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US targets hundreds of
entities in latest Russian
sanctions spree

THE US designated nearly 400 entities and individuals across 17
jurisdictions on Wednesday, targeting “third country” evaders of its
sanctions on Russia and suppliers of technology and equipment
supporting Moscow’s war efforts.

“The United States and our allies will continue to take decisive
action across the globe to stop the flow of critical tools and
technologies that Russia needs to wage its illegal and immoral war
against Ukraine,” deputy secretary of the treasury Wally Adeyemo
said in a statement.

“As evidenced by Thursday’s action, we are unyielding in our resolve to
diminish and degrade Russia’s ability to equip its war machine and
stop those seeking to aid their efforts through circumvention or
evasion of our sanctions and export controls.”

The entities targeted by the US State Department and the Office of
Foreign Assets Control included trust and corporate formation
services, which Ofac called “key nodes in sanctions evasion
ecosystems”.

Corporate trust and formation agents play a vital role in sanctions
evasion by establishing shell corporations controlled on paper by
lawyers or other nominees, masking the entities’ ultimate
beneficial ownership.
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Two Swiss lawyers, Andres Baumgartner and Fabio
Libero Delco, were sanctioned by Ofac, which
accused them of being “major handlers” of Russian
assets and “important business and cashflow
facilitators” for Russians.

The duo “have provided trust and corporation
formation services to many Russian clients,
including sanctioned Russian individuals.
Baumgartner and Delco are each the director of
many Russian-owned entities,” Ofac said.

In addition, Ofac also sanctioned Thailand-based
Intracorp Company Ltd, which “for several years
facilitated the establishment of companies in
Thailand for Russians and for third-country
nationals wishing to do business with the
Russian market”.

Arctic LNG 2

The US also took another swipe at facilitators of
Russia’s energy exports.

The State Department designated United Arab
Emirates-based Smart Solutions Ltd, which
“provided various gravity-based structure parts to
US-designated Arctic LNG 2 LLC”.

The Agency said Smart Solutions was the charterer
of two sanctioned heavylift vessels, Audax (IMO:
9763837)and Pugnax (IMO: 9763849), that
delivered “liquefaction modules and other critical
materials” for Arctic LNG 2.

In addition, the US sanctioned Singapore-based
LNG Alpha Shipping Pte Ltd, the registered owner

of the US-sanctioned LNG carrier North Air (IMO:
9953509). LNG Alpha Shipping is majority owned
by UAE-based New Transshipment FZE, a Novatek
subsidiary “involved in the procurement and leasing
of four blocked LNG carriers to Novatek”. Novatek
is subject to less-than-full blocking measures, the
State Department said.

LNG Beta Shipping Pte Ltd, LNG Delta Shipping
Pte Ltd and LNG Gamma Shipping Pte Ltd are the
registered owners of US-sanctioned LNG carriers
North Mountain (IMO: 9953511), North Way
(IMO: 9953535) and North Sky (IMO: 9953523),
respectively. The three companies were sanctioned
for being controlled by New Transshipment FZE.

Marine procurement network

Wednesday’s mass-sanctioning spree also targeted
three companies that own Russian-flagged vessels
that were used by Russia-based CJSC Perspective
Technologies Agency (UPT) to perform “cable laying
and associated support functions” for Moscow.

The companies are Cyprus-based Mostrello
Commercial Ltd, British Virgins Island-based
Nikesto Investments Ltd and Belize-based Berezia
Management Ltd.

UPT and its director, Alexey Alekseyevich
Strelchenko, were also sanctioned, as were
Strelchenko-owned JSC Transport Freight Agency,
which Ofac said operates Russia-flagged vessels that
are “regularly used” by UPT.

Ofac also sanctioned UPT subsidiary JSC
Perspective Technologies Center.

WHAT TO WATCH

Sanctioned Swiss lawyers slam ‘false’ and
‘damaging’ US accusations

THE TWO Swiss lawyers sanctioned by the US
on Wednesday for providing corporate and trust
services to sanctioned Russian individuals deny
the allegations and say they are “being abused for
political purposes” by the US.

The lawyers, Andres Baumgartner and Fabio Delco,
were designated for “operating or having operated in
the trust and corporate formation services sector of
the Russian Federation economy”.
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The US Office of Foreign Assets Control said the
duo “provided trust and corporation formation
services to many Russian clients, including
sanctioned Russian individuals,” and that each
serve as directors “of many Russian-owned
entities”.

Baumgartner and Delco insist that they never
breached sanctions.
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“In our practice as lawyers and financial
intermediaries, we have always complied with all
laws and regulations applicable to us, in particular
those relating to sanctions,” they told Lloyd’s List in
an emailed statement.

“We have never entered into transactions to
circumvent sanctions, nor have we advised anyone
in this regard. Statements to the contrary by the US
authorities are false and are insinuations that are
damaging to our reputation.”

The sanctioned lawyers argued that the Ofac’s
designations constituted a “massive attack of the
activity of independent lawyers in Switzerland”, and
that US sanctions no longer primarily serve to rally
Europe against Russia and are rather now “being
misused” to gain control of international financial
centre like Switzerland and to make them

less competitive.

“The means is to spread fear and terror among
banks, asset managers and lawyers, and the
instrument for this is Ofac sanctions. Following the
recent campaign in Liechtenstein — where three
trustees were sanctioned by Ofac in August — it was
once again Switzerland’s turn.”

Swiss loopholes

Wednesday’s sanctions came amid US efforts to
convince Switzerland to tighten its anti-money
laundering laws.

The US embassy said in a statement Wednesday
that Baumgartner and Delco “facilitated the illicit
flow of funds while avoiding oversight due to a
loophole in Swiss law that allows lawyers to serve
as non-financial intermediaries under the guise of
their profession without due diligence or reporting
requirements.”

US ambassador to Switzerland Scott Miller, has
“publicly and privately” cautioned Switzerland
about the “reputational costs associated with this
loophole”, according to the statement.

“We continue to urge Switzerland to close the
loopholes in its anti-money laundering (AML)
legislation to ensure that lawyers serving as non-
financial intermediaries are subject to the AML
oversight requirements, to improve management
of the financial industry, and to strengthen
enforcement of sanctions,” Miller said.

Unsurprisingly, Baumgartner and Delco strongly
disagree with the ambassador.

“The accusation levelled at Switzerland by the US,
in particular the US ambassador, that it is doing too
little to trace and block Russian assets and is not
subjecting lawyers and trustees to the Anti-Money
Laundering Act is a mockery.”

Corporate agents play a vital role in sanctions
evasion, for example by establishing shell
corporations controlled on paper by lawyers or
other nominees, masking the entities’ ultimate
beneficial ownership.

In shipping, this is typically seen with incorporation
agents serving as the directors of multiple entities,
issuing bearer shares that allow lawyers or other
nominees to stand in front of the true beneficial
owner.

A single lawyer can be the registered president

of dozens of single-ship companies, obfuscating
who ultimately controls the vessels. While the

use of single-ship entities and corporate agents is
not limited to those seeking to hide their links to
illicit activities, it is common practice for actors in
sanctioned trades.

Ukraine strikes occupied Sea of Azov port

UKRAINTIAN forces have targeted an occupied port
in the Sea of Azov in a drone strike, the Russia-
installed governor of the Zaporizhzhia Oblast said
on his Telegram channel.

Yevgeny Balitsky reported seven attacks on
Berdiansk port and said port infrastructure was
damaged.

Ukraine has not mentioned the attack nor claimed
responsibility.
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Berdiansk fell to Russian forces in the early days
of the 2022 invasion. In April 2022, Ukraine’s
Ministry of Infrastructure ordered the closure
of the port until the government could restore
control.

Berdiansk port has since been registered as a
seaport of the Russian Federation and is being
operated by the occupying Russian administration,
as detailed by a Lloyd’s List investigation published
in September 2023.

Page 3



In August, Ukraine submitted a document to the
International Maritime Organization warning about
Russia’s expanding “illegal transportation of stolen
Ukrainian grain”, which includes the transhipment
of goods at the ports of Berdiansk and Mariupol.

Mariupol is another occupied port located in the
Sea of Azov.

Moscow, for its part, has been transparent about its
plans for the Sea of Azov ports.

Russia’s Federal Agency for Sea and Inland Water
Transport, Rosmorrechflot, in a Telegram post
dated August 14 said the seaports of Mariupol and
Berdiansk had increased their cargo handling rates.

“Repair and restoration work is actively under way
in the seaports of Mariupol and Berdiansk,” the
statement read.

“The activities are aimed at restoring shipping,
increasing the volume and rate of cargo handling,
and bringing the ports to their design capacity.”

In a post from August 1, the Russian government
described Berdiansk as “the most important
logistics hub” in the Zaporizhzhia region.

The Kremlin claimed the port’s cargo turnover in
2023 amounted to 244,000 tonnes but has yet to
reach its full potential.

It is difficult to independently assess the volume

of seaborne exports from Berdiansk given that all
cargo-carrying vessels that call to the port go “dark”
for the voyage.

Going “dark” is when a vessel disables its Automatic
Identification System tracker data. When done
deliberately to hide illicit activity, it is considered a
deceptive shipping practice.

Berdiansk is known to be used to facilitate
international exports.

In mid-July, Russian general cargoship Alfa M
(IMO: 9419084) loaded at the port and sailed to the
Mediterranean, signalling Libya as its destination.

ANALYSIS

Maersk chief plays down fears of liner

overcapacity

AN HISTORICALLY high fleet to orderbook ratio
and little sign of a let-up in newbuilding activity in
the container shipping sector has led to growing
concerns about a new era of overcapacity, but
Maersk chief executive Vincent Clerc poured cold
water on any looming anxieties.

Even if carriers return to their traditional Red Sea
routing on the east-west trades, he is confident that
container lines have the “levers” at their disposal to
absorb the influx of tonnage.

Speaking on the company’s third-quarter investor
call on Thursday morning, Clerc said that in light

of these tools at hand and a “significantly stronger”
demand picture, the prospect of market overcapacity
had waned.

“The brunt of the phasing-in of new tonnage has
been dealt with, irrespective of Red Sea,” he said.
“There is more flexibility today for carriers to deal
with supply effectively than there was a year ago.”
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He highlighted that networks today were sailing
at full speed. The obvious move was to slow ships
down to mitigate further vessel additions, he
explained.

“There is a significant cost, fuel consumption, and
environmental impact upside in taking a lot of

the capacity that is going to come and plug it into
slowsteaming, or lowering the speed of the network,”
said Clerc.

Scrapping renaissance

Even more significant, however, was a forecast for a
significant uptick in scrapping, which has been at a
significantly low ebb, with virtually no ships heading
to the breakers over the past five years.

“There are a lot of ships that are either at nearing
end of life or have actually reached end of life, and
which are only hanging on because of the incredibly
high freight rates,” Clerc said.
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“At these [high] freight rates, any ship can make
money, but they are not competitive anymore.”

As scrapping numbers start to return to traditional
standards, in what Clerc predicts will be around
the 3% of operating capacity range, this will
“significantly subtract from what is coming in the
year to come”.

For carriers, there was also the option of returning
ships to tonnage providers, a tool that Clerc said
every shipping line had at its disposal. If capacity is
no longer required or can be replaced with owned
ships or fresh tonnage, he expects carriers to utilise
this possibility.

While he admitted that diversions around the
Cape of Good Hope and subsequent longer sailing
distances had helped carriers cope with the
succession newbuildings entering the market in
2024, the flood of supply should also soon start to
slow to more manageable levels.

Last week, industry analysts estimated that
newbuilding contracts for more than 260
containerships with a combined slot capacity of 3.1m
teu have been confirmed in 2024 so far.

In the case of Maersk, Clerc confirmed the
company’s plans in August to order up to 60
containerships, with as much as 80% having dual-
fuel specifications, with a combined capacity of
800,000 teu. Delivery was scheduled up to 2030 as
part of a significant fleet renewal programme.

“We have good visibility on deliveries for the next
four or five years, and we know also what has come
over the last year and a half,” Clerc said. “This was
very skewed to the last part of 2023/2024 and the
beginning of 2025. After that, there is a less tonnage
coming in every year.”

Clerc was speaking shortly after Maersk announced
a robust set of financials for the third quarter, in

a three-month period that brought surging profits
across all business segments.

The Copenhagen-based group’s results were mainly
driven by its ocean segment, which saw revenues
rise 41% to elevate the division’s earnings before
interest and tax from $2.9bn to $5.9bn on-year.

Earlier this month, Maersk upgraded its full-year
earnings guidance upon its strong third quarter
showing, forecasting an underlying ebit of $5.2bn-
$5.7bn for 2024. It has previously revealed a range
of $3bn-$5bn.

Baltimore bridge liability cap ruling could
depend on statutory interpretation

THE bid to cap liability for the Baltimore bridge
collapse could depend on the jurisprudential
leanings of the judge hearing the case, according to a
prominent US insurance lawyer.

Most shipping lawyers have argued that a
limitation petition lodged immediately after last
March’s boxship casualty by owners Grace Ocean
and Synergy Marine is legally sound under the
Limitation of Liability Act 1856.

The Singapore companies in the first place deny any
liability, but alternatively contend that if they are
deemed liable, settlements should be limited to just
under $44m, in line with formulae contained in the
legislation.

But Marc Ladd of New York-based law firm Cohen
Ziffer Frenchman & McKenna, which works
exclusively for insurance policy holders, argued that
it is open to Maryland judge James Bredar not to
uphold the petition.
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US courts have the right to consider the intentions
of US Congress in passing any given statute rather
than just the letter of the law, he said.

The issue will then become not just what protections
congress intended to afford to shipowners but also
what protections it intended to extend to third parties.

As critics point out, LOLA — as the act is known —
dates to the age of sail and could not have envisaged
the sheer size of modern vessel types, which opens
up the scope of the debate considerably.

“I'm not sure that statute lines up with the events
here. The limit of liability is meant for a ship and its
cargo, whereas here there is significant third-party
damage. I don’t think that’s how it was originally
intended,” Ladd maintained.

He also questioned the proposition that the bridge
was poorly maintained and could even be construed
an obstacle to navigation, which is likely to form a
key element of owners’ defence.
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“I don’t have much faith in those kinds of
arguments. Bringing in claims experts to opine
hypothetically about how a bridge was in poor repair
is not going to change the proximate cause of the
bridge collapsing.”

Given the amount of money involved, which already
runs to billions of dollars, and that the largest single
claimant is the state of Maryland, the issue has the
potential to reach the Supreme Court,

Ladd suggested.

A scheduling conference to decide on a timetable
for the case was held in Baltimore earlier this
week and Bredar is expected to publish his
determination imminently.

According to media reports, comments made

by Bredar during the hearing indicate that he

is disposed to expedite the matter, and local
newspapers speculate that he may opt to hear the
liability element in January 2026.

The issue would then be decided by Bredar alone,
without a jury, at a trial likely to last 15 days.

“It’s not surprising. It just has to do with the volume
of lawsuits and the different kinds of lawsuits. The
liability finding is going to be key for so many of
them,” said Ladd.

Grace Ocean and Synergy last week reached a
$102m settlement with the Department of Justice,

compensating the US government for the clean-up
costs and for the violation of any federal acts.

The settlement was fully insured, presumably
through the International Group pool scheme,
and reached without any admission of negligence
or recklessness, which would have impacted their
liability cap bid.

Ladd said that the settlement essentially ended the
prospect of federal charges against either company,
which in itself is worth paying for.

“That is the extent of the federal liability. It was
settled without any litigation and I think it was
probably a fair price,” he added.

It is still too early to tell how successful the
limitation action will be, Ladd added.

“The feeling around the Baltimore area is one
of dissatisfaction with the shipowners and the
management company.

“First, this was not an American ship. Second, there
are indications of electronic and mechanical failures
on this ship prior to the accident.

“The public just sees a catastrophic accident that
took the lives of six people, and they see those on the
other side of it trying to limit their liability. That isn’t
going to go over that well.”

MARKETS

Maersk third-quarter earnings soar on strong

container demand

DANISH shipping giant Maersk reported strong third-
quarter results on Wednesday, with profits surging
across all business segments compared with last year.

Driven primarily by its Ocean division, Maersk’s
profits and revenue grew markedly amid continued
high demand for container shipping.

“This quarter, we once again supported our
customers through times of high volatility and low
visibility,” said chief executive Vincent Clerc. “We
reaffirmed our commitment to profitable growth
and operational progress, driving results across all
business areas.”
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The Ocean segment was the top performer, with a 41%
revenue increase. While network rerouting around
Africa increased costs, this was offset by operational
efficiencies. Earnings before interest and tax from the
Ocean division surged by $2.9bn to $5.9bn.

Meanwhile, the Logistics & Services division saw
revenues climb 11% annually and 7% sequentially on
higher volumes. Profitability continued recovering,
with ebit up $64m to $200m.

Its terminal business also recorded strong growth,
particularly in North America, where revenue per

move hit all-time highs. Terminals ebitda reached

$424m, the best since the first quarter of 2022.
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The improved outlook reflects robust container
shipping demand and the ripple effects of Red Sea
disruption that started in late 2023. Maersk now
expects full-year global container demand growth
around 6%, up from 4%-6% previously.

Clerc said the company remains focused on
profitable expansion and productivity gains across
its integrated logistics businesses. It continues
leveraging its global scale and agility to meet

customer needs amid geopolitical uncertainty.

As announced last week, Maersk upgraded its full-
year earnings guidance on the back of the robust
performance.

The company now expects underlying ebit of
$5.2bn-$5.7bn for 2024, up from its previous range
of $3bn-5bn.

Robust peak season demand powers ONE's

quarterly profit surge

OCEAN Network Express has reported a massive
jump in quarterly profits, driven by strong demand
and early peak season shipments.

ONE’s revenue for the July-September quarter
surged 65% year on year to $5.9bn. Net profit soared
to nearly $2bn, up $1.8bn from the year-ago period.

While the Red Sea rerouting continued to absorb
vessel capacity and increase sailing distance, the
company also benefited as the transpacific and Asia-
Europe trades saw robust demand, fuelled by steady
consumer appetite and peak season arrivals in July
and August.

Early cargo deliveries on the transpacific reflect
efforts to mitigate potential supply chain woes, it

said.

On the back of its stellar quarter, ONE revised its
full-year profit outlook upwards to $3.1bn, from
$2.7bn announced in July.

“In addition to geopolitics, the industry faces
uncertainty around the US election and east coast
port labour situation,” said chief executive Jeremy
Nixon. “ONE will continue to closely monitor
evolving macro conditions and maintain an agile
and effective control of its global operations.”

Nixon cited ONE’s successful launch of a new
Premier Alliance east-west network starting January
as an example of the company’s efforts to tailor
capacity and provide stability amid volatility.

Unusual product tanker switching dents

Norden's profits

AN “unusual” number crude tankers switching to
carry clean cargoes is behind weak product tanker
rates, according to Norden chief executive Jan
Rindbo.

In an interview with Lloyd’s List, Rindbo said 5%
of product tanker demand was carried by crude
tankers switching to clean products in the quarter,
which he called “quite dramatic”.

Opportunistic traders were behind the unusually
high level of switching he said, but he thought the
trend would reverse in the fourth quarter as peak
season for crude tankers draws near.

The weak product market was not aided by a
struggling dry bulk market either. While demand
did increase 6% in terms of tonnes and tonne-miles
on 2Q24, the traditionally strong season for dry
bulk did not quite deliver, Norden said, driven by a
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weaker-than-expected grain segment.

Rindbo said that volumes had actually been healthy,
but a decent supply of tonnage moving into the
Atlantic basin had prevented rates from climbing.

Norden’s Freight Services and Trading division
suffered its third consecutive quarter of negative
profit per day results, after reporting a loss of $427

per day in 3Q24.

Nevertheless, Rindbo was optimistic about the
future of the dry bulk market. The global dry bulk
fleet was still ageing, and shipyard capacity was at a
premium.

“We think structurally that points to a pretty
positive supply demand balance,” Rindbo said. “It is
very expensive to order a new dry cargo vessel, and
you will get it very late.”
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That explained the “strong development of asset
values”, which Norden cited in its decision to sell five
bulkers this quarter in deals worth $25m.

“We think that now, with the current asset prices
and sitting on quite a lot of profit in the portfolio,
it is not a bad time to sell a few vessels, if the right
buyer and the right price is there,” Rindbo said.

He added that after two bumper years in 2022
and 2023 in terms of both revenue and profit, the
company was “perhaps seeing a regression to the
mean in 2024”.

“When you are looking at the earnings for Norden
over the past 12 months, we are seeing lower levels,

but we are still actually generating good returns,” he
said.

“And I think that that is a more normalised level that
you can expect longer term,” he said.

Norden reported quarterly profits of $25m, down
from $98m in the third quarter of 2023, driven
largely by poor product tanker rates a lacklustre dry
bulk market.

As a result, the company has narrowed its profit
estimate range for the year to $160m-$210m
(previously $160m-$240m). That range is
significantly down on 2023’s final profit total of
$400m.

US importers already prepping for renewed
port disruptions on January 15

NICHE liner operator Matson reported a

big earnings beat in its third-quarter results
Wednesday, and as with other carriers, it signalled
that Q4 will be very strong but a step down from the
peak in Q3. More importantly to the broader market,
Matson provided new insight on how port labour
uncertainty is continuing to affect trade flows.

Matson posted 3Q24 net income of $199.1m, up 66%
from the year before. Earnings per share came in at
$5.89, well above the consensus forecast for $4.98.

Chief executive Matthew Cox said that average
freight rates on the company’s expedited China-US
services were “significantly higher” year on year in
the third quarter. He expects 4Q24 rates to also be
up significantly year on year, but not as high as in
the third quarter. As of now, China-US rates remain
elevated, he confirmed.

Matson increased its internal full-year 2024
projections and disclosed that 4Q24 operating
income will be “meaningfully higher” than in 4Q23.

According to Cox, this year’s peak season traffic
“was augmented by some shifting of routing
through the US west coast in response to
continued disruptions in the Red Sea as well as
risk management against impacts from the ILA
[International Longshoremen’s Association]
negotiations on the east and Gulf coasts™.

The west coast also gained from cargo coming back
“that had migrated elsewhere during the ILWU
[International Longshore and Warehouse Union]
contract renewal” process on the west coast in 2023.
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The effect on trade flows from the ILA contract
negotiations is not over yet. “There are some
continued questions about the ILA contract renewal
in mid-January, and we have an early Lunar New
Year [in 2025],” said Cox.

“There is some uncertainty around the ILA contract
extensions, questions about its renewal, and some
of our customers, we were told, have derisked by
moving to west coast routings. They are also, as we
understand it now, given the January 15 contract
renewal, making sure that they have adequate
inventory — not excess inventory but adequate
inventory — to find their way through any potential
disruption until that’s finally settled.”

Yet another potential upside driver for rates is
“the presidential election and tariffs, of course”, he
added.

With US consumer demand remaining strong and
disruptions ongoing, Matson is unclear on when the
current upcycle for liner profits will end. It may not
even happen next year, said Cox.

“We, at some point, expect elevated freight rates

in the transpacific trade lane to moderate, but

the timing will depend on the persistence of the
underlying economic, supply chain and geopolitical
conditions. At this moment, it is unclear if any of the
elements of risk will normalise during 2025.”
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Cosco Shipping Holdings' profits soar on
robust transpacific routes

COSCO Shipping Holdings’ container shipping
business revenue surged by almost 80% in the third
quarter to nearly Yuan67.4bn ($9.5bn), primarily
driven by contributions from the main transpacific
routes during the peak season.

The transpacific routes took the lead among its
shipping network, with more than 115% year-on-
year revenue growth to Yuan22.1m, supported by a
19.7% increase in volume, driven by strong demand
in the US market during the summer.

The Asia-Europe routes, despite an 11.9% year-on-
year decline in volume for the quarter, saw revenue
double to more than Yuan16bn, as persistent Red
Sea detours pushed up the freight rates.

The intra-Asia trade, including routes to Australia,
yielded revenue of Yuanis.9bn, showcasing a growth
of 52.6% compared with the same quarter the
previous year.

As expected in a preliminary earnings report, it
witnessed a remarkable 285.7% year-on-year growth
in net profits, reaching nearly Yuan21.3bn, alongside
a 72% revenue increase to Yuan73.5bn during the
three months.

In the first nine months of the year, CSH shipped
more than 19m teu in total, reflecting a 9% increase
compared with the previous year, generating a
revenue of Yuan168.8bn with a substantial 30.1%
year-on-year growth.

CSH predicted an increase in the delivery of
medium-sized vessels in the market, indicating a
trend among shipowners to upgrade their fleets to
cater to the needs of emerging markets and regional

trade, rather than expanding solely through the
construction of ultra-large vessels.

In the first three quarters of the year, the company
received 10 newbuildings, with a capacity of
201,528 teu.

The total throughput of CSH’s ports reached 107.3m
teu, showing a 7.1% year-on-year increase, leading
to Yuan7.9bn revenue, marking a 6.5% increase over
the previous year.

By the end of September, CSH had operated a fleet of
528 boxships on 436 routes, with a total capacity of
nearly 3.3m teu and managed 371 berths in 39 ports
worldwide.

The Chinese giant controls the world’s fourth-largest
boxship fleet, according to Alphaliner.

From January to September, CSH amassed a total
profit of Yuan38.1bn, marking a 72.7% increase over
the same period the previous year.

In the period, the major market witnessed a
moderate growth in cargo volume, while shipping
capacity has been constrained by Red Sea
disruption, leading to supply chain tension, the
company said.

Freight rates have jumped by about 38% from the
beginning of January to the end of September,
according to Drewry’s World Container Index.

The shares of Shanghai- and Hong Kong-listed CSH
closed on Thursday with more than 1.7% growth on

both bourses, following the earnings announcement
on Wednesday night.

Seacon takes over $64m bulker order from

BVI firm

SEACON Shipping Group has announced it will
take over an order for six small multi-purpose dry
bulkers from a British Virgin Islands-registered
company, with the deal valued at about $64m.

The 5,200 dwt ships, each costing about $10.7m,
are expected to be delivered between March 2026
and September 2027 by Jiangsu Dajin Heavy
Industry.
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The original owner of the newbuildings is Union
Marine, fully owned by an individual named
Chen Yuetao.

Seacon said taking over this order aligns with
the group’s strategy to progressively replace older
vessels and upgrade its fleet with newer ships, as
well as expand its controlled fleet.
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The company saw its first-half net profit more than
double to $32.6m after focusing on tanker markets
in the latter half of 2022 paid off.

In addition to its core shipmanagement business, it
controls about 30 vessels comprising bulkers and
tankers.

Seacon’s orderbook also includes up to 10 middle-
range product tankers. Four of these, being built at
CSSC Chengxi Shipyard, are owned through a joint
venture with CSSC (Hong Kong) Shipping.

What is more, six more MR tankers, including
four optional units, were ordered at Huanghai
Shipbuilding also via a joint venture arrangement
with the yard.

Piraeus posts record results as losses from
Red Sea disruption plateau

PIRAEUS, Greece’s largest port, has unveiled
record quarterly revenues and profits in spite of
the effects that cancellation of itineraries through
the Suez Canal have been having on its container
transhipment business.

The port, which is under majority ownership of
Cosco Shipping Ports, posted a 6.2% increase in
third-quarter revenues, which reached €174.0m
($189.8m).

Net income after taxes grew by 6.6% to €70.2m.

Container business accounts for close to 60% of
the port’s revenue. However, the Piraeus Port
Authority said that the cruise sector and the port’s
car terminal were also to the fore in contributing to
recent results.

Pier I, the port’s original containership pier

that remains directly managed by the Cosco-
controlled PPA, contributed revenue of €36.7m

in the first nine months, with Piers IT and III,
which are operated by CSP subsidiary Piraeus
Container Terminal under a long-term concession,
contributing €59.8m.

According to the PPA, revenue from the concession
had decreased over the whole nine-month period but
had shown a “positive change” in the third quarter.

CSP data showed that PCT’s third-quarter
throughput decreased by 3.8%.

It said that throughput was “impacted by services
routing [around] the Cape of Good Hope”.

Nonetheless, the decrease was the smallest year-on-
year reduction in throughput of any quarter so far
this year.

PCT throughput for the first three quarters of the
year fell by 9.7% to 3.1m teu.

Third-quarter throughput of nearly 1.1m teu was up
from just 931,300 teu in the first quarter of 2024.

Meanwhile, the PPA said that Pier 1 of the container
terminal recorded a 3.5% increase in cargo,
reversing a decline in the first half of the year.

This included an “impressive” 30% increase in third-
quarter transhipment traffic, which increased to
03,788 teu.

The gain helped to curb the nine-month reduction in
transshipment business at the pier to 11.5%.

Reduced throughput at Piraeus this year has
contrasted with other overseas ports in CSP, with
Cosco ports in Spain, CSP Zeebrugge and CSP Abu
Dhabi all chalking up impressive gains.

IN OTHER NEWS

Secondhand ship buyers assume
FuelEU liabilities, Gard warns
PURCHASERS of secondhand
tonnage assume any FuelEU
liabilities that come with the ship
after the regulations kick in at
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the start of next year, a leading
marine insurer has warned.

Buyers will be on the hook for
greenhouse gas emissions for the
entire calendar year in which the

transaction takes place, including
any financial penalties.

On the upside, they will also

benefit from any credits, Gard’s
Singapore-based lawyer Oliver
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Goossens added in an article on
the club’s website.

EU Clean Industrial Deal must help
shipping

EUROPEAN shipowner and green
transport groups have called on
policy makers to ensure shipping
gets its due from the new

EU Clean Industrial Deal.

Newly re-elected European
Commission president Ursula von
der Leyen pledged to put forward
the deal in her new commission’s
first 100 days to steer investment
to greening industry, particularly
the energy-intensive sort.

The European Community
Shipowners’ Associations

and green group Transport

& Environment issued a joint
statement ahead of hearings next
week, where MEPs will grill new
commissioner nominees on their
climate policy plans.

Mexican shipmanager fined $1.8m in
US pollution case

MEXICAN shipmanager Gremex
Shipping was fined $1.8m by

US authorities for violating US
pollution laws, the Department
of Justice said in a statement on

Wednesday.

The violations occurred on board
a Panama-flagged, 13,180 dwt
bulk carrier Athena Cement (IMO:
8509399), then named Suhar,
which was used to transport
cement from Tampico, Mexico
to Pensacola, Florida. The
vessel was inspected by the US
Coast Guard upon arriving there
in Pensacola in August 2023,
upon which the violations were
uncovered.

“After boarding the ship to
determine compliance with all
applicable laws, coastguard
personnel determined that the
vessel’s crew had regularly
discharged untreated oily bilge
water into sea in a manner that
bypassed onboard pollution
control equipment, and then

falsified the ship’s oil record book
to conceal these discharges,” the

DoJ said.

Hanwha Ocean posts quarterly profit,

but falls short of expectations
HANWHA Ocean returned to the
black in the third quarter, but

its performance lagged behind

peers, with profits falling short of

market expectations.

In a stock exchange filing,
Hanwha Ocean reported an
operating profit of Won25.6bn
(§18.5m) for July-September,
compared with an operating
loss of Won9.6bn in the previous
quarter. However, the figure
marks a 65.4% drop from the
same period in the past year,
when operating profit stood at
Won74.1bn.

The company attributed the
decline to one-off factors such as
exchange rate fluctuations and
increased outsourcing costs.

Classified notices follow

Lloyd’s List'>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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Curated maritime news and
market analysis

Unrivalled 115k+ articles ) Fjorrespondents
. : (b. in seven
news coverage in our archive “/ maritime hubs

Choose the trusted source
Contact us today on +44 20 7017 5392 (EMEA) / +65 6508 2428 (APAC) /

+1(212) 502 2703 (US) or visit lloydslist.com
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Container Tracker

Save time. Stay compliant.

Track containers, Complete checks in Download
not just ships minutes, not hours the evidence
Simplify transhipment tracking Save time, with all the data you Downloadable reports ensure you have
with end-to-end downloadable data need in one interface, supported the necessary documentation to prove
trails on containers - by container by tracking intelligence from over compliance, including specific end-to-end
number or Bill of Lading. 600 Lloyd’s agents worldwide. transhipment reports and more.

Request a demo:

America Tel: +1 212-520-2747

EMEA Tel: +44 20 7017 5392

APAC Tel: +65 6505 2084 . . D
)

lloydslistintelligence.com/containertracker LlOyd s List Intelhgence
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