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Daily Briefing
Leading maritime commerce since 1734

Friday September 27, 2024

Container and dry bulk 
shipping stocks are outpacing 
tanker shares 

FEW would have predicted at this time last year that container 
shipping stocks would be among the best performers of 2024 — but, 
as usual, shipping equities don’t follow the script.

Since the stock market pullback in August and early September, 
container shipping and dry bulk shares have outperformed the broader 
market, while tanker stocks have lagged.

Container shipping stocks

Israeli carrier Zim may only be the ninth-largest liner operator, but 
its stock is the most heavily traded equity among all container 
shipping names.

Recent price action implies that traders and investors are betting the 
expected dockworker strike at US east and Gulf coast ports, starting on 
October 1, will be positive for freight rates — and thus for Zim’s shares.

As with the Red Sea crisis, news of a disruption has led to buying 
of shipping shares, but the strike story is more nuanced than the 
Red Sea crisis.

Zim has most of its transpacific tonnage deployed on routes to east and 
Gulf coast ports via the Panama Canal. If there’s a strike, the rate 
upside for Zim would be offset to some degree by lower transpacific 
volumes as its ships get stuck in queues.
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Zim’s adjusted share price (adjusted for dividends) 
was up 123% year to date as of Wednesday. Its 
adjusted price was up 45% from September 6.

According to Jefferies analyst Omar Nokta, 
container equities “have made noticeable gains, 
seemingly due to short covering as opposed to 
outright buying, as investors seek to derisk exposure 
ahead of a potential disruption-fuelled surge in 
freight rates”.

The other US-listed liner stock, niche carrier 
Matson, which operates in the China-US west coast 
trade, does not look particularly impressive in terms 
of year-to-date gains.

Its adjusted share price is up 28% since early 
January. A measure of the broader market, the 
SPDR exchange-traded fund that tracks the S&P 500 
index, is up 22%.

But in historical context, Matson’s equity is doing 
exceptionally well. On Wednesday, its shares hit 
a high of $143.66. That is 18% higher than its 
pandemic-era peak — and marks the highest price 
ever in Matson’s history as a public company.

Containership lessor Global Ship Lease is also 
outperforming SPDR this year, up 36% year to date.

Dry bulk stocks

Dry bulk stocks have enjoyed a sizeable jump from 
early September lows and have largely outpaced 
SPDR gains.

Capesize owner Seanergy Maritime is the top 
performer year to date, up 69%, with the caveat that 
this is a microcap stock that has been targeted by 
George Economou, a shipping magnate who taken 
up activist investing as a side gig.

The adjusted share price of John Fredriksen-
controlled capesize owner Golden Ocean is up 46% 
year to date, with Safe Bulkers up 33% and Genco 
up 24%.

Star Bulk, the largest US-listed dry bulk owner, has 
been the big disappointment. Its share price has 
consistently lagged its peers in 2024. It is currently 
trailing SPDR, up only 18% year to date.

Tanker stocks

Tanker shipping has the largest investor base and 
is more heavily traded than other publicly listed 
segments. But the ebullience of the spring highs has 

dissipated as spot rates have disappointed. Tanker 
shares have continued to trend downward 
since May.

Product tanker owner Torm is still up 25% year to 
date, beating out SPDR by a few percentage points, 
yet the rest of the larger tanker players are lagging 
the broader market bellwether.

As of Wednesday, International Seaways, which 
owns crude and product tankers, was up 18% year to 
date on a dividend-adjusted basis.

Midsize-vessel owner Teekay Tankers was up only 
14%, as was Fredriksen-controlled crude tanker 
giant Frontline.

Product tanker owner Scorpio Tankers and very 
large crude carrier owner DHT were up 13%.

The anomaly in the listed tanker space is suezmax 
owner Nordic American Tankers. Its adjusted share 
price is down 10% year to date.

NAT had been a darling of retail traders in the past, 
most recently during the Covid-era floating storage 
hype. But it now seems out of favour, with an ageing 
fleet and a debt facility from Texas’s Beal Bank 
maturing in February 2025.

NAT chief executive Herbjorn Hansson may not 
have set investors’ minds at ease about the pending 
debt maturing when, during a conference call 
on September 12, he said: “Andy Beal [the bank 
founder] told me — and maybe I shouldn’t say this 
on an open line — that he is quite a good poker 
player. I can tell you that as a much younger man, I 
was quite a good poker player as well.”

Multi-segment stocks

Several other larger listed owners have ships in 
multiple segments.

Navios Partners, created through a cobbling 
together of formerly separate sister companies, is in 
dry bulk, tankers and containership leasing.

CMB.Tech, created through the Saverys family’s 
takeover of Euronav, is in crude tankers, dry bulk, 
chemical shipping and offshore wind.

Leasing company SFL Corporation owns tankers, 
bulkers, containerships, car carriers and offshore 
units. Costamare leases out containerships and 
owns bulkers.
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The big winner in the multi-segment space is 
Angeliki Frangou’s Navios Partners. After years 
languishing in the doldrums, its stock began rising 
at the end of 2023, due to insider buying by Frangou. 
This year, its adjusted share price is up 125%, on par 
with Zim’s gains.

Navios’ more recent use of stock buybacks appears 
to have gone over well with retail investors, with the 
company’s share-price appreciation far surpassing what 
is implied by shipping market trends, as well as the 
pricing of pure-play stocks in the containership leasing, 
tanker and drybulk segments in which it operates.

Among the other multi-segment players, 
Costamare’s adjusted stock price is up an impressive 
50% year to date, while CMB.Tech is up 24%, in line 
with SPDR.

The laggard is Fredriksen-controlled SFL 
Corporation, now up only 7% year to date. Its stock 
was doing well until it chose to do a follow-on 
offering of common shares on July 23. Its share 
price is now down 16% from the closing price prior 
to that offering, and 10% below the offering price.

WHAT TO WATCH 

High costs and sanctions fears throw up 
roadblocks for China’s Russian oil imports 
CHINESE buyers are struggling to further boost 
purchases of Russian crude as high delivery fees eat 
into discount margins, domestic consumption 
falters and backdoor shipping tactics raise 
compliance concerns.

Industry insiders said China’s refineries — especially 
state-owned ones — remain the main buyers, but 
are forced to pay premiums by using shadow fleets, 
which greatly erode discounts on these price-capped 
grades.

This, along with the impact of the Red Sea crisis, has 
also led to a noticeable increase in the proportion of 
Far East imports over the past year.

In order to circumvent potential sanctions risks, 
large Chinese companies have been acquiring 
Russian oil on a delivered at place basis ever since 
G7 countries and Australia imposed a price cap in 
December 2022.

A manager at a state oil company told Lloyd’s 
List that most of their Middle East and West 
African crude imports are transported on their 
own chartered vessels. However, for Russian oil 
purchases, they use delivery basis contracts.

Under those deals, traders capitalise on the 
opportunity to inflate prices, which largely negates 
discounts on Russian grades.

“On average, we’re paying just $1 per barrel less than 
for Middle Eastern oil,” the manager said.

Current discount levels limit the potential for 
Chinese appetite for Russian crude, said Emma Li, 
China oil market analyst at Vortexa, a London-based 
data and commodities provider.

With Russian oil only slightly discounted to Brent 
on landed costs, state refineries remain the main 
buyers, while smaller, usually bolder private 
refineries opt for cheaper Iranian crude, she added.

“Refinery margins are very poor amid weak 
domestic demand, making them highly price 
sensitive, where every cent saved counts,” Li said.

“Additionally, many Chinese refineries are 
designed to process Middle Eastern crude, 
including Iranian oil.”

Vortexa data shows for the first eight months of 
2024, seaborne imports from Russia based on ship 
arrivals were flat compared to the same period of 
last year

August volumes, however, rose 21% from July to 
about 1.3m barrels per day, although still down 4.7% 
year on year.

September daily volumes were up another 2% 
month on month so far, based on arrivals through to 
September 26.

These increases coincided with a seasonal uptick 
in China’s total crude imports in the past two 
months, though.
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Meanwhile, the proportion of Russian imports has 
stayed relatively stable since early 2023 for most 
months, wavering between 11% and 13%.

Far East share on the rise

A more conspicuous shift is the increased share 
of imports originating from Russia’s Far East, 
particularly following Houthi rebel attacks on Red 
Sea shipping that prompted vessels to reroute 
from Africa.

The proportion lingered below 70%, and even 
under 60% for most months until September 2023, 
after which it shifted to fluctuating between 77% 
and 88%.

The added voyage length and cost make grades 
exported from European Russia more economical 
for Indian buyers, Li said.

“So now, most of the Far East crude is taken by 
China — but the ports there need to be fed from 
production sites via pipelines, which are maxed out 
on capacity.”

Saudi Arabia and other Middle Eastern countries  
remain key suppliers to China, with substantial 
volumes locked in through long-term contracts with 
state refineries, Li added.

“These restrict the additional Russian oil that China 
is able to import.”

Non-sanctioned SCF tankers preferred

Some importers also seem to feel compliance 
pressures from Western sanctions.

A source from another state oil company said 
although shadow fleets transporting Russian oil are 
reportedly abundant, locating appropriate large-
sized tankers — aframax or bigger — is still not easy, 
given safety and cost considerations.

The person said his firm prefers non-sanctioned, 
Sovcomflot-operated vessels. These ships are often 
younger and relatively well-maintained when 
compared to those anonymously owned dark 
fleet tankers*.

The state-controlled owner and part of its fleet were 
targeted by the US, UK and EU for enabling non-
compliant Russian oil shipments after Moscow’s 
invasion of Ukraine.

Washington, for example, designated 14 Sovcomflot 
tankers and the company itself this February. But 
the rest of its ships are enabled to continue trading 
under a general licence issued by the US Treasury’s 
Office of Foreign Assets Control.

Of the tankers transporting Russian crude 
that arrived at Chinese ports in September, 
Sovcomflot’s vessels accounted for more than one-
third, with 16 ships in total. Among them, 12 wore 
no sanctions tags, according to data from Vortexa 
and Lloyd’s List Intelligence.

At least six of them called at terminals operated 
by China’s largest three state-owned oil majors, 
PetroChina, Sinopec and CNOOC.

Chinese banks cautious about being 
facilitators

Nevertheless, finding banks to facilitate such 
transactions could also be challenging sometimes, 
as Chinese financial institutions become more wary 
of Russia-related business, the second oil company 
source said.

Risk-averse banks may take a blanket approach to 
rule out any deals connected to sanctions, regardless 
of the general licence, a compliance head at a 
medium-sized Chinese bank with dollar operations 
told Lloyd’s List.

“Even with a general licence, our overseas 
correspondent banks need to separately demonstrate 
to Ofac that such transactions are compliant, which 
in many cases they are reluctant to do and push the 
responsibility back to us. So we eventually gave up 
participating in such deals,” he said.

The person added his bank is extremely cautious in 
handling any Russia-related trade.

“We internally believe the risks for Chinese medium-
sized banks to become Washington’s target are even 
bigger than our larger domestic rivals, because 
sanctions would come at a much lower cost and 
cause smaller ripples for the US.

“If you sanction the Big Four Chinese banks, you are 
practically declaring war on Beijing.”

* Lloyd’s List defines a tanker as part of the dark 
fleet if it is aged 15 years or over, anonymously 
owned and/or has a corporate structure designed 
to obfuscate beneficial ownership discovery, solely 
deployed in sanctioned oil trades, and engaged in 
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one or more of the deceptive shipping practices 
outlined in US State Department guidance issued 
in May 2020. The figures exclude tankers tracked 

to government-controlled shipping entities such 
as Russia’s Sovcomflot, or Iran’s National Iranian 
Tanker Co, and those already sanctioned.

US targets network linked to sanctioned 
Syrian sentenced to UK prison as fresh ship 
designations mirror Israeli warrants 
 THE US announced fresh sanctions on Wednesday, 
targeting two networks it said shipped Iranian oil for 
the benefit of Iran’s Islamic Revolutionary Guards 
Corps and Lebanon’s Hezbollah, an Iranian proxy.

More than a dozen entities, including nine 
tankers, were sanctioned in the latest round of 
designations, which comes amid intensifying 
fighting between Israel and US-designated 
terrorist group Hezbollah.

Three of the vessels blocked on Wednesday — 
Confidence P (IMO: 9178044), Rival (IMO: 9117818), 
and Nova (IMO: 9141259) — were also previously 
sanctioned by the Israeli Ministry of Defence’s 
National Bureau for Counter Terror Financing, 
which announced its entry to the maritime sanctions 
game in July.

Israel and the US are known to closely co-operate on 
matters of intelligence and security. Given Israel’s 
fresh interest in the role shipping plays in financing 
Iran and its proxies, it is not unreasonable to assume 
that the two allies would be sharing intelligence on 
this matter as well.

The three tankers — as well as one Iran-flagged 
tanker — were blocked on Wednesday in connection 
with Luay al-Mallah, brother of sanctioned Syrian 
“shipping magnate” Abdul Jalil Mallah, who was 
designated by the US Office of Foreign Assets 
Control in 2021.

A UK High Court judge handed Abdul Jalil Mallah 
an 18-month prison sentence in May for lying to 
the court and ordered that his assets in the UK 
be confiscated in relation to a dispute with US 
investment titan Oaktree Capital Management.

Oaktree had bareboat chartered two bulkers to Jalil 
Mallah and sought to end the deal and recover them 
following his sanctioning by the US in 2021. The 
High Court in London found in favour of Oaktree 
and awarded the company costs of $1m.

Mallah network

Ofac said Luay al-Mallah helped Abdul Jalil manage 
his shipping network after he was designated for 
assisting Sa’id al-Jamal, an IRGC-backed Houthi 
“financial official”.

“The Mallah family’s ships, including the Panama-
flagged Confidence P, Sao Tome and Principe-flagged 
Nova, Panama-flagged Rival, and Iran-flagged 
Tiyara (IMO: 9231224), have facilitated illicit 
trade between Syria and Iran for the benefit of the 
IRGC-QF and Hezbollah,” Ofac said.

Ofac identified the four tankers as property in 
which Jalil Mallah has an interest. Türkiye-based 
Oryx Denizcilik Limited Sirketi was sanctioned for 
being owned by Luay al-Mallah and directed by 
Jalil Mallah.

Rival, Nova, and Tiyara were sanctioned by Israel, 
along with 15 other vessels, in October of 2023 
and July of 2024 for facilitating trades on behalf of 
Hezbollah and IRGC-QF.

Senior officials with the NBCTF told Lloyd’s List 
in August that the oil sales were co-ordinated by 
prominent terrorist facilitators Muhammad Ja’far 
Qasir, a Hezbollah financier, and Syria-based Qatirji 
Group, both of which are under US sanctions.

Qatirji Group chief Muhammad Baraa al-Qatirji was 
assassinated in July, reportedly by Israel. The US 
has a reward of up to $10m for information on Qasir.

IRGC-QF and Hezbollah

The second network sanctioned by Ofac on 
Wednesday included Marshall Islands-registered 
and China-based Star Ocean Shipmanage, which the 
agency said is the manager and operator of Panama-
flagged tankers Eternal Success (IMO: 9307633), 
Eternal 8 (IMO: 9232448), and Eternal Peace (IMO: 
9259745).
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“The IRGC-QF used the Eternal Success to facilitate 
illicit trade as recently as July 2024, manipulating 
its automatic identification system to disguise its 
movements while sailing towards East Asia, where it 
transferred its cargo to another tanker via a ship-to-
ship transfer,” Ofac said.

“Similar to its sister ship, the Eternal 8 has also 
been involved in transferring shipments for the 
IRGC-QF.”

The three tankers were identified as property in 
which Star Ocean has an interest.

Additionally, Ofac sanctioned Marshall Islands-
based Dragon Road Ltd and Hong Kong-based Tai 
Feng Hai Shipping, which are the registered owners 
of Panama-flagged Serene I (IMO: 9197832) and 
Feng Tai (IMO: 9248473), respectively.

Both tankers loaded “IRQC-QF-owned products” 
in Iran on behalf of US-sanctioned, Lebanon-based 
Hezbollah affiliate Concepto Screen SAL Offshore, 
Ofac said. The tankers were identified as property in 
which their registered owners have an interest.

The nine tankers blocked yesterday bring the total 
of ships sanctioned so far this year for Iran or 
terrorism links to 64, including one tug.

“Iran continues to rely heavily on the illicit sale of 
oil and liquid petroleum gas by the IRGC-QF and 
Lebanese Hezbollah to fund its terrorist proxies and 
destabilising activities,” said Bradley Smith, acting 
undersecretary of the treasury for terrorism and 
financial intelligence.

“Treasury remains committed to disrupting the 
networks of shippers, brokers, and buyers that 
facilitate these schemes.”

UK follows in US steps with fresh sanctions 
against five LNG carriers
 THE UK announced sanctions against five liquefied 
natural gas carriers and two shipping companies 
linked with Russia’s Arctic LNG 2 project on 
Thursday, mirroring recent actions taken by the US.

The move marks the first time the UK has 
sanctioned LNG carriers and comes amid a 
concerted effort by Western allies to stymie Russia’s 
flagship LNG project that has thus far bore some 
success.

Four of the ships sanctioned on Thursday — Pioneer 
(IMO: 9256602), Asya Energy (IMO: 9216298), 
Nova Energy (IMO: 9324277), North Sky (IMO: 
9953523) — were designated during the past two 
months by the US, as were the two companies 
targeted by the UK, Ocean Speedstar Solutions and 
White Fox Ship Management. 

The fifth LNG carrier sanctioned on Thursday, 
Barbados-flagged La Perouse (IMO: 9849887), is not 
under US sanctions. Lloyd’s List Intelligence  data 
shows it was managed by UAE-based Sovcomflot 
entity Gas Carriers (SCF) Management – FZCO, 
until about two weeks ago, when it changed name, 
management and service providers.

The vessel’s name changed from SCF La Perouse, 
flag from Gabon to Barbados, registered ownership 
to a Seychelles-based company, and management to 
a different UAE-based company, according to LLI 
and Equasis shipping databases.

Measures against Arctic LNG 2 have been building up 
since late last year, with the US, UK, and EU imposing 
sanctions on the project as part of a broader goal of 
choking Russia’s future energy exports.

“Today’s action builds on efforts alongside allies 
to bear down on Russia’s attempts to bolster its 
future energy revenues — the most critical source of 
funding for Putin’s war in Ukraine,” the UK said in 
a statement.

Touted as Russia’s flagship energy project, Arctic 
LNG 2 began production in December, but did 
not export its first cargo until August as Western 
sanctions kept foreign companies away and halted 
the delivery of specialised, ice-ready LNG carriers.

The third cargo loaded in the heavily sanctioned 
project was offloaded onto a floating storage unit 
earlier this month, a further sign that Western 
sanctions have managed to hobble Moscow’s plans 
to increase its LNG exports and market share, at 
least for now.

Price cap focus

Earlier this week, officials from EU member states 
and a “broad coalition of international partners” 
from a dozen countries met under the fourth 
Sanctions Coordinators Forum, which was “closely 
coordinated with our US and UK partners,” the EU 
Commission said in a statement on Monday.
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The forum discussed strengthening the enforcement 
of the price cap on Russian oil and refined products, 
and “targeting of the ‘shadow fleet’, thereby 
squeezing Russian oil revenues used to finance its 
illegal war”.

“The importance of dialogue and action, including 
vis-à-vis our own operators, was an overarching 
theme,” the statement read.

EU sanctions envoy David O’Sullivan stated that 
sanctions against Russia are having an impact, as 
evidenced by “reduced trade flows to an even more 
vigorous compliance of our operators”.

“At the same time, there is more that needs to be 
done and relentless enforcement is where we all 
should focus on now,” he said.

Damaged Ruby bulker is not at risk of 
exploding, insist Norwegian inspectors 
A BULKER refused entry to northern European 
ports because of worries about its “potentially 
explosive” cargo poses no particular explosion risk, 
Lloyd’s List was told.

The Malta-flagged, 2012-built, 37,039 dwt Ruby 
(IMO: 9626390) anchored in the English Channel 
off Kent on Wednesday evening, according to Lloyd’s 
List Intelligence vessel-tracking data, after several 
states refused entry to the damaged vessel.

Ruby continues to signal its destination as Malta. 
But Maltese press reports claim the island’s 
authorities have refused the ship entry unless it 
first discharges its 20,000 tonnes of ammonium 
nitrate cargo.

Transport Malta has so far declined to comment on 
the status of the vessel.

Norwegian Maritime Authority PR director Dag 
Inge Aarhus said the cargo was intact and Ruby was 
equipped to carry it safely.

“As we have tried to explain to some of the media… 
the cargoship is approved to have this kind of cargo, 
and in the condition that the ship is in now, there is 
no great danger,” he told Lloyd’s List.

The bulker had sought repairs after grounding while 
leaving its Russian loading port of Kandalaksha, 
near Murmansk, on August 22.

It was inspected in Tromso, Norway, on September 
1 and later left for Klaipeda, Lithuania, but was 
refused entry.

Aarhus said that port state Norway, flag state Malta 
and class society DNV had agreed the ship was fit to 
leave Norway escorted by a tug from Rotterdam.

Inspectors found some damage to the propeller, 
rudder, and some cracks in the hull, but this was not 
bad enough to stop the ship continuing for repairs.

“The ship as it is now... there’s no greater danger [of 
explosion] than when it’s in an ordinary condition,” 
Aarhus said.

“We wouldn’t have sent our employees on the ship if 
there was any danger the ship would blow up.”

The ship had “quite small” engine trouble as it 
travelled down the west coast of Norway, so the 
tug was connected. Lloyd’s List Intelligence’s 
Seasearcher shows it later continued towards Britain 
at about 10 knots.

Aarhus said the media concerns likely stemmed 
from worries about the Beirut blast in August 2020, 
caused by exploding ammonium nitrate. But that 
2,750-tonne cargo — which had arrived in Beirut 
on a stranded ship — had been improperly stored in 
bags in a warehouse for six years, near to 15 tonnes 
of fireworks.

Peter Hald, safety manager at the Department of 
Chemistry at Aarhus University, said ammonium 
nitrate was a common commodity and would not 
ignite without a strong fire or direct explosive charge.

About 50m tonnes of it was made every year and 
carried safely around the world.

“Pure ammonium nitrate is pretty hard to detonate,” 
he said. “As long as the cargo’s unharmed, that’s the 
important part.”

Hald said the risk was not zero; ammonium nitrate 
was a dangerous good and should be treated as such. 
Past explosions, such as the 2013 West, Texas disaster 
and the 2015 Tianjin chemical blast were caused by 
unsafe storage and a fire leading to a detonation.
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He said authorities’ concerns about Ruby were likely 
because of its “murky” ownership, Russian port of 
origin, and movements near oil and gas installations 
and population centres in Norway.

The UK Maritime and Coastguard Agency said the 
ship was anchored outside UK territorial waters 
waiting for good weather to refuel at sea before 
passing through the English Channel. 

The ship had appropriate safety certificates 
approved by the flag state and was able to make its 
own way.

A tug hired by the ship operators was standing by 
the ship, which was in regulator contact with the UK 
coastguard.

Ruby’s insurer, the West of England P&I Club, said: 
“At present the hull insurers are working with the 
shipowners to have the vessel repaired in a suitable 
location. Necessary checks are being carried out and 
various options considered.”

West said the club, its members and hull insurers 
were collaborating with the relevant authorities, 
including the UK Secretary of State’s Representative 
for Maritime Salvage and Intervention (SOSREP).

IMO unlikely to make levy decision at MEPC82 
 THE International Maritime Organization is 
unlikely to decide on adopting a levy or another 
economic measure at next week’s Marine 
Environment Protection Committee meeting, 
effectively leaving a decision on the mid-term 
greenhouse gas strategy until April 2025.

While some progress has been made during 
preliminary discussions this week, the so-called 
“impact assessment process” has so far failed to 
sway a sufficient consensus of states around any 
specific agreement.

Some new countries expressed support for a levy 
during the Intersessional GHG Working Group 
this week, indicating that the Comprehensive 
Impact Assessment process has persuaded several 
delegations to support a universal GHG contribution 
from all internationally trading ships.

China, Brazil, Norway and other levy proponents 
found new supporters, mostly from South America, 
but as the preliminary discussions were winding 
down this week it seems there is still insufficient 
consensus to expect any decisions when the full 
MEPC meets next week.

Growing support for a levy could boost its case 
when member states have to make a key decision 
on the economic element of the basket of mid-term 
measures. However, that decision will most likely 
now take place during MEPC83 in April.

Potential implications for shipping

The run up to MEPC82 witnessed growing support 
for a levy, as at least 50 states and two key industry 
groups proposed such a measure ahead of the 
pivotal meeting. EU27 and Japan tabled a $100 per 
tonne of CO2 equivalent levy, while the Marshall 

Islands proposed one at $150 per tonne of CO2-
equivalent. The International Chamber of Shipping 
and the World Shipping Council also made separate 
proposals backing a levy.

The IMO would not succeed in achieving its 2023 
GHG strategy’s goals without a levy and a rewarding 
system for overachieving vessels, according to 
a submission by the International Chamber of 
Shipping and top flag states the Bahamas and 
Liberia.

The alternative scenario includes a bunker fuel 
standard, as the technical element, along with 
flexible compliance options such as pooling, trading 
and banking, as the economic element.

That option, however, still faces stiff resistance from 
several states. 

The Marshall Islands said flexibility mechanisms 
were regressive by their nature, moving passive 
revenues from poor to rich, adding that they did 
not provide compensation for disproportionately 
negative impacts on the climate vulnerable 
developing countries.

The Marshall Islands added that the EU was hosting 
a similar experiment that included the Emissions 
Trading System along with a fuel standard.

“With all this complexity and burden on the 
industry, the EU’s Fit for 55 package is not even 
incentivising a meaningful energy transition. 
Maersk and others have already moved backwards 
to ordering LNG, not forward to real alternatives,” 
the Marshall Islands said in an address to the 
Intersessional GHG Working Group.
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ANALYSIS 

Tanker sale and purchase market subdued as 
high prices discourage investors 
 THE crude oil and product tanker sale and purchase 
market has seen reduced activity in 2024 compared 
to the previous two years, following increases in 
asset values across all vessel segments. 

“The tanker market has witnessed so far in 2024 the 
most subdued sale and purchase activity since 2020. 
The tanker market has witnessed a notable shift in 
recent months, characterised by a combination of 
rising vessel values and softening freight rates,” said 
Xclusiv Shipbrokers analyst Eirini Diamantara.

She told Lloyd’s List this dynamic has contributed 
to a slowdown in sale and purchase activity, with 
the confluence of high asset prices at a time of 
falling freight rates both creating a challenging 
environment for potential buyers.

“The increased cost of acquiring secondhand 
tankers, coupled with the uncertainty surrounding 
future market conditions, has discouraged many 
investors from making significant investments,” said 
Diamantara.

Since January, a total of 337 tanker sales of more 
than 10,000 dwt, were concluded. This is some 34% 
lower when compared to the same period in both 
2023 and 2022.

Nevertheless, volumes so far in 2024 are around 
40% higher than the corresponding period in 2020.

Recent notable deals include two suezmax units, the 
sale of which was reported by Belgium’s Euronav on 
Thursday.

They comprise the 2006-built Statia (IMO: 
9302982) and the 2008-built Sapphira (IMO: 
9336983). The 150,205 dwt pair have been acquired 
by private interests of Euronav’s controlling Saverys 
family.

Meanwhile, brokers report the sale of the 2009-built 
very large crude carrier Advantage Virtue (IMO: 
9379698). This 296,000 dwt ship is reported to have 
been sold to Chinese buyers for $51m.         

In the aframax segment, Pertamina is said to have 
acquired the five year old long range two tanker 
STI Lily (IMO: 9838242) from Scorpio Group for 
$73.5m.

Recent medium-range tanker sales included the SR 
Navigation-owned Caribbean Star (IMO: 9278698). 
This 20-year-old, 46,000 dwt vessel was sold to 
undisclosed buyers for $17.9m.

Diamantara noted that although five-year-old and 
10-year-old tanker values remain at their highest 
levels in 16 years, values of 15-year-old ships and 
older have corrected recently. 

She said MR units have been the driving force 
behind sale and purchase activity in 2024, with such 
vessels accounting for some 33% of all sales so far. 
This is followed by the aframax/LR2 segment, with 
a total of 53 vessel sales.

“MR2s and LR2s have emerged as highly sought-
after assets, due to increasing preference for clean 
trading options,” said Diamantara.

“These versatile vessels offer the flexibility to 
transport both clean and dirty cargoes, making 
them attractive to a wide range of shippers and 
traders.”

In the past four months, tanker values have 
witnessed a notable trend, with MR2s experiencing 
a significant uptick while prices for VLCCs, suezmax, 
and aframax units have remained relatively stable.

Since early June, the market for tankers of more 
than 80,000 dwt has seen a period of price stability.

However, a distinct divergence has emerged in the 
MR2 segment, said Diamantara who noted that five-
year-old and 10-year-old MR2s have seen a marked 
increase in value, due to robust demand.

She said presently, five-year-old MR2s are valued 
at around $50m, representing a 10% increase 
compared to June 2024 levels. Within the same 
period, asset values of 10-year-old MR2s are up by 
8%, to around $41m.

“The MR Atlantic Basket and MR Pacific Basket 
experienced a period of robust freight rates from 
January 2024 to mid-July 2024, propelling the 
values of MRs to 16-year highs.

“While both baskets have subsequently retreated to 
year-to-date lows, the long-term outlook for the MR 
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market remains positive, mainly as we approach the 
winter season.”

Diamantara noted that despite the 34% decline in sale 
and purchase activity in 2024, the demand for modern, 
fuel-efficient vessels has seen a significant increase. 

Since January, some 60 tankers of up to 10 years old 
have been sold, compared to only 31 sales of such 
vessels between January and September 2023.

There has also been an increase in demand for 
scrubber-fitted tankers this year when compared to 
the same time period of 2023.

From the beginning of this year, more than 30% of 
all tanker sales were of vessels fitted with exhaust 
gas abatement systems, compared to 18% in the first 
nine months of 2023.   

Diamantara said ships equipped with scrubbers, or 
fitted with electronic main engines, will command 
a price premium compared to more basic vessels 
without such characteristics.

Furthermore, vessels engaged solely in clean trades 
or ships featuring the latest hull coatings and 
energy-saving devices will also be able to obtain 
higher prices.

“Premium pricing for higher specification vessels is 
not easy to quantify and to put a price tag next to it,” 
said Diamantara.

“A ship’s value is influenced by several factors, such 
as the prevailing market conditions at the time of 
purchase, vessel age and trading patterns.”

MARKETS 

The week in bunkers: What do marine fuel 
suppliers expect from MEPC82? 
 THE bunker sector expects the International 
Maritime Organization to provide regulatory 
clarity on measures that will help the broader 
shipping industry reach net zero emissions in 
2050, as sufficient alternative fuel supply and the 
infrastructure to deliver such fuels to ships will be 
critical for cutting emissions.

Discussions during the Marine Environment Protection 
Committee’s 82nd meeting next week will send key 
signals to bunker suppliers around the preferred 
alternative fuels, as bunker firms need to start ordering 
the necessary bunker vessels to supply such fuels.

However, member states are not expected to take 
any clear decisions at MEPC82 on the basket of 
mid-term measures comprising a technical and an 
economic element.

Bunker suppliers will be closely watching how 
the IMO develops its lifecycle GHG intensity 
guidelines (LCA), as these will determine which 
fuels will achieve the highest well-to-wake emission 
reductions for ships. The IMO will finalise LCA 
guidelines along with mid-term measures.

The International Bunker Industry Association 
made two submissions to Marine Environment 
Protection Committee’s 82nd meeting. With one of 

their submissions, IBIA requested correction factors 
for bunker vessels under the IMO’s Carbon Intensity 
Indicator.

Bunker vessels would struggle to comply with 
CII without exemptions, as the IMO’s short term 
measure penalises short voyages.

“Data collected by IBIA indicates that for applicable 
bunker vessels by far the majority are achieving a 
E rating for the CII and some a D rating. No ships 
analysed are able to achieve the minimum C rating 
requirement for tankers,” IBIA said its submission.

CII review will be on the agenda at MEPC82, 
as several member states and industry groups 
submitted potential fixes to the IMO’s emission 
reduction measure that proved highly unpopular 
because of its significant flaws.

The bunker sector also expects the IMO to allow 
bunker tankers to carry biofuel blends above 25%, 
as current regulations require chemical tankers to 
carry such blends.

However, MEPC82 will not discuss this issue, as 
MEPC81 referred it to the Working Group on the 
Evaluation of Safety and Pollution Hazards of 
Chemicals.
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IN OTHER NEWS  

IMO marks 50 years of Solas on 
World Maritime Day
THE International Maritime 
Organization is celebrating 
50 years of the International 
Convention for the Safety of Life 
at Sea on World Maritime Day 
2024.

First adopted in 1914 in the wake 
of Titanic’s sinking, the most 
recent Solas convention — and 
the one to which most people in 
the shipping industry refer — was 
adopted by the IMO on November 
1, 1974.

The theme of this year’s World 
Maritime Day is “Navigating 
the future: safety first”, which 
the IMO said recognises “that 
safety remains paramount in 
such a changing environment, 
whether it pertains to seafarers 
handling new green fuels, 
safeguarding passengers in the 
latest cruiseships, regulating AI-
managed autonomous ships, or 
ensuring cybersecurity in a digital 
world”.

Some 31 of seafarers asked to pay 
illegal recruitment fee study finds
JUST under one third of seafarers 
asked by a study reported being 
asked to pay illegal recruitment 
fees to secure a position on board 
a ship.

Of the 31% that reported being 
asked for a fee, 74% paid up.

The research, undertaken by The 
Institute for Human Rights and 
Business and maritime recruiter 
TURTLE, surveyed 2,627 seafarers 
between April and July 2024.

HD Hyundai Heavy wage talks stall as 
union rejects latest offer
CONTRACT negotiations between 
South Korean shipbuilder HD 
Hyundai Heavy Industries and 
its labour union stalled after 
management’s second proposal 

was rejected on September 25. 
This ended the 26th round of 
wage talks.

The union then declared a 
temporary halt to the discussions. 
It said despite waiting 20 days for 
this revised offer, it still falls short 
of expectations.

“It does not reflect what we have 
been discussing for over five 
months since the first round of 
negotiations.”

MSC to challenge Maersk with new 
Aarhus terminal
MEDITERRANEAN Shipping 
Company will build a container 
terminal at Aarhus after leasing 
land from the Danish port.

A new “omniterminal” has been 
planned for many years, the port 
said, but will finally be completed 
in 2027 on a 170,000 sq m piece 
of land.

MSC chief executive Soren Toft 
said the “port of Aarhus offers 
a good location for the future 
network plans we have made.

Two injured as drone hits Israel’s 
Eilat port
TWO people sustained light 
injuries from shrapnel after an 
unmanned aerial vehicle hit the 
Red Sea port of Eilat late on 
Tuesday, Israeli media reported.

Another UAV was intercepted 
before impact, according to 
Ha’aretz and ynet, which said an 
Iran-backed Iraqi militia claimed 
responsibility for the attack.

The Israel Defense Forces 
confirmed in a social media 
post that a drone had hit Israel’s 
southernmost city and port. 
Israel’s emergency services 
said on X that the two injured 
individuals did not require 
hospitalisation.

Schoeller and Deutsche Offshore 
Schifffahrt enter offshore energy 
market with newbuild quartet 
THE joint venture of Schoeller 
Holdings and Deutsche Offshore 
Schifffahrt will enter the 
offshore energy market with four 
construction commissioning 
service operation vessels ordered 
from CSSC Huangpu Wenchong 
Shipbuilding.

The global newbuilding market 
has been thriving since 2023, 
with the offshore sector also 
experiencing a revitalisation after 
a period of dormancy, particularly 
in the offshore wind power sector, 
Huangpu Wenchong said.

Cyprus-based Schoeller Holdings 
has signed the newbuilding 
contract with the Chinese 
shipbuilder for delivery starting in 
early 2027. Financial details are 
not disclosed.



Lloyd’s List | Daily Briefing  Friday September 27, 2024 Page 12

Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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