 
proceeds from a previous vessel sale to repurchase 
about $25m worth of shares in open market 
transactions at an average price of $4.81 per share. 
The stock peaked in late May at almost $66 
per share.

“Over the past few days, we redeployed proceeds 
from a previously announced vessel sale that 
resulted in share repurchases amounting to more 
than 80% of those issued in the prior quarter for 
fleet renewal,” chief executive Lois Zabrocky said in 
announcing the repurchase.

Commenting on Seaways’ and Scorpio’s repurchases, 
Mørkedal said they were “immediately accretive”. 
Seaways’ $25m buyback added an estimated $0.20 
per share to its NAV, per Clarksons’ estimate, while 
Scorpio’s buybacks since the end July have increased 
NAV by $1.20 per share.

“Consider the example of Seaways, which sold a 
2008-built MR vessel in July at valuations around 
NAV for net proceeds of $25m, which it used to buy 

back shares for the same amount at slightly less 
than $50 per share, compared to the current NAV of 
$68.50,” Mørkedal said.

“This buyback compounded their 2Q24 dividend of 
$1.50 per share, which represented 64% of adjusted 
earnings per share, raising it to 83% of adjusted 
EPS.”

Milan-listed product tanker owner d’Amico 
International Shipping has also announced several 
rounds of buybacks in recent months, including a 
€461,984 ($513,806) announcement last week.

Bulker owners also upped the pace of their 
shareholder returns in recent weeks, 
Mørkedal noted.

The dry bulk sector has been enjoying robust 
asset prices. Earlier this month, Star Bulk sold a 
2004-built capesize for $20m, $3m over Clarkson’s 
valuation.

“The company then repurchased shares for $16m 
million at 0.7x NAV, sparking a strong market 
reaction, with the stock rising 5% last week, the best 
performance in the sector,” Mørkedal said.

“Furthermore, Genco Shipping has taken steps 
to close the valuation gap by increasing shareholder 
returns.

“Last week, the company changed its cash 
distribution policy to exclude drydocking capex 
from its quarterly dividend calculation. For 2025, 
this adjustment is expected to increase dividend 
distributions by $0.95 per share, or 5.5% of the 
current share price.”

Could Grimaldi Group really be mounting 
a takeover bid for Höegh Autoliners?
THE build-up of a stake in Höegh Autoliners by 
Grimaldi Group managing director Emanuele 
Grimaldi in recent months has similarities to the 
progressive purchase of shares in two companies 
which led to their ultimate takeover.

According to a filing to the Oslo Stock Exchange 
yesterday, September 17, Emanuele Grimaldi now 
controls just over 10% in the Oslo-listed vehicle 
carrier operator.

This makes him Höegh Autoliners’ second-largest 
shareholder after Leif Höegh & Co, which presently 
holds a 35% stake.  

Grimaldi’s personal stake has been growing since 
April, but he was reported at that time to have stated 
an interest as a personal investor only, in a company 
regarded as a successful, well-managed business 
which provides good shareholder value.

Whether that’s the case or not, Grimaldi Group has 
a history of slowly building up stakes in top-flight 



Lloyd’s List | Daily Briefing  Thursday September 19, 2024 Page 5

ro-ro shipping businesses before eventually buying 
up the remaining shares.

In 2005, Grimaldi Group began buying shares 
in listed Finnish ro-ro cargo and passenger ferry 
operator Finnlines.

Within two years, the Italian shipping group had 
become the majority owner after building a 50.1% 
stake. While it had to play the long game to buy the 
rest of the company, Grimaldi Group became sole 
owner of Finnlines in 2016.

Prior to this, Grimaldi started to purchase shares 
in Oslo-listed ro-ro cargo/containership operator 
Atlantic Container Line. By late 1999 the company had 
become ACL’s largest shareholder with a stake of 44%. 
The Grimaldi family concluded the takeover of ACL 
in 2006.

ACL and Finnlines have thrived under the Grimaldi 
family with big investments in new tonnage to 
replace mainly ageing, 1980s-built, vessels.

Both continue to operate as stand alone businesses, 
but now benefit from connections with the extensive 
Grimaldi ro-ro service network.

Since Maersk sold the last of its shares in Höegh 
Autoliners in November 2023 speculation has been 
mounting of a potential takeover of the world’s fifth-
largest vehicle carrier operator.

Grimaldi’s growing stake in Höegh Autoliners 
has followed the sale of Oslo-listed vehicle carrier 
tonnage provider Gram Car Carriers to another 
privately owned shipowner — MSC Mediterranean 
Shipping Company’s $700m cash offer for GCC was 
approved by GCC’s board in April.

Analysts of the ro-ro sector earlier said that a merger 
of Grimaldi’s and Höegh Autoliners’ respective 
vehicle carrier fleets would create a vehicle carrier 
powerhouse to rival the largest players.

“Grimaldi is keen to expand its deepsea presence, 
and Höegh Autoliners looks like a good fit on paper,” 
Andrea de Luca, commercial ro-ro analyst at Veson 
Nautical, told Lloyd’s List in April.

He said a Grimaldi-Höegh Autoliners merger would 
upset the status quo led by Wallenius Wilhelmsen, 
NYK Line, Mitsui OSK Lines (MOL) and K Line 
should a deal materialise.

Grimaldi’s pure car and truck carrier vessel fleet 
numbers some 22 mid-sized and large car and truck 
carriers, while Höegh Autoliners owns 34 such 
ships.

They have large newbuilding orderbooks too. 
Grimaldi has a backlog of 17 large car and truck 
carriers, while Höegh Autoliners has started to take 
delivery of the first in a series of 12 vehicle carrier 
newbuildings.

Both operators are also supporters of ammonia as a 
future fuel. All of their vehicle carrier newbuildings 
are of ammonia-ready specification, with plans to 
utilise ammonia fuel from 2026.

Should the Grimaldi family mount a takeover bid for 
Höegh Autoliners within the next year it could well 
be paying top dollar for the company. Vehicle carrier 
operators’ earnings, and share prices, are expected 
to remain at record high levels until the second half 
of 2025. 

But from thereon the sector faces an avalanche 
of newbuildings and industry observers believe 
prospects for overcapacity, and a fall in earnings, are 
almost a certainty.

However, Grimaldi has been in the game a long 
time and is all too aware of the cyclical nature of the 
business. His considerable deep pockets would also 
shoulder any potential downturn in the sector.

ANALYSIS  

Eurofin looks back on ‘rollercoaster’ ride in 
ship finance
 DRAMATIC changes have been seen in ship finance 
during the near half-century he has been involved 
in the business, says Anthony Zolotas, founder and 

chief executive of Eurofin Group.

Chief among the transformations in the market has 
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been a sharp shift in the provision of finance from 
West to East.

However, in his view provision of so-called “green” 
ship financing has so far been underwhelming, said 
Zolotas.

Speaking with Lloyd’s List on the occasion of 
Eurofin’s 40th anniversary, he said that the 
company’s four decades of experience in the market 
had been a “rollercoaster ride”.

Low points included the crisis in the aftermath 
of the Lehmann Brothers collapse when banks 
“panicked”, he said.

“Banks panic at the wrong moment most of the 
time,” he added.

But there have been as many good years as bad 
years, and five of the last six have been record years 
for Eurofin, the exception being the pandemic-hit 
year of 2020 when banks, especially in Asia, put up 
the shutters.

“Although everyone talks about shipping being 
cyclical, people tend to forget it.

“I think a downturn in the shipping market will be 
a shock for some, including in Asia, and this will 
change the market again,” he said.

In the long run, however, Zolotas thinks that the 
trend of Asia rising in importance as a ship finance 
provider, compared with Europe, can only increase.

Only in the last decade and a half, Asia’s share of 
the market has gone from something like 5% to 
well over 50%.

Zolotas studied naval architecture and marine 
engineering, as well as shipping and shipbuilding 
management, at MIT.

He began his professional career as a 
superintendent engineer for Greek shipping 
companies before moving to London and working 
in shipping and corporate finance for a number of 
international banks.

Eurofin was established in London in 1984 and at 
the time was among the first, perhaps even the first, 
financial advisory firms focused on shipping.

During the first few years, as the industry fought to 
recover from one of its worst-ever crises, funding 

was scarce and banks were mitigating the damage 
by restructuring portfolios.

Eurofin was able to play a role providing impartial 
advisory services to both sides and earned the trust 
of many prestigious clients it continued serving for 
years to come.

“Trust is paramount in this business,” he said.

In 1989, Eurofin set up shop in Athens and today 
this handles the largest portion of the firm’s 
expanding clientele. Since 2008, it has acted as 
the Greek market consultant to KfW IPEX-Bank, 
which has become one of the five largest ship lenders 
worldwide. In the last 16-plus years, the bank has 
seen its Greek shipping portfolio increase more than 
10-fold to about $2.5bn.

In the years following the establishment of its Greek 
office, Eurofin has launched itself in several other 
countries, with various degrees of success.

The most important move was made in 2007, when 
it established Seafin in Singapore.

“The shift towards Asia has been dramatic,” 
Zolotas said. “We have been very lucky with our 
expansion into Asia. It took close to seven years to 
be successful but we now have a strong client base 
in Asia.”

This includes a “particular strength” in Taiwan, 
where it works with a number Taiwanese banks 
and has been involved in a substantial number of 
transactions since its debut there in 2018.

“It’s because of the very good service we give and 
they have come to trust us,” he said.

“Taiwan has always been a shipping nation. In the 
old days, financing to local owners was mainly from 
foreign banks but now it has been taken over by 
domestic banks.”

The collapse of Nobu Su’s Today Makes Tomorrow 
a decade ago shocked Taiwanese banks, that lost 
a lot of money directly from the TMT debacle and 
panicked selling off other shipping loans. But 
they are now back and the market is a very 
competitive one.

Currently, Eurofin is looking to replicate this success 
in the much bigger Japanese market through a 
joint venture with marine advisory and investment 
boutique SpringLiner.
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Zolotas sees the role primarily as helping Japanese 
lenders understand the European shipping business 
and facilitate their expansion into what is a relatively 
unfamiliar market.

It is focusing on developing relationships with 
regional banks in Japan. It has already concluded a 
few transactions with a regional bank and has also 
successfully closed a couple of Japanese Operating 
Leases with Call Option (JOLCOs) transactions.

Asia is likely to become even more competitive for 
financing as European countries have to comply 
with Basel IV banking requirements, now by the 
extended deadline of January 2026.

“The gist is that margins are expected to rise 
because of the increased capital ratio they 
[European banks] have to follow and that will be a 
big advantage for Asian lenders.”

The consensus among the Eurofin team is that 
margins will rise by 20-40 basis points as a result of 
the strictures.

Zolotas has also seen huge changes in the culture of 
shipping companies over the years, not least in the 
Greek market.

“Greek shipping has done so well mainly because 
they have cleaned up their act. There are no 
marginal operators and it’s not easy for marginal 
operators to trade any more.

“Most Greek shipping companies have decided to 
create a corporate structure. A few years ago none of 
them had a corporate structure.

Some are still reluctant but that will change, 
I think.”

According to Zolotas, a good track record, as well 
as a solid organisation and sound structure are now 

basic requirements for a shipping company 
seeking financing.

Eurofin received a high-profile validation last year 
when it was appointed by the Maritime & Port 
Authority of Singapore to promote the Lion City as a 
maritime centre to Greek companies.

About a dozen Greek owners currently have regional 
offices in Singapore and there is further interest, 
he said.

On a general note, Zolotas sees Eurofin’s business 
expanding further “mostly in advisory work and 
delivering new sorts of financing.”

A main channel of recent effort has been in 
investment banking and mergers and acquisitions.

A recent landmark success saw Magellan Capital 
acquire Danish Ship Finance, a leading industry 
lender. Eurofin sourced the deal for Magellan and 
acted as its adviser for more than 18 months to seal 
the transaction.

He is more skeptical, however, when it comes to 
green ship financing.

“All the banks claim they do green ship finance, but 
it is not evident in the deals. I don’t believe that so 
far it has had the impact everybody was expecting.”

Partly, he thinks, this reflects the fact that much 
work remains to be done before alternative fuels 
can be produced and made available on a scale to 
replace oil.

“The major change has been the improvement in 
engine designs and the significant reduction of 
consumption.

“Overall, though, the transition is going to be painful 
and the targets difficult to achieve,” he said.

MARKETS  

VLCC rates rebound on September lift in 
Middle East Gulf oil exports
CRUDE exports from the Middle East Gulf are rising 
in September, signalling an imminent, seasonal 
uplift in spot rates for very large crude carriers.

Exports from the region, excluding Iran, are 
running at 15.8m barrels per day so far this month, 
according to data from Vortexa, a London-based 
provider of commodities data analytics.
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That compares with 14.9m bpd in August and 15.3m 
bpd for the same period last year data shows, which 
is based on a 28-day moving average.

The decision by the Organisation of the Petroleum 
Exporting Countries to extend voluntary oil 
production cuts beyond October for at least a further 
two months would have had little impact on rates for 
VLCCs, according to Vortexa.

Tanker rates typically emerge from the post-summer 
slump to peak in the final quarter of the year, as 
refiners boost purchases to produce gasoil for winter 
heating consumption.

The scope of any rates uplift is still uncertain as oil 
demand growth contracted in China, the biggest 
importer, over the second quarter, according to the 
International Energy Agency’s most recent monthly 
report. Although oil demand growth is expected in 
the second half, weaker-than-expected economic 
data is weighing on consumption.

The global fleet of around 800 VLCCs transport 
some 80% of crude from the Middle East Gulf with 
most sailing for Asia, leaving the vessel type most 
vulnerable to both Opec output and Chinese 
demand signals.

“The market, from an overall tonnage supply 
perspective, still remains relatively long,” said 
Vortexa head of APAC analyst Serena Huang. 

“We don’t expect to see a very sharp or steep 
rebound in terms of the VLCC freight rates, 
especially with the Opec crude production 
curtailment still in place.”

The Opec cartel’s decision to delay unwinding 
production cuts from October would result in the 
loss of eight VLCC cargoes through to December, 
according to Vortexa analysis describing the impact 
as “fairly insignificant”.

The average time charter equivalent rate for 
shipping 270,000 tonnes of crude to China from 
Saudi Arabia has risen every day this month, data 
from the Baltic Exchange shows.

The TD3C route is currently assessed at $33,755 per 
day, up from $20,609 on September 1, data shows.

The rally is the third seen in the past two months, 
according to Oslo-based investment bank Arctic 
Securities. 

“The two previous attempts quickly have been 
doused by charterers, the current attempt is 
looking more promising,” Arctic Securities said in a 
September 16 report.

“Brokers report a dwindling tonnage overhang as 
new spot cargoes are expected to come into play. 
The rally would fit nicely with the typical seasonal 
pattern, indicating that oil market conditions on the 
ground are still ok. 

“The acid test here will be if Chinese refiners 
respond to lower prices and expected increased 
crude availability in the Atlantic. A positive reaction 
here will provide an invaluable signal if the low in oil 
prices having been reached.”

Brent crude closed at $73.70 per barrel on 
September 17, recovering from the 14-month low of 
$69.19per barrel on September 10.

Improved rates have not translated to improved 
sentiment in forward freight agreements. The value 
of the fourth-quarter contracts for the TD3 route has 
fallen over September, Baltic Exchange data shows.

FFAs are used to hedge the future price of freight 
costs and used by traders and shipowners to 
manage risk.

Freight derivatives on the most frequently traded 
route for VLCCs were valued at $13.72 per tonne 
on September 17, according to the Baltic Exchange. 
Little changed from September 1, when values were 
2% higher.

Average time charter equivalent spot rates for 
suezmax tankers gained 16% yesterday (September 
17) to reach the highest since August 6, to $25,656 
per day, Baltic Exchange data shows.

However, rates for smaller aframax tankers, which 
are lagging at year-to-date lows, have yet to show 
any signs of a winter rebound, at $22,095 daily.
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Drewry launches new index for intra-Asia trade
RECOGNISING the growing prominence of the 
region’s trade, Drewry has launched its new intra-
Asia Container Index, a volume-weighted index 
of spot container freight rates on key regional 
trade lanes.

The open-access index published fortnightly 
comprises 18 large intra-Asia trade lanes to and 
from China, three North/East Asian countries 
(Japan, South Korea and Taiwan), five Southeast 
Asian countries (Indonesia, Malaysia, Philippines, 
Thailand and Vietnam) and two South/West Asian 
countries (India and the United Arab Emirates).

The launch comes at an anxious time in the 
container markets, with potential port and 
geopolitical issues weighing on some of the major 
east-west trade lanes. 

The inaugural index reading shows average spot 
rates on most intra-Asia container trade lanes 
weakened again in the first two weeks of September.

The IACI decreased 25% to $668 per feu over the 
past two weeks and has fallen back 35% since its 
recent peak of $1,025 in mid-July.

Drewry has noted increasing volatility in intra-
Asia spot rates over recent years, with rates 
rising strongly this summer and now correcting 
downwards sharply with softening regional demand.

Drewry said that like its widely-followed World 
Container Index, the IACI will allow shipping 
stakeholders to follow the pulse of one of the world’s 
most important container shipping markets.

“As growth in container shipping shifts from inter-
continental to intra-regional trades, monitoring 
these trades is now far more important than was 
the case 13 years ago, when we launched the World 
Container Index,” said Drewry head of Supply Chain 
Advisors and managing director Philip Damas.

IN OTHER NEWS  

Salvors aim to extinguish Sounion 
fires as priority
A SALVAGE operation in the 
Red Sea to avert the danger of a 
pollution catastrophe from the 
burning suezmax tanker Sounion 
(IMO: 9312145) may need “four 
or five days” to get the tanker 
into shape before a transfer of 
its cargo of crude oil can be 
contemplated.

The estimate was given to Lloyd’s 
List by salvage sources with 
knowledge of the operation that is 
being conducted about 60 miles 
off the coast of Eritrea.

The Delta Tankers-operated 
tanker has been burning for nearly 
a month since being attacked by 
Yemen’s rebel Houthi faction.

Biden warned by 177 US trade groups 
on ‘devastating’ port strike risk
“A SLEEPING giant is 
ready to roar,” International 
Longshoremen’s Association 

president Harold Daggett 
dramatically proclaimed on 
Tuesday.

The ILA, which represents 
dockworkers at US east and Gulf 
coast ports, warned that “a strike 
at all ILA ports…at 12:01 am on 
October 1 seems more likely”.

Also on Tuesday, a coalition 
of 177 trade associations 
representing all facets of US 
business lobbied the Biden 
administration “to immediately 
work with both parties to resume 
contract negotiations and ensure 
there is no disruption”.

Governments failing to publish 
container inspection data
A CARGO safety lobby group 
wants more governments to 
publish the findings of container 
inspections, warning too few are 
making important data public.

The Cargo Integrity Group also 

urged the International Maritime 
Organization to keep publishing 
the findings, saying the regulator 
may decide to stop doing so in 
talks taking place this week.

The CIG, a group of cargo and 
shipping associations, warned 
that less than 5% of 167 national 
administrations covered by 
a global agreement regularly 
submit public results to the IMO.

Dutch non-profit outlines causes for 
container losses at IUMI
DUTCH non-profit safety outfit 
Maritime Research Institute 
Netherlands is nearing the end of 
a three-year research programme 
on the causes of container losses 
and will shortly deliver its findings 
to the International Maritime 
Organization.

Rob Grin, senior project manager 
at Marin — as the institute is 
known for short — was speaking 
at the International Union of 
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Marine Insurance conference 
in Berlin.

“Containerships are not 
intrinsically safe but are designed 
to be safely operable,” he told 
delegates.

Cosco Shipping’s auto transport JV 
to launch new South America route
Cosco Shipping Car Carriers, the 
car transport joint venture formed 
by Cosco, SIPG and Anji Logistics, 
will launch a new route linking 
China and Peru, slashing the 
voyage duration between the two 
countries by 10 days.

The monthly service, leaving from 
Shanghai and taking 25 days, will 
primarily call at Peru’s Chancay 
port, China’s first logistics hub in 
South America, as well as Chile’s 
San Antonio, the company said. 

Additionally, ports in Colombia, 
Ecuador, and other countries in 
the region will be included based 
on market demand.

NYK studying ship recycling business 
in Japan
TOP Japanese line NYK has 
signed an agreement with 
compatriot environmental 
services company Oono 
Development to jointly study the 
commercialisation of Japanese 
ship recycling.

Ship dismantling work 
will be performed at Oono 
Development’s facility in Aichi 
Prefecture, which is Japan’s only 
drydock capable of handling large 
ocean-going vessels.

Oono Development will adopt its 
unique method, incorporating 
state-of-the-art onshore 
dismantling and waste treatment, 
with consideration of the 
environment and occupational 
safety, and promote the recycling 
and decarbonisation of steel 
resources.

Japanese firms boost CCS ambitions 
with LCO2 carrier approvals in 
principle
JAPAN’S efforts to develop a 
carbon capture and storage 
supply chain are moving forward 
quickly, while recent moves by 
many Japanese companies 
suggest these plans are 
accelerating.

Fresh from a recent co-operation 
agreement by Mitsubishi 
Shipbuilding, Nihon Shipyard, 
Mitsui & Co and Mitsubishi 
Corporation to standardise 
liquefied carbon dioxide carrier 
designs, the key yards along with 
Japan Marine United, as well as 
Japanese lines K Line, Mitsui 
OSK Lines and NYK Line, have 
acquired approvals in principle 
from ABS and ClassNK for two 
types of low-pressure type 
LCO2 carriers under their joint 
development.

Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow



Lloyd’s List | Daily Briefing  Thursday September 19, 2024 Page 11

Lloyd’s List | Daily Briefing  Friday August 30, 2024 Page 11

PLANNING ACT 2008 
 

CORY DECARBONISATION PROJECT DEVELOPMENT CONSENT ORDER 
 

PLANNING INSPECTORATE REFERENCE: EN010128 
 

NOTICE PUBLICISING CONSULTATION ON PROPOSED CHANGES TO THE DEVELOPMENT 
CONSENT ORDER APPLICATION 

 

Cory Environmental Holdings Limited (‘Cory’) of 10 Dominion Street, Floor 5, London, EC2M 
2EF is consulting on its proposals to make a change to its application for a Development 
Consent Order for the Cory Decarbonisation Project (the ’Application’) between 20 
September and 20 October 2024. The Application (Reference EN010128) was accepted for 
examination by the Planning Inspectorate on behalf of the Secretary of State for Energy 
Security and Net Zero (’Secretary of State’) under delegated powers on 18 April 2024. 

On 14 August 2024 Cory notified the Examining Authority appointed by the Secretary of State 
that it was considering making a request to make a change to the Application. Cory is 
holding a consultation on that proposed change. This notice explains the change and how 
you can take part in consultation on it.  

Summary of the change sought 

The Applicant has, since the submission of the Application, been working with other 
stakeholders in the carbon capture and storage (‘CCS’) sector (particularly Viking CCS, as 
the potential storage partner) to further develop its understanding for usage of the Proposed 
Jetty to ensure this best achieves the aims of the Government in bringing forward Non-
Pipeline Transport as part of the CCS sector.  

This work has led to the Applicant considering that the Proposed Jetty, and associated 
dredging, should now be designed to facilitate a maximum vessel size of approximately 
20,000m3, rather than the maximum 15,000m3 previously considered in the Application 
documentation. This is intended to be proposed as a change to the submitted application 
(the ‘Change’).  

Summary of the Proposed Scheme  

The Proposed Scheme proposes to install carbon capture technology to both the Applicant’s 
energy from waste facilities, Riverside 1 and Riverside 2, located at Norman Road, Belvedere 
Kent DA17 6JY. The Proposed Scheme also includes a new Proposed Jetty and the pipe and 
duct corridor routing/connections between that Jetty and the carbon capture plant.  

In summary, the development for which the Application is seeking development consent 
includes:  

 
a) a Carbon Capture Facility, comprising up to two plants designed to capture some 1.3 

million tonnes (1.3Mt) of carbon dioxide (CO2) per annum; 

b) a proposed new Jetty, extending into the Thames to facilitate the onward transfer of 
the captured CO2; 

c) the Mitigation and Enhancement Area, designed both to enhance biodiversity and 
to improve public access to outdoor space; 

d) three temporary construction compounds; and  

e) connections to utilities and provision of site access works. 
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The Proposed Scheme is an Environmental Impact Assessment (EIA) development for the 
purposes of the Infrastructure Planning (Environmental Impact Assessment) Regulations 2017. 
The Proposed Scheme is located in the London Borough of Bexley. A map showing the 
location of the Proposed Scheme can be viewed on the project’s page on the Planning 
Inspectorate website at https://national-infrastructure-
consenting.planninginspectorate.gov.uk/projects/EN010128 and then by clicking on the 
Document tab followed by the link to the Examination Library and searching for Site Location 
Plan (Document Reference APP-135). 
 
Further information  

You can find more information on the Change in the document library section of the project 
website. This is available for inspection free of charge at 
www.corydecarbonisation.co.uk.You can also find further information on the Change in the 
Notification of Intent to submit a Change Request letter published on the Planning 
Inspectorate website at https://national-infrastructure-
consenting.planninginspectorate.gov.uk/projects/EN010128 and then by clicking on the 
Document tab followed by the link to the Examination Library and searching for ‘Change 
Request’ (Document Reference AS-001). 

The consultation information will be available to view online from 20 September 2024 until the 
close of the consultation at 11.59pm on 20 October 2024. 

If you have any questions about this consultation, you can email 
decarbonisation@corygroup.co.uk, write to freepost cory ccs or contact the Cory 
Decarbonisation Project by telephone on 0330 838 4254.  

How to respond to the consultation  

The Applicant would welcome your views on the Change. You can respond to the 
consultation by:  

• Email: decarbonisation@corygroup.co.uk 

• Post: freepost cory ccs 

When providing a response or representation, please include: your name or the name of the 
body or organisation you represent; the main contact person; and an address where 
correspondence about your response or representation may be sent. Any elements of 
responses that refer to aspects of the Proposed Scheme that are unrelated to the Change 
will be disregarded. 

Please note that this public consultation will close at 11.59pm on 20 October 2024 and we 
therefore invite responses on or before this date. 
 
Your response will be analysed by the Applicant and its appointed agents and may be 
passed in due course to the Planning Inspectorate and any other relevant statutory 
authorities so that your comments can be considered as part of the DCO Examination 
process. Your response may therefore be made public; however, we will request that your 
personal details are not placed on public record.  The Applicant, its affiliates and appointed 
agents will hold your personal details securely and in accordance with applicable data 
protection legislation. They will be used solely in connection with the consultation process 
and the DCO process and, except as noted above, they will not be passed to third parties. 
The Applicant’s Privacy Policy can be found on the project website: 
https://corydecarbonisation.co.uk/privacy/  
 
What happens after the consultation 

The Applicant will consider the consultation responses made and will have regard to them as 
it finalises its request to make the Change to the Application. It will compile a consultation 
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report, which sets out how it has undertaken its consultation and how regard has been had 
to the responses received. This will be submitted with the request to make changes to the 
Application. The Examining Authority will then decide whether to accept the request.  

  
Cory Environmental Holdings Limited 
September 2024  
 


