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Container lines poised to
post highest quarterly profits
since pandemic

THERE are two big takeaways from new financial disclosures by Asian
carriers: The third quarter will be much better than the second — it
will be the strongest reporting period since the Covid boom — and
3Q24 will likely be the high point of the current cycle, as the quarter
ended much weaker than it began.

Monthly operating revenues are disclosed by listed Taiwanese carriers.
Wan Hai and Yang Ming reported September revenues on Wednesday,
Evergreen on Tuesday.

Evergreen’s 3Q24 operating revenues surged sequentially by 44% in
3Q24 versus 2Q24, to 152.8bn New Taiwan dollars ($4.7bn), its highest
quarterly figure since 3Q22 during the supply chain crisis.

The other Taiwanese carriers reported similar gains: Yang Ming’s 3Q24
operating revenues rose 39% versus the preceding quarter to the
highest level since 3Q22. Wan Hai’s rose 43%, also to the highest level
since 3Q22.

Jefferies analyst Omar Nokta highlighted what the Taiwanese carrier
disclosures could mean for US-listed Zim.

“Zim has tended to see revenues shift similarly to the Taiwanese

players given their relatively high spot exposure,” he wrote in a client
note.
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“Zim generated $1.93bn of revenue during 2Q24,
while consensus revenue estimates for 3Q24 stand
at $2.31bn, up 20% quarter over quarter. Assuming
a 44% jump [as in the case of Evergreen], Zim’s
revenues would be close $2.78bn, or about $470m
above consensus estimates, equal to $3.90 per
share.”

Revenues declined as quarter progressed
That’s the good news. The bad news is that monthly
revenues of Taiwanese carriers were much lower in
September than in July.

The pullback in spot rates that began in early July
negatively impacted the carriers’ revenues as the
quarter progressed, a downward trend that should
persist in the fourth quarter as spot rates continue
to ebb.

Evergreen’s September operating revenues were 18%
below July’s. Yang Ming’s fell 15% over the same
period. Wan Hai suffered the sharpest fall, down
26%.

Revenue per feu data highlights transpacific
strength

Further colour on 3Q24 liner performance was
disclosed by Hong Kong-listed OOCL on Monday.

Revenue numbers posted by Taiwanese carriers
are affected by changes in fleet size, including
newbuilding deliveries. OOCL provides a purer
barometer: data on revenue segregated by trade
lane as well as throughput by trade lane, allowing

for a calculation of revenue per feu by geographical
market.

As with the Taiwanese carrier data, the OOCL
numbers suggest the current consensus on Zim’s
sequential revenue growth is too low.

OOCL averaged $3,162 in revenue per feu globally
in 3Q24, a 31% sequential jump versus 2Q24. It was
the highest quarterly average since 4Q22 and double
OOCLs average revenue per feu in 3Q19, prior to the
pandemic.

The transpacific lane was the star performer for
OOCL in 3Q24, with average revenue of $4,546 per
feu, up 20% quarter on quarter as rates rose faster
than throughput. It was OOCL’s highest average for
the transpacific lane since 4Q22.

The read-through for Zim is highly positive as the
transpacific is Zim’s most important trade.

OOCLs Asia-Europe revenue per feu surged 51%
quarter on quarter to $4,481 per feu. Throughput
was flat (down 1%) versus the second quarter, with
the sequential gain per feu driven by rate strength.
The 3Q24 quarterly average for the Asia-Europe lane
was the highest since 3Q22.

OOCLs revenue per feu in the transatlantic was
relatively unchanged, up 2% to $2,577, while in the
intra-Asia trade, revenue per feu averaged $1,009,
up 26% quarter on quarter.

WHAT TO WATCH

Maersk chief Clerc stresses urgent need to
close green fuel price gap as newbuilding

orders imminent

MAERSK chief executive Vincent Clerc has called
on the International Maritime Organization to
help make shipping’s climate ambitions a reality,
stressing the urgent need to close the price gap
between green and fossil fuels.

The call comes as Maersk is struggling to secure
sufficient supplies of green fuels for ships already
hitting the water, while simultaneously lining

up new orders for LNG dual-fuelled ships, as the
company seeks to balance its green ambitions with a
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more pragmatic approach to fuel availability.

“Leaders of global shipping lines are united in
urging the IMO to help close the price gap between
green fuel and fossil fuels and making the green
choices the best choice for all,” Clerk said as he
christened the fifth of a series of six dual-fuelled
methanol boxships, Alexandra Maersk (IMO:
9948786), in the UK on Wednesday.

While the ship arrived in Felixstowe for the
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ceremony powered by green methanol, it will enter
service using conventional fossil-fuel, providing a
very visible reminder of why Clerc is pushing for a
robust greenhouse gas regulatory framework from
the IMO next year.

Maersk now has six dual-fuel methanol
containerships in service, comprising five
“Equinox” class 16,000 teu vessels, including
Maersk Alexandra, and the first ever methanol
containership in service, the 2,100 teu Laura
Maersk (IMO: 9944546).

According to Maersk, these new ships are at the
core of its ambitious decarbonisation plans, with
methanol enabling a reduction of 65%-90% in
greenhouse gas emissions compared to traditional
bunker fuels.

However, Maersk’s orders for as many as 60 ships in
2024 thus far, while boasting duel fuel capabilities
will be of either methanol or LNG dual fuel
specification.

Just how many ships will be fitted with methanol-
fuelled capabilities remains unclear, quite simply as
Maersk cannot guarantee sufficient fuel supply.

Maersk is understood to be about to sign
newbuilding contracts for in excess of 20 ultra-large
boxships of 16,000 teu at Chinese at South Korean
shipyards.

It has already signed long-term charter deals for a
tranche of mid-size and ULCS newbuildings ordered
earlier this year by boxship tonnage providers
including Capital Ship Management and SFL Corp.

Even if its current fleet of six methanol-fuelled
ships it championed in Felixstowe this week are still
having to rely on burning conventional fuels to fulfil
sailing requirements.

Maersk’s chief commercial officer Karsten Kildahl
admitted to reporters at the UK ship christening that
in the case of Maersk Alexandra’s maiden voyage it
had not been “sailing all green”, despite arriving in
Felixstowe on green methanol.

“We said from the beginning when we placed these
orders that we will not be able to use green fuels to
begin with, and therefore this vessel and some of its
systems will also use conventional fuels.”

Kildahl said that Maersk hopes to have its fleet of
six ships sailing solely on methanol in 2026, when
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it is due to gain the first volumes from its long-
term offtake agreement with Chinese developer
Goldwind, which will grant Maersk 500 kt of green
methanol annually.

However, even with these additional volumes of
green methanol there is still no guarantee that the
ships will not still have to also utilise conventional
fuels.

Maersk’s frustration over green fuel supply is
equalled by the financial burden being placed on
customers, according to Kildahl.

“Our customers are stuck with the choice between
going green and then the financial consequences,
and these green fuels are two to three times more
expensive than conventional fuels,” he said.

“It places our customers in a dilemma between
doing the right thing and affordability.”

This is why he said Maersk and other major shipping
lines have proposed its ‘green balancing mechanism’
to the IMO, which rewards those burning greener
fuels.

Crucially, he said, this removes the discussion with
customers where “they don’t need to look between
what is cheap and what is the right thing to do”.

He too stressed the importance of the IMO to
introduce a legislation that supports Maersk’s
ambitions and those of its customers.

“As a shipping industry... we have a body that
governs us globally, and it would be a shame not to
use that.”

Gemini to launch with cape sailings
Meanwhile, Maersk has also announced that its new
Gemini Cooperation, the carrier’s new east-west
alliance alongside Hapag-Lloyd, will set sail with
services via the Cape of Good Hope upon its launch
in February next year.

Last month, the carrier pairing joined
Mediterranean Shipping Company and the soon-to-
be Premier Alliance by revealing to customers dual
service offerings either returning through the Suez
or continuing to migrate around the southern tip of
Africa.

In a circular to customers, Maersk said that after

“thorough consideration, and given the continued
safety concerns in the Red Sea” Gemini will
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“phase in their Cape of Good Hope network for
the commencement of the Gemini Cooperation on
February 1, 2025".

“As the situation remains highly dynamic, Hapag-
Lloyd and Maersk will return to the Red Sea when it

is safe to do so,” the customer advisory continued.

Maersk Alexandra had taken the cape route itself on
its maiden Asia-Europe trip, embarking from South
Korea via Tanger Med as part of the carrier’s AE6
loop.

Baltimore bridge litigation: The US courtroom
drama that doesn’t star Tom Cruise

COURTROOM dramas are an established
Hollywood genre. But unlike A Few Good
Men, Witness for the Prosecution and To Kill
a Mockingbird, this one is focused on marine
insurance.

Litigation surrounding the boxship allision that
brought down the Francis Scott Key bridge last
March is set to roll on for years.

The verdicts could go either way and will be
pivotal for the industry’s ability to limit liability for
casualties in the US in future.

The shipowners’ and managers’ case looks legally
well-founded, as the law currently stands. But that
may prove small consolation.

Emotions are understandably running high in
Baltimore, which is coming to terms with the loss of
six lives and massive economic disruption that will
endure for a long time to come.

The bills for the consequences of the casualty are
still being totted up, but have already topped $2.0bn
and may ultimately reach double that. Mounting
political pressure to have someone held accountable
is obvious.

Welcome to the legal battle that will have an outsize
impact on marine insurance, and probably hit

the pocket of almost every shipowner in terms of
reinsurance bills.

Central issue

The central issue at hand — to be decided by
James Bredar, chief judge of Maryland’s District
Court, without a jury — is whether the owners and
operators of the vessel at the centre of events can
cap liability at a minimal $44m.

A hearing to establish a timetable for the
proceedings is scheduled for October 29. Earlier it
had been expected that liability alone could take as
long as a decade to slug out.
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There have reportedly been recent moves to expedite
a ruling on the liability element, which could now
come as soon as next year or 2026. But lawyers
needn’t panic; there will be plenty to keep them in
billable hours well into the 2030s.

Witnesses are likely to include the crew of Dali
(IMO: 9697428). Some are expected to assert
their rights under the fifth amendment to the US
constitution, which offers safeguards against self-
incrimination.

The judge’s ruling will have implications for the
entire marine insurance community, from the
International Group affiliates that have skin in the
game to hull and cargo underwriters who will feel
the inevitable impact in reinsurance premiums.

If the cap holds, Britannia — with which Dali was
entered — will be on the hook for its $10m retention.
The remaining $34m will be divided up pro rata
between IG affiliates, leaving each of them out of
pocket by a few million bucks. Unpleasant, of course,
but nothing off the charts for underwriters.

And if the cap doesn’t hold? That is the prospect that
is alarming P&I club chief executives. At the higher
end of the scale, it would test the shock absorption
capabilities of the pool scheme to their limits.

Meanwhile, some effects are working their way
through the marine insurance system already. There
is now a universal expectation that the casualty

will mean higher reinsurance outlays for marine
insurers.

Ultimately, they will be funded by every shipowner
with a P&I entry, by way of the non-negotiable levy
for the IG’s general excess of loss mechanism.

The GXL levy currently runs to about $100,000

a year for a VLCC and $140,000 for a 20,000 teu
boxship. Some commentators predict an increase of
15%-20% at the next renewal, independently of how
litigation pans out.
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Unlike most of the rest of the planet, the US is not

a party to the Convention on Limitation of Liability
for Maritime Claims 1976, known in industry jargon
as LLMC.

The proceedings will instead be governed by
domestic legislation, namely the Limitation
of Liability Act, which goes by the shorthand
appellation of LOLA.

LOLA dates back to 1851, when just about the worst
that could happen from a shipping casualty was the
loss of crew and passenger life, ship and cargo.

It was famously used to limit the liability of
passenger liner Titanic, which sank in 1912, with
1,517 deaths. Despite the numerous fatalities, the
liability fund was capped at the value of the 17
surviving lifeboats.

Critics regard it as hopelessly outdated and unsuited
to an era of exponentially more serious casualties
from modern vessel types. That said, the law is the
law until lawmakers decide otherwise.

Dali’s owners Grace Ocean and managers Synergy
Marine have in the first place filed a claim denying
any liability whatsoever.

Alternatively, should liability be found, they contend
it should be determined by the LOLA formula,
holding it down to the value of the ship and pending
freight. That is how the $44m figure was reached.

Meanwhile, more than 45 claims have been filed
against Grace Ocean and Synergy Marine in the
aftermath of the incident, including the families of
those who died, people forced to move home and the
state of Maryland, which is seeking $1.7bn to build

a replacement bridge. There chances of success are
not nugatory.

As Louise Nevill, chief executive marine at
prominent broker Marsh, pointed out in a recent
interview with Lloyd’s List: “It may be a struggle
to get that limitation to hold, partly because of
the jurisdiction and where it happened and what
happened. They’ll find fault somewhere with
something that could have been done better.”

One of the most important actions, filed on
September 18, is a $103m claim by the US
Department of Justice, which alleges that the
collapse was caused by the “outrageous, grossly
negligent, wilful, wanton, and reckless” conduct of
the owners and operators.
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The lawsuit raises a number of legal and factual
issues, including as to the owners’ and managers’
knowledge of the condition of the vessel, and the
circumstances and causes of the incident.

The DoJ’s contention is that Grace Ocean and
Synergy Marine sent out an unseaworthy and poorly
maintained vessel with a history of equipment
failures to navigate a critical waterway.

As the voice of federal government, the DoJ’s
accusations will certainly carry weight. This is not
an organisation anybody with any sense would wish
to find themselves at odds.

There has been a further political backlash, in
the shape of a bill from congressional Democrats
John Garamendi of California and Hank Johnson
of Georgia, seeking to put rocket boosters under
the LOLA formula for foreign flag vessels, with
retrospective application.

“If the foreign owners of the cargo vessel that took
down the Francis Scott Key Bridge in Baltimore
think they can leave American taxpayers holding
the bag, I have a message for them: You broke it, you
bought it,” Garamendi argued.

This is most likely election-year grandstanding. But
should this openly discriminatory measure find

its way into law, it will concern all owners whose
vessels trade with the US.

Establishing privity

The converse case is that legislation expressly
designed to limit shipowner liability should indeed
limit the liability of shipowners.

This was the position taken by James Mercante,
a partner at the Gallo Vitucci Klar law firm in
New York, who spoke at the International Union
of Marine Insurance conference in Berlin in
September.

The owners have nothing to prove, he stressed. It
is entirely down to the claimants to prove owners’
privity or knowledge of any problems with the
vessel.

The DoJ action is central here. If it prevails, it could
establish privity, essentially blowing up the owners’
defence.

Fault will be allocated on a percentage basis, and a
lack of bridge maintenance could result in a share
of the fault being assigned to the city, reducing
potential exposure.
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It is even open to the judge to rule that the bridge
constituted an obstruction to navigation.

Marine equipment manufacturers may also be
allocated a percentage share of fault if issues with
the circuit breaker panels are found to have been a
factor, as has been widely suggested.

Furthermore, Mercante believes that the authorities
will not be able to claim the cost of a bridge that
is higher or carries more traffic lanes than the

demolished one, as this would constitute what
lawyers refer to as betterment.

Shipping’s misadventures do sometimes make it
to the silver screen. A few years back, Columbia
Pictures offered movie goers Captain Phillips,
starring Tom Hanks as the master of a Maersk
boxship hijacked by Somali pirates.

Could the Dali casualty one day form the basis of a
Netflix blockbuster? Don’t rule it out.

Shell linked to newbuilding deal for
conventional fuel MR tankers in China

GUANGZHOU Shipyard International is said to have
confirmed a newbuilding contract for a new series

of medium range product tankers for operation with
Shell.

A total of ten 50,000 dwt, MR tankers are said to
have been ordered for delivery in 2027 and 2028
with the newbuilding contract valued at $500m.

They are understood to be of conventional
fuel, scrubber-fitted, specification according to
shipbroking sources.

Shell manages a fleet of six MR1 tankers and 20
LNG carriers.

Ultimate ownership of the vessels has yet to be
confirmed, however it is understood the ships will
be operated by Shell via long-term time charters.

Market sources contacted by Lloyd’s List expressed
surprise that the vessels were not ordered to

some form of dual-fuel specification, although the
majority of tanker newbuildings on order are of
conventional fuel specification.

Xclusiv Shipbrokers analyst Eirini Diamantara told

Lloyd’s List; “Currently, the tanker orderbook stands
at 1,052 vessels with only 7% capable of operating on
alternative fuel.”

She said around 28% of the combined crude oil
and product tanker orderbook has been specified
as alternative fuel ready. This permits a relatively
easier retrofit from conventional fuel to alternative
fuel than for a more simple conventional fuel ship.

The latest designs of medium range tankers are
considerably more fuel efficient than such vessels
delivered a decade ago.

“Conventional fuel newbuildings of today consume
and pollute 20%-30% less than ‘eco’ design tankers
and between 35%-50% less than non-eco,” said
Diamantara.

Guangzhou Shipyard International is China’s
premier builder of MR tankers and has delivered
over 70 such ships to date.

In September it won orders for four MR2 tankers
from China’s Nanjing Tanker Corp and two MR1
units from French shipowner Socatra.

ANALYSIS

What LNG fuel’s rise and fall in Norway tells us

about green fuel policy

POLICYMAKERS wanting to kick-start a green ship
fuels industry could learn from the rise and fall of
LNG as marine fuel in Norway.
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Two new papers by the University College London
Energy Institute detailed how policies could support
small pockets of demand that help create new
markets.
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Norway saw strong growth in LNG-fuelled ferries

and other shortsea vessels in the 2000s, helped by
governments keen to start gas exports, and by the

debate over reducing NOx and SOx pollution from
shipping.

But adoption slowed to well below expectations
by 2011-12, as battery-electric ferries took off,
and concerns grew about LNG’s methane slip and
climate impact.

Co-author Domagoj Baresic told Lloyd’s List: “The
main thing that it teaches us is the power, and
sometimes the weakness, of national action, and
what role national action, government policy can
play in promoting the adoption of the fuel.

“With the right ingredients in place you can rapidly
adopt a new fuel, at least domestically.”

Hydrogen and ammonia projects have struggled
with lack of demand absent climate regulations to
overcome their costs, which dwarf those of fossil
fuels.

Baresic said LNG in Norway faced a similar chicken-
and-egg problem in its early days. It was not
immediately profitable, was tricky to liquefy, lacked
a domestic market and could not be used to heat
homes or generate electricity.

“They did not have a pipeline network for natural
gas,” he said. “They had to liquefy it to export it.
They could not really use it domestically, so they
were trying to find a domestic market.

“And that is where the ferries became a logical
solution.”

The answer lay in working with the local community
and businesses to find a pool of demand where the
extra costs were easier to absorb, as well as selling
LNG as safe to the public and shipowners.

“Yes, it was expensive, but it was doable because of
this wide support mechanism. That’s what closed the
gap,” Baresic said.

Co-author Nishatabbas Rehmatulla said there

were lessons in this for the UK, where the shipping
industry wants £700m from the government to help
it decarbonise.

“You cannot just throw the money at the problem,”
Rehmatulla said.

“Yes that is a good start, and that can help with
R&D. But essentially it does come down to being
clever about the policies.”

For example, Norway did a “really good job” setting
mandates for new ferries. The UK could in turn set
GHG intensity limits for domestic ships.

But Rehmatulla added that “techno-economics”
would always trump environmental effectiveness, as
was seen in Norway’s ferries.

“Battery-electric just ended up being much more
cheaper over the long term for the shortsea ships
that it was being applied to,” Rehmatulla said.

The second UCL study looked for the best locations
in the UK to adopt low-carbon hydrogen and
ammonia.

It found some of the best-suited sites were Orkney
and other islands north of Scotland, where several
green hydrogen projects are already under way, and
where offshore wind could supply the power.

In southern England, the Solent/Isle of Wight,
Felixstowe and Harwich were promising because
of their existing industry and closeness to liner
shipping routes.

MARKETS

Small ports face big challenges to decarbonise

THE International Maritime Organization’s 2023
greenhouse gas strategy aims to phase out, as a
matter of urgency, emissions related to shipping as
soon as possible.

But it contains a critical codicil of promoting a “just
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transition” while focusing on reaching net zero
by 2050.

“Smaller economies generally incur higher maritime

transport costs,” said Frank Luisman, senior partner
at consultants MTBS said at the International
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Association of Ports and Harbors’ World Ports
Conference in Hamburg.

“These countries often require enhancements
to their port facilities to improve services,
accommodate larger vessels and reduce waiting
times.”

Introducing a carbon pricing element would have a
direct affect on trade costs for these countries that
would be more significant than that felt by more
developed economies, he added.

The effect of an increase in maritime logistics costs
can be marginal on global trade flows and GDP. But
projections show that an effect of up to 1% of the
GDP of individual countries and less than 0.1% of
global GDP, Luisman said.

“It is therefore extremely important that the
financial resources generated by the pricing
mechanism be reinvested to facilitate a just
transition supporting ports in developing countries
to reach net zero and to protect communities against
the onslaught of climate change.”

A study commissioned from MTBS by the
International Association of Ports and Harbours
gives an analysis of the investment gaps developing
countries face.

“The global push towards a sustainable future

has placed unprecedented pressure on maritime
infrastructure in developing countries. The ports

in these countries serve as vital nodes for the
national trade network that drives economic growth.
Sometimes they are the only lifeline for the local
economy.”

Nevertheless, these ports are increasingly

Port communications a
chain resilience

IF PORTS are to meet Sgren Toft’s requirement
that they perform Formula One pitstops for the
vessel’s they serve, better communication between
all stakeholders is a key enabler that needs to be put
in place.

In 2023, the International Association of Ports
and Harbors joined forces with other key
stakeholders to form a taskforce to promote
digital infrastructure to promote best practices
in ports, with a focus on cargo visibility and
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challenged by the dual challenges of reducing
emissions and enhancing resilience to climate
change.

Among the findings in the report were the fact that
for ports in smaller economies, survival comes first.

“Ports tend to prioritise resilience investments
over decarbonisation investments. The higher
the vulnerability, the smaller the port, the more
prominent this is.

Size also matters. “Small ports are more vulnerable
to shocks than large ports, both in the case of
climate shocks and investment capabilities required
to mitigate.

The allocation of funding for smaller ports is also
challenging.

“The core challenge regarding funding decision sis
how to identify which investments require support
and how to assess not just the societal value but also
which countries need help to the most.”

There was also a challenge in where to draw the
investment line, given the complexity of both the
port industry and the effects of climate change.

“The cost of pathways to resilience scale
exponentially,” Luisman said.

“Capital for infrastructure is becoming increasingly
scarce and protective measures are very costly.
Hence strategies to support the most vulnerable
ports should be seen over the investment lifetime.
It is often more cost effective to build a completely
new facility and to move the port equipment to a
new location once the terminal is ready rather than
upgrading an existing one.”

key factor in supply

port call optimisation to enable just in time arrivals.

“As ports we have a job to do to support ongoing
resilience,” Port of Rotterdam digital strategy
director Poul Walter told the IAPH’s World Ports
Conference in Hamburg.

“For beneficial cargo owners, resilience is about

visibility. This requires additional infrastructure
that is not yet there.”
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For BCOs, the focus was on the commercial
trade between the buyer and seller, including the
transport planning needs, he said.

“But the world of trade and transport planning is
barely linked to the daily operations we have in the
ports, the operations of terminals collaborating with
trucks, trains and changing schedules.”

Trust is a key issue

Breaching this visibility gap would require a
different level of infrastructure that is based on
trust.

“First, there need to be trusted connections. Then
BCOs need to be able to subscribe for notifications of
logistics events. That will require a minimum level
of semantics for events,” Walter said.

“In the end it should be as easy as a messenger app,
where you set up a group with people you don’t know
and decide what you will share.”

Port community systems have been in operation for
40 years, but have worked as standalone systems.

“We have been covering the gaps between the
different systems at work,” said Portic Barcelona

managing director Javier Gallardo.

The situation had become more complicated by the

introduction of the maritime single window that sat
alongside port community systems, but provided a
gateway for government and customs administration
of trade.

What was needed, he said, was an enlarged single
window.

“It is not one thing or another,” he said. “One is
taking care of the private sector and the other the
public sector. Both optimise the information flows.
If all the actors can interact with the PCS and the
PCS can interact with the single window, we can
harmonise the digital process.”

The problem came when one port community
system had to interact with another, then share it
with BCOs, said Walter.

“When we're talking about supply chain resilience,
we're basically talking about harmonisation from
the beneficial cargo owners’ perspective. All the
ports have different digital infrastructure, so it is
clear that standards are needed,” he said.

“We all understand that is a long way off, so in

the meantime, it is important to do pilots and
practice and roll-out the next generation of digital
infrastructure. Digital infrastructure is as important
as physical infrastructure.”

FMC sounds the alarm on retaliation by
carriers and terminal operators

THE Federal Maritime Commission is warning
carriers and terminal operators against skirting
rules on retaliatory behaviour and billing practices,
as US supply chains contend with the aftermath of
the now-resolved dockworkers strike on the east and
Gulf coasts.

“In light of the significant supply chain challenges
currently facing the freight delivery system, the FMC
now emphasises that retaliation against a shipper,
ocean transportation intermediaries or motor
carrier for questioning common carrier or marine
terminal operator invoicing, surcharges, or other
practices, or making a complaint and/or providing
information to the agency, is a serious violation of
the law that carries significant penalties,” the FMC
said in a statement Tuesday.

“The FMC will actively pursue any allegation of
retaliatory conduct and will hold offending parties
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fully accountable.”
Lloyd’s List has approached the FMC for comment.

Tuesday’s warning was one of three announcements
made by the FMC recently in which it reminded
carriers and terminal operators to abide by its
regulations, in an apparent effort to emphasise that
it will not tolerate a return to the controversies of
the pandemic-era supply chain crisis.

Detention and demurrage charges skyrocketed
during the crisis, as unprecedented congestion and
equipment shortages in terminals and ports often
made it impossible for frustrated shippers to retrieve
or return containers on time.

Aside from the mounting charges, another

frustration voiced by shippers and truckers was
that carriers and terminal operators often levied
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detention and demurrage fees without sufficient
details and would retaliate when challenged on
these charges.

There are several high-profile cases on the FMC’s
docket concerning allegations of improper billing
and retaliatory practices.

The FMC’s authority to investigate and combat
retaliatory conduct was expanded under the Ocean
Shipping Reform Act of 2022.

Its rule on detention and demurrage billing, which
went into effect in May, established that carriers and
terminal operators must provide certain information

MTOs,” the commission said.

A dwindling ship queue

There were over 110 ships off the ports of Los
Angeles and Long Beach on the US west coast in
January 2022. A similar number of ships were
waiting off US east and Gulf coast ports in August-
September 2022.

The temporary bottleneck that amassed while the
dockworkers were on strike was much smaller in
comparison. The strike queue reached 60 vessels
totalling 363,620 teu last Thursday afternoon
(including 11 feeder ships at berths), just prior to the
announcement of the strike suspension, according to

on their invoices.

vessel-position data from Lloyd’s List Intelligence’s

Seasearcher.

“The FMC will vigorously investigate any allegations

of retaliation connected to the right of parties
invoiced for demurrage and detention charges to
raise questions or concerns with common carriers or

However, the size of the ship backlog has fallen
rapidly, down to just six on Tuesday, suggesting
impact to supply chains will be limited.

IN OTHER NEWS

Carbon capture study finds emission
reductions of 20% a year possible
ONBOARD carbon capture and
storage has the potential to
significantly reduce shipping’s
greenhouse gas emissions,
according to a significant new
study backed by a consortium

of the world’s leading maritime
organisations.

The Realising Maritime Carbon
Capture to Demonstrate the
Ability to Lower Emissions
project, known as ‘Remarccable’,
found that the technology could
reduce the vessel’s carbon
dioxide emissions by as much
as 20% per year, with a fuel
consumption penalty of just
under 10%.

The Remarccable project

was a collaboration between
Sweden'’s Stena Bulk,

Singapore’s Global Centre for
Maritime Decarbonisation
(GCMD) and the Qil & Gas Climate
Initiative, an oil major-led body
whose members include Saudi
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Aramco, BP, Shell and Equinor.

Third ship struck in Ukraine within
space of one week

A PANAMA-flagged containership
has been damaged during

a missile attack on port
infrastructure in Ukraine's

Odesa region, becoming the third
ship to be struck in the space of

a week.

The vessel has been identified by
Ukraine’s deputy prime minister
and the minister of infrastructure
and regional policy Oleksiy Kuleba
as Shui Spirit (IMO: 9216729).

Shui Spirit is berthed in
Chornomorsk having arrived on
October 8, according to Lloyd’s
List Intelligence data.

Hanwha poised to agree union deal
as strike action continues to plague
South Korean yards

SOUTH Korean shipbuilder
Hanwha Ocean has reached a
tentative agreement with union
representatives on wage and

bargaining negotiations for this
year.

If the agreement is accepted
by the union on Friday, Hanwha
Ocean will become the second
of the country’s shipbuilders

to do so after Samsung Heavy
Industries, freeing the builder
from the threat of ongoing
strike action that has continued
to plague the sector since
September.

The agreement includes a basic
salary increase of Won117,404
(887), a bonus of Won3.7m,
expanded support for family
events and other benefits.

Marad taps ABS to help decarbonise
US shipping

THE US Maritime Administration
(Marad) has tapped Houston-
based classification society

ABS to set up and lead the US
Center for Maritime Innovation, a
congressionally approved effort
to support the decarbonisation of
the US shipping fleet.
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ABS will establish and maintain
the centre under a under a five-
year cooperative agreement
and serve as its secretariat.
The centre is intended to
“support the adoption of clean
energy on US vessels through
a wide-ranging programme of
research and development and
training support”, ABS said in a
statement Tuesday.

“This will be an important
national resource to enable the
US maritime industry to respond
to the rapid pace of change
driven by decarbonisation and
digitalisation,” said ABS chairman
and chief executive Christopher
Wiernicki.

Self-styled ‘new sheriff in town’
declares the long-awaited
government plan on cleaning up UK
shipping is imminent

THE UK'’s Clean Maritime Plan,
which will set out details of the
government’s agenda when it
comes to the central issue of
decarbonisation, will, according
to the latest shipping minister, be
delivered “soon”.

For those familiar with the
progression of the plan, which
will give shipping the certainty

it needs to invest in technology,
new vessels, infrastructure and
low-carbon shore power, such an
utterance has become a common
theme in recent years.

Having initially expected to be
published in the summer of
2023, the plan has been subject
to successive delays following
successive governmental
changes and departmental
restructures, while the most
recent promise of being released
during the official launch of
London International Shipping
Week again failed to deliver.

Gasum and ferry operator Wasaline
to set up FuelEU pool

FINNISH bio-gas supplier
Gasum is to form a FuelEU pool
with compatriot ferry operator
Wasaline, using the latter’s dual-
fuel LNG vessel that can also run
on batteries.

Wasaline's passenger vessel
Aurora Botnia (IMO: 9878319)
will bunker with bio-gas in 2025,

allowing the operator to collect
FuelEU over-compliance credits.
Wasaline will offer other shipping
firms these credits as part of the
pool, allowing their non-compliant
ships to comply with FuelEU
without switching to alternative
fuels or paying penalties.

Gasum will manage the pool
and supply Aurora Botnia (IMO:
9878319) with mass-balanced
bio-gas.

Fujian Guohang Ocean Shipping to
boost post-panamax bulker order
FUJIAN Guohang Ocean Shipping
has confirmed plans to order a
further four post-panamax bulk
carriers to add to 12 vessels it
previously contracted.

The Chinese domestic coal
shipper and international dry
cargo vessel operator penned
firm newbuilding contracts at
Wuhu Shipyard for six 89,000 dwt
ships in December 2023.

The owner boosted the order by
a further six ships in February
after it exercised options for

six vessels.

Classified notices follow

Lloyd’s Listo

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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Container Tracker

Save time. Stay compliant.

Track containers, Complete checks in Download
not just ships minutes, not hours the evidence
Simplify transhipment tracking Save time, with all the data you Downloadable reports ensure you have
with end-to-end downloadable data need in one interface, supported the necessary documentation to prove
trails on containers - by container by tracking intelligence from over compliance, including specific end-to-end
number or Bill of Lading. 600 Lloyd’s agents worldwide. transhipment reports and more.

Request a demo:

America Tel: +1 212-520-2747

EMEA Tel: +44 20 7017 5392

APAC Tel: +65 6505 2084 . . D
)

lloydslistintelligence.com/containertracker LlOyd s List Intelhgence
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news coverage in our archive “/ maritime hubs

Choose the trusted source
Contact us today on +44 20 7017 5392 (EMEA) / +65 6508 2428 (APAC) /

+1(212) 502 2703 (US) or visit lloydslist.com
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