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Daily Briefing
Leading maritime commerce since 1734

Wednesday October 2, 2024

ILA goes on strike and 
spreads fake news on $30K 
shipping rates

AND SO it begins. The International Longshoremen’s Association, 
representing dockworkers at US east and Gulf coast ports, went on 
strike at 12:01am on Tuesday, the first strike by the ILA since 1977.

The United States Maritime Alliance (USMX) said late Monday that it 
had traded counter-offers with the ILA over the past 24 hours, and that 
it had offered a wage increase of nearly 50%, triple employer 
contributions to employee retirement plans, strengthened health care 
options, and the continuation of “current language around automation 
and semi-automation”.

The union rejected the offer and is taking a page from the populist 
political playbook to press its case, stressing “America first”, anti-
foreigner rhetoric.

“It’s disgraceful that most of these foreign-owned shipping 
companies are engaged in a ‘make and take’ operation,” said the 
union. “They want to make their billion-dollar profits at United 
States ports, off the backs of American ILA longshore workers, and 
take those earnings out of this country and into the pockets of 
foreign conglomerates.”

ILA president Harold Daggett said in a Facebook post on Monday that 
the shipping lines are “greedy bastard corporations overseas — all they 
want is money, money, money — and they don’t give a shit about us.”
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ILA president Harold Daggett
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False claims on rate hike

In another parallel to populist politics, the 
ILA is spreading fake news, not about Haitian 
immigrants eating Americans’ cats and dogs, as 
with Republican presidential nominee Donald 
Trump (who has a “long relationship…going back 
decades” with Daggett, according to the ILA), but 
about shipping rates.

The union stated in a press release on Monday that 
foreign carriers “are now charging $30,000 for a full 
container, a whopping increase from $6,000 just a 
few weeks ago. In just a short time, they went from 
$6,000 to $18,000, then $24,000 and now $30,000. 
It’s unheard of and they are doubling their $30,000 
fee, stuffing the same container from multiple 
shippers. They are killing their customers.”

ILA president Harold Daggett claimed in a Facebook 
post that the shipping lines “sometimes put 
two customers in that one container, so they get 
$60,000”.

Fact check: Container shipping rates are falling, not 
rising — and they are nowhere even close to $30,000 
per feu on average, let alone $60,000. The strike is 
eventually expected to increase shipping rates, but 
only after queues tie up vessels and equipment.

Vespucci Maritime chief executive Lars Jensen said 
in an online post regarding the ILA’s rate claim: “It 
is wildly misleading and dishonest as an indication 
of actual general freight rates.”

Michael Kaasner Kristiansen, owner of shipping 
consultancy CK Americas, went further, calling the 
ILA “liars” in an online post. “It would be crazy 
to assume that ILA leadership does not clearly 
understand that shipping lines are not getting 
$30,000 for boxes going to ILA ports,” he wrote. The 
ILA refused all press inquires on Monday so Lloyd’s 
List was unable to seek a response.

Most cargo to US east and Gulf coast ports moves 
under contract, and contract rates are currently 
well below spot rates. According to Xeneta, rates 
on contracts signed in the past three months for 
shipments from Asia to the US east coast averaged 
$3,872 per feu as of Monday.

As for spot rates, Drewry’s World Container Index 
(WCI) put the Shanghai-New York average at $6,028 
per feu in the week ending September 26, down 
37% since July 18 to the lowest level since mid-May. 
The premium of the WCI east coast index to its 
west coast index, which is typically around $1,000 

per feu, plunged to just $538 per feu last week, 
indicating a lack of demand to the east coast.

The Shanghai Containerized Freight Index (SCFI) 
assessed average spot rates from Shanghai to the 
US east coast at $5,626 per feu in the week ending 
September 27. This index is down 43% from its 
recent high on July 5, to the lowest level since the 
beginning of May. The SCFI put the east coast 
premium versus the west coast rate at $774 per feu 
last week. It was quadruple that level in 
early August.

Actual rates are even lower than those implied by 
indexes, according to Nerijus Poskus, head of ocean 
freight at digital freight forwarder Flexport.

“The current ocean market continues softening, 
and we’re still seeing opportunities for special spot 
deals to both the east and west coasts that can 
be significantly lower than the indexes suggest — 
sometimes even thousands less on select sailings 
and select origins,” he told Lloyd’s List on Monday. 
“There is a large gap between the cheapest carrier 
and a market average today, and there’s no one-size-
fits-all approach for shippers.

“It’s also important to note that everything could 
change very quickly if the strike escalates and lasts 
longer than a few days,” Poskus added.

How the strike could play out

One reason spot rates are falling is that US 
importers were very aware of the October 1 strike 
deadline and preemptively brought in cargo early 
this year, accelerating peak season shipments. They 
also shifted more cargo to the west coast.

These preemptive moves will offset some of 
the economic fallout from the strike. “There is 
‘breathing room’, as a work stoppage [comes] just as 
the post-peak season lull takes effect,” said Jefferies 
analyst Omar Nokta in a client note last week. Lower 
demand “is creating enough slack for Asia-US east 
coast rates to fall”.

The Wall Street Journal cited a source as saying the 
Biden administration believes US supply chains are 
resilient and that the economy could handle a short 
strike of up to a week in duration.

If the strike lasts longer, many analysts expect that 
the Biden administration will have no choice but to 
invoke the Taft-Hartley Act, forcing a 90-day cooling 
off period, even though president Joe Biden has 
explicitly stated that he will not.
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Daggett gave his view of how the strike will play out 
in a video interview posted earlier this month.

“When my men hit the streets from Maine to Texas, 
every single port will lock down. You know what’s 
going to happen? I’ll tell you. First week, it’ll be all 
over the news. Every night. Boom, boom.

“Second week, guys who sell cars can’t sell cars 
because the cars ain’t coming off the ship. They get 
laid off.

“Third week, malls start closing down. They can’t 
get the goods from China. They can’t sell clothes. 
Everything in the US comes on a ship. They go out of 
business. Construction workers get laid off because 
the materials aren’t coming in. The steel is not 
coming in. The lumber’s not coming in. They lose 
their jobs.

“Then everybody’s hating the longshoremen because 
now they realise how important our jobs are. Now I 
have the president screaming at me: ‘I’m putting the 
Taft-Hartley on you.’

“Go ahead. Taft-Hartley means I have to go back 
to work for 90 days as a cooling-off period. Do you 
think that when I go back for 90 days, those men are 
going back to work on that pier? It’s going to cost the 
[terminal] companies money to pay their salaries 
while they go from 30 moves an hour to maybe 
eight. They’re going to be like this,” said Daggett, 
putting his hands around his own throat.

“Who’s going to win here? Let’s get a contract and 
let’s move on with this world. Because in today’s 
world, I will cripple you. I will cripple you. And you 
have no idea what that means. Nobody does.”

WHAT TO WATCH 

Houthis resume shipping attacks amid 
concerns over Russian missile support
 A PANAMA-flagged tanker engaged in Russian oil 
trades was hit by a Houthi uncrewed surface vessel 
in the early hours of Tuesday morning, marking the 
first attacks against shipping by the Iran-backed 
group since September 1.

After an initial flurry of four missiles narrowly 
missed Cordelia Moon (IMO: 9297888), a USV hit 
the port side ballast tank number 6, leaving the 
tanker taking in water.

While Cordelia Moon was thought to be the target, 
a second Liberia-flagged bulker that was nearby at 
the time of the attacks appears to have also been 
hit, suffering damage to its starboard side tanks, but 
quickly resuming its northbound passage towards 
the Suez Canal.

The targeting of Cordelia Moon — a tanker that 
has been regularly trading as part of the dark fleet* 
between Russia and India — appears to indicate the 
end to one of the Houthi’s longest lulls in attacks 
against shipping.

The attack comes two days after the Israeli Air Force 
launched airstrikes against what it said was Houthi 
infrastructure in western Yemen, in response to 
the Iran-backed group firing a surface-to-surface 
ballistic missile at central Israel on Saturday.

The selection of Cordelia Moon, later described by 
the Houthis as a “British oil ship”, appears to be 
yet another case of erroneous perceived national 
affiliation on the part of the Houthis.

The vessel is registered to Panamanian company 
Amber Shipping Incorporated, but is managed by an 
India-registered company Margao Marine Solutions. 
Margao are also the registered managers of the 
tanker Andromeda Star (IMO: 9402471), which 
was also attacked by Houthis in April having been 
described as a “British oil ship”.

That appears to be a reference to the vessel’s 
previous owners Union Maritime Limited, 
previously based in the UK, which had sold the ship 
to unknown interests in November 2023.

Cordelia Moon, which had private armed security 
on board at the time at the time of the attack, was 
transiting northbound towards the Suez Canal 
having left India’s port of Vadinar on September 
24. The tanker has been regularly trading between 
Russia and India this year and is assessed by Lloyd’s 
List to be part of the so-called dark fleet.

The resumption of Houthi attacks comes amid 
growing concern among industry security officials 
and western politicians that Russia may be about 
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to start supplying more sophisticated missiles, 
allowing much more accurate and longer range 
attacks against vessels.

Russian representatives and the Houthis have held 
at least two meetings in Tehran this year and further 
talks are planned, Reuters reported last week, citing 
two regional officials.

Those concerns were later confirmed by US Special 
Envoy for Yemen Tim Lenderking, who conceded 
in an interview that “it’s something that we are 
alarmed about”.

The possible addition of super-sonic ‘Yakhont’ cruise 
missiles, which can be used against land targets 
and ships with a reported range of around 300 
nautical miles, could significantly increase the risk 
for shipping in the region. It would also increase the 
risk of collateral damage and erroneous targeting at 
a greater range.

For the Houthis, the key challenge would be 
targeting at this range, according to BIMCO head of 
maritime security Jakob Larsen.

“It is believed much of the Houthi’s coastal radar 
capability has been destroyed by US and UK forces. 
However, targeting could potentially be conducted 
by surface ships relaying target information to the 
Houthi missile sites,” said Larsen.

Russian missiles are a real concern, according to 
several security sources contacted by Lloyd’s List.

To date, the various naval forces have been batting 
away old Russian technology used in Iranian 
improvised systems, but security and naval experts 
agree that the Russian weapons systems reportedly 
under discussion would be much harder for the 

current fleet of warships protecting shipping to 
deal with.

While naval sources are confident that they could 
intercept such missiles if fired at ships under their 
direct escort, there are serious concerns that more 
widespread attacks would be difficult to defend 
against with the current limited levels of naval 
assets in the region.

“This could be a game changer in the Red Sea,” said 
Control Risks director Cormac Mc Garry.

While the EU Navfor Aspides operation is doing 
a great job with the limited vessels it has, Mc 
Garry argues that it would struggle to offer escort 
protection to any increase in the current limited 
volumes of traffic.

“Long term, if the Russian missiles come into 
Houthi hands, that portends a geopolitical chess 
piece,” he said. “The Houthis have proved they can 
and will disrupt global shipping with old weapons. 
So the question is, how will it look when Russia asks 
them to do it with new weapons?”

* Lloyd’s List defines a tanker as part of the dark 
fleet if it is aged 15 years or over, anonymously 
owned and/or has a corporate structure designed 
to obfuscate beneficial ownership discovery, solely 
deployed in sanctioned oil trades, and engaged in 
one or more of the deceptive shipping practices 
outlined in US State Department guidance issued 
in May 2020. The figures exclude tankers tracked 
to government-controlled shipping entities such 
as Russia’s Sovcomflot, or Iran’s National Iranian 
Tanker Co, and those already sanctioned.

ANALYSIS 

Shipping must ‘connect the money’ to speed up 
decarbonisation efforts, says Wärtsilä president
CONNECTING shipowners’ money to 
decarbonisation efforts is key to shipping’s 
alternative fuel goals, Wärtsilä  marine president 
Roger Holm said in an interview with Lloyd’s List.

Holm was reacting to a Global Maritime Forum 
report published last week that said shipping was 

falling behind its target to have a 5% usage of zero 
greenhouse gas emission fuels by 2030.

He said that shipping needed to accelerate and to do 
that incentives to use green fuels must be put 
in place.
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“Money talks and to go green, you also need to stay 
in business,” Holm said. “Even if you want to go 
green, if you don’t stay in business, it’s not going 
to work.”

Holm highlighted that under the EU’s new 
Emissions Trading System and FuelEU schemes, 
fossil fuels and green fuels are set to be on a “level 
playing field” by 2035, as conventional fuels become 
more expensive through regulation.

This kind of legislative intervention was key to 
breaking what he called the chicken and egg cycle 
between green fuel supply and demand, which 
was also highlighted as a significant barrier to 
decarbonisation by the GMF report. Shipowners 
will not commit to creating demand until they are 
confident of supply, nor will suppliers ramp up 
projects without the guarantee of offtake.

“I think under EU regulations, you actually have a 
good predictability on what will happen. And you 
can then start to plan how to how to do this, because 
you can’t be too fast in decarbonising, but you can’t 
be too slow either,” Holm said.

“I think the International Maritime Organization 
has to play a very significant role here,” he added.

He hopes that the organisation follows the EU’s 
example and directly linked decarbonisation to 
fuel costs.

While Holm was hopeful of progress at this week’s 
MEPC82 and next year’s MEPC83, he acknowledged 
there was still “a big question mark” over what the 
IMO would be able to agree.

“But I think it is an absolute must if we want to 
maintain the target for 2050,” he said, referring to 
the IMO’s goal for shipping to be net zero by or close 
to 2050.

The technology to decarbonise on the vessel side 
already existed, Holm said. Last year 60% of Wärtsilä 
orders in terms of megawatts were engines capable of 
running on alternative fuels (including LNG).

But the decision on whether to actually run these 
dual-fuel engines on alternative fuels is “totally up 
to both the owners and the fuel availability” and 
maintained that financial incentives would force 
owners to go green.

At present though, green fuels are “three to five 
times more expensive” than conventional ones, 
Holm said, making them financially unviable.

“The way to do it is like EU has done it, because then 
you will put the cost of emissions on the fuel,” 
Holm said.

“You don’t look into the technology itself, but you 
will put pressure on the whole ecosystem to make 
sure this transformation happens.

“Because I’m very, very sure that when you get to 
a level playing field after 2035 in EU, where you 
actually make more money by running on green 
fuels versus fossil fuels, the whole system will run 
itself into that direction,” he said.

“If you don’t then move to green, you will go 
bankrupt over time”.

Perhaps most interestingly, Holm said Wärtsilä had 
switched its approach from keeping future engine 
designs close to its chest, to being open with the 
industry to encourage shipowners to prepare for 
future fuels.

“We are trying to take our share of the chicken and 
egg problem by being very open towards customers 
in what we have in the pipeline, because then the 
customers can also plan.

“I would like to see everyone taking their share of 
this chicken and egg challenge and try to solve it by 
more collaboration in the total ecosystem, because 
we need a lot of collaboration in the ecosystem to 
make this happen, much more than ever before,” he 
said.

“Of course, we need to be aware that this is going 
partly to competition as well.

“At the same time, I see a benefit when you have a 
whole industry moving towards this target. I would 
be more worried if we would be the only one moving.

“If we can show, together with competition, that that 
the whole industry is ready to move, then we can 
accelerate the move as well.”



Lloyd’s List | Daily Briefing  Wednesday October 2, 2024 Page 6

MEPC82: WSC hopes Green Balance 
Mechanism will live on ‘in some form’
THE liner shipping lobby hopes parts of its Green 
Balance Mechanism proposal will live on after 
MEPC82, with the measure unlikely to be adopted at 
the International Maritime Organization.

The World Shipping Council’s proposal would charge 
a fee on fossil fuels and allocate the funds to green 
fuels to make the average cost of the fuel roughly 
equal, with the amounts recalculated each year 
based on market prices.

The WSC pitched it as an alternative to a simple levy, 
such as that pushed by Pacific Island states, to help 
the shipping industry’s green transition.

Sources said the plan has won little support in 
recent greenhouse gas regulation talks, citing 
drafts of legal texts emerging from the GHG 
working group.

WSC chief executive Joe Kramek said the WSC had 
tried to create a mechanism that states could either 
adopt wholesale or in combination with other 
policy tools.

But he conceded the former was “probably not going 
to happen”.

“We’re hoping it will get uptake in some form or 
fashion,” Kramek said in an interview on Tuesday.

Kramek said member states had their own 
competing proposals and were proud of them.

“We hope we gave them something that provokes 
thought,” he said.

Kramek said MEPC82 was not the last chance. “It’s 
going to probably go all the way until October 2025 
to get these mid-term measures in place.”

A simple levy could hike the cost of trade without 
necessarily driving sufficient investment into the 
new fuels shipping needed on time.

“When you look across all the different sectors, from 
ships themselves to the producers of the fuels, to 
the ports, our mechanism is designed to create an 
incentive signal for all those players.”

Kramek said there were many good ideas 
circulating. If the GBM proposal was shot down, 
WSC would shift its support to “a plan that supports 
the creation of this new fuel and the incentive to 
burn it”.

Kramek said liner companies’ climate action could 
be seen in the orderbook: more than 500 ships, or 
70% of WSC members’ orders, were for dual fuel.

“The liner industry, in terms of ship construction, 
will not be the bottleneck to a transition to green 
fuels, because of the orders that we’ve already been 
placed.”

Kramek would not comment on the status of 
negotiations on the unfolding US east coast port 
strike; nor on his members’ competing commercial 
responses to the disruption.

But he said freight prices to the east coast had 
dropped dramatically as shippers brought cargo in 
early and expected disruption to ripple through the 
wider supply chain if the strike persisted.

Kramek said he was encouraged by the industry 
co-operation with authorities on the Red Sea crisis, 
adding that seafarers should not be forgotten in the 
diplomacy to end it.

IMO levy debate heats up as Brazil warns of 
negative impacts
THE International Maritime Organization’s levy 
debate intensified in the first day of the Marine 
Environment Protection Committee meeting, as 
Brazil argued that the Comprehensive Impact 
Assessment could not form a basis for discussions 
on the mid-term measures.

The Brazilian delegation had previously called some 
results of the CIA process “nonsensical”, requesting 
explanation for the UN Trade and Development’s 
findings that suggested a scenario with the highest 
carbon levy would result in a less negative impact for 
the global economy.
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Brazil brought up findings from a separate research 
paper that argued a levy wasn’t the most 
cost-effective measure to achieve the GHG reduction 
targets.

The same research paper, authored by academics 
from the University of Sao Paulo and the Federal 
University of Rio de Janeiro, also argued that a levy 
at $40-$50 per tonne of CO2 would only reduce 
transport GHG emissions by 7% from a 2014 
baseline, without specifying the year of reductions.

The Dutch delegation responded to Brazil’s 
statement, noting that Unctad’s findings were more 
scientifically sound than research papers that have 
yet to be ‘peer-reviewed’.

Brazil has not submitted the research paper to the 
IMO to allow further discussion on the issue.

Other developing nations pointed to the CIA’s 
limitations, especially regarding mid-term 
measures’ potential impacts on food security, as 
Unctad did not assess such impacts because of 
time constraints.

Egypt, Bangladesh and Togo proposed extending the 
CIA process to assess impact on other aspects such 
as food security, socio-economic development and 
disaster response.

Unctad assessed the mid-term measures’ effect 
on states, finding that a $150-$300 per tonne of 
CO2-equivalent levy would have the least impact on 
global economic growth in 2030. Unctad based its 
findings on DNV’s analysis on impact on the global 
shipping fleet.

Brazil, China and some other countries are against 
a levy, arguing that it would hurt developing 
economies more than others.

The IMO is not expected to make a firm decision 
on adopting a levy or another economic measure 
to price GHG emissions at this week’s session 82nd 
session of the MEPC.

States will finalise mid-term measures at MEPC83 
in April 2025 and adopt these at an extraordinary 
MEPC in autumn next year.

MARKETS 

Tanker newbuilding orders tumble in 3Q
THE HIGH level of ordering activity for crude oil 
tanker and product tanker newbuildings in the past 
two years appears to have stalled, following a big 
decline in orders in the third quarter.

Newbuilding contracts for a total of 64 tankers 
of above 27,000 dwt were signed between the 
beginning of June and the end of September.

This represents a decline of 74% compared to the 
second quarter when 246 ships were ordered, 
according to Xclusiv Shipbrokers data.

During the first quarter a total of 168 crude oil 
tanker and product tanker newbuildings 
were ordered.

A total of 478 tankers have now been ordered since 
January, which is 8% higher than the levels seen for 
the whole of 2023.

Commenting on the decline in orders in the 
third quarter, Xclusiv Shipbrokers analyst Eirini 
Diamantara said: “The decline in orders could be 

contributed to high newbuilding prices, the lack of 
available slots or in general the overall ambiguities 
or uncertainties pertaining to the future fuels 
for ships.” 

Newbuilding contract prices have increased by up to 
10% in the past 12 months and have risen by some 
20% since August 2022.

Diamantara told Lloyd’s List that the recent decline 
in orders could be temporary however, due to 
positive long-term sentiment for the tanker markets.   

“We don’t know how the future trend will evolve, 
however a recent fixture by Aramco of a 2024 built 
long range two tanker for five years at very firm rate 
at $38,000 per day suggests that the market has a 
feeling of rates remaining stable at these high levels 
or even stronger,” said Diamantara. 

“Therefore, if this feeling proves strong, despite 
expensive newbuilding pricing and limited 
availability of slots it could well lead to more 
appetite for tanker orders.”
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Only two orders for tankers of above 27,000 dwt 
were reported by brokers in the past week. 

They comprised a pair of long range two ships for 
Greek shipowner Union Maritime. The 114,000 dwt, 
LNG dual-fuel, vessels are due for delivery in 2028 
from China’s Xiamen Shipbuilding.  

In the panamax segment, Peraticos of Greece is said 
to have contracted two long range one, scrubber-
fitted, vessels from New Times Shipbuilding of 
China for 2027 delivery.

Newbuilding orders in the pipeline include up to 
four very large crude carriers at Chinese shipbuilder 
Hengli Heavy Industries for a Greek shipowner.

Following historically low levels of ordering of 
VLCCs since 2020, orders for the largest crude oil 
tankers picked up significantly this year. A total of 
49 VLCCs were ordered in the first nine months of 
2024 compared to 18 for the whole of 2023. 

Due to previous low levels of newbuilding 
contracting, only one VLCC was booked for delivery 
in 2024 - AET’s 300,000 dwt Eagle Veracruz (IMO: 
9933626).

Meanwhile, low levels of tanker recycling means 
the existing fleet is ageing at a higher rate than 
historical averages. The average age of the tanker 

fleet is currently 13 years, some one year older than 
it was two years ago.

Diamantara said that within the fleet in service 
the number of vessels aged 20 years or older has 
increased by 70% compared to two years ago. 
Almost 1,400 tankers remain in service which were 
built prior to 2004.

“The ageing of the tanker fleet and limited recycling 
of old ships is primarily due to sustained high rates, 
leading to increased vessel utilisation. As long as 
there’s a demand for older tankers, particularly in 
niche markets or for specific trades, owners may be 
reluctant to scrap them.”

She said that tanker scrapping remains subdued in 
2024 chiefly due to the combined impact of Russian 
sanctions and the Red Sea crisis.

“Another factor contributing to the decreased 
interest in scrapping, is high demand for vintage 
vessels within the grey trade. These factors have 
increased shipping distances and driven freight 
rates upwards.”

Since the beginning of 2022 to today, amid the 
Russian invasion of Ukraine and the Red Sea crisis, 
only 6.2m dwt of tankers have been recycled. 
This compares to 13.6m dwt scrapped in 2021, 
noted Diamantara.

Indian recyclers pick up old handysize bulkers 
as pricing firms
THE SHIP recycling sector remains in the doldrums 
with just two cargo carrying vessels reported as sold 
for scrap in the past week. 

Indian ship recyclers at Alang are reported by 
brokers to have purchased two elderly handysize 
bulk carriers to bring total sales of bulkers for scrap 
since January to 31 vessels.

This compares to 71 bulk carriers sold for recycling 
in the first nine months of 2023, according to Lloyd’s 
List Intelligence data.

The 28,300 dwt Andulus 1 (IMO: 9115092) is said by 
brokers to have been sold by a United Arab Emirates-
based shipowner to Alang recyclers. The 1995-built, 
Japan-built bulker was sold for $468 per light 
displacement tonne, which nets its seller circa $2.8m.

Meanwhile, a Lebanese owner is reported to have 
sold the 1992-built, 39,000 dwt, handysize bulk 

carrier My Meray (IMO: 9000302) for $490 per ldt. 
The sale, also to Alang-based breakers, includes 150 
tonnes of remain on board bunkers.

Vessel cash buyer GMS reports that while there 
is no expectation of tonnage to come flowing into 
the recycling markets anytime soon, the sector did 
see signs of firming price levels from Indian and 
Bangladesh buyers in the past week.

“India remains the primary recipient of recent 
fixtures, on account of firming local steel prices, far 
more workable letters of credit and even stabilising 
demand,” noted GMS. 

It said that the Bangladesh recycling sector is “still 
struggling to get back on its feet” following the 
resignation of prime minister Hasina, as its interim 
government is struggling to regain control while 
chronic flooding covers large areas of the country.
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Meanwhile, GMS reports that Pakistan remains 
completely out of the picture; “stranded far behind 
its sub-continent ship competitors”.

Cash buyer Wirana Shipping said that weakening 
freight markets in certain segments of the dry cargo 
and tanker sectors could see more elderly tonnage 

committed for recycling.

“Supply of tonnages for recycling would continue to 
be slow, but we should be seeing an improvement in 
supplies for recycling tonnages in the last quarter 
even though it may not be significant,” it noted.

Iron ore prices continue to surge as market 
reacts to Beijing stimulus
IRON ore futures on the Dalian Commodity 
Exchange continued their rise into this week, closing 
on September 30, up nearly 10% from September 27.

January iron ore futures finished Monday at 
Yuan821.50 ($116.86), more than Yuan10 up on 
Friday’s close and more than Yuan150 up on last 
week’s pre-stimulus figure of Yuan658.50.

Fears about the impact of a weak real estate market 
on Chinese steel demand had seen iron ore prices 
decline steadily since early July, but the expected 
stimulus announcement finally came last week in 
the form of monetary easing announcements by the 
central bank on Tuesday.

Elsewhere, iron ore production in India increased 
7.4% between April and August, hitting nearly 116m 
tonnes compared to 108m tonnes during the same 
period in 2023.

India is the world’s fifth-biggest exporter of iron ore, 
but export volumes are also forecast to increase the 
global leader.

Australia’s Department of Industry, Science and 
Resources quarterly report forecast iron ore exports 
from the country to increase between 1.9%-1.3% 
over the next two years to hit 937m tonnes in 2026, 
compared to the 892m tonnes Australia exported 
last year.

While iron ore price slumps have hurt the value 
of Australia iron ore exports, “new infrastructure 
investment in China, as well as new measures by 
the Chinese government to alleviate weakness in 
the domestic property sector, should also provide 
support for construction activity — and hence steel 
and iron ore prices — over the next few years”, the 
report said.

Ocean congestion driving shippers to costly 
air freight 
SHIPPERS are increasingly looking to the air cargo 
space to fulfil freight requirements because of 
increasing costs and continued congestion on more 
traditional ocean routes, according to London-based 
analysts Drewry.

Drewry, which on Tuesday unveiled a new monthly 
online air freight market intelligence service, 
Airfreight Insight, noted how this year has been 
marked by supply chain disruption for ocean freight 
shippers. This has “forced many [shippers] to think 
and act creatively to alleviate the pressures on their 
global transport networks”.

“With unreliable transit times and myriad problems 
in ocean transport, air freight has stepped-in and 
aided procurement teams at a time of need,” it said.

This has resulted in a double digit growth in air freight 
volumes, most notably out of Asia, according to Drewry.

“But freighter capacity has remained buoyant 
enough to sustain this growth, and although rates 
have gone up, they have not matched the steep 
increases in ocean spot rates.”

Drewry’s “Airfreight vs Maritime Price Multiplier”, 
a comparison of its East-West Airfreight Price 
Index and Drewry’s East-West Container Freight 
Rate Index, shows that despite the recent surge in 
air freight the cost ratio between the two transport 
modes has narrowed from 25.9x to 5.6x.

While the switch of ocean business to air freight will 
be of concern to some carriers, others though will 
be reaping the rewards. Carriers such as Maersk 
and CMA CGM have invested heavily in the air 
cargo business in recent years, taking advantage 
of the lucrative profits on offer in diversifying their 
respective businesses.
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The world’s largest container shipping line 
Mediterranean Shipping Co meanwhile has been one 
of the most active in the sector. The Geneva-based 

giant has steadily built up its air freight operations, 
while its latest move involved acquiring a 15% stake 
in the Italian airport of Genoa. 

IN OTHER NEWS  

Panama announces crackdown on 
‘illicit activity’ and flag-hopping 
ships
PANAMA’S new government is 
signalling that it will continue 
— and perhaps intensify — a 
crackdown on sanctions 
violations that began under the 
previous regime.

The Panama Maritime Authority 
(AMP) said in a statement on 
Monday that it will “automatically 
cancel the registration of any 
vessel found to be involved in 
illicit activities or that changes its 
flag to evade sanctions”.

“This clarification follows 
the recent inclusion of seven 
Panamanian-flagged vessels on 
the list of the Office of Foreign 
Assets Control.”

Panama was the fourth-largest 
registry in terms of US, EU and 
UN-sanctioned tonnage as of 
September 20, according to 
Lloyd’s List Intelligence data. It 
was preceded by Iran. Russia and 
Guyana.

California governor signs bill to 
expedite construction of wind 
terminal in port of Long Beach
CALIFORNIA governor Gavin 
Newsom signed a bill on Monday 
crafted to help expedite the 
construction and design of Pier 
Wind, the proposed offshore wind 
project in the port of Long Beach.

Assembly Bill 2235 “allows 
the port to use alternative 
construction delivery methods” 
to design and build the 400-
acre terminal, according to a 
statement. The terminal will be 
used to assemble and deploy 

floating offshore wind turbines.

Port of Long Beach unveiled plans 
for the $4.7bn facility in May of 
2023. If plans are approved by 
regulators, construction could 
begin in 2027, with the first 200 
acres completed in 2031, and the 
rest in 2025, the port said.

Piraeus port posts record first half 
despite Houthi-hit box traffic
PIRAEUS, the largest port in 
Greece, has posted a record 
first-half result despite seeing 
container transhipment traffic 
being hit by Red Sea disruption.

Revenues for the Piraeus Port 
Authority increased by 4.6% 
to €107.1m ($118.6m), thanks 
mainly to a huge 60% increase in 
revenues from the car terminal 
that contributed an additional 
€6.2m in income.

It was also a strong first six 
months for the port’s cruise 
business, which increased by 
13.2% in revenue terms.

Houda Dabboussi takes over as Shell 
Marine president
SHELL MARINE is changing its 
leadership as Houda Dabboussi 
takes over as president as of 
October 1.

Dabboussi has been at Shell 
since 2014 and was previously 
global head of acquisition, 
divestments and new business 
development for renewable 
energy solutions.

“Houda’s track record in 
integrated gas and commercial 
delivery, carbon capture storage, 
hydrogen and nature-based 

solutions deals, will be 
instrumental in her new role,” 
Shell Marine said.

Latsco and MAN sign co-operation 
agreement 
LATSCO Marine Management, 
the Greece-based technical 
management arm of the Latsis 
family’s Latsco Shipping Group, 
has signed a co-operation 
agreement with MAN PrimeServ, 
the after-sales division of MAN 
Energy Solutions.

The agreement calls for 
knowledge and data exchange 
between the two companies, 
aiming to improve engine 
performance and reliability on 
board Latsco vessels.

Regular meetings to develop and 
test digital products, algorithms, 
and software designed to 
enhance operational efficiency 
and maintenance strategies will 
be scheduled between the two 
sides over the duration of the 
two-year agreement.
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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