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Black Sea risk unchanged
despite back-to-back incidents

=

THE threat to merchant ships trading out of Ukraine remains
unchanged despite two incidents within two weeks where vessels were
struck during Russian attacks.

A 6,355 dwt Antigua and Barbuda-flagged general cargoship, Golden
Lion (IMO: 9363974) was damaged by missile debris during an attack
on Odesa on Friday.

The incident comes after the bulk carrier Aya (IMO: 9117868) was hit
by cruise missiles on September 12 while sailing in the Danube region,
after departing the Ukrainian port of Chornomorsk.

This is the first time that ships have been struck in relatively quick
succession and add to a relatively short list of vessels that have been
attacked or damaged since the end of the UN-brokered Black Sea
Initiative.

Hans-Kristian Pedersen, analyst at Risk Intelligence, said both ships
appear to be the victim of unfortunate circumstances.

“There were attacks on Snake Island around the days Aya was struck
and the likeliest case is that the missile locked onto her rather than the
intended target,” said Pedersen.

“We don’t have all the details yet for Golden Lion, but we know that

Odesa has been targeted multiple times, both the city and port
infrastructure, so this is again most likely an unfortunate scenario.”
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It has, and will continue, to be dangerous for

ships to berth at Ukrainian ports because nearby
infrastructure is often targeted, and the chance of a
miss is always a possibility.

“I think it unlikely that Russia is going to pivot to
attacks on shipping,” said Janes senior Balkans and
military capabilities analyst James Rands.

“But it does appear that they consider the dock
facilities in Odesa as a legitimate target and

have less concern about inflicting damage on
international shipping in the port than they ought.”

A shift in war circumstances has incentivised Russia
to intensify its strikes against Ukraine.

“This is more about Russia pre-emptively launching
long-range attacks before the US likely allows
Ukraine to use similar missiles inside Russia,” said
senior analyst at geopolitical and security firm
Dragonfly, David Dalton.

Russia is also likely looking to maximise damage
to Ukraine’s civilian infrastructure ahead of the
winter period.

The timing of attacks further aligns with Russia’s
upcoming Reunification Day on September 30,
which commemorates the one-year anniversary of
the annexation of four Ukrainian territories.

“This day is very symbolic,” explains Bosphorus
Observer geopolitical consultant Yoriik Isik. “An
increased period of tensions and attacks makes

sense as it helps build a certain narrative and
the Russians can make a big show of it for their
television coverage.”

Black Sea: risk to civilian ships unlikely to
change

“A sustained campaign by Russia to disrupt shipping
in the Black Sea is unlikely in the coming months,”
said Dalton.

“The available evidence points to Russia focusing its
efforts in Donbas and Kursk, and we doubt it would
be able to open another military front.”

The weakened state of Russia’s Black Sea Fleet
and its retreat from Crimea would further make it
difficult for a Black Sea offensive to go ahead.

“The Russian Black Sea Fleet is comprehensively
defeated,” said Rands.

“A large portion is sunk, and the quality of vessels
and crews turned out to be very poor. At the same
time, Ukraine has captured offshore platforms
closing down the space Russia can put surveillance
and air defence equipment.”

Even if feasible, the deliberate targeting of Ukraine’s
grain exports would further risk the relationships
that Russia has been developing in African and the
Middle East, adding to the reasons that it is unlikely
that Moscow will significantly change tactics
anytime soon.

WHAT TO WATCH

Republican lawmakers urge White House to

prevent port strike

REPUBLICAN lawmakers are urging US President
Joe Biden to prevent a strike on the US east and Gulf
coast next week — and to use “every authority” in
his arsenal to ensure cargo continues flowing.

“We expect the administration to provide any and
all support it can offer to both parties as these
negotiations continue,” A group of 69 Republicans,
led by representatives Sam Graves of Missouri and
Daniel Webster of Florida wrote in a letter to Biden
last week.

Lloyd's List | Daily Briefing Tuesday September 24, 2024

“Furthermore, if a strike should occur, we urge

the administration to utilise every authority at its
disposal to ensure the continuing flow of goods and
avoid undue harm to American consumers and the
nation’s economy.”

The current labour agreement between the US Maritime
Alliance (USMX), representing port employers,

and the International Longshoremen’s Association,
which represents workers, expires on September 30.

A resolution that will avert a catastrophic strike on
October 1 is looking increasingly unlikely.
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USMX said in a statement on Monday that the sides
were not even at the table, and that “there is no
indication that the ILA is interested in negotiating at
this time”.

“Despite additional attempts by USMX to engage
with the ILA and resume bargaining, we have

been unable to schedule a meeting to continue
negotiations on a new Master Contract,” USMX said.

If a strike takes place, the president can invoke
the Taft-Hartley Act to force an 80-day cooling-off
period during which work would resume.

The Republicans’ letter implied the White House
should invoke Taft-Hartley without explicitly calling
for it. A similar message was relayed by a coalition
of 177 trade association last week that said “the
administration needs to be ready to step in if a strike
or other action occurs that leads to a coastwise
shutdown or disruption”.

While the administration is likely keen to avoid a
devastating port strike just over a month before the
presidential election, invoking Taft-Hartley would be
perceived as a harsh anti-labour measure at a time
where both candidates are courting union votes.

Both Reuters and the New York Times earlier this
month cited unnamed Biden administration officials
saying the White House will not invoke Taft-Hartley.
There’s likewise scepticism among shippers that it
would.

Agriculture Transportation Coalition executive
director Peter Friedmann maintained that the Biden
administration will definitely not invoke the Taft-
Hartley Act in response to a strike.

“I am surprised people are looking to that [as a
solution],” he told Lloyd’s List in an interview on Friday.

“The Democrats have made it very clear that they
will not invoke Taft-Hartley. They will not support it,
and the president has already announced he will not
invoke Taft-Hartley.

“Frankly, this is not surprising. We know that for
labour unions, ‘Taft’ and ‘Hartley’ are swear words,
and I don’t see either Kamala Harris or Donald
Trump wanting to lose union support in this
election.

“No Democrat has ever — and in my view will ever
— invoke Taft-Hartley. The last time Taft-Hartley
was invoked was in 2002 by George W Bush, a
Republican.”

The Republicans also criticised Biden for the
administration’s “lack of engagement to date” in

the negotiations. The administration played a role
in securing a the west coast labour agreement last
year, but ILA president Harold Daggett has rejected
involvement from the White House in the USMX-
ILA talks.

“We [are not] interested in any help from outside
agencies to interfere in our negotiations with USMX.
This includes the Biden administration and the
Department of Labor,” Daggett said in a statement
on July 12.

The USMX said on Monday that it has been in

touch with the Department of Labor, the Federal
Mediation & Conciliation Service, and “other federal
agencies”, and “will keep them up to date on the
status of negotiations”.

“We would be open to working with the FMCS, as we
have done successfully in the past, but that is only
possible if both sides agree to mediation.”

Food exporters face major fallout if US

dockworkers strike

US IMPORTERS had the flexibility to frontload cargoes
to offset the risk of a strike at east and Gulf coast ports
on October 1; US exporters of containerised agricultural
goods did not have that timing flexibility.

Importers of consumer goods can pass along extra
freight costs resulting from a strike to consumers.
Exporters of containerised agricultural goods have
no such ability. If exporters raise their price — or
miss their delivery window — they will lose the sale.
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“The east and Gulf coast ports are absolutely
critical,” said Peter Friedmann, executive director
of the Agriculture Transportation Coalition, a
group that represents food and forestry products
exporters.

While there are rerouting options, AgTC members

“are very worried”, Friedmann told Lloyd’s List in an
interview on Friday.
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“What I'm getting from around the country is:
‘We don’t know what’s going to happen and this

29

uncertainty is killing us,’.

US Department of Agriculture statistics underscore
the potential severity of strike fallout.

Containerised shipments account for 25% of all US
agricultural exports by volume and 55% by value.
In 2023, east and Gulf coast ports handled nearly
half — 46% — of US containerised agricultural
export volume.

Soyabeans accounted for the largest volumes
through east and Gulf coast ports, followed by
poultry, animal feed and hay, raw cotton, and meat.

US poultry exports are by far the most exposed to
a potential strike: 98% currently flow through east
and Gulf coast ports, with 40% of all US poultry
exports moving through a single port: Savannah.
Grocery items are the second-most-exposed
category, with 81% using east and Gulf coast ports.

Virginia’s Norfolk is the most important gateway on
the east or Gulf coasts for containerised agricultural
exports, handling 11% of the country’s total, followed
by Savannah with 9% and New York/New Jersey
with 5%.

Ag exports do not have timing flexibility

“Ag is under a lot of pressure because virtually
everything is perishable,” explained Friedmann.

“People don’t think soyabeans are perishable, but
what is perishable are the hogs and cattle that eat
the soyabeans. If you don’t get them their food on
time, they perish. You cannot sustain delays.”

Time constraints are not just downstream in the
supply chain — they are upstream as well.

“If you look at the supply chain for chilled or
frozen pork, there’s a whole set of people who
raise the piglets and the hogs that go into the
processing plants.

“That’s got to keep moving. You've got to get them
into the processing plants before they get too big
because the plants can’t handle oversized hogs.

“You can stop making toys but you can’t stop making
a hog grow,” added Friedmann.
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In the case of a strike, processed pork would go into
cold storage “but the cold storage facilities fill up
very quickly”.

The same applies with other agricultural
commodities: “The apples will keep growing,
whether you like it or not. The hay will keep
growing.”

If there is a strike, and exporters cannot use other
routes out of the US due to transport cost or capacity
issues, the alternative is “dumping it in the domestic
market”, said Friedmann. That is what happened
during the supply chain crisis.

“If youre dumping it in the domestic market, nobody
makes any money because people don't necessarily need
that product. The supermarkets already know what US
shoppers want and they've already fulfilled that.”

Rerouting options using rail to other ports

Ag exporters’ strategy in the case of a strike will be
to reroute around shuttered ports. Friedmann said
exporters do have some flexibility and warned that
it could have lasting consequences for east and Gulf
coast ports.

Prior disruptions — the supply chain crisis, the west
coast labour scare, the Panama Canal drought —
have already caused a sustained shift in the other
direction. Containerised ag has shifted from west to
east.

“We are now using the rail option to go to east coast
ports from further and further west, including
from the west coast, which five years ago was
unthinkable,” said Friedmann.

“I never expected people within two hours of west
coast ports to rail all the way across the country, but
that’s what we’re seeing.

“The same thing can happen in reverse. If there’s a
strike on the east and Gulf coasts, people will find
options.

“Don’t presume that because a port is closest to
origin that people can’t find alternatives. We have
more flexibility and options in the supply chain than
we've ever had before.”

Exporters would shift to eastern Canadian ports or
west coast ports in the US, Canada or Mexico, he
explained. That said, capacity of both rail and ocean
shipping would create rerouting limitations.
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“Our ag products are very heavy and railroads are
very constrained by weight, so the ability to load on
rail is limited. And the supply chain for agriculture
is always sort of at capacity; rail carriers don’t have
extra capacity sitting there idle.”

On the ocean shipping front, carriers set
deployments based on import demand, not demand
for exports, which have much lower cargo value.
The question is whether carriers would deploy extra
capacity at non-US east and Gulf coast ports “to
allow ag to move the other way”.

There is also an issue related to reefer container
availability at alternate ports, he added. “Whether
it’s chilled or frozen, you need reefer containers, so
that makes it more complicated.”

Higher transport cost could price out US ag
exports

The other big constraint, beyond capacity, is
transport cost. An alternate supply chain route does
ag exporters no good if the added cost of taking that
route prices their product out of the market.

“We can’t ship ag exports at any cost. It’s not like
you’re buying a Christmas present for your kid and
paying $15 instead of $12 [to cover higher freight
costs]. We just don’t have that flexibility in price.

“There’s nothing we can produce here that cannot be
produced somewhere else in the world. If we can’t
deliver it affordably and dependably, our foreign
customers will find another source. If it costs a few
pennies a bushel more, we’re gone. We're out.”

Ag exporters west of the Rocky Mountains could
shift back to the all-water route via the Panama
Canal for their Mediterranean buyers, but it will cost
more than the rail-to-east coast route.

Incremental transport costs would be even higher
for exports originating in eastern states that are
railed west, then shipped via ocean back eastward
through the canal.

Furthermore, ocean carriers are introducing a
wave of new surcharges and general rate increases
timed with the strike threat. CMA CGM will add

a surcharge of $800 per teu for exports from east
and Gulf coast ports starting October 11. It also
announced a $200 per teu GRI for exports from all
US ports, effective October 15.

MSC announced a GRI of $250 per teu for all US
exports starting October 15, with higher GRIs to
South America ($500 per teu to the west coast,
$1,000 per teu to the east coast).

HMM announced a GRI effective October 15 of $270
per teu for all exports from the US east and Gulf
coast ports to Asia, and a GRI of $160 per teu for
exports from the west coast to Asia.

Yang Ming announced a GRI for all exports from
the US and Canada to India of $500 per teu, starting
October 14.

“If you have an agricultural cargo that generates
$300, you just can’t afford these,” said Friedmann.
“It’s not like consumer goods where you can increase
the price.”

He also believes that if a strike occurs, ocean
carriers will dust off the detention and demurrage
fee playbook that served them so well during the
supply chain crisis.

“We understand there are additional costs, but
to make this a profit event is really bad,” said
Friedmann.

“I've already been talking with the Federal Maritime
Commission about this. We think there’s going to be
a huge problem.”

IMO resumes carbon price debate

THE International Maritime Organization has
resumed debate on mid-term emission-reduction
measures, including a greenhouse gas price and a
bunker fuel standard, as the Intersessional Working
Group (ISWG) on GHG kicked off its five-day meeting
with discussion on the scope of upcoming measures.

Most IMO member states support application of mid-
term measures to vessels of 5,000 gt or above from
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the beginning, with ships of 400 gt or above being
added later — although some Pacific Islands support
application to vessels of 400 gt or above from the outset.

Most states also support exempting vessels trading
exclusively in domestic shipping from mid-term
measures, while states are divided over exempting
ships not propelled by mechanical means, such as
oil-drilling rigs.
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The working group, chaired by Norway’s Sveinung
Oftedal, will work on a draft legal text for mid-term
measures as part of Marpol Annex VI.

The group will also discuss development of the Life
Cycle GHG assessment (LCA) framework that will be
key in determining the emission-reduction factors of
alternative fuels.

At MEPC81 in March this year, member states agreed
on a draft net-zero framework outlining some basic
parameters of emission-reduction measures.

Ahead of MEPC82, 43 member states proposed
use of a single draft working document as the basis
for development of mid-term measures — a move
first discussed during informal talks between some
member states on the sidelines of the UN Climate
Meetings in Bonn on June 8-9.

States must finalise mid-term measures at
MEPCS83 in April next year, and adopt these at an
extraordinary MEPC in the autumn of 2025.

ANALYSIS

Meyer Turku chief executive dismisses
ammonia for cruise sector

AMMONTIA will not be a viable solution as an
alternative fuel for the cruise sector, according to
Meyer Turku chief executive Tim Meyer.

“I personally could say that ammonia is not the
thing,” Meyer said, speaking to reporters at the
Finnish shipyard..

He said there had been much investigation into
whether ammonia could be the alternative fuel, but
concluded that “it’s very aggressive”.

“I cannot foresee it on a cruiseship,” he said.

Meyer agreed that having an ammonia storage tank
close to thousands of people, as it would be on a
cruiseship, was not viable.

His comments come as the International Maritime
Organization Sub-Committee on Carriage of
Cargoes and Containers completed its 10th session,
where it finalised interim guidelines for the use of
ammonia as a marine fuel.

Society for Gas as a Marine Fuel principal adviser,
Gianpaolo Benedetti, was part of the sub-committee
and revealed via LinkedIn that the committee’s
guidelines are set to be approved at Maritime Safety
Committee 109 in December.

Among the guidelines agreed was the
recommendation that ammonia be stored in a
refrigerated state at atmospheric pressure, and a
clear distinction be made between “toxic areas” (on
open decks) and “toxic spaces” (within the ship’s
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structural boundaries).

A threshold of of 25 parts per million was also
agreed, with 220ppm triggering alarms and
shutdowns, Benedetti said.

Aside from the obvious safety concerns that
ammonia brings, there is the lingering problem of
infrastructure availability to handle alternatively
fuelled ships.

But Meyer said efforts to solve this problem would
be expedited by major players within the shipping
industry committing to one fuel, such as Maersk’s
focus on methanol before it appeared to switch back
to liquefied natural gas.

“It’s a hen and egg problem,” Meyer said. “Somebody
decides to go for something with a certain, so to say,
magnitude, and then the industry follows.”

He cited LNG as an example, for which he said
infrastructure was still lacking.

“If you look at the Stockholm ferries and so on, they
are still being filled up with a barge,” he said.

“Of course, we can do a lot on the technology side,

but then it depends also on how available it is
around the world.”
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Broadening sanctions heighten compliance
pressures for Asian shipping and finance

AS Western nations intensify sanctions on trade
linked to Russia, Asian banks and shipping entities
are finding themselves grappling with increasingly
complex and stringent compliance demands.

At a compliance seminar hosted by Lloyd’s List
Intelligence in Shanghai, panellists emphasised
the substantial compliance pressures on trade
participants, as they have to conduct thorough
reviews of ownership structures, shareholders, and
capital flows while staying updated with rapidly
changing sanctions lists.

Sanctions have evolved from targeting specific
cargoes and individuals during the campaign
against Iran nearly a decade ago, to encompassing
brokers, insurers, and financial institutions now.

“This transition has left them apprehensive
and obligated to carry out thorough compliance
measures,” said Wang Kun, Asia Pacific claims
director of North Standard, at the event.

Wang pointed out that the latest trend involves

a broadening scope of entities issuing sanctions,
ranging from international organisations such as
the United Nations and regional jurisdictions like
the European Union, to individual countries such
as the US.

This trend has resulted in complexity and occasional
conflicts in rules, significantly complicating
compliance for shipowners.

For more than a year, the G7 and Australia have
enforced oil price caps on Russian seaborne crude
oil and products to keep Russian crude in the global
market while imposing costs on Russia for its
invasion of Ukraine.

At the Shanghai event, Lou Jiawei, a senior manager
at Bank of Ningbo, highlighted the impact of the

US Executive Order 14114, issued in December

last year, which imposed comprehensive sanctions
with a broad scope and a frequently updated list of
sanctions.

EO 14114 broadens the US Office of Foreign Asset
Control’s reach by applying secondary sanctions
to foreign financial institutions involved

in transactions linked to Russia’s military-
industrial base, penalising entities or individuals
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in another country for engaging with primary
sanctioned entities.

Given the intricate and broadened sanction
regulations, compliance reviews must now
encompass the entire trade chain, including
logistics, to identify the ultimate buyer. This
involves navigating potential multi-layer
counterparties, he explained.

Liu Siyuan, vice-president of Shanghai Jiuhe Marine
Tech Co, specialising in vessel sales, emphasised

the importance of being “clean” to engage in vessel
transactions amid the heightened sanctions.

He said under the current sanctions regime, if an
individual has been listed, any companies they are
currently involved with or may join in the future will
also face risks, indicating an expanded impact and
restrictions on capital flow.

Liu also mentioned that a decade ago, vessel sales
could circumvent sanctions by using currencies
other than the US dollar and euros, but such
methods are no longer available today.

Chen Youmu, senior partner at Wintell & Co,
highlighted that the broadening of sanctions could
even result in collateral damage. Vessel buyers
could face punishment if they are unaware that the
acquired vessel had been involved in sanctioned
shipments.

Another risk arises with shipmanagers who are
now frequently targeted by sanction regulators, as
beneficial owners are often hidden behind complex
corporate ownership structures.

Chen said some vessels may have long since left the
fleets of sanctioned shipmanagers, yet they become
implicated because regulators rely on outdated
vessel databases that have not been updated
promptly.

The broadening of sanctions makes it even more
necessary for shipping companies to establish their
own compliance systems, according to Zhuang Wei,
Asia head of BIMCO.

This not only helps them better understand

sanctions regulations, but also demonstrates their
compliance efforts to regulators, he added.
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MARKETS

Box rates keep falling as US strike worries

mount

CONTAINER spot freight rates continue to fall on
mainline routes in line with the end of peak season,
however, with little hope that a strike at US east and
Gulf coast ports can be averted, shippers can expect
to pay a premium on cargoes in and out of the region
in the coming weeks.

The Shanghai Containerised Freight Index fell 5.8%
week on week, to 2,366 points on September 20,
continuing a downward trend since July 12.

But rates are still higher than they would have been
without the Red Sea crisis, with the SCFI 138%
higher than it was in November 2023, before ships
using the Suez Canal started diverting around Africa
to avoid Houthi attacks.

Drewry’s World Container Index fell 5% to $3,970
per feu in the week to September 19, 62% below the
previous pandemic peak of $10,377 in September
2021, but 180% more than the average 2019 rate of

$1,420.

Drewry head of supply chain advisers Philip Damas
said some box rates to the US east coast were rising
ahead of the strike by unions expected to start on
October 1.

HSBC Global Research said carriers appeared to
be factoring in the potential strike by introducing
surcharges of $1,000-$1,500 per teu for shipments
to the US east coast from early-to-mid October
onwards.

Shippers have also factored in the potential of a
strike, frontloading cargoes ever since the prospect

of industrial action was announced.

Damas said it was difficult to predict how long the
strike would last, but weeks of disruption would
mean “a very, very serious shock to the container
shipping system”.

Container consortium The Alliance has announced
several port omissions in the US east coast this
week to ensure ships can discharge there as fast as
possible before the strike.

Sea-Intelligence said in a note: “For shippers this
will result in cargo being discharged in the wrong
locations and they will have to figure out a practical
solution rapidly.”

A strike would trap ships off the US coast, leading
to export capacity shortages on the Atlantic trade in
Europe after two to three weeks, and in Asia after
five to seven weeks, according to Sea-Intelligence.

This would also reduce the inflow of empty
equipment into Asia, meaning a potential shortage
on all Asian export trades from the second half of
November.

HSBC said: “We think a strike in the EC ports will
likely support freight rates in Q4 and even in early
2025 ahead of the Lunar New Year cargo rush.”

It said container shipping shares had showed
resilience in the past four weeks despite the SCFI
falling 24% during the period, likely anticipating
further disruptions.

The week in newbuildings: Boxship orderbook

keeps growing

ORDERS for five dry cargo carriers, 20 boxships
and a combined 24 tankers in the chemical, crude
oil and product tanker segments were reported by
shipbrokers, shipyards and owners in the past week.

In the containership sector, Mediterranean Shipping
Company is understood to have contracted China’s
Hengli Heavy Industries to build 10 ‘mega’ boxships
with deliveries in 2027 and 2028.
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The 21,000 teu vessels have been specified for
liquefied natural gas dual-fuel operations.

They bring total orders placed by the world’s
largest operator of containerships in 2024 to
at least 40 vessels with a combined capacity of
almost 800,000 teu.

Brokers report that the seventh-largest boxship
operator Evergreen has added four methanol
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dual-fuel ships at Japan’s Nihon Shipyard for
delivery in 2028.

The 16,000 teu vessels add to eight of the same
design which were contracted from Nihon Shipyard
in July 2023.

In June, Evergreen contracted Chinese shipyard
Huangpu Wenchong to build six 2,400 teu feeder
containerships for delivery in 2027. They were also
specified to potentially operate on methanol fuel.

Singapore-based Eastern Pacific Shipping is said
to have exercised options for four 18,000 teu
containerships at China’s New Times Shipbuilding.

The options were arranged against a contract for
eight ships ordered in July. All 12 vessels are of LNG
dual-fuel design and are backed by long-term time
charters to French liner operator CMA CGM.

Meanwhile, Taiwan’s TS Lines is reported to have
ordered two 4,300 teu containerships from Chinese
shipbuilder Huangpu Wenchong. The conventional
fuel ships are booked for delivery in 2027.

Earlier this year TS Lines ordered a pair of neo-
panamax, 14,000 teu containerships from China-
based Shanghai Waigaoqiao valued at $150m each.
They are also of conventional fuel specification.

According to data tracked by Lloyd’s List, some 230
containerships with a combined capacity of almost
3m teu have now been ordered since January.

However, not all orders are yet believed to have firm
shipbuilding contracts with some being at letter of
intent stage or await shipbuilding refund guarantees.

More containership newbuilding orders are expected
to be confirmed in the coming weeks. They include
up to 30 vessels for German liner operator Hapag-
Lloyd with Chinese shipyards expected to win the
orders. No details have yet been disclosed about
their capacities however.

The pace of containership ordering in 2024 is set
to be the second highest-ever, following only 2021
when some 4m teu of slot capacity was contracted.

MSC disposes of more aged containerships by

recycling

MEDITERRANEAN Shipping Company has sold
two additional elderly containerships for Hong Kong
Convention-compliant recycling in India.

According to vessel cash buyer Wirana Shipping,
MSC sold the 39-year-old MSC Gabriella (IMO:
8413875) to ship recyclers at Alang. No price was
disclosed for the deal.

The 1,900 teu ship entered MSC’s fleet in 2011
after it was purchased from Eyal Ofer’s UK-
headquartered Zodiac Maritime.

In July, MSC sold its sister vessel MSC Annamaria
(IMO: 8521402). It was also purchased by Indian
recyclers, for circa $520 per light displacement
tonne.

Wirana Shipping reports that MSC has sold a second
containership for recycling recently.

The 1994-built MSC Agata II (IMO: 9057173) was
also picked up by Indian ship recyclers, in this
case for $504 per 1dt. The 1,524 teu vessel was
purchased by MSC in 2013 from German
non-operating owners.
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According to Lloyd’s List Intelligence data, both
MSC Gabriella and MSC Agata II arrived for
beaching at Alang yesterday, September 22.

Their sale brings total scrap sales by the world’s
largest operator of containerships to eleven vessels
since January.

Data tracked by Lloyd’s List shows that 44 boxships,
with a combined capacity of some 70,000 teu, has
been sold for recycling since the beginning of the year.

In the only other reported recycling sale of the past
week, a United Arab Emirates-based owner has
sold the 6,300 dwt general cargoship Omar Trader
(IMO: 7713175) to Turkish shipbreakers. The 1990-
built vessel realised $310 per 1dt for its seller.

Cash buyer GMS reports the the global ship
recycling market as being “shaky”, in particular
because of exchange rate volatility.

“The US dollar continues to belly dance around the
various recycling nation currencies reporting the,
comparatively, worst week for the Bangladeshi taka,
as the interim government continues struggling to
control the currency since May.”
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It noted that currency turmoil since the start of
2024 has seen pricing offers for ships fall by more
than $90 per 1dt since the highs of $600 per 1dt

in 2023.

“Limited, and even laughable, offers continue

emanating from the various subcontinent shores as
recyclers remain nervous about current ongoings
and even about the immediate future, as the

industry would logically prefer to see a few weeks of
global and currency stability, before putting down

firm offers on any viable units,” said GMS.

IN OTHER NEWS

Spliethoff snaps up rival MPV
operator ForestWave
SPLIETHOFF Group has
confirmed it has acquired a
majority interest in compatriot
multi-purpose vessel operator
ForestWave which will boost its
fleet by 30 ships.

Amsterdam-headquartered
Spliethoff said the move will
boost an existing collaboration
between the two companies.

“Group members Spliethoff

and Sevenstar Yacht Transport
and ForestWave have been
successfully working together for
some time in the sea transport

of bulk cargoes and yachts.

This co-operation will now be
intensified under the umbrella of
the Spliethoff Group.”

CMA CGM agrees to buy 48% of
Santos Brasil and has its eye on more
FRENCH container giant CMA
CGM has acquired 48% of
terminal operator Santos Brasil
from asset manager Opportunity,
at a cost of R$6.3bn ($1.2bn).

Santos Brasil operates the largest
terminal in South America, Tecon
Santos, as well as other sites
including Imbituba and

Vila do Conde.

Tecon Santos alone has a
capacity of 2.4m teu, which would
comfortably put it inside the
world’s Top 100 Container Ports
on its own.

Hanwha Ocean unveils zero-emission
LNG carrier design

SOUTH Korean shipbuilder
Hanwha Ocean has introduced

a design for a zero-emission
liquefied natural gas carrier
powered by an ammonia gas
turbine-based electric propulsion
system.

Unveiled at Gastech in Houston,
the Ocean 1 vessel will also be
capable of running on a dual-
fuel system using LNG and

can incorporate fuel cells and
batteries in the future.

Hanwha Ocean aims to showcase
the reliability of its green fleet
technology through various
demonstrations to drive

global demand.

FBI boards Synergy-operated
containership in Baltimore

THE US Federal Bureau of
Investigation confirmed its agents
had boarded a containership
managed by the same company
as Dali (IMO: 9697428), which
collapsed the Francis Scott Key
bridge in Baltimore.

The Singapore-flagged, 2015-
built, 10,000 teu Maersk Saltoro
(IMO: 9725706) is also operated
by Synergy Marine, and arrived
in Baltimore from Portsmouth,
Virginia on September 21.

“The Federal Bureau of
Investigation, US Environmental
Protection Agency'’s Criminal
Investigation Division and Coast
Guard Investigative Services are
present aboard Maersk Saltoro,

Lloyd's List | Daily Briefing Tuesday September 24, 2024

conducting court-authorised law
enforcement activity,” statements
from the FBI and US Attorney
General's Office said.

Ningbo-Zhoushan to add 2m teu
capacity with new $922m container
terminal

NINGBO-Zhoushan port is
investing Yuan6.5bn ($922m)

to construct a new container
terminal with a designed annual
handling capacity of 2m teu.

The project is located on the
northwest side of Fudao Island in
Zhoushan city. Currently, the port
complex’s box-handling capacity
is mainly concentrated on the
Ningbo side.

The facility will have a 950 metre-
long shoreline. Its two berths will
be able to accommodate 24,000
teu ultra large containerships,
and its hydraulic structures are
designed for 32,000 teu vessels
in anticipation of future ship
types, said the port operator in

a statement.
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Classified notices follow

Lloyd’s Listl>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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