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Crude tanker rates rise as
Middle East tensions reach
‘fever pitch’

CRUDE tankers rates are rising as tensions in the Middle East mount,
but there had been no extreme spike as of Monday, and crude tanker
stocks were up from lows of August and September, but still well
beneath highs seen in May and June.

This is in stark contrast to tanker rate and stock behaviour in previous
eras when Middle East unrest flared, underscoring how the rise of
Atlantic Basin supply has changed the equation.

“Geopolitical tensions have rarely been so high,” said brokerage BRS on
Monday, adding that Middle East tensions are at a “fever pitch” and
“there are now genuine fears that the current situation could rapidly
spiral out of control”.

Poten & Partners noted in a report on Friday, “Previous conflicts in the
region triggered massive spikes in oil prices and tanker rates. Against
that background, the current increases are very modest.”

Poten attributed the disparity to the fall in Opec’s share of global
supply, weak Chinese demand, a much larger tanker fleet, and recent
supply chain successes in handling the Ukraine-Russia war and Red
Sea disruptions, which left the industry “not so easily spooked”.

Yet this dynamic could change with an Israeli strike on Iranian oil
infrastructure and an Iranian counter-response that impacts crude
flows from the Middle East.
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The recent relative calm “does not mean that things
could not get hairy in the near future”, warned
Poten. “Iran has threatened to close the Strait of
Hormuz. In that case, all bets are off.”

Crude tanker rates up across the board

Spot rates for very large crude carriers averaged
$48,400 per day, said Clarksons Securities on
Monday. Average VLCC rates were up 24% week on
week and double what they were a year ago — albeit
only a fraction of peak rates during past eras of
Middle East unrest.

Average suezmax rates are $43,900 per day, up 32%
week on week and 19% year on year.

Aframax rates doubled week on week, to $42,800
per day, driven by very strong interest in the US
Gulf-Europe route. “Aframaxes stole the spotlight,”
said Clarksons Securities shipping analyst Frode
Morkedal. Average aframax rates are up 40% year
on year.

Morkedal said on Monday that last week’s tanker
rate gains “clearly align with typical seasonal
patterns. However, we believe that chartering
activity could have been boosted by geopolitical
factors and the recent sharp rise in oil prices, which
have led oil traders to look for alternative cargo
sources outside the Middle East.”

According to Jefferies shipping analyst Omar Nokta:
“Tanker fixture activity jumped last week with
sizeable volumes in the US Gulf, perhaps in response
to heightened supply concerns in the Middle East.
Aframaxes, in particular, were notably busier [with
rates] at their highest levels since June.”

BRS said, “There is likely to be an element of panic
buying among traders looking to secure alternative
supplies from outside the [Middle East] region. This,
together with the rise in US refinery maintenance
freeing up more crude for export and the return of
Libyan exports, could be behind the recent spike in
Atlantic Basin suezmax and aframax rates.”

Middle East rate driver ahead?

Moarkedal outlined the potential upside for VLCCs
from a possible attack on Iranian oil infrastructure
by Israel and/or tougher US sanctions on Iran.

“A reduction of 800,000 barrels per day in Iran’s
exports, offset by Saudi Arabia, could require
approximately 20 VLCCs or 2.2% of the global fleet,
potentially pushing VLCC rates... to $75,000 per
day.
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“In a more unlikely scenario, where all 1.7m barrels
per day of Iran’s exports are removed, demand could
rise to 42 VLCCs, representing 4.6% of the fleet,
potentially driving rates up to $120,000 per day.”

The other Middle East driver for tanker rates is how
Opec+, and Saudi Arabia in particular, handles the
planned output hike in December.

“The path forward largely depends on Opec+
members complying with pledged cuts,” said
Deutsche Bank shipping analyst Chris Robertson.
“It was reported that the Saudi oil minister signalled
that Saudi Arabia may be willing to lower its oil
prices in order to fight for market share should other
member states fail to meet their commitments.”

BRS pointed to the connection between Opec+
production policy and what happens next with the
Israel-Iran conflict.

“If Iran’s ability to export its crude was
compromised, this would hit demand for the 135
‘grey fleet’ VLCCs. Furthermore, this could also
encourage the other members of Opec+ to relax their
output cuts, which would add to mainstream tanker
demand.”

Chinese demand continues to disappoint
Beyond the ominous Middle East geopolitical
backdrop, another major variable for tanker rates
continues to flash red: Chinese crude demand.

The International Energy Agency (IEA) said

in its latest outlook that it expects Chinese oil
consumption growth to be just 180,000 bpd in
2024, following the post-Covid surge of 1.5m bpd
in 2023. “The abrupt halt to Chinese oil demand
growth since the start of the year is having a
profound impact on oil markets,” said the IEA.

According to Vortexa data, China imported 9.62m
bpd of crude in September, down 7% month on
month and 8% year on year. Vortexa said that
“China’s refinery runs are expected to decline to
below 15m bpd in the fourth quarter, due to cooling
domestic demand and tight clean fuel export
quotas”.

And while shipping markets in general cheered
China’s recent stimulus package, Gibson Shipbrokers
does not see major upside for tankers.

“Two key trends behind slowing oil demand growth

have been greater uptake of EVs and LNG trucks,
and it is doubtful whether these trends will be
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affected by the stimulus measures,” said Gibson

in its latest tanker outlook. “These new measures
could provide an element of support in the short
term, benefitting crude tanker markets. However, in
the longer term we may have to look elsewhere for
growth.”

But there is another factor to consider in terms of

Chinese crude tanker demand, related to Middle
East geopolitical tensions, according to Poten.

“A closure [of the Strait of Hormuz] would trigger

a sharp rise in oil prices and most likely get global
superpowers involved in the conflict,” it said. “China
is most exposed here, since it is highly dependent on
Middle Eastern oil.”

WHAT TO WATCH

Methanol still ‘best candidate’ as Maersk
prepares for multi-fuel future

MAERSK’s head of energy transition and energy
supply has publicly gone into detail as to why he
takes the view that a portfolio approach to future
fuels is the key to future planning, but he makes
clear that the company still thinks methanol is the
best alternative fuel for cutting shipping emissions.

The comments by Morten Bo Christiansen follow
Maersk’s announcement in August that the world’s
second-largest operator of containerships had
placed its first orders for LNG dual-fuel powered
boxships, a propulsion system that the company had
previously paid no heed to.

Maersk, which has an existing fleet capacity of 4.3m
teu, disclosed that it placed orders this year for up
to 60 containerships with a combined capacity of
800,000 teu. The newbuildings are expected to
replace conventional fuel vessels constructed in the
2000s.

The majority of capacity, over 60%, is expected to be
provided by long-term chartered tonnage from non-
operating owners, including Seaspan and Eastern
Pacific Shipping, with the remainder for Maersk’s
own account.

Christiansen said that all vessels will be of either
methanol dual-fuel or LNG dual-fuel specification,
although it remains undecided how many vessels
will be of each fuel type.

For existing, relatively modern, vessels in Maersk’s
vessel fleet, Christiansen noted that a number of
options have been, or will be, utilised to ensure
compliance for future emissions regulations.

“When we look towards 2030 and the reduction of

emissions there are a number of efficiency measures.
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They include retrofits for alternative fuels — a dual
fuel ship is better than a single fuel vessel,” said
Christiansen.

Maersk is due to take delivery of the first ever
containership conversion of a conventional fuel ship
to a dual-fuel methanol vessel in the near future.

The 15,226 teu Maersk Halifax (IMO: 9784271)
arrived at Zhoushan Xinya Shipyard in China in July
to have its main engine converted, in a joint project
with its engine designer MAN B&W.

The 2017-built ship is currently undergoing sea trials
and is expected to re-enter service by the end of
2024.

The project is part of Maersk’s 2040 net zero
emissions goal.

Maersk Halifax’s 10 sister vessels are also planned to
be converted by 2027 during their next drydockings.

Christiansen said that more existing ships could
be converted for dual-fuel operations, including
chartered tonnage.

“North of 25% of our fleet will be dual-fuel enabled
by 2030. This will be provided by new tonnage and
retrofits. Dual fuel gives us fuel optionality.”

Maersk has five dual-fuel methanol containerships
now in service, comprising four “Equinox” class
16,000 teu vessels and the first ever methanol
containership in service, the 2,100 teu Laura
Maersk (IMO: 9944546).

As a feeder ship operating on short-haul trades in
northern Europe, Laura Maersk is able to benefit
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from a consistent supply of green methanol from
Denmark.

“Laura Maersk has been operating fully on green
methanol since its maiden voyage in 2023. For the
Equinox-class it has been more ad-hoc in operating
on methanol as supply is tight at acceptable prices
— by 2026 we expect significant volumes of price
competitive green methanol.”

While the decision to order dual-fuel LNG
newbuildings marks a change in Maersk’s strategy to
commit to chiefly methanol, Christiansen said that
the company always knew that the future was going
to be a complex multi-fuel one due to fuel supply.

He believes that one day, ammonia will be become a
good candidate.

“Dual-fuel LNG ships are versatile as they can burn

fossil LNG and bio-methane. We are not endorsing
fossil LNG as a solution, but we expect our LNG
ships to burn a mix of bio-methane, fossil LNG and
very low sulphur fuel oil.”

Christian says Maersk’s inclusion of dual-fuel
LNG ships is not a pivot away from methanol, but
represents a portfolio move to a wider mix of fuels.

“In future, ammonia will be in the mix. We can
optimise the fuel mix and abatement costs, but I still
think methanol looks the best candidate. It will play
the big role,” noted Christian.

He believes that should the outcome of the
International Maritime Organization’s revised
greenhouse gas reduction framework prove effective
then retrofits of conventional fuel ships will grow
significantly.

UK shipping gets government support, but
£700m might be a stretch

THE UK transport minister Louise Haigh promised
to put maritime at the heart of government, linking

economic growth to shipping’s success story, as she

addressed industry leaders on Tuesday.

But if delegates attending the UK Chamber of
Shipping’s first major conference were anticipating
any detail on the new government’s policies or
funding proposals that would deliver on that pledge
of support, they left disappointed.

A heavily trailed £700m list of priorities required
by the UK shipping sector to the government’s net
zero by 2050 goals, was notably absent from the
minister’s keynote address.

And while the promise of a new clean maritime plan
was promised “soon”, along with new measures

to address seafarer rights in the wake of the P&O
Ferries sacking of 786 seafarers back in March 2022,
no specifics were on show, as Haigh set out her stall
to an industry waiting for detail.

While the UK maritime sector has been impressed
by the minister’s vocal support for shipping and her
repeated insistence that the UK’s “economic growth
rests on maritime’s growth”, talk of funding has so
far been off the table in the run up to the budget
later this month.

The last spring budget slashed transport spending
plans from £8.2bn this year to £5.7bn in 2024-25,
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and it was with that context that the UK Chamber
formally set out its £700m roadmap for the sector to
meet its net zero plans.

The plan, which sets out a series of
recommendations to government where public
investment will help unlock significant private
investment, had already been presented to the
government well in advance of today’s public launch.

It contains a £343m plan over five years for UK
Shipping Office for Reducing Emissions (UK
SHORE) funding, £200m for shore power projects
and a £100m request for the Support for Maritime
Training (SMarT) scheme.

No cash figures

Despite the advance notice that the plan was
launching on Tuesday, the minister’s speech
contained no reference to the industry requests or
future funding plans.

“It is a big number,” conceded UK Chamber chief
executive Rhett Hatcher discussing the plan he
insists will help the UK become a clean shipping
hub.

“But this is a drop in the ocean in the total that we
are going to spend on this decarbonisation journey”.

“And I think the longer we don’t invest in these
things, the more they are going to cost. So yes,
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it’s a lot of money we are asking for here, but it
comes from evidence based analysis, extrapolated,
projected forward, and we’re absolutely conscious
that we’re all competing for what is a finite amount
of resource. But this is what is needed,” explained
Hatcher.

Despite the current lack of detail to accompany the
government’s support, UK industry leaders have

so far reported positive meetings with the new
government. The visible presence of a secretary of
state making an appearance at the UK Chamber’s
flagship event and a previous appearance to launch
London International Shipping Week last month
has played well to a crowd that has routinely been
disappointed by lacklustre performances from
junior ministers.

The UK shipping minister, Mike Kane, has
meanwhile been busy engaging key companies and
bodies on a more bi-lateral basis, albeit in “listening
mode” with little detail being reported in terms of
policy plans.

“We're still only three months in to this government,
there’s still quite a lot of thinking going on,” said
Hatcher.

Beyond the budget and a response to the UK
Chamber’s spending proposals, the next major
anticipated waypoint for the government will be the
long-delayed refresh of the UK’s Clean Maritime
Plan.

Three previous shipping ministers in the last
governments had worked on the plan before being
voted out, so the question of whether the new

government starts again or simply edits the existing
draft that is understood to have been re-written
several times already, is a key issue for the industry.

While Haigh on Tuesday stated that a plan would
be delivered “soon”, that is by now a familiar refrain
from industry leaders, who had initially been told to
expect details to be ready for London International
Shipping Week in 2023.

The delayed refresh of the Clean Maritime Plan is
significant because it should clarify UK government
maritime policy, which was described last year by

a highly critical parliamentary Transport Select
Committee as “muddled”.

The report stated that the UK government needed
to distinguish between action and aspiration,

to cut through close to 200 recommendations
underpinning its Maritime 2050 strategy.

The report also called for investment in new
technology, cleaner fuels and workforce training —
much of which is on hold while the industry awaits
policy clarity from the government, which has
repeatedly delayed publication of its plans.

“My pledge to you is this,” Haigh told the Chamber
crowd in her brisk headline appearance.

“I will place maritime at the heart of this
government’s bold plans for change, and I will work
with you day in, day out to set this industry up for
success. Economic growth means more shipping,
not less. A growing economy needs a thriving
maritime economy to sustain it a virtuous cycle,
each reinforcing the other”.

P&I club net income per gt hitting all-time

highs, argues Marsh

P&I CLUB net income per gross tonne has hit an all-
time high, indicating that the run of rate hikes seen
in recent years has gone too far, according to Marsh.

Publication of the research appears to have been
deliberately timed as clubs prepare to unveil their
pricing strategies for the impending renewal, with
announcements due in the coming weeks.

The findings will no doubt be employed to bolster
the major brokers’ case for minimal increases for
their clients ahead of the February deadline.

Marsh also predicted that owners face an increase
of up to 20% in the compulsory levy payable to cover
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the reinsurance costs of the International Group
pool scheme in the wake of the Baltimore bridge
collapse.

Such high-profile, one-off losses have not historically
been primary drivers of P&I premiums.

However, the IG’s reinsurers are understood to be
holding multi-billion dollar reserves for the Dali
(IMO: 9697428) casualty, pending the outcome of
limitation proceedings in the US that could take as
long as a decade to reach a verdict.

The expectation is that they will inevitably ask for
significantly higher reinsurance premiums when
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GXL is next renewed, which is charged at a non-
negotiable fixed rate according to vessel type.

The findings are contained in an analysis of the
sector recently published by Marsh, titled P&I Club
Update 2024, available on its website.

Marsh maintains that sustained growth in the world
fleet in the latter part of the last decade generated
considerable competition between clubs, pushing
down rates for new business and ultimately for
renewal business as well.

Net income for clubs fell in this period, from $1.72
per gt in 2017 to $1.59 per gt in 2020. Meanwhile,
overall claims costs increased in line with world
tonnage.

By the 2020 financial year, the difference between
overall P&I club net premium income per gt ($1.59)
and net claims expenditure per gt ($1.56) had
narrowed almost to parity.

At that point, an unprecedented surge in pool
claims kicked in. The 2020/21 policy year saw
such high-profile casualties as Wakashio, Hoegh
Xiamen, Stellar Banner, and Diamond Princess,
the cruiseship quarantined in the early days of the
coronavirus outbreak.

Clubs reacted by imposing substantial general or
target increases. On Lloyd’s List’s calculations,
modal average rate hikes came in at 7.5% in 2020,
10% in 2021, 12.5% in 2022, 10% in 2023.

The 2024 renewal saw five of the 12 marine mutuals
that make up the IG asking for 5%, with the
remaining seven seeking 7.5%. There were also bells

and whistles, including cashbacks in some instances.

In consequence, Marsh adds, net income per gt
reached record highs, with $1.91 seen in 2022 and

$1.93 in 2023.

However, overall claims plateaued, and pool claims
even fell below historical norms. Claims retained
individually by the clubs appear to have followed an
established trend of increases, but at a rate below
general inflation.

“As a result, the difference between the P&I clubs’
overall net premium income and net claims incurred
is the greatest since 2017,” Marsh insisted.

For 2023, net claims per gt, at $1.32, were 61 cents
below the net income per gt figure.

Key performance indicators turned positive. The
average combined ratio — the ratio of incurred
claims and expenses to earned premiums — for IG
clubs is currently below breakeven and trending
towards increasing profitability.

Club balance sheets have been further bolstered
by positive investment results as financial markets
recovered from a period of turbulence. The clubs’
overall surplus funds are at the highest level since
2017 and now stand at almost $5.7bn.

“More recently, there has been a slowdown in claims
that does not appear to have been anticipated by
clubs, and overall, P&I clubs are reporting strong
financial results,” Marsh concluded.

“We can now see that the corrective rating actions
undertaken by the clubs since 2020 appear, in the
end, to have been overdone.

“It is difficult to see a data-driven basis for general
[or] target premium increases for the 2025 renewal.”

OPINION

More green ships doesn’'t mean more green

shipping, yet

WE tend to see two kinds of stories about green
shipping: orders for dual-fuel ships, and calls for
global regulation to start a green transition.

But will these dual-fuel ships run on future fuels?
Probably not for a long time, writes Declan Bush.
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A report by Zemba, a green fuel buyers’ club,
illustrates the problem.

The non-profit group asked 32 fuel suppliers and

15 ship operators based in Europe, North America,
Africa, Asia and Australia about the readiness of the
e-fuels market.
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It found that just 15% of the e-fuel projects it
counted were past the final investment decision
stage. There were no projects post-FID for
e-methane to 2030, the year it expects 27 boxships
representing 288,400 teu to be on the water and
capable of running on them.

There will be e-ammonia to burn, but not the ships
to burn it, since the first are expected to hit the
water in 2026.

Myriad challenges stand in e-fuels’ way: the
likelihood that e-fuel projects will reach FID;
willingness of ship operators to sign longer-term
offtake deals; regulation; lack of infrastructure; and
the higher price greener shipping will cost.

Out of 62 e-fuel production projects reported, only
two declared they had binding offtake agreements,
Zemba said.

On the one hand, that suggests some of the output
will be available for shipping. But it also casts doubt
about whether those projects will survive if no one
commits to buy their finished product.

Hopes are fading that hydrogen, from which e-fuels
are made, will be around in the amounts needed for
shipping and other industries any time soon.

Last week, Origin Energy, one of Australia’s biggest
energies companies, dropped out of plans to build
a 5,500 tonnes-per-year hydrogen plant in the
country’s east, citing high cost and uncertain
demand for the finished product.

“It has become clear that the hydrogen market is
developing more slowly than anticipated, and there
remain risks and both input cost and technology
advancements to overcome,” Origin said in a
statement.

Mining giant Fortescue abandoned its own hydrogen
plans a few months earlier, although it is still
working on ammonia-powered shipping.

Energy firms Orsted, Equinor and Shell have also
cancelled hydrogen projects in recent months.

The International Maritime Organization is hashing
out mid-term emissions measures for shipping,
which, if completed on time, would enter into force
in 2027. There was still little clear sign of what those
measures will look like at last week’s MEPC meeting,
or how strong they will be.

Set the carbon price too low and shipping companies
will simply pay it and keep polluting. Countries

and industry groups will try to add carve-outs and
loopholes to the IMO measures, which will at any
rate be cobbled together at the last minute because
of politics.

Then add a few years of complaints and revisions, as
has happened with the Carbon Intensity Indicator
mess, and the timeline for meaningful change starts
to look longer. All the while, tens of billions will keep
being invested in upstream oil and gas.

Ships are getting more efficient, but they are also
sailing further because of the wars in Ukraine and
the Middle East. Fleet renewal, a good way to cut
pollution, has been suppressed by the growth of the
dark fleets. So emissions will probably keep rising
for a long time, fluctuating in line with world trade.

Salvation for the industry and the planet ultimately
lies in governments’ efforts to price the carbon from
the stuff shipping carries before that stuff is made
and shipped. Until that happens, decarbonisation
will be cosmetic at best.

declan.bush@lloydslistintelligence.com

MARKETS

EU shipping emissions fell in 2023

SHIPPING CO2 emissions in the European Union
fell 8% on the year to 127m tonnes in 2023, as most
vessel segments registered lower emissions on the
back of falling trade in the bloc, according to EU
monitoring, reporting and verification data.

EU countries experienced lower imports in the past
year, while exports also fell slightly on the year.
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Maritime transport makes up about two thirds of
total EU trade.

Dry bulk vessel emissions dipped by 23% year on
year in 2023, while containership emissions fell by
6%.

Dry bulk goods handling at EU ports fell 9% on the
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year in 2023, while the handling of large containers
and liquid bulk was 4% and 3.7% lower, respectively,
according to Eurostat.

Tankers and gas carriers made up the biggest
share of CO2 emissions in 2023, with 37m tonnes,
followed by containerships, with 36m tonnes, while
dry bulk came in third with 15m tonnes.

The EU will continue to revise emissions data as
some shipping companies submit data late. EU MRV
compiles emissions data from vessels 5,000 gt and
above on all voyages that include at least one EU/
European Economic Area port.

EU shipping emissions had reached a three-year
high in 2022.

EU’s emissions data was in line with the
International Maritime Organization’s Data
Collection System emission statistics. Global
shipping emissions fell 1.3% on the year in 2023 to
656m tonnes, according to the IMO.

Total fuel consumption on EU voyages reached
40.9m tonnes in 2023, compared with 44.3m tonnes
in 2022, EU MRV data shows.

Alternative fuel bunkering had a negligible impact
in 2023, as emissions and fuel consumption data
pointed to an average bunker fuel CO2 intensity of

3.10, equivalent to heavy fuel oil’s emission factor.

Emissions have likely risen in 2024 owing to Red
Sea disruption prompting ships to sail around Africa
to avoid attacks by Yemen’s Houthis. Vessels require
more fuel to complete the longer voyage, further
increasing emissions.

EU ETS tax cost estimates

Shipping’s EU Emissions Trading System tax
bill would amount to $2.6bn (€2.4bn) based on
emissions data from 2023 and EU Emissions
Allowance (EUA) prices of €70 per tonne of CO2
equivalent, according to Lloyd’s List Intelligence
estimates based on 40% of all 2023 emissions.

The ETS tax kicked in this year, with a three-year
phase in period that will account for 40% of shipping
emissions in 2024, then rising to 70% in 2025 and
100% in 2026.

These tax costs could mean shipping pays $6.6bn
(€5.98bn) in 2027 when 100% of emissions will be
accounted for, based on EUA prices of €70 and 2023
emissions data.

ETS tax costs could fall further because of weaker
EUA prices, as Ice Exchange data showed EUA
values holding below €70 since early September,
dropping as low as €61 on October 7.

Surging South Korean engine orders show
Chinese shipbuilding reliance on foreign

suppliers

AS CHINESE shipyards dominate new shipbuilding
contracts, South Korean marine engine
manufacturers are capitalising on the surge,
increasing their share of sales.

Hanwha Engine reported new orders won in the
third quarter of this year worth Won 778.4bn
($577m), with Won 426.8bn, or 55%, coming from
Chinese yards such as New Times Shipbuilding and
China Merchants Heavy Industry.

The remaining 45% came from domestic builders,
including sister company Hanwha Ocean and
Samsung Heavy Industries.

In comparison, Chinese customers’ orders accounted

for only 27% in the first half of 2024, with a total
value of Won173.8bn.
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This not only reflects the rapid growth of South
Korean engine manufacturers’ overseas business,
but also shows that Chinese shipbuilders, despite
their increasing dominance in this industry, still rely
heavily on foreign suppliers for a significant portion
of engine equipment.

HD Hyundai Marine Engine, another major player
in the sector, is also expanding its orders from
Chinese shipyards.

Since being acquired and rebranded by HD Hyundai
Group in July, 86% of the engine maker’s orders
have come from China.

This includes orders worth Won112.1bn from

Jiangsu New Yangzi Shipbuilding, Won22bn from an
unidentified Chinese shipyard, and Won21bn from
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Xiamen Xiangyu Logistics Group Corporation.

Daol Securities analyst Gwang-shik Choi said:

“It is questionable whether Chinese shipyards,
which are increasing the number of ships

they build, are accelerating their ship engine
manufacturing capacity. Engines of a large number
of containerships won by Chinese shipbuilders

are likely to be ordered from South Korean
manufacturers.”

According to Daol Securities, of the 141
containerships of 8,000 teu or larger ordered this
year, Chinese yards secured 129 ships, representing
91.4%, while South Korean yards took nine ships, or
8.5%.

The latest Clarksons data shows that Chinese

yards secured 86% of total newbuilding orders in
September, amounting to 2.48m cgt across 90 ships.
South Korean yards took 12%, or 14 ships, totalling
0.34m cgt.

Electronic bunker delivery notes can help ease
LNG bunkering shortage

THE adoption of electronic bunker delivery note
systems can have double benefits for the LNG
bunkering sector in Singapore, especially as the
demand and supply balance swings and authorities
make adoption mandatory.

The tide for LNG bunkering has turned and
Singapore is one of the ports where demand for
LNG bunkering vessels will exceed supply, said
Ofiniti chief executive Martin Wold at the Singapore
International Bunkering Conference.

“We’re moving from a clear state of under-
utilisation... [to one] in nine months on a global level
[where] we expect to see full utilisation of bunker
vessels,” he said.

And since global demand and supply are not
perfectly aligned he expects to see constraints in

several locations, including Singapore.

The short term supply of LNGBVs will likely be

constrained by high newbuilding costs and a lack of
slots, but there are ways to ease the shortage.

According to Wold, the use of e-BDNs can help
bring in up to 4% more supply due to efficiency
gains. As a percentage of the current global fleet of
over 50 LNGBVs, this could potentially eke out the
equivalent of about two extra vessels.

The use of digitalisation can also help alleviate
supply worries for owners and operators of LNG-
fuelled vessels by ensuring term supply, Wold added.

Another factor in favour of e-BDNs is the Maritime
and Port Authority of Singapore’s adoption of its use
in November 2023 and the expectation that it will be
made mandatory.

DNV unit Ofiniti is an e-BDN platform that aims to
standardise and improve the operational efficiency
of LNG bunkering.

Cosco Shipping Holdings third quarter profits
triple on container market tailwinds

COSCO Shipping Holdings, the containership and
port arm of China’s state conglomerate China Cosco
Shipping Corp, is expecting its third-quarter net
profits to have increased threefold, reaching Yuan
21.5bn ($3bn).

“In the third quarter of 2024, as the European and
US mainline markets entered their peak season, the
company’s container shipping business saw both
volume and prices increase,” said the Shanghai and
Hong Kong-listed firm in a preliminary earnings
report.
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Earnings before interest and tax in the three months
reached Yuan 29.76bn, up nearly 250% year on year.

For the first nine months of 2024, net profit and ebit
increased by 72.7% and 63.7%, respectively, to Yuan
38.1bn and Yuan 54.4bn.

Controlling the world’s fourth-largest boxship fleet,
CSH noted that during this period, shipping capacity
continued to be affected by the situation in the Red
Sea, while cargo volumes in key markets showed
moderate growth.
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One of the company’s container subsidiaries, Orient
Overseas Container Line, reported operating
results showing that the unit’s total lifting volumes
increased by 3.6% in July-September to more than
1.9m teu, while revenue from all services rose by
73.7% to $3.1bn.

On the transpacific routes, OOCLs volumes and
revenue surged by 15.6% and 99.4%, respectively.

CSH’s shares, which are listed on two bourses,
surged following the earnings announcement,
suggesting that investors’ expectations were
surpassed.

The downside argument for investors in the long
term is that volumes have slowed and competition
among carriers has intensified.

Freight rates have steadily declined over the past few
months, dropping more than 40% from their July
peak, according to Drewry’s latest World Container

The declines were especially steep on Asia-Europe
trades.

Hopes for a strong rebound in the near term have
faded, with last week’s quick end to the short-lived
port strike on the US east coast.

“With the US east coast uncertainty now out of the
way, freight rates are poised to resume their decline
after the Chinese Golden Week holidays as excess
capacity continues to build up as blanked sailings
are reduced this year,” said Linerlytica in a report
this week.

The only significant obvious caveat to this point of
view is that the tentative agreement between the US
International Longshoremen’s Association and the
United States Maritime Alliance leaves some issues
unresolved, including automation, which means the
US strike could resume in January.

Any revived prospect of a strike might raise

Index.

concerns about renewed freight rate volatility.

IN OTHER NEWS

Florida ports closed to inbound
traffic as US state prepares for
Hurricane Milton

PORTS in Florida have been
ordered to enforce significant
traffic restrictions on vessels
as the US state prepares for the
landfall of Hurricane Milton.

The US Coast Guard has put Port
Condition Yankee in place for
Port Tampa Bay, Port Everglades
and the Port of Miami, which
mandates closure to inbound
traffic greater than 500 gt, while
all ocean-going vessels larger
than 500 gt have been ordered to
depart berths and anchorages.
Operations that do not involve
storm preparation have also been
asked to cease.

Port Condition Zulu, which would
mean the closure of the port and
shipping channel, is expected to

be enacted in Miami today.

Shipping on alert as Russia hits
another ship, killing one and injuring
five

A PALAU-flagged general
cargoship was hit by a Russian
missile in Odesa on Monday
evening, killing a Ukrainian port
worker and injuring five crew
members in the second such
attack in the past 48 hours.

Optima (IMO: 9528691) was
struck by a Russian Iskander-M
missile as Russian forces also
targeted infrastructure at the port
of Odesa, according to security
firm Ambrey. Optima had arrived
in Odesa shortly before the
attack, having departed Burgas
on October 5.

Following the attack, Russian
forces-aligned media alleged that
Optima was targeted because it
was carrying military supplies for
Ukrainian forces. No evidence

to corroborate this claim was
published. No statement has
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been issued by Russia’s defence
ministry and Moscow has
repeatedly denied it attacks
civilian targets.

Wilhelmsen Ship Management COO
becomes new head

WILHELMSEN Ship Management
has appointed Haakon Lenz,
currently chief operating officer,
as its new chief executive.

Lenz will take the helm of the
Singapore-based shipmanager
on January 1, 2025, when Carl
Schou retires after 19 years with
the company, including 16 years
as chief executive officer, and will
continue to support Lenz as a
senior advisor for six months.

The company paid tribute to
Schou'’s leadership: “He played

a pivotal role in transforming us
into a respected global leader,
enhancing our reputation as a
forward-thinking, responsible and
reliable shipmanager.
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Cadeler dismisses concerns about
Chinese shipyard dependence
CADELER, a Danish offshore
installation and marine
construction company, has
downplayed concerns over its
reliance on Chinese shipbuilders,
highlighting the group’s efforts to
also look to South Korea to fulfil
order requirements.

When asked about how the
company'’s close collaboration
with Cosco’s Qidong shipyard
could make it vulnerable to
state-sponsored attacks on
Chinese-manufactured vessel if
geopolitical tensions boil over,
chief executive Mikkel Gleerup
shared his dissenting view during
a media briefing at the Cosco
shipyard.

“l disagree with that, because half
of our vessels are coming from
South Korea."

Crew uncover drug smuggling
operation on bulk carrier

THE crew of a Polish-owned

bulk carrier have thwarted a drug
smuggling operation while at port

in Brazil. A seafarer noticed a
seal was missing in a void space
on board Bahamas-flagged,
2010-built, 79,692 dwt Jawor
(IMO: 9452608). A void space

is usually located between the
superstructure and cargo holds.

Owner Polsteam told Lloyd’s List
the crew member looked inside
and found several packages
wrapped in black foil. Following
procedure, the captain notified
the agent who notified the local
police.

Officers that attended the
bulker confirmed the packages
contained drugs, which local
media said was thought to

be more than half a tonne of
cocaine.

D’Amico exercises option on another
chartered-in MR

MILAN-listed d’Amico
International Shipping is
continuing to deliver on its plan
to acquire chartered-in tonnage
— and is doing so at prices below
the tankers’ current market
valuations.

The product tanker owner
announced on Monday that it
had exercised a purchase option
on the 2018-built, medium range
product tanker High Navigator
(IMO: 9814143), for $34.3m, with
delivery expected in the first half
of next year. The vessel was built
by Japan Marine United.

In a report on Monday, Athens-
based shipbrokers Xclusiv
assessed the price of a five-
year-old MR tanker at $48m, and
$39.5m for a 10-year-old MR.

ENI to charter Avenir LNG bunker
vessel

ITALIAN energy firm ENI has
agreed to charter a 7,500 cum
LNG bunker vessel from small-
scale LNG firm Avenir in 2025.

ENI will charter Avenir Aspiration
(IMO: 9868962) next year to
expand its Mediterranean bunker

supply.

The firms did not disclose the
duration of the agreement, noting
that it is multi-year.

Classified notices follow

Lloyd’s List°

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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