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Cargill: shipping
decarbonisation will stall
without clear regulation

SHIPPING'’S green first-movers — who have collectively invested
billions of dollars in decarbonisation projects, from zero-carbon fuel
supply to wind propulsion and digital tech — will be unlikely to move
further without a sufficiently robust regulatory framework, according
to Jan Dieleman, president of commodities giant Cargill’s ocean
transport division.

While discussions at the IMO to conclude the policy measures capable of
delivering net zero emissions across the industry by 2050 are progressing
positively and “getting close”, the industry is now at a tipping point when
it comes to green investment, Dieleman told Lloyd’s List.

And progress is already stalling.

“I think we're already at the stage where there is a pushback from
investors,” said Dieleman.

“It’s hard to continue doing these investments on a voluntary basis, so
you need the regulator to come in and really make this industry
investable. Because otherwise we're going to continue to be in this
proof of concept phase and we’re not going to scale it,” he added.

Cargill has embraced its first-mover status, aiming to use its scale to
catalyse new technology projects, including several high-profile wind
propulsion projects, dual-fuelled green methanol orders, as well as
backing initiatives like the Sea Cargo Charter on carbon reporting.
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“We’ve done the wind investments, we’ve done the
digital investments, we've done the methanol —
and, to be honest, we’re finding it is hard,”
admitted Dieleman.

“It’s hard to get the fuel, it’s hard to get the paying
customer and it’s even harder to put it all together,
because you might find the fuel on one side of the
planet and maybe someone interested on the other
side, but then those things don’t match up.

“So I think we are getting to that point where on
voluntary commitments alone, it is getting more and
more difficult, and the whole sustainability drive
feels to be coming down a notch or two from where
it was a year ago.”

Rising costs and complications have recently started
to derail the final investment decisions for several
major green fuel supply projects, while energy
majors and corporates have added caveats and cuts
to previously voiced targets.

Energy major BP this month dropped a target to
cut its oil output in the next five years, while Shell
signalled earlier this year that it may slow the pace
of its emissions reductions for this decade.

Car companies, including Volkswagen, have
quietly pushed back voluntary targets and several
corporates have started watering down ESG goals.

“It’s not just in shipping; this is across society,”
said Dieleman.

While he remains optimistic that the IMO will
deliver a global greenhouse gas framework next
year, Dieleman argues that the difference between
a good and bad outcome will matter hugely to
shipping investment decisions.

Good, according to Cargill’s view, is that a fuel
standard is agreed alongside a carbon pricing
mechanism that can be used to bridge the gap with
zero-carbon fuels.

“I think putting it all into a research fund or seeing
it all go to the global south is not going to help, but
I'm pragmatic enough to know that some of that will
have to happen to get this over the line.”

The details, however, are less important, according
to Dieleman, than seeing a framework that avoids
further “messy” regional fragmentation of regulation
and is “sufficiently meaningful over time” that it
allows investment to start flowing.
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“If we’re not going to get some meaningful
regulation, I think the risk is that it all stalls — and
I think you're already seeing it in the mix of orders
being placed right now.”

“At the moment, it’s all around who’s taking the risk,
because if I want to take a five- or 10-year contract
on methanol, who’s going to underwrite the risk of
the price of that?

“Everybody is still pointing to each other at

the moment and that’s why a lot of these final
investment decisions on hydrogen are not
coming through. It’s not just the feasibility; that
it is physically possible. This is about who is
underwriting the risk.”

While Cargill has been promoting the big fuel
savings that it has achieved from its first long-term
trial of wind power on board the kamsarmax bulk
carrier Pyxis Ocean (IMO: 9798856), Dieleman
has been transparent about the fact that the overall
economics of the project are currently still too high
to warrant scaled expansion.

That, along with teething issues — including several
ports not wanting to accept the ships — is
preventing progress.

Scaled investment across the industry will
ultimately help bring down costs, Dieleman says, but
right now it remains a promising project rather than
an immediate strategy.

Dieleman was speaking ahead of the latest edition
of the Global Maritime Forum taking place in Tokyo
this week, where collaboration and scaled action
from the industry first-movers will once again be
back under the spotlight.
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WHAT TO WATCH

US broadens Iran targeting as it sanctions
dozens of ‘ghost fleet’ tankers and companies

WASHINGTON announced fresh sanctions on Friday
targeting 16 companies and 23 tankers linked to Iranian
oil trades, its most aggressive round of designations
against Tehran’s petroleum sector in years.

The joint move from the US Office of Foreign Assets
Control and the State Department brings the total
of ships sanctioned for Iran links this year to 80

and comes in response to Iran’s missile attack on
Israel on October 1 that saw the Islamic Republic lob
nearly 200 missiles at its arch foe.

“Today’s sanctions target Iranian efforts to channel
revenues from its energy industry to finance deadly
and disruptive activity — including development of
its nuclear programme, the proliferation of ballistic
missiles and unmanned aerial vehicles, and support
to regional terrorist proxies — with dangerous
consequences for the region and the world,” said US
treasury secretary Janet Yellen.

“We will not hesitate to take further action to hold
Iran accountable.”

While sanctions have not stopped designated
tankers from trading — nor Iran’s oil from flowing to
its customers, particularly in China — they do raise
hurdles and impose costs that ultimately reduce the
revenue Tehran collects.

The 23 vessels sanctioned on Friday were “notorious
offenders, transporting millions of barrels of oil

for Iran”, said Claire Jungman, chief of staff at US
monitoring group United Against Nuclear Iran.

“We expect these sanctions to delay deliveries and
add tremendous costs to Iran.”

Ofac said Friday’s action was “in the spirit of the
Stop Harboring Iranian Petroleum Act (SHIP Act)”,
a law that was passed earlier this year to target
participants in Iran’s oil trade. It was recently
delegated by the White House to the Departments of
Treasury and State.

In addition to the designations against “Iran’s

ghost fleet”, Ofac published a determination that
expanded its sanctioning authorities to include any
person “determined to operate in the petroleum and
petrochemical sectors” of Iran’s economy.
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However, Iran’s oil sector is exhaustively sanctioned,
and the US government already wields wide-ranging
authorities to designate its participants, suggesting
the move could be more about messaging.

“Iran sanctions authorities — including others
targeting the Government of Iran, and the National
Iranian Oil Company [NIOC] — are some of the
broadest authorities out there,” said Laura Deegan,
counsel at Washington DC-based law firm Miller &
Chevalier, and a former senior compliance officer
at Ofac.

“Iran is also just comprehensively embargoed. It’s
hard to see how this determination meaningfully
expands existing Iran authorities when Ofac and
the State Department have already been designating
targets operating in the Iranian petroleum industry
under other authorities,” she told Lloyd’s List.

“I see this more as a warning sign, perhaps meant
for third-country actors transporting Iranian-origin
product. It is messaging that likely complements

all the enforcement actions and Department of
Justice actions against those who help facilitate the
movement of energy products from Iran.”

Ofac designations

Ofac sanctioned 10 companies in multiple
jurisdictions for shipping Iranian oil and products
and identified 16 vessels as blocked property of
these companies.

Bendigo (IMO: 9289491), Carnatic (IMO: 9304655)
and Salvia (IMO: 9297319) were identified as
blocked property of United Arab Emirates-based
Max Maritime Solutions FZE.

Luna Prime (IMO: 9174220), which Ofac said has
“transported Iranian oil to multiple refineries in the
PRC”, was identified as blocked property of Hong
Kong-based Cathay Harvest Marine Ltd.

Elza (IMO: 9221671) was identified as blocked
property of Liberia-based Elza Shipping, its
registered owner. Elza Shipping was sanctioned for
acting in support of the NIOC.
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Goodwin (IMO: 9379703), Anhona (IMO: 9354521)
and Wen Yao (IMO: 9288095) were identified as
blocked property of UAE-based Harry Victor Ship
Management and Operation LLC, which

“managed a vessel that has transported multiple
shipments of Iranian petrochemicals for Iran’s
Triliance Petrochemical Co Limited [a US-
sanctioned company]”.

Spirit Of Casper (IMO: 9224271) was said to

have carried “multiple shipments of Iranian oil to
refineries” in China. It was identified as blocked
property of its registered owner, Marshall Islands-
based Rita Shipping Inc.

Crystal Rose (IMO: 9292228) and Carina (IMO:
9240512) shipped Iranian oil to China. They were
identified as blocked property of China-based
Derecttor Company Limited.

Malaysia-based Delnaz Ship Management Sdn Bhd
manages Dimitra II (IMO: 9208215), which shipped
“millions of barrels” of Iranian oil to China. Dimitra
II, Tyche I (IMO: 9247390), Satina (IMO: 9308778)
and Cross Ocean (IMO: 9251810) were identified as
blocked property of Delnaz.

Aventus I (IMO: 9280873), which Ofac said was
“involved in the transfer of Iranian petroleum

products”, was identified as blocked property of
Panama-based Diamante Tankers Incorporated.

Davina (IMO: 9259367), which “has delivered
Iranian oil” to China, was identified as blocked
property of Marshall Islands-based

Davina Shipping.

Ofac also sanctioned UAE-based Jazira Das
International Oil Products Trading LLC for co-
ordinating “shipping activities for multiple NIOC

oil shipments with US-designated China Concord
Petroleum Company, transporting millions of
barrels of oil and obfuscating NIOC’s involvement in
the shipments”.

The company was also the consignee on falsified
cargo documents that masked “millions of barrels of
NIOC Iranian crude as Emirati oil”, according

to Ofac.

State Department designations

The State Department targeted six companies —
Suriname-based Strong Roots Provider NV, Glazing
Future Management NV and Engen Management
NV; India-based Gabbaro Ship Services Pvt Ltd;
Malaysia-based Alya Marine Sendirian Berhad; and
Hong Kong-based Celia Armas Ltd — for “knowingly
engaging in a significant transaction for the
purchase, acquisition, sale, transport or marketing
of petroleum or petroleum products from Iran”.

Berg 1 (IMO: 9262168), Voras (IMO: 9203265) and
Hornet (IMO: 9197844) were identified as blocked
property in which Strong Roots Provider, Glazing
Future Management and Gabbaro Ship Services,
respectively, have an interest.

Shanaye Queen (IMO: 9242118) and Carol (IMO:
9070072) were identified as blocked property of
Alya Marine, and Octans (IMO: 9224295) was
identified as blocked property of Celia Armas.

Crews rescued after major fires erupt on two
gas carriers during STS of suspected Iranian

LPG off Bangladesh

BANGLADESHI forces have gained control of

fires that broke out early Sunday on the very large
gas carrier Captain Nikolas (IMO: 9008108) and
small gas carrier B-LPG Sophia (IMO: 9175846) off
Kutubdia, Bangladesh.

The blazes erupted around 0045 hrs UTC while the
two ships were engaged in a ship-to-ship transfer of
what is suspected to have been a cargo of Iran-origin
liquefied petroleum gas, according to a Lloyd’s List
Intelligence casualty report.

No casualties were reported from either ship.
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However, 31 people were rescued by Bangladesh’s
Navy and Coast Guard, including all 18 of B-LPG
Sophia’s crew. Captain Nicolas’ crew remained

on board, although eight locally hired watchman
who were on the ship were among the rescued,
Coastguard operations officer lieutenant commander
Abrar told Lloyd’s List on Monday.

The report said teams from Bangladesh’s navy and

coastguard were still monitoring Sophia for the risk
of re-ignition on Sunday morning.
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The fire on board the Tanzania-flagged, 1992-built
Captain Nikolas was brought under control around
0330 hrs, while the blaze that engulfed the Panama-
flagged, 1997-built Sophia burned until 1230 hrs,
according to the report, which cited local media and
a statement from the Chittagong Port Authority.

It was not immediately clear from the reports what
caused the fire, but a video uploaded to social media
platform X appeared to show the two ships in the
middle of the STS transfer before thick smoke
suddenly erupted from Sophia’s stern, followed by
more smoke and, finally, flames.

The ministry of shipping has ordered a probe into
the blaze, which was the third tanker fire incident off
Bangladesh in just two weeks.

Sophia was cited with 16 deficiencies, including

to its “emergency fire pumps and its pipes” in an
inspection in Chittagong on September 6, according
to Lloyd’s List Intelligence data.

Captain Nikolas was last reported to have
deficiencies during a March 2024 inspection in
Humen Port, China, which cited three deficiencies,
including for “fire prevention structural integrity”
and “fire protection cargo deck area”.

Lloyd’s List has approached Bangladesh Navy and
Coast Guard for comment.

The fire broke out exactly a week after the LPG
Operators Association of Bangladesh wrote to the

Chattogram Port Authority demanding “immediate
actions required to detain and investigate vessels
suspected of carrying sanctioned LPG”, according
to a letter seen by Lloyd’s List. The vessels named
were Captain Nikolas and another VLGC, Gaz GMS

(IMO: 9131539).

The association’s letter was the third time it had
alerted local authorities over concerns that Iranian
LPG was entering Bangladesh with falsified
documents, and the demand garnered local

media attention.

Captain Nikolas is one of at least 15 LPG carriers
that were found to be linked through a complicated
network of Panama-based shell companies by a
Lloyd’s List investigation in November.

An analysis published earlier this month found the
LPG carriers were also linked with an alarmingly
high number of seafarer abandonment reports.

Tanzania is the third flag flown by Captain Nikolas
over the past nine months, having also been
registered with Panama and Cook Islands earlier
this year.

The vessel’s Automatic Identification System
messages sent between September 9 and September
18, ahead of its journey to Bangladesh, are consistent
with patterns of manipulation.

Lloyd’s List has approached Captain Nikolas’s
shipmanagement firm for comment.

ANALYSIS

Panama Canal ends fiscal year 2024 with
29% plunge in total transits

NEW statistics released by the Panama Canal
Authority (ACP) reveal the extent of the fallout from
the historic drought.

Transits have recently rebounded, but the damage in
the ACP’s fiscal year 2024 (October 1, 2023-September
30, 2024) was already done. The canal handled 9,936
transits in FY24, down 29% from FY23.

ACP administrator Ricaurte Vasquez has previously
stated that the trend in transits will not be reflective
of FY24 net income, due higher cargo volumes per
transit, “windfall revenue” in the beginning of the
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fiscal year from congestion surcharges, and reduced
expenses. (The ACP had not yet released year-end
tonnage and financial data.)

There were 2,852 transits via the neopanamax locks
in FY24, down 21% year on year. Transits for these
locks’ top business — containerships — actually
increased slightly, by 36 transits, or 2% versus FY23.

The second-largest users of the neopanamax locks,
very large gas carriers, dropped by 165 transits, or
17%. The third-largest, liquefied natural gas carriers,
plummeted by 214 transits, or 66%.
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FY24 also saw a big decline in other segments using
the neopanamax locks, including tankers, dry bulk
and ro-ros. There were 428 fewer neopanamax
transits in non-container/VLGC/LNG segments in
FY24 than in FY23, a severe decline of 74%.

Containerships, VLGCs and LNG carriers accounted
for 95% of neopanamax locks transits in the latest
fiscal year, versus 84% in the prior period.

Transits in the panamax locks fell more steeply than
in the neopanamax locks in FY24. Panamax transits
came in at 7,084, down 32% versus FY23.

The dry bulk sector was the biggest negative,

with 1,055 fewer panamax locks transits in FY24
versus FY23, a drop of 46%. Other big decliners
were chemical tankers (down 381 transits, or 17%),
general cargo (down 238 transits, or 45%), and
refrigerated carriers (down 110 transits, or 20%).

Positive momentum stalled in September

The monthly numbers have varied widely across
FY24. Monthly stats fell precipitously between
November 2023 and March 2024 as transit
restrictions blocked passages. Monthly transits have
rebounded as restrictions were removed, closing in
on levels seen in the first month of the fiscal year.

But that rebound slowed in September, according
to ACP data*. There were 958 combined transits

through all locks systems last month, essentially
unchanged (up two) versus August.

Alexei Oduber, head of shipping agency GAC
Panama, pointed out in an interview with Lloyd’s
List on Thursday that the canal is currently
operating below capacity. The latest numbers bear
that out. There were an average of 31.9 transits per
day in September, versus 36 available reservation
slots.

Transits via the neopanamax locks reversed their
upward trend last month and dropped by 3%,
driven by 14 fewer containership transits and
five fewer VLGC transits. LNG carrier transits
remained very low, at just eight in September,
while those of other segments (bulkers and
tankers) rose by 10 versus August.

Panamax locks transits increased by 2% in
September versus August, driven by a slight uptick
in business from crude and product tankers and
refrigerated carriers.

* The ACP does not release monthly transit
statistics by segment or statistics on total monthly
transits. It releases fiscal-year-to-date transits by
segment and fiscal-year-to-date total transits since
October, the beginning of its fiscal year. Lloyd’s List
calculates monthly transits by comparing each
month’s cumulative fiscal-year-to-date statistics,
and derives transits per day from this data.

Carriers do not have to check verified gross

mass, High Court finds

CARRIERS are under no duty to check verified gross
mass as declared by shippers, the High Court has
found, in a ruling in favour of Maersk.

However, last week’s ruling from acting judge Lionel
Persey KC was fact-specific, and carriers do still
have a duty to ensure their Bills of Lading are not
used as instruments of fraud, he added.

The case centres on a 2019 scam, when a Greek
metal trader bought 22 containers of scrap copper
and booked the Danish carrier to move the goods
from Jebel Ali to Piraeus.

On arrival, Stournaras Stylianos Monoprosopi

discovered that the boxes did not contain copper, but
instead were filled with worthless concrete blocks.

Lloyd's List | Daily Briefing Tuesday October 15, 2024

While the claimant obtained default judgment
against the shippers in Dubai, the shippers simply
disappeared, leaving the judgment unsatisfied.

The company claimed amounts totalling $459,031,
€38,771 ($42,389) and AED10,651 ($2,000) against
Maersk, alleging that it had reason to believe the
shippers were committing fraud.

Maersk failed adequately to verify the cargo’s weight
and issued Bills of Lading based on the weights as
declared by the shippers, it went on.

The arguments centred on whether Maersk had
breached Article III 3(c) of the Hague Rules by

issuing unclaused Bills of Lading when it should
have suspected the cargo was not in good order.
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The issues also included whether Maersk was liable
for negligent misstatement, and the validity of any
claims in tort and the nature of the duty of care
owed by Maersk.

Stournaras Stylianos Monoprosopi was represented
by Alexander Wright KC and Tom Nixon, instructed
by Watson Farley & Williams.

They contended that the Bills of Lading constituted
an implied representation that Maersk had no
knowledge of any discrepancies, and that failure

to compare the declared weights with the VGM
constituted negligence.

Maersk was represented by John Passmore KC,
instructed by Campbell Johnston Clark.

Passmore contended that Maersk had no reasonable
grounds to suspect that the shippers had provided
fraudulent information and therefore had no duty to
check the weights against the VGM.

The decision to issue Bills of Lading was in
accordance with the shippers’ instructions and fully
complied with the Hague Rules.

Persey ruled that Maersk was not under a duty to
verify the weights declared by the shippers against
the VGM, and that Maersk was entitled to rely on the
information given to it.

The Hague Rules therefore did not support the
claimant’s argument on implied representations.

“I consider that where a consignee under a straight
bill of lading can establish that the carrier knew or
ought to have known when issuing the bill that there
was a substantial discrepancy between the shipper-
declared weights and the actual verified weights, it
has a strong case that the carrier ought not to issue
an unclaused bill or ought not to have issued a bill at
all,” Persey declared.

“It seems to me that such a discrepancy would give
rise to an assumption on the part of the carrier that
the proposed bill was being used as an instrument
of fraud.”

In those circumstances, it would be fair, just and
reasonable to hold that the carrier would have a
duty of care to ensure that its bills are not used as
an instrument of fraud, once they have been put on
notice of that fraud.

“The claimant’s case, however, fails on the facts ...
[There is] no evidence that Maersk had any reason
to consider in 2019 that the shippers would provide
fraudulent data to them and that they should
therefore have checked the shippers’ weights against
the VGM data.”

A Maersk counterclaim for €8,409 in cargo
destruction costs was upheld, on the grounds that
there was no defence to the counterclaim.

Persey recommended that Stournaras Stylianos
Monoprosopi seek redress in Dubai, and review its
due diligence processes.

MARKETS

Grimaldi says major ropax orders are

on horizon

GRIMALDI Group is contemplating a newbuilding
order worth more than $1bn for nine new ro-pax
vessels following a record year in 2023.

Speaking in Athens at the Euromed Convention,
group managing director Emanuele Grimaldi
stopped short of saying the investment would
definitely go ahead.

“If and when” the order is placed, he said, it would

lift the value of the group’s newbuilding programme
to more than $4bn.
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In the past two years, Grimaldi has already
launched seven new ships, with another 21 under
construction, across five series of vessels ordered
from five different yards.

Of the vessels on order, 17 are ammonia-ready pure
car truck carriers.

“We believe in the future of the car carrier sector
and we want to be in pole position to provide
efficient logistic solutions to leading vehicle
manufacturers,” Grimaldi said.
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The existing programme has also included ro-ros
and large ro-paxes.

Deliveries will further reduce the age of the fleet
operated by the Naples-based group, which is
already 40% below the average age of the global
ro-ro fleet.

According to Grimaldi, two thirds of the new orders
will be used to replace older ships on shortsea routes
and one third of incoming vessels will be deployed
on deepsea services.

The potential latest new ro-paxes have been under
development for some time and Grimaldi has
previously alluded to designs for ships with 3,000
lane metres of vehicle capacity, as well as capacity
for 2,500 passengers.

All new orders featured large keels to exploit
economies of scale, hybrid propulsion or exhaust
gas-cleaning systems, “dozens” of fluid dynamic
devices, automated voyage optimisation systems,
and large batteries and solar panel packages.

Including planned investments, the total surface
area of solar panels installed across the Grimaldi
fleet and ashore will be equivalent in size to 12
football pitches, he said.

Although part of the newbuilding investment is for
fleet renewal purposes, the group’s fleet has been
growing and has reached 140 vessels, while the
route network has also been expanding, reaching
150 ports of call.

Since 2022, Grimaldi’s new automotive Asia services
have grown from scratch to the deployment of 20
vessels.

The group has launched services to new destinations
such as Mexico, Colombia and South Africa and
shortsea services have also expanded, the latest
being a new dedicated service from Istanbul to
Trieste.

In 2023, Grimaldi enjoyed a record year, with
turnover of more than €5bn ($5.46bn), helping the
group’s net equity to surpass €6bn for the first time
in its history.

“While 2024 [results] will not reach that level, it will
still be a good year,” Grimaldi said.

This was “despite the increased cost of money,
inflation, geopolitical tensions, the warlike situation,
ETS tax and new bunker rules”, he added.

The week in newbuildings: energy shipping
sectors make up lion's share of orders

NEWBUILDING contracts in the past week were
dominated by the energy shipping sectors with four
gas carriers, two offshore support vessels and 10
product tankers ordered. In addition, orders were
placed for four ultramax bulk carriers and the same
number of open hatch cargo vessels.

In the offshore segment, Norwegian shipbuilding
group Vard has confirmed that Norwind Offshore
has declared the first of two options attached to a
firm order for one commissioning service operation
vessel signed in March.

The latest Vard 4 19-class CSOV is booked for
delivery in the second quarter of 2027 and will
be constructed by Vard’s shipyard in Vung Tau,
Vietnam.

At the same time, options have been agreed for an

additional two ships of the same design. All ships
will be deployed in the renewable offshore segment.
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Also in the offshore sector, Romanian oil and gas
producer OMV Petrom has ordered one offshore
field support ship from Green Yard - Kleven of
Norway.

The 89.5-metre long newbuilding has been ordered
for deployment in a new gas project in the Romania’s
Black Sea and will be delivered in the second half of
2026.

The vessel’s hull will be built by a subcontractor in
Poland with fitting out to be undertaken in Norway.

In the dry cargo sector, Finland’s ESL Shipping has
signed newbuilding contracts for four open hatch
dry cargo carriers at China Merchants Jinling
Shipyard Nanjing.

The new ice-class 1A ships are due for delivery
between the third quarter of 2027 and the first
quarter of 2028 while ESL Shipping has arranged
options for an undisclosed number of

additional vessels.
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The 17,000 dwt vessels have been specified with
dual-fuel methanol propulsion systems and feature
a battery-hybrid system to enable zero emissions
manoeuvring in port.

Meanwhile, Italy’s Grimaldi Group has disclosed
that it is set to order nine new large ro-pax ferries
for three of its operating subsidiaries.

The company said that it expects to order three
ships for Baltic Sea operator Finnlines, two vessels
for Greek subsidiary Minoan Lines and four ships
for Grimaldi Lines.

Grimaldi has not disclosed where the new tonnage,
with capacities of 2,500 passengers and 3,000 lane
metres of rolling cargo, will be ordered.

However, recent ferries delivered to the company
were constructed by China Merchants Jinling
Shipyard Weihai.

Further orders expected to be confirmed soon
include up to 32 ultra large, dual-fuel liquefied
natural gas, containerships for world’s second-
largest containership operator Maersk.

Up to 12 ships are reported to be in the pipeline,
with capacities of 16,000 teu, at China’s New Times
Shipbuilding with delivery in 2027 and 2028.

A further 10 ULCSs are set to be ordered from South
Korean shipbuilder Hanwha Ocean, with delivery

in 2028, and 10 ships of the same type from China’s
Yangzijiang Shipbuilding.

They are part of Maersk’s fleet replacement plans for
over 60 newbuildings comprising mid-sized tonnage
of 9,000 teu and ULCS-type vessels.

The plans include at least 30 vessels which were
ordered earlier in the year by tonnage providers
Capital Ship Management, Seaspan and SFL Corp
against long-term time charters to Maersk.

Boxship charter rates stay firm despite

freight rate falls

THE weakening of container freight rates in
recent weeks has yet to be replicated in boxship
charter rates as the supply of available tonnage
remains limited.

In the past week, the Shanghai Containerised
Freight Index fell for a seventh consecutive week,
down 3.4%, with Asia-northern Europe rates
dropping by some 10% to $2,040 per teu — down by
almost half since August.

Nevertheless, containership charter rates remain
firm, having doubled across most vessel segments
since late-2024 as capacity has been absorbed by
Red Sea reroutings.

Shipbroker Braemar noted that the charter market has
witnesses rising activity in the past week across all
regions but suggests a downturn could be imminent.

“While demand for tonnage remains robust and
supply is tight, liners may adopt a more cautious
approach if freight rates continue to drop,”
noted Braemar.

“This shift in market sentiment could lead to more
conservative decision-making, potentially slowing
chartering activity and altering strategies, in
contrast to the more aggressive approach we've
seen recently.”
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Braemar said vessel charter negotiations are
taking longer than usual as tonnage providers push
aggressively for higher rate benchmarks while
operators are showing reluctance to meet the
prices demanded.

It added that the limited supply of tonnage was
working in favour of tonnage providers.

The Hamburg and Bremen Shipbrokers’ Association
(VHBS) said with continuing high demand for most

vessel size segments, charter rates continue to evolve
at a high level in comparison to 2023.

“In all cases, charter rates continue to evolve at
odds with freight rates, which keep falling at an
accelerated pace,” said VHBS.

Most concluded fixtures in the past week were for
vessels of below 3,000 teu, although discussions are
said to be under way for several prompt panamax
units, in addition to such vessels with forward
positions.

Recent fixtures included the X-Press Feeders-
owned, 2,700 teu, X-Press Kailash (IMO: 9348912),
which was reported to have been fixed by Ocean
Network Express for up to 25 months at a daily rate
of $25,000.
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In the regional feeder segment, CMA CGM
secured four vessels for its intra-Asia and intra-
Mediterranean network. They included the 1,800
teu Briese Schiffahrts-controlled Samal (IMO:
9944754), which was fixed for up to one year at
$19,000 per day.

Meanwhile, Cosco was said to have fixed the 1,700
teu Insight (IMO: 9790907) for two years at a daily
rate of $18,700, while Evergreen has taken the 1,200
teu SC Memphis (IMO: 9324174) for a short-term
charter at $16,000 per day

US corn exports to increase as Russia and

Ukraine lose out

RUSSIA and Ukraine will be the biggest losers in
terms of corn exports in 2024-2025, according to
the latest World Agricultural Supply and Demand
Estimates published by the US Department of
Agriculture.

Russian corn exports will decrease from 6.2m
tonnes in 2023-2024 to just 3.3m tonnes in 2024-
2025. That forecast is 500,000 tonnes down on
September’s estimate.

Ukraine is set to have an equally tough year in
2024-2025, with corn exports down to 23m tonnes
from 29.6m tonnes in 2023-2024, off the back of
significantly reduced production. This month’s
WASDE export estimate is down on September’s by
1m tonnes.

The US, Brazil and Argentina are set to profit from
Russia and Ukraine’s decline, the report said.
US corn exports will increase by 1m tonnes in

2024-2025 on 2023-2024’s estimated total, with
exports forecast at 5o0m tonnes.

Brazil and Argentina will see their corn exports
increase by 3m and 4m tonnes, respectively, in
2024-2025.

But the news is unlikely to raise spirits in Brazil,
which is in the middle of a historic drought.

Brazilian port terminal group Amport said barge
cargoes on the Tapajos river system, which links
Brazil’s agricultural centre to key northern ports,
had halted as a result of low water levels.

They are expected to resume if rains arrive in
November as forecast, the operator told Reuters.

The Tapajos restrictions follow similar measures
imposed on the Madeira river in September, which
serves the key soya-producing state of Mato Grosso.

DP World will make London Gateway
UK's biggest container port by 2030

LOGISTICS giant DP World has confirmed a £1bn
investment in its London Gateway port as it seeks to
make the port the UK’s biggest by the end of

the decade.

Two new berths will be built at the site, which is
located about 30 miles east of central London. That
will take the total number of berths to six and will
mean the port can welcome six containerships, each

more than 400 metres long, when work is completed

by 2030.

A second rail terminal will be added to the site to
deal with the anticipated increased volume and an
extra 400 jobs are expected to be created at the site,
DP World said.

Throughput at London Gateway will be
“significantly” increased from the current volume of
2.8m teu per year, according to the logistics giant.
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DP World chief executive Sultan Ahmed bin Sulayem
said he was “proud of this major investment which
underlines DP World’s long-term commitment to the
UK”.

But the investment hung in the balance at one point
during the weekend after comments made by the UK
Secretary of State for Transport Louise Haigh.

Haigh called P&O Ferries, a DP World company,

a “rogue operator” in an interview with UK
broadcaster ITV, after the company controversially
sacked 800 seafarers and replaced them with
foreign workers in 2022.

The secretary of state said she had been boycotting

P&O Ferries since then and “encourage consumers
to do the same”.
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As aresult, UK media outlets reported that

DP World may pull out of the UK’s inaugural
International investment Summit, where it was
going to announce the London Gateway investment.

After intervention from Prime Minister Keir
Starmer, who said Haigh’s comments were “not
the view of the government”, DP World confirmed

Sulayem would attend the summit.

“Following constructive and positive discussions
with the UK Government, we have been given the
clarity we need. We look forward to participating
in Monday’s International Investment Summit,” a
spokesperson for DP World said.

Singapore bunker sales remained higher

in September

BUNKER sales in Singapore rose 2.8% year on

year in September to reach 4.4m tonnes, bolstered
by rising sales of high-sulphur fuel oil and marine
gasoil, according to data from the Maritime and Port
Authority of Singapore.

HSFO sales were 11% higher on the year at 1.6m
tonnes in September, as the expanding scrubber-
equipped fleet buoyed sales of the 3.5% sulphur
product.

MGO sales posted an unusual increase last month,
reaching 335,000 tonnes to mark the highest
volume since January 2022.

Competitive MGO prices against VLSFO likely
boosted sales of the 0.1% gasoil product in
September. Vessels switch to MGO in sulphur
emission control areas, although cheaper MGO
could incentivise switching in non-ECA regions.

MGO prices narrowed their premium to VLSFO in
September to average $39.50 per tonne, from $82 in
August, according to price reporting agency Argus
Media. August’s price differential was the narrowest
since December 2021.

VLSFO sales dropped 8% on the year to 2.3m tonnes
last month, in line with its lower trend this year as
volumes fell each month apart from January and
February, when they jumped with strong demand
owing to Red Sea reroutings.

Year-to-date bunker sales rose 7% to 40.8m tonnes
in Singapore, placing annual sales on pace to reach
another record high with around 53m tonnes if sales
continue to average more than 4m tonnes per month
in the fourth quarter.

Biofuel-blended bunker fuel sales hit a record-high
last month at 111,000 tonnes, underpinned by firm
volumes of biodiesel blended with very low sulphur
fuel oil. In August, biofuel-blended bunker sales
were at 68,000 tonnes, which marked a record high
at the time.

Shipping companies likely ramped up biofuel bunker
volumes in anticipation of the Fuel EU Maritime
legislation that will kick in January 2025.

LNG bunkering demand slowed in September, with
sales totalling 37,000 tonnes, the lowest level since

April as sales had reached as high as 52,000 tonnes
in June.

IN OTHER NEWS

Russian strikes damage two vessels
in Odesa

UKRAINE'S port of Odesa has
again been targeted by Russian
forces, resulting in damage to two
civilian vessels, as well as port
infrastructure.

It is the fourth time in nine days
that commercial ships berthed
in Ukraine have been hit during
attacks.

Belize-flagged NS Moon (IMO:
8919855) and Palau-flagged
Optima (IMO: 9528691), both
general cargoships, were
damaged in the latest strike,
according to Ukraine’s deputy
prime minister and minister of
infrastructure and regional policy,
Oleksiy Kuleba.
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Crediting mechanism could avoid
double emission pricing from EU and
IMO, says new paper

AVOIDING double pricing of
shipping’s greenhouse gas
emissions will require regulatory
co-operation, as some mechanisms
could avoid multiple charges on the
shipping industry by exempting or
crediting emissions already covered
under a regional or global scheme,
according to a new paper.
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Shipping could soon come
under double GHG pricing as
the International Maritime
Organization is expected to
adopt a carbon price in 2025.
The European Union’s Emissions
Trading System already applies
a carbon price on shipping
emissions.

A crediting mechanism could
allow entities that pay the carbon
price under one instrument to
see this payment credited by the
other instrument, avoiding double
pricing, argued a new paper by
researchers from the Dublin City
University.

Yangzijiang Shipbuilding to confront
arbitration hearing for $835m claims
YANGZIJIANG Shipbuilding has
revealed that the first phase of
arbitration hearings against three
of its subsidiaries for alleged
breaches of contract regarding
orders for 10 vessels is scheduled
to begin next month.

The arbitration proceedings
started at a tribunal in London
in 2022 by clients who had

placed orders for four vessels

in November and six vessels in
December 2021. The contracts
were subsequently terminated

in March and May 2022, the
Singapore-listed shipbuilder said
in a filing, without revealing the
clients’ identities.

The value of the shipbuilding
contracts for the 10 new vessels
was approximately $900m. The
clients, who have only made
payments of $3.3m, are claiming

$835m, which includes the refund

of their payments, losses from
the bargain and loss of profits,
according to the filing.

Athina Martinou, matriarch of the
Martinos shipping clan, dies at 97

ATHINA Martinou, widely credited

as the founder of the Martinos

family shipping dynasty, has died

in Athens at the age of 97.

Martinou, often known simply
by the nickname ‘Nounou’, was

born in Athens but came from the

Methinitis family that originated
from the maritime island of
Cephalonia.

She grew up by the sea and, from
an early age, was fond of sailing
off the south coast of Athens
and was a keen fisherwoman.
The family was used to watching
merchant ships from the window
of their home.

Classified notices follow
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Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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