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Sanctioned North Korean ship
deviates from norm to make
traceable call to Russia

A NORTH Korean-owned product tanker designated by the UN was
tracked calling in Russia this earlier this month, which is part of a new
trend where North Korean-affiliated vessels are increasingly engaging
in this trade in plain sight.

It is a striking departure from what is an almost exclusively

“dark” trade and is interpreted as a sign of not only the growing ties
between Moscow and Pyongyang, but the normalisation of this
relationship.

The government-owned, 3,565 dwt North Korea-flagged Chon Ma San
(IMO: 8660313) arrived to Vostochnyy port on October 19, according
to Automatic Identification System data.

This is different from its previous voyages to Russia where the vessel
has always gone “dark” (where its AIS is disabled).

The deliberate disabling of AIS is considered a deceptive shipping
practice, and in the past it is likely that those on board Chon Ma San
disabled the ship’s AIS transmissions to obfuscate movements and
evade detection.

A study published by UK think tank Royal United Services Institute

named Chon Ma San as one of five North Korean tankers that berthed
at the oil bunkering facility in Vostochnyy in March this year.
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The image below shows Chon Ma San’s AIS trace
during a previous call to Vostochnyy compared with
its most recent voyage.

Chon Ma San does disable its AIS a couple days later
while at Vostochnyy, hiding the exact location of its
berth.

The vessel is now sailing north through the Yellow
Sea, signalling Nampo as its destination.

Nampo is one of North Korea’s main sites for
offloading oil.

Ships transporting goods between North Korea and
Russia almost always disable AIS either for entire
voyages or significant parts of the voyages, making
it difficult to track these shipments with traditional
vessel-tracking data.

For this reason, most of what is known of the
burgeoning maritime trade between the two
countries is through analysis of satellite imagery,
with AIS data playing a more secondary role.

Increasingly though, North Korea’s fleet is opting to
continue transmitting AIS while at Russian ports
and anchorages, allowing calls to be generated and
recorded.

The first time an arrival of a North Korea-affiliated
vessel was captured with vessel-tracking data
since 2021 was when the 1991-built 6,843 dwt

government-owned general cargoship Kum Ya (IMO:

9004073) called to Nakhodka in June 2023.

Kum Ya has made another four calls to Vanino,
Vladivostok anchorage and Nakhodka anchorage, all
located in Russia’s far east, during 2024.

“Not hiding activity is a classic part of Russia’s
playbook,” explains Bosphorus Observer geopolitical
consultant Yortik Isik.

“This move is designed to legitimise relations with
North Korea and show the world that Russia is not
a spent force, that they’re capable of building new
friendships and strategic relationships.”

Since the end of September another three North
Korea-affiliated ships, those either flagged or with
an owner headquartered in North Korea, have been
tracked calling to Russia.

These are North Korea-flagged general cargoships
Jinmobong 4 (IMO: 1070911) and Ja Ryok (IMO:

Lloyd's List | Daily Briefing Thursday October 31, 2024

9826952), as well as Chon Ma San.

The difference between Chon Ma San and the
others, aside from vessel type, is that Chon Ma San
is designated under a UN Security Council sanctions
regime.

Chon Ma San was added to the UN’s 1718 designated
vessels list in March 2018 for its involvement in a
ship-to-ship transfer of oil in November 2017.

Member states are meant to deny Chon Ma San port
entry.

Russia’s blatant admittance of Chon Ma San to
Vostochnyy comes after Moscow blocked the
renewal of the UN Security Council panel of experts
monitoring enforcement against North Korea in
April this year.

The US, alongside Japan, South Korea and eight
other countries, has responded to the disbanding of
the panel of experts by announcing the upcoming
establishment of a multilateral mechanism to
monitor sanctions breaches.

The US has repeatedly warned about deepening ties
between Moscow and Pyongyang and has accused
the latter of supplying munitions and materiel to
support Russia’s war in Ukraine.

Investigations indicate that Russia is exporting
refined petroleum in return. North Korean imports
of refined petroleum are capped by the UN Security
Council to 500,000 barrels a year and should Russia
help exceed this volume it would amount to a breach
of international sanctions.

The changing diplomatic dynamic between Russia
and North Korea means that North Korea’s strategic
position has evolved over the past few years.

“North Korea is no longer completely isolated but
part of a growing alliance between Russia, Iran and
China; this also includes the alternative financial
architecture these members are pursuing,” said
Dragonfly Intelligence associate director Barbara
Kelemen.

“And although this alliance is not monolithic and
has its own limitations, it enables North Korea
to address its import needs — such as technology
and energy — in exchange for providing military
capabilities.”

North Korea would increasingly rely on these
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partners to become more independent and would
subsequently deprioritise efforts to alleviate

sanctions through engagement with the US, she
added.

WHAT TO WATCH

Fire safety standards on board ships are bad

and getting worse

WHEN port state control officials conducted a
scheduled inspection crackdown on fire safety last
year, they found areas of concern suggesting nearly
10% non-compliance for fire drills and equipment.

So, an unannounced follow-up inspection campaign
was hastily arranged this year to retest the problem
areas, and the figures indicate that the issue is worse
than initially thought.

According to the latest results from inspections
conducted across the Paris MOU port state control
region, 13.9% of ships inspected had problems with
the basic working condition of fire doors. At least
30% of those issues were considered to be a basic
lack of implementation of the International Safety
Management Code.

While the Paris MOU statistics only reflect
inspections within their regional ports, the same
trend is now visible globally when looking at the
results from vetting inspections carried out by
RightShip.

Data drawn from 3,951 RightShip inspections
undertaken since July 2023 corroborate the Paris
MOU findings and suggest that the problem has
been getting worse since last year when the issues
were first raised by port state inspectors.

In 11% of the RightShip inspections held between
July 23 to October 24, issues with firefighting
personal protective equipment were identified. That
figure was 6% in the prior year between July 22 and
June 23.

The trend can be seen in the 10% of inspections
that revealed findings associated with inspection

of fire mains and associated equipment. Again, the
equivalent figure was just 6% in the prior year.

While 9% of findings were associated with
emergency drills, and 8% revealed inspection
findings related to fire dampers, those figures were
just 7% and 6% respectively the previous year.

“The Paris MOU view of deteriorating management
of fire safety regrettably holds true and is reflected
across our observations as well,” said RightShip
chief executive Steen Lund.

“These observations, while restricted in this
exchange to fire related risks, are a bellwether of
the broader issue we see in the dry bulk industry
of inadequate planning toward critical equipment
maintenance.

“At RightShip we continually expose findings on
vessels where maintenance has been deferred and
we see this in the root cause analysis that address
incidents and detentions.”

After the initial “Concentrated Inspection
Campaign” conducted by Paris MOU inspectors in
2023 identified concerns with fire doors and fire
drills, port state officials issued reminders urging
the industry to improve compliance.

“This year, when trialling a different methodology of
inspection campaigns, we decided to again check on
fire doors... with a very disappointing result,” said
Paris MOU secretary-general Luc Smulders.

“Apparently the earlier call on the industry didn’t
have any effect. General awareness on fire safety is
below par.”

Houthi-hit Sounion finally arrives at Suez to

start cargo transfer

THE Greece-flagged suezmax Sounion (IMO:
9312145), which was left burning for 49 days after
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Houthi attacks in the Red Sea, has arrived at Suez,
where it will begin a lengthy operation to offload
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what is left of the 1m barrels of Iraqi crude oil it is
carrying.

The cargo transfer operation is expected to take
another four to six weeks to complete, after which
the heavily damaged tanker will be towed in
ballast to an as yet undisclosed location for further
assessment.

It is not yet known whether the tanker is going to be
declared a constructive total loss.

The operation to get the Delta Tankers-operated
tanker as far as Suez outer port limits after the
initial salvage operation extinguished the fires
earlier this month has been fraught with technical
and diplomatic hurdles.

Sounion was initially towed to the Eritrean coast to
give salvors the best chance of extinguishing the 18
separate fires caused when the Houthis set explosive
charges along the length of the deck of the laden
tanker once they had boarded the vessel after the
initial attack.

The state of the tanker earlier had ignited fears
about the potential for one of history’s worst tanker
spills taking place in the Red Sea — a situation that
then resulted in further delays.

Lloyd’s List understand that plans to tow the
damaged tanker north to Suez were initially

blocked by the Saudi Arabian administration, which
required extensive assurances regarding the tanker’s
condition, amid fears about potential damage to the
Kingdom’s desalination plants.

While Sounion has been towed into position

outside Suez port limits, it has been moving with its
Automatic Identification System tracker switched
off. The tanker’s progress, however, has been tracked
via the 10,000 bhp offshore salvage tug Aigaion
Pelagos (IMO: 9477012), from the Greece-based
Megatugs Salvage & Towage fleet, which has led the
operation.

Lloyd’s List understands that the cargo transfer
operation will start within the next few days, but
could take up to six weeks to complete, depending
on technical difficulties and the condition of the
vessel.

Despite the weeks of fires burning across the
tanker’s deck, it is understood that the majority of
the 150,000 tonnages of Iraqi crude remains in place
and experts suggest less than 10% is likely to have
burned off.

ANALYSIS

French shipowners’ association ‘not opposed’
to huge one-off tax hit on CMA CGM

ARMATEURS de France has declared itself not
opposed to government plans for a windfall tax
that would cost CMA CGM hundreds of millions of
dollars, while rejecting calls for the levy to be made
permanent.

The shipowner trade association’s president Eduard
Louis-Dreyfus said in a statement that it was right
for shipping to pull its weight in country’s current
budget crisis, but only to the same extent as other
industries.

He also highlighted the implicit threat to France’s
tonnage tax mechanism, which offers strong

incentives to use the national flag.

Louis-Dreyfus’ comments come after CMA CGM
chief executive Rodolphe Saadé told Le Figaro
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newspaper that the carrier was ready to pay “out of
patriotic spirit”.

However, the impost could prejudice future
investments in liquified natural gas- or methanol-
powered vessels, which form the basis of its
decarbonisation efforts, he warned.

France’s centre-right government is seeking so-
called exceptional contributions from top companies
for the next two years.

About 450 firms with turnover in excess of €1bn
($1.1bn) will be asked to hand over 9% of operating
income next year and 5.5% in 2026, on top of
standard corporate taxation.

Those in the fiscal firing line include oil major
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TotalEnergies, cosmetics manufacturer L'Oréal and
luxury brands LVMH and Hermes.

The Marseille-based boxship giant is the only one
of France’s 50 or so shipping companies to come
anywhere near the threshold, and the measure will
leave it around €800m out of pocket.

But some politicians on both far right and hard
left are opposed to France’s tonnage tax regime,
which allowed CMA CGM to pay very little tax on
its $24.9bn profit in 2022. Profits fell back to just
$1.9bn the following year.

After an amendment tabled by a radical green MP
at the budget’s committee stage at the weekend, the
exceptional contribution is to be made permanent
for maritime transport companies with €1bn-plus
turnover.

Despite the ostensibly neutral wording, in practice
that singles out CMA CGM.

Louis-Dreyfus, who heads family bulk carrier outfit
Louis Dreyfus Armateurs, said that the budget
introduced an exceptional contribution for shipping
companies, in the same way and in the same
proportions as for other economic sectors.

“Armateurs de France is not opposed to this,
considering it normal for our sector to participate in
the ongoing national effort to restore public finances

alongside other economic sectors,” he said.

“However, if this contribution were to be increased
or made permanent, it would effectively mean the
abolition of the tonnage tax for CMA CGM in the
immediate future, with the risk of this gradually
being extended to the entire sector.

“This disguised abolition would create a

French fiscal exception that would reduce the
competitiveness of the French maritime sector at
European and global level.”

AdF is opposed to any tax mechanism that would
distort competition between the French flag fleet
and other European flags.

The subsequent loss of competitiveness would
threaten the sustainability of the entire French
maritime sector, leading to the disappearance of the
French fleet, Louis-Dreyfus maintained.

France’s budget committee has also backed an
amendment from mainstream socialist MPs to
restrict eligibility for tonnage tax to companies with
a turnover below €500m, after which standard
corporate tax rates would apply.

This would protect smaller shipowners, and still
allow CMA CGM to benefit from the mechanism up
to that point, backers insisted.

Baltimore bridge litigation set for early

2026 start

L ITIGATION on liability for Baltimore bridge
collapse is likely to start in early 2026, a Maryland
district judge indicated at a scheduling conference
held in the city on Tuesday.

James Bredar is due to issue a formal determination
in the next few days. But his comments at a hearing
before attorneys from both sides indicated that he
favours expediting the matter, according to local
media reports.

Unless the parties can come to an out of court
settlement before that time, the trial is likely to last
for 15 days, and will take place before Bredar alone,
without a jury.

The outcome will be anxiously watched across the
entire marine insurance sector, in the wake of what
could yet prove to be the biggest single marine loss
of all time.
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Once liability is established, the way will be clear for
litigation on dozens of claims for damages, including
compensation for the loss of six lives, which could
prove protracted.

There are about four dozen claimants, including
the state of Maryland, local governments, victims
of personal injury and families of the deceased,
property owners, those who sustained private
economic loss, and cargo claimants.

Claimants had earlier pushed for trial to start in
December 2025, while the owners and operators of
the vessel at the centre of the casualty had wanted to
push things back January 2027.

“My issue is about getting this to the launching

pad for settlement,” Bredar said, in comments
interpreted by those present as leaning towards the
claimants’ position.
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Discovery phase

In prospect now is months of what is known in
legal jargon as discovery, in which both sides have
the chance to question each other and ask for

the production of relevant documents and other
evidence.

Underwriters have so far been subject to lingering
uncertainty about the implications of the allision
of Singapore-flagged boxship Dali (IMO: 9697428)
and the Francis Scott Key bridge across Baltimore
harbour last March.

The casualty has already caused reinsurers to
reassess risks from shipping, and will result in
harder reinsurance rates across the piece, which will
ultimately make their way to shipowner insurance
buyers.

But for the International Group of P&I Clubs,
liability is obviously pivotal.

The incident has already eaten up the whole $100m
retention shared between IG affiliates, after a
owners Grace Ocean and operators Synergy Marine
settled a $103m civil action bought by the US
Department of Justice in the past week.

That payout — which will meet the expenses
incurred by federal agencies in responding to the
event and clearing debris from the port’s channel —
was fully insured, the companies confirmed.

Handing over the cash without admitting liability
was probably the cheapest option, given the likely
cost of slugging it out in the courts.

But it will put a dent of several million dollars in
the marine mutuals’ bottom line, with Dali’s club,

Britannia, on the hook for the first $10m and the
rest distributed among the other 11 IG participants
on a pro rata basis.

Everything now hinges on whether Grace Ocean and
Synergy’s bid to deny any liability whatsoever, or to
cap it at a modest $44m if liability is established, is
successful.

The mainstay of the petitioners’ case is that
Maryland state authorities failed to adequately
protect the bridge from being struck by a vessel, and
that significant liability and fault should rest with
state officials.

It is even open to Bredar to hold that the bridge itself
constituted an obstacle to navigation, as US lawyers
who are upbeat about the petitioners’ prospects have
argued.

They are also suggesting that shipbuilder Hyundai
Heavy Industries may have installed faulty
electrical equipment, causing power to stall as Dali
approached the span.

The claimants counter that Grace Ocean and
Synergy neglected maintenance, ignored extant
problems with its electrical systems and knowingly
sent an unseaworthy vessel into Maryland waters.

Legal opinion on the petitioners’ chances is split.
Some US lawyers contend that the application

is sound under the wording of the Limitation of
Liability Act 1856.

Other observers take the more world-weary view
that, given the state of public opinion, especially
after the loss of six lives of persons working on the
bridge, political pressure will be the decisive factor.

MARKETS

Transatlantic rates rising due to lower capacity

and strike fallout

SPOT rates in the main container headhauls — Asia-
Europe and the transpacific — have fallen sharply
from summer highs. In the Europe-US east coast
transatlantic market, the pattern is different.

Transatlantic headhaul rates did not see major

upside from the Red Sea crisis, and they are now
rising off a lower base.
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According to Drewry’s World Container Index
(WCI), spot rates from Rotterdam to New York
averaged $2,663 per feu in the week ending October
24, surging 28% week on week.

The Rotterdam-New York index is now up 37%

from mid-July, whereas the WCI global composite
— driven by the Asia-Europe and transpacific rates
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— is down 48% over the same period.

Different cargo mix, different strike
exposure

The cargo composition in the Europe-US trade is
much different than in the Asia-US trade.

Cargoes from Europe to the US are dominated

by building supplies (cement, gypsum, ceramic
tiles), furniture, food and beverages (particularly
wine), vehicle parts, and equipment. Trade from
Asia is more weighted toward manufactured retail
products, including holiday goods.

The International Longshoremen’s Association
went on strike on October 1, closing US east and
Gulf coast ports for three days. US importers had
advance warning of the disruption and frontloaded
holiday goods volumes, contributing to the decline
in spot rates since the summer in Asia-US lanes.

Imports from Europe are less dependent on the
holiday sales, so the rate dynamic in this trade is
different. US imports from Europe are also more
vulnerable to a resumption of the ILA strike on
January 15 than imports from Asia.

Asian cargoes can move through existing supply
chain networks via the west coast. European cargoes
have more limited options: Either use Atlantic
Canada gateways, which have very limited capacity,
or go all the way to Los Angeles/Long Beach via the
Panama Canal and bring the shipments all the way
back across the country by rail or truck.

Thus, recent rate strength in the transatlantic may
be driven by importer concerns over a resumption of
the strike and/or cargo that was delayed prior to the
initial strike and is now moving.

Carriers pulled capacity from transatlantic
Another positive driver for rates is declining
transatlantic capacity.

The Red Sea crisis has heavily boosted rates in the
Asia-Europe and transpacific trades. Asia-Europe
and Asia-US spot rates have fallen from their

highs, but even so, they are still above rates in the
transatlantic. This divergence has prompted carriers
to reallocate tonnage from the transatlantic to more
profitable trades.

According to Alphaliner, transatlantic capacity was
down 8.2% year on year as of October 1. “Almost
01,000 teu slots were removed from the trade. The
reduction is not only the result of the closure of a
few loops, but also due to the replacement of larger
ships by smaller units,” Alphaliner said on Tuesday.

CMA CGM and Cosco have pulled the most capacity,
down 30.1% and 22.7% year on year respectively.
The two carriers ended their joint Mediterranean-
US Gulf-Mexico loop in August.

CMA CGM previously deployed 11,388-teu CMA
CGM Cassiopeia (IMO: 9410765) and 9,415-teu
CMA CGM Fidelio (IMO: 9299642) in the northen
Europe-US east coast trade. It shifted them to
Asia-US service and replaced them with the smaller
6,350-teu APL Florida (IMO: 9350032) and 7,092-
teu MH Perseus (IMO: 9967433), according to
Alphaliner.

The only carrier that has increased its presence in
the transatlantic is Hapag-Lloyd, up 6% year on year
with the addition of two vessels.

In terms of market share, MSC remains by far the
largest player, with 41.8% of capacity. However, this
is partly a function of how Alphaliner counts the
numbers: It includes MSC’s “California Express”
Mediterranean-Panama-US west coast service in
the count. That service uses 14 8,800-12,100-teu
ships (representing one third of MSC’s transatlantic
capacity) and carries a substantial number of
boxes to and from Latin America via Panamanian
transhipment hubs.

Hapag-Lloyd has the second-largest presence

in the trade, with a 21.4% share, followed by
Maersk at 8.7%. The two carriers will begin
providing transatlantic service under their Gemini
Cooperation agreement in January.

Dynacom denies sale of tankers used in

botched sanctions raid

DYNACOM has denied that it has sold a pair of
tankers chartered by the US government for an
ultimately botched Iranian oil seizure in the summer
of 2022, contradicting shipbrokers reports.
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The two tankers — Dynacom-managed Ice Energy
(IMO: 9301732) and Ice Victory (IMO: 9301744) —
were reportedly sold, along with another 2006-built,
ice class panamax tanker to undisclosed buyers for
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$72m en bloc, Athens-based shipbrokers Xclusiv
said in a weekly report.

However, Dynacom’s sale-and-purchase department
told Lloyd’s List in an email that the tankers were
not sold.

The two tankers were meant to play a key role in US
efforts to forfeit a cargo of Iranian oil from Veronica
(IMO: 9256860), then Lana, which was sanctioned
by the US, UK and EU over Russia links, and
apprehended by Greece authorities later that year.

According to US monitoring group United Against
Nuclear Iran, Lana loaded a cargo of Iranian crude
around July 2021.

It was on its way to Marmara in early 2022 when it
suffered mechanical issues and inclement weather,
and was ultimately forced to anchor at the Greek
port of Karistos, where it was detained on April 15,
2022, over its Russian ownership.

However, a change in its ownership led to the
withdrawal of its seizure notice because the new
owner was not on the EU’s sanctions list.

US authorities then moved to seize its cargo, and
chartered Ice Energy and Ice Victory to bring the
Iranian oil to the US.

On May 23, 2022, Ice Energy loaded half of Lana’s
cargo in the first of the two planned STS operations.

Four days later, Iran’s military seized two laden
Greek tankers in retaliation, Delta Poseidon (IMO:
9468671) and Prudent Warrior (IMO: 9753545),
along with the 49 crew members on board the two
vessels.

On June 3, port state control inspectors in Piraeus
detained Ice Energy for alleged issues with the
vessel’s ISM certification, preventing it from sailing
to the US.

In July, Greece’s Supreme Court ultimately ruled
that the oil would be returned to the Iranian vessel,
and Ice Energy reloaded the cargo to Lana the
following month. The cargo was discharged in Syria
later that year.

The two tankers taken hostage by Iran were released
in November 2022.

Trump tariffs won't hurt car carrier market,
says Wallenius Wilhemsen

WALLENIUS Wilhelmsen is not worried about
possible future Trump tariffs on electric vehicles,
saying Asia, not the US, is driving its market.

“The Chinese volumes into the US are negligible,”
chief executive Lasse Kristoffersen told an earnings
call.

“They sell 60m-70m cars a year and I think 30,000
were Chinese, none of which were EVs this year.”

Kristoffersen said WWL had a strong position
in South Korea, adding that Kia was the fastest
growing car brand in the US.

Japanese car makers such as Toyota and Nissan
were likewise “very optimistic on their positions in
the US market”.

“We don't like tariffs as a global trade organisation.
But what we see is that these trades are quite

resilient,” he said.

Wallenius Wilhelmsen posted third-quarter
adjusted earnings before interest, tax, depreciation
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and amortisation of $503m, up 5% year on year.
Revenue for the group rose 3% in 3Q24 to $1.353bn.

Net profit fell 7% year on year to $259m. Quarterly
shipping volumes were stable while logistics volumes
and revenues fell seasonally.

The net freight rate in 3Q24 was $60.8m per cu
m, up from $60.8m per cu m in 2Q24. The market
remained tight with demand exceeding tonnage
capacity.

Shipping revenues rose 3% year on year to $1bn.
Adjusted ebitda rose 6% to $416m.

“We are basically sold out in all our segments,”
Kristoffersen said.

Kristoffersen said cars coming from China, South
Korea and Japan were what drove capacity in WWLs
market, so recent profit warnings from mainly
European car makers mattered less.

“We do see slower volumes ex-Europe both into
Asia and into the US, and they are struggling with
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their competitiveness,” he said, adding that China’s
advantage was here to stay.

The main problem for these carmakers was lower
margins not volumes, and it was the latter that
affected car carriers.

“The strong growth of exports out of Asia, despite
what happens in the US, will continue,” he said. “It is
more a question of which markets will it go to.”

Car sales growth had been less than expected but
WLL expected sales to be higher in 2024 than in the
past year.

The car carrier orderbook was a “big issue” at about
40% of the fleet on the water, but just one vessel was
ordered in 3Q24.

Kristoffersen said 2024 ebitda would be “somewhat
better” than 2023 for WWL, and 2025 would be
“strong”, without adding details.

He said the Red Sea crisis had probably hit WWLs
bottom line by $100m this year. The effect was seen
in the first quarter, normalised in 2Q24 and was
broadly similar in 3Q24, he said.

“We are a global business. Whatever happens in the
world and where it happens, it has an effect on us.
And that’s why were cautious on talking forward,”
he said.

“What we do know is that we are writing a very
strong book of business.”

CMES reports profit drop despite strong

growth in dry bulk

CHINA Merchants Energy Shipping reported robust
performance in the dry bulk sector but weaker
results in the tanker business during the third
quarter.

Analysts remain positive but downgrading this
year’s profit forecast.

From July to September, CMES reported an 11.7%
year-on-year decline in net profit to Yuan872m
($122.4m), while revenue increased by just 0.48% to
Yuan6.1bn, according to a filing to Shanghai Stock
Exchange.

The Hong Kong-headquartered company attributed
the profit decline to foreign exchange losses, as well
as a decrease in government subsidies.

The profit was in line with expectations, Shenyin
& Wanguo Securities said, noting the dual-core
business model had ensured stable performance.

However, because of weaker-than-expected demand
weighing on rates, Shenyin & Wanguo revised down
the profit forecast for CMES this year to Yuan4.9bn
from the previous estimate of Yuan 5.9bn.

Zheshang Securities and Huachuang Securities said
that CMES would continue to have revenue growth
due to the limited supply of both tankers and bulk
carriers, coupled with the upcoming peak season in
the fourth quarter.
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This growth is particularly expected in oil shipping,
considering that the VLCC orderbook “remains at
historically low levels”, according to Huachuang
Securities.

By the end of September, CMES owns and operates
52 very large crude carriers and seven aframax
tankers among a controlled fleet of 264 vessels.

In the third quarter, CMES witnessed a disparity
between its oil/gas and bulk shipping businesses,
with profits in the tanker sector dropping by 28%
to Yuan38s5m, while profits from the dry bulk fleet
increased by 75% to Yuan37om.

CMES noted that during the period, the VLCC spot
rates faced pressure because of Opec+’s output cuts
and China’s lower-than-expected imports.

The average rates of VLCC from June to August
stood at $30,317, about 30% lower than the same
period of the previous year, Shenyin & Wanguo
quoted Clarksons data, noting earnings results
typically lag behind spot rates by about one month.

CMES attributed the dry bulk sector’s profit jump to
a better-than-expected market, with BDI up 57% in
the first three quarters, mainly driven by capesizes.

Profit generated from the container sector increased

by 33% to Yuan232m, boosted by rates increase due
to interruptions in the Red Sea.
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IN OTHER NEWS

US ports to use green cash for shore
power

LOS Angeles, Virginia and

New York and New Jersey are
the biggest winners from the

US Environmental Protection
Agency'’s Clean Ports Program
grants.

The three majors will net more
than $1bn in grants, or more than
a third of the total available to US
ports.

US President Biden, speaking at
the Dundalk Marine Terminal in
Baltimore, said he was “proud to
announce $3bn in funding from
my Inflation Reduction Act, to
clean up and modernise ports
from 27 different states and
territories”.

Maersk signs bio-methanol sourcing
deal with Chinese supplier
MAERSK has added another
methanol supplier by signing a
long-term bio-methanol sourcing
agreement with China’s LONGI
Green Energy Technology, with
deliveries expected to start in
2026.

“Bio- and e-methanol continue to
be the most promising alternative
shipping fuels to scale up this
decade, and the agreement with
LONGiI serves as a testament to
this,” said Maersk chief operating
officer Rabab Raafat Boulos.

Because of delays in green
methanol production and
uncertainties regarding shipping
carbon prices, Maersk has been
tipping towards other fuels, such
as LNG, to diversify its options.

Nuclear power ‘ideal’ way to
decarbonise shipping, says ABS
NUCLEAR power would be

an “ideal means of drastically
abating shipping emissions”,
the ABS said after publishing a

concept design for a nuclear-
powered liquefied natural gas
carrier.

The class society worked with
Herbert Engineering to model

a 145,000 cu m LNG carrier
powered by two high-temperature
gas-cooled reactors, known as an
HTGR.

But “significant hurdles” remain
in nuclear’s path to adoption,

including public perception and
infrastructure around the world.

Trade in clean energy tech will triple
to $575bn in a decade, IEA predicts
TRADE in clean energy
technologies is set to more than
triple to $575bn globally by 2035,
according to the International
Energy Agency.

The IEA expects the value of the
global market for six technologies
— solar PV, wind turbines, electric
cars, batteries, electrolysers

and heat pumps — to rise from
§700bn in 2023 to more than
§2trn by 2035, close to the value
of the world’s crude oil market in
recent years.

The IEA said countries shifting
from importing fossil fuels to
clean technologies could make
energy supplies more resilient,
since much clean tech does not
need to be replenished as soon
as it is used. A shipment of solar
panels will go on generating
power long after an equivalent
shipment of gas is burned for its
energy, for example.

Klaveness Combination Carriers to
install wind-assisted propulsion on
newbuilding

OSLO-LISTED Klaveness
Combination Carriers is taking
the plunge into wind-assisted
propulsion with an agreement
to install two of technology

Lloyd's List | Daily Briefing Thursday October 31, 2024

developer bound4blue’s suctions
sails on a combined tanker/dry
bulk newbuilding set for delivery
in 2026.

The company said the decision
stemmed from a “comprehensive
study of alternative sail
technologies, where eSAILs
(bound4blue’s system) were
identified as the most efficient
choice for the evaluated vessels
and trade routes”.

KCC will be the first to install
bound4blue largest model, which
measures 24 metres in height.
The sails will be installed on the
vessel’s bow to allow for efficient
port operations.
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Classified notices follow

Lloyd’s List‘>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com

Lloyd's List | Daily Briefing Thursday October 31, 2024 Page 11



P 7

||lmmunnlnlumnmmmuml

_— -
p———

Container Tracker

Save time. Stay compliant.

Track containers, Complete checks in Download
not just ships minutes, not hours the evidence
Simplify transhipment tracking Save time, with all the data you Downloadable reports ensure you have
with end-to-end downloadable data need in one interface, supported the necessary documentation to prove
trails on containers - by container by tracking intelligence from over compliance, including specific end-to-end
number or Bill of Lading. 600 Lloyd’s agents worldwide. transhipment reports and more.

Request a demo:

America Tel: +1 212-520-2747

EMEA Tel: +44 20 7017 5392

APAC Tel: +65 6505 2084 . . D
)

lloydslistintelligence.com/containertracker LlOyd s List Intelhgence

Lloyd's List | Daily Briefing Thursday October 31, 2024 Page 12



\\\\\\\|| ”,IIII[/
ly
/y

‘y

/

Curated maritime news and
market analysis

Unrivalled 115k+ articles ) Fjorrespondents
. : (b. in seven
news coverage in our archive “/ maritime hubs

Choose the trusted source
Contact us today on +44 20 7017 5392 (EMEA) / +65 6508 2428 (APAC) /

+1(212) 502 2703 (US) or visit lloydslist.com

Lloyd's List | Daily Briefing Thursday October 31, 2024



