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Shipping looks to accelerate 
green fuels as efficiency drive 
stalls

EFFORTS to accelerate the adoption of zero-emission fuels are 
dominating shipping industry activity at the COP29 climate talks 
underway in Azerbaijan. 

But the push for political alignment over new market-based measures 
to catalyse investment comes as new research makes clear that existing 
policy, which should be driving efficiency measures in the current fleet, 
has effectively stalled.

A broad coalition of over 50 shipping leaders on Tuesday called on 
governments to accelerate the adoption of zero-emission fuels with a 
commitment from the signatories to investment in “vessels capable of 
operating on fuels that offer the most significant emission reductions”.

The call to action, which extended a similar effort from last year’s COP28 
talks, was part of a bid to demonstrate strong industry momentum to 
invest in decarbonization through scalable zero-emission fuel pathways.

Despite some notable absences from the industry coalition, notably 
Maersk, which had previously been front and centre in last year’s efforts, 
the green fuels call to action at COP29 represents a growing industry 
commitment towards decarbonisation.

However, new research due to be presented at COP on Wednesday 
reveals the shortcomings in existing efforts to improve efficiency 
measures in shipping before green fuel supplies emerge.
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The research conducted by UMAS and University 
College London examines trends in international 
shipping emissions from 2018 to 2022. 

It shows that the total greenhouse gas emissions 
from shipping have been rising over the last 
decade, nearing 2008 levels by 2022. This trend 
is driven by consistent growth in total transport 
work, which far outstrips the efficiency gains in the 
fleet which plateaued several years ago. 

This is in stark contrast to the International 
Maritime Organization’s objectives to achieve 
absolute emission reductions of 20%-30% by 2030, 
compared to 2008 emissions levels.

While the industry achieved rapid efficiency 
increases across the global fleet in the period 
following the global financial crisis, that progress 
has now stalled, the data shows.

While carbon intensity continued to improve 
across most parts of the industry from 2012 to 
2018 in line with fleetwide increases in average 
ship size, as well as improved design and 
operational efficiency, the pace of reduction slowed 
significantly towards the end of the period. 

In addition, despite an initial decrease in total 
CO2 emissions from 2012-2014, by 2018 total CO2 
emissions were returning to near 2008 levels, as 
overall transport work continued to grow in line 
with demand.

The pandemic led to a decrease in trade in 2020, 
resulting in reduced transport work, increased 
efficiency due to overcapacity, and lower overall 
emissions. However, a post-pandemic surge in 
trade from 2020 to 2021 reversed these trends, 
leading to a jump in transport work, faster 
average speeds, reduced efficiency and increased 
emissions.

According to the research, the low rate of energy 
efficiency improvements can be attributed to 
weak drivers of further efficiency after the initial 

efficiency ‘corrections’ on both ship speed and 
design in 2008-2012. 

Known market barriers and failures effectively 
inhibited business cases, limiting industry 
motivation for efficiency improvements, the report 
suggests. Technical and operational efficiency 
measures have therefore been under-used and 
the regulatory efforts, including the Energy 
Efficiency Design Index and the much derided 
Carbon Intensity Indicator regulation, have so 
far failed to continue driving fleet wide efficiency 
improvements.

Industry efforts at COP29, however, continue 
to focus on securing the regulation required 
to catalyse new green fuel supplies rather than 
efficiency measures. 

The joint industry statement, which includes 
Mitsui OSK Lines, Ocean Network Express, 
Trafigura and Fortescue, alongside several ports, 
ship managers and engine manufacturers, calls 
for “faster and bolder action to increase zero and 
near-zero emissions fuel uptake, investment in 
zero-emissions vessels, and global development of 
green hydrogen infrastructure, leaving no country 
behind”.

The Call to Action comes as the maritime 
industry awaits the Marine Environment 
Protection Committee’s milestone convening in 
April 2025, where global regulatory architecture 
will be set for a global fuel standard and a 
greenhouse gas pricing mechanism to achieve 
the IMO Revised 2023 GHG Strategy’s ambition 
of achieving net-zero emissions in the maritime 
sector by 2050.

The industry coalition efforts at COP are intended 
to send a strong signal to global regulators ahead 
of this convening that clearly defined regulation 
is needed to strengthen the business case to 
complement and amplify industry momentum 
towards decarbonisation.
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ANALYSIS 

Big test for Panama Canal: Can it woo bulkers 
back after drought?
WILL panamax bulkers transporting US grain to Asia 
make the switch back to the Panama Canal this export 
season, forsaking the longer route via the Cape of Good 
Hope?

It’s a key question for dry bulk spot rates in the months 
ahead, given that the shorter voyage through the canal 
would reduce tonne-miles.

More canal transits would be negative for panamax 
rates, which are already extremely weak. According 
to Clarksons Securities, panamax spot rates 
averaged just $10,600 per day on Friday, down 18% 
month on month to the lowest point so far in 2024.

Bulker transits still down 14% vs pre-
drought levels

The US grain season ramps up this month and 
continues through the winter. Data from the 
US Department of Agriculture confirms that 
inspections of US grain export cargoes (primarily 
soyabeans bound for China) began peaking as usual 
in late October at normal levels.

Data released Friday by the Panama Canal Authority 
(ACP) shows that bulkers are indeed returning to the 
waterway. However, transits remain considerably 
lower than at this time two years ago, prior to the 
drought.

One of the main differences versus 2022: Bulker 
operators used both locks systems prior to the 
drought. Most opted for the smaller panamax locks, 
but a substantial number of wider-beam panamax-
plus vessels used the neopanamax locks.

Panamax-plus bulkers could not compete for scarce 
neopanamax transit slots during the drought due 
to high demand from containerships and very large 
gas carriers, and switched to the Cape of Good Hope 
route.

It remains to be seen whether panamax-plus bulkers 
will return to the neopanamax locks, particularly 
given that 40% of neopanamax slots for the next 
calendar year have already been pre-booked by 
containerships, VLGCs and LNG carriers under 
the ACP’s new Long-Term Slot Allocation (LoTSA) 
programme.

ACP monthly transit data* shows zero bulker 
transits via the neopanamax locks from December 
2023 through June 2024, and very few since then: 
one in July, three in August, five in September and 
11 in October.

In comparison, there were 57 bulker transits 
through the neopanamax locks in December 2022, 
during the peak of that year’s US grain export 
season.

Bulker transits through the canal overall have 
increased in recent months, driven by panamax 
locks transits. A total of 184 bulkers passed through 
the canal in October, more than triple the drought-
era low of 54 in February. Yet bulker transits last 
month were still 14% below levels in October 2022, 
pre-drought, and have increased only 6% since 
August.

Lack of canal capacity is not the issue. The panamax 
locks, in particular, are operating below capacity.

There are 36 available transit slots per day: 10 through 
the neopanamax locks and 26 through the panamax 
locks. There were an average of 8.97 transits per day 
through the neopanamax locks in October, one slot per 
day below capacity, and 22.5 transits per day through 
the panamax locks, 3.5 slots per day below capacity.

The most obvious course for the Panama Canal to 
reach full capacity is to woo bulker operators back to 
the panamax locks amid the US grain export season.

October transits per day down slightly vs 
September

A total of 278 vessels passed through the neopanamax 
locks last month, up 2.5% versus September. However, 
because October had one more day than September, 
average neopanamax transits per day fell 1% month on 
month.

This October’s neopanamax transits were down 10% 
versus October 2022, pre-drought.

Current traffic through these locks is now 
overwhelming dominated by containerships and 
VLGCs, with increased slot availability having a 
negative effect on VLGC spot rates.
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Neopanamax locks usage by LNG ships, bulkers and 
other segments remains minimal, although LNG 
shipping usage is expected to increase in 2025 due 
to purchases of pre-reserved LoTSA slots.

Containerships and VLGCs accounted for 91% of 
neopanamax transits last month. In October 2022, 
they accounted for only 73%.

There were 696 ship transits through the panamax 
locks last month, up 1% from September, but down 
2% on a per-day basis. This October’s panamax 
locks transits were still down 11% versus October 
2022.

Dry bulk accounted for the largest share of 
last month’s panamax locks transits, at 25%, 
with chemical tankers close behind at 23%. 
Containerships accounted for 12% of panamax 
transits, LPG carriers 10% and ro-ros 9%.

* The ACP does not release monthly transit 
statistics by segment or statistics on total monthly 
transits. It releases fiscal-year-to-date transits by 
segment and fiscal-year-to-date total transits since 
October, the beginning of its fiscal year. Lloyd’s List 
calculates monthly transits by comparing each 
month’s cumulative fiscal-year-to-date statistics, 
and derives transits per day from this data.

Dark fleet will bring challenges to recycling 
recovery
ANIL Sharma, chief executive of world’s largest ship 
recycling cash buyer, GMS, is confident that the 
sales of ships for demolition will finally begin to take 
off from 2025, following a barren three years for 
vessel scrap sales.

But the demolition of the ageing dark fleet* of 
tankers risks a run in with sanctions regulations.

“I expect a massive increase in volumes from next 
year, especially from the vintage tanker fleet. There 
are 1,300 tankers in service above 20 years of age. 
The challenge will be to ensure compliance checks 
of these vessels because of their trading history — 
recycling the dark fleet will be a challenge,” said 
Sharma.

With more dark fleet tankers expected to be 
circulated for recycling, those involved in their 
recycling could face being sanctioned themselves.

Ship recycling volumes in 2024 are running at 
their lowest levels since the early 1990s, as strong 
shipping markets have prevented most shipowners 
from scrapping vintage ships.

“Looking at why recycling in 2024 did not happen, 
we’ve seen Red Sea diversions and geopolitical 
shifts helping the containership guys,” Sharma said. 
“Furthermore, tankers trading in the dark fleet and 
China buying up a lot of old capesize bulk carriers 
mean the main shipping sectors found a new life of 
their own.”

Since January, only 275 ships were delivered to ship 
recyclers worldwide, similar to the low levels seen in 
2022 and 2023.

“We expect recycling activity to remain muted 
in the near to short term. However, volumes are 
anticipated to increase in the coming years due to 
the pressures of fleet renewal, due to an ageing fleet 
and a rising emphasis on emissions management. 
But the timing of any increase is dependent on 
market conditions.”

Sharma noted that demand for recycled steel in all 
three Indian sub-continent markets is declining, due 
to competition from cheap finished steel products 
from China.

Sharma said that interest in so-called “green” 
steel — produced from recycled steel in induction 
furnaces, instead of new steel provided by high-
carbon emission blast furnaces — is gaining traction 
however.

“Major countries are looking at how to get in to 
green steel, including in Europe. To make steel from 
recycled material is the way to go,” he argues.

Despite ship recycling volumes having hit the 
doldrums from 2022 there is vast potential for an 
upswing in volumes to feed green steel production, 
as the global ship fleet has reached its highest 
average age ever.

Despite the ship recycling sector having had three 
very quiet years in a row, Sharma and his team have 
been kept busy assisting more shipyards to meet the 
requirements of the Hong Kong Convention, before 
it comes in to force in June 2025.

Sharma is a big proponent of the Hong Kong 
International Convention for the safe and 
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environmentally sound recycling of ships and helped 
regulators, classification societies and ship recycling 
yards to finally get it over the line in 2023, before 
coming in to force two years later.

GMS is currently working with shiprepair yards 
that are interested in becoming sustainable ship 
recyclers.

“The HKC will be in force on  June 26, 2025, and we 
firmly believe that the recycling industry should be 
regulated by one globally accepted regulation, and 
that is HKC.”

“Although the ship recycling industry is gearing up 
for HKC to come into force, it will be interesting to 
see how it truly impacts the sector in the coming 
years,” said Sharma.

He believes that regional regulations, chiefly the 
United Arab Emirates Ship Recycling Regulation 
and the European Union SRR are also set to play a 

significant role in shaping the future of the industry 
in 2025.

While Sharma says that every region has the right 
to come up with its own regulations, he argues that 
once the HKC enters force other regulations will not 
be required.

“All regulations should dovetail in to the HKC,” said 
Sharma.

* Lloyd’s List defines a tanker as part of the dark 
fleet if it is aged 15 years or over, anonymously 
owned and/or has a corporate structure designed 
to obfuscate beneficial ownership discovery, solely 
deployed in sanctioned oil trades, and engaged in 
one or more of the deceptive shipping practices 
outlined in US State Department guidance issued 
in May 2020. The figures exclude tankers tracked 
to government-controlled shipping entities such 
as Russia’s Sovcomflot, or Iran’s National Iranian 
Tanker Co, and those already sanctioned.

Gard book holding up despite softer hull 
renewals, Roppestad insists
GARD, the biggest single marine insurance entity in 
both P&I and hull, is holding its own in the January 
hull renewals despite a flat to softening market, 
according to its chief executive.

The comments from Rolf Thore Roppestad come as 
market sources in London are predicting the most 
favourable H&M pricing for shipowners for some years, 
thanks to a recent influx of new capacity attracted by 
rising returns in the niche.

In particular, owners able to offer new business are said 
to be in line for double-digit discounts, as underwriters 
fight it out for market share.

From the client’s perspective, there remains ample 
competition between companies and syndicates with 
good claims handling capability and A-plus rated paper.

“The hull market has always been cyclical and we have 
been through a relatively strong cycle in the market for 
a while,” Roppestad said.

“Now we see that has flattened out, leading to a softer 
market based on more capacity coming in. But so far we 
are holding well on our hull portfolio.”

While the Scandinavian mutual marine market 
tends to move in the same direction as the London 
commercial market, it does so at a less rapid rate, he 

went on.

When London hardens, Scandinavian underwriters do 
not harden so at the same pace, and the converse is also 
true. When London softens, Scandinavia does not need 
to cut pricing by the same percentage.

However, the soft cycle does imply that there will not be 
much growth in the H&M niche for the next few years, 
Roppestad added.

“It all depends on the merits of the fleets. You will see 
quite a mixed bag of renewals.”

The main news story involving Gard this year has been 
its $163m purchase of the marine and energy book of 
Denmark’s Codan, announced in July.

“It’s a very good strategic fit for Gard. It’s a very 
complementary portfolio,” Roppestad insisted.

“It’s strong on the energy side and also a nice portfolio 
on the marine side.”

Energy has been one of Gard’s strong suits in recent 
decades, although it has in recent years grown faster on 
the marine side.

The acquisition of the Codan book will to some extent 
rebalance the two niches.
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The portfolio is also notably weighted towards 
northern Europe, which will counterbalance Gard’s 
growth in Asia, North America and southern Europe 
of late and lessen its political exposure.

“Diversification has done very well for Gard 
members over the last 25 years and with this, we are 
bringing diversity back to where it once was.”

As Roppestad confirmed last week, Gard is to seek 
5% higher premium volume at the February 2025 
renewal.

He justified the demand by pointing to a hardening 
claims environment, inflation and rising operating 
costs.

But owners renewing existing entries with the 
Norwegian P&I club’s mutual book will be entitled to 
a 5% members’ credit, which will effectively cancel 
out the price increase.

In particular, there has been a relatively increased 
severity of larger claims in excess of $1.0m, although 
club’s investment portfolio has continued to make a 
positive contribution.

While Gard has yet to announce a pool claim for the 
current policy year, several casualties are just below 
the threshold and could yet develop adversely.

Premium income is expected to exceed $565m at 
year-end. However, some volatility between now and 
year-end is expected.

Shipping must take unified approach to 
voluntary green measures, Global Maritime 
Forum argues
SHIPPING must take a unified approach to 
voluntary green measures that go beyond 
minimum standards established by regulation, a 
new report has argued.

This ambition can best be achieved by ensuring 
consistency and integrity through “book and claim” 
schemes, the document maintained.

The report, published by the Global Maritime 
Forum in collaboration with the Maersk Mc-Kinney 
Møller Center for Zero Carbon Shipping, is titled 
“Defining Additionality in the Voluntary Book-and-
Claim Market in Deep-Sea Shipping”.

Essentially, “additionality” refers to green 
measures taken in addition to compliance with 
regulations, also described as the voluntary 
market.

This can best be measured by book-and-claim 
systems, which credit and track efforts to reduce 
emissions within the same value chain, even if they 
occur separately from where fuel is consumed.

“Building confidence in the voluntary markets 
for maritime decarbonisation means promoting 
convergence between buyers and sellers about what 
actions go beyond compliance,” said GMF director 
of decarbonisation Jesse Fahnestock.

An increasing number of companies are willing to 

take ambitious action on decarbonisation and pay a 
premium for low-emission transportation services.

But as the International Maritime Organization, 
the EU and other regulators progressively roll 
out tighter green rules, questions arise as to how 
policy-driven and voluntary actions interact.

An important question is the extent to which 
voluntary actions should be seen as additional to 
compliance actions. At present, there is no singular, 
prevailing definition of additionality.

Because alternative fuel use required by regulations 
would occur without any voluntary market, the 
voluntary market should only incentivise use 
of alternative fuels that would not occur in its 
absence.

At the same time, book-and-claim needs to be 
interoperable, trustworthy, and robust, with market 
actors taking up the concept of additionality in a 
harmonised way.

The approach needs to be environmentally 
credible, with information shared transparently, 
and commercial practices kept clear and fair, 
with everything underpinned by pragmatism and 
feasibility.
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MARKETS 

Trump return injects turbulence into container 
markets as carriers chase hikes
DONALD Trump’s next presidency is expected to 
inject further volatility into container shipping as 
freight futures struggle to price in potential changes.

And carriers are scrambling to lock in rate hikes 
despite shaky fundamentals, ahead of potential 
policy whiplash from the White House.

“The outcome of the US presidential elections will 
drive further instability in the container markets, 
with US imports poised to rise ahead of the potential 
imposition of new tariffs,” said Linerlytica said in its 
latest weekly report.

While the situation could temporarily lift rates, the 
research firm argues it will undermine long-term 
container demand.

Its data also shows US import reliance has not fallen 
despite existing tariffs, with laden US container 
imports are now 2.4 times larger than exports 
versus 1.8 times as large in 2018, when Trump 
launched its trade war against China during his first 
tenure.

Linerlytica expects hopes for a new round of US 
import front-loading ahead of potential fresh 
tariffs to lift transpacific rates over coming weeks, 
but material demand pick-up likely only in late 
December.

“Based on data collected since 2018, the cargo front-
loading could raise US container imports by as much 
as 10% to 15% in the next three months.”

While the Asia-Europe rates are not directly affected 
by US tariffs, they could benefit from spillover 
effects if capacity tightens in other trades.

Perceptions Trump could hasten an end to the 
Red Sea crisis are seen as negative for not only 
containers but also the broader shipping market, 
though some expect his Iran stance to prolong 
tensions.

“Container freight futures are predicting further 
freight rate erosion in 2025 once the initial front-
loading ends, coupled with an earlier end to the 
Red Sea crisis given the imminent change in the US 
administration,” said Linerlytica.

Shanghai’s container freight futures, focusing on 
China- North Europe trade, dived on 11 November 
2024. Short-term December and February contracts 
saw smaller declines after briefly rebounding at the 
end of last week, though there was a small rebound 
on November 12.

Sentiment partly suffered from selective carrier 
discounting, analysts said.

For the week 47 (November 18-November 24), the 
average online and offline fak rates on this route 
were around $4,100 per feu, with most carriers 
maintaining their earlier November quotes. 
However, Mediterranean Shipping Co’s rate was 
as low as $3,740, noted Lei Yue, head of shipping 
research at Haitong Futures, in a report.

Linerlytica also spotted this market movement, 
stating that MSC, the world’s largest container 
carrier, was “undercutting” its rivals, whose rates 
ranged from $4,000 to $5,000 per feu.

Additionally, HMM and Hapag-Lloyd have also 
lowered their online fak rates for departures in the 
last two weeks of November from $4,800-$5,000 
per feu to around $4,000, according to a Shanghai-
based freight forwarder.

“As a result of [MSC’s discount], the SCFI will shed 
part of its recent gains over the next two weeks with 
carriers shifting their attention to the next round 
of rate hikes that are planned on 1 December,” said 
Linerlytica.

Maersk was the first to announce its rate increases 
for next month, raising prices on the Far East–North 
Europe route on Monday to $3,900 per teu and 
$6,000 per teu starting from December 2.

Lei noted that the actual market transaction prices 
on this route, clustering around $3,600 to $3,800 
per feu, showed a clear gap from the posted fak rates 
of $4,000 to $4,500.

According to his assessment, this divergence exists 
because carriers are using more non-transparent 
offline rates to secure cargo bookings while 
maintaining higher posted rates as leverage in 
long-term contract negotiations. These include using 
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freight forwarder indices, short-term contracts, 
special commodities rates and volume-based deals.

He added that the market is likely to be cautious 
about the December mark-ups from carriers, and 
“the overall increase may be weaker compared to the 

previous round”.

Any US tariff front-loading spillover effects on 
Europe rates looked “very limited” in 2025 while 
Red Sea uncertainty persisted, Lei added.

‘Risk off’ for freight traders as crude tanker 
market drivers sour sentiment
NOT only has the long-anticipated rates winter rally 
for crude tankers failed to materialise, but freight 
futures trading indicates that rates are expected at 
most to climb 5%-10% higher across all asset classes 
in December.

Braemar’s third-quarter tanker outlook underscored 
the challenges facing the global fleet of crude tankers 
trading worldwide, as the value of tanker freight 
derivatives contracts for the remainder of 2024 and 
the first six months of 2025 plunged, signalling the 
end of a three-year tanker super-cycle.

The value of key freight derivatives contracts, an 
indicator of current sentiment in the tanker market, 
have fallen by as much as 25% over the past two 
months, analysis of Baltic Exchange data shows.

Typically, forward freight agreements, which 
speculate on the future price of rates, gain over the 
final quarter of the year, as oil demand rises and 
refiners increase production of gasoil and kerosene 
for heating over the northern hemisphere winter.

But as Braemar’s outlook highlighted, crude tanker 
rates across all segments, but particularly very large 
crude carriers, have continued to weaken beyond 
the third quarter and are down from peaks at the 
beginning of the year.

This has been reflected in souring sentiment 
for freight derivatives traders amid the negative 
demand drivers, according to Braemar.

Third-quarter crude tanker tonne-mile demand 
dropped 5.2% on the prior quarter and was 4% lower 
than 12 months ago, according to Braemar analysis. 
Tonne-miles multiply freight carried over distanced 
travelled and are a proxy for demand.

At the same time, global oil demand growth climbed 
680,000 barrels per day over the third quarter, the 
slowest pace in nearly two years, alongside a drop in 
crude imports from China, the biggest buyer of oil.

“China’s property crisis worsened during the 
quarter, and adoption of non-oil transport fuels 
grew rapidly in the quarter, particularly LNG use in 
trucks,” Braemar’s report said.

China accounts for about a quarter of demand 
for the global fleet of some 825 very large crude 
carriers, where trader sentiment and focus on future 
freight rates has been the heaviest.

Since September 1, the value of November FFA 
contracts for the largest tankers has dropped by 
25%, to $11.33 per tonne, Baltic Exchange figures 
show. December contracts are valued only 10% 
higher.

The value of December contracts for the so-called 
TD3 route, which assesses VLCC rates to China 
from Saudi Arabia, is 18% lower than two months 
ago, data shows. First-quarter FFAs values are down 
nearly 13%.

Larger falls are seen for the 680-ship fleet of 
suezmaxes, which Braemar said benefitted from 
“huge volumes of diesel moving from Middle East to 
Europe” on larger tankers.

The so-called “cleaning up” of tankers such as 
VLCCs and suezmaxes to carry refined products was 
on an unprecedented scale last quarter, boosting 
demand.

But Braemar assessed that easing rates for product 
tankers had reduced the economic imperatives of 
the trade, adding further downward pressure to 
crude tanker rates.

December FFA contracts for suezmaxes lost 23% in 
value between September 1 and November 11, Baltic 
data show. Even values for the second quarter of 
2025 have dropped 10% over that period.

Aframaxes that have been vulnerable to lower 
production from Libya have fared the best in FFA 
markets. Braemar highlighted a 50% fall in output 
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over September, which disrupted loading for 
aframaxes, which are typically used in this trade to 
ship oil to ports in the Mediterranean and Europe.

December aframax contracts are down 8%, as are 
December FFA contract values, according to the 
Baltic Exchange.

Second-quarter FFA values have only lost 2% over 
the past two months, reflecting better sentiment 
for smaller tankers. There are about 1,200 aframax 
tankers worldwide and they are in greater demand 
for shipping sanctioned Russian barrels, with older 
ships joining the so-called *‘dark fleet’, limiting 
supply for conventional trades.

Alongside this, exports from Vancouver’s TMX 
pipeline have tripled since opening in May, another 
cushion for the aframax fleet.

Freight derivative traders have focused most on 
VLCCs, accounting for 60% of trades, measured by 

lots.

One lot equates to 1,000 tonnes of oil traded.

Volumes in VLCC freight derivatives traded were 
the second-largest this year  for November 6, the 
day after Donald Trump was re-elected. On October 
2, some 8,450 lots were traded, the second-highest 
ever in data going back to 2018, as Middle East 
geopolitical tensions worsened.

This is the first time since 2019 when a seasonal 
fourth-quarter rebound has failed to materialise, 
indicating an end to the high profits and super-
charged rates provided by the post-pandemic 
rebound in oil demand and Houthi-led Red Sea 
disruption that extended tonne miles.

FFA volumes also reflect that geopolitical sentiment 
is also eating away at rate expectations, with more 
trading and negative sentiment seen most acutely for 
VLCCs.

Flex LNG weathers falling rates with lengthy 
charter backlog
FLEX LNG said its long contract backlog would 
insulate it from falling rates in the near term, adding 
that a wave of older steam LNG carriers could be 
forced out of the market in years ahead.

Oslo- and NYSE-listed Flex said the freight market 
has come under pressure from high fleet growth, 
relatively small arbitrage between Europe and Asia, 
and lacklustre 1% LNG export volume growth. 
Marginal intra-month arbitrage has disincentivised 
floating storage, it added.

“We have seen spot rates behaving totally different 
from the seasonal norm in the fourth quarter, with 
spot rates for modern tonnage being pushed down 
to the $20,000s, where you effectively trade steam 
tonnage out of the market,” chief executive Oystein 
Kalleklev said.

Of the 202 steam-powered LNG carriers, 103 
are aged 10-19 years, 68 are aged 20-29 years 
and 10 ships are 30 years or older. Flex said spot 
charter rates for steamers are now below operating 
costs even before drydocking, financing and 
administrative costs.

About 120 steamers are expected to be redelivered 
by the end of the decade, with about 75 in the next 
two years. These have an average age of 22 and 

suboptimal cargo capacity of around 140,000 cu m.

“The first mass EEXI-tinction in LNGC is near,” Flex 
warned in its earnings presentation, referring to the 
IMO’s carbon intensity index for existing ships.

Spot rates for modern two-stroke ships averaged 
$70,900 per day in 3Q24, down from $141,000 per 
day the same time last year. One-year time charter 
rates are around $50,000 per day and three-year 
time charters around $60,000 per day, or $80,000-
$85,000 per day for five years or more.

Flex said it expected Donald Trump’s re-election 
to help the LNG market by lifting the pause on US 
export approvals, and easing curbs on oil and gas 
production.

But Trump’s hawkish stance on China — which 
buys large volumes of US LNG — and potential to 
introduce tariffs could have “complex implications 
for the LNG market”.

“The US-China relationship is deeply intertwined,” 
it said, as highlighted by ExxonMobil’s 20-year 
agreement with Guangdong Energy Group, which 
operates a 4m tonnes per year LNG import terminal 
in Guangdong province.
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“Guangdong, one of China’s largest consumers of gas 
by province, has developed receiving facilities with 
a combined capacity of about 30m tonnes per year, 
underscoring its strategic importance in the LNG 
trade.”

Flex LNG sticks mostly to long-term contracts and 
so avoided the hit. Net profit for 3Q24 came in at 
$17.4m and adjusted net profit at $28.7m on revenue 
of $90.5m, in line with guidance. Adjusted earnings 
before interest, tax, depreciation and amortisation 
was $70.4m.

Flex’s average time charter equivalent rate was 
$75,426 per day, also in line with guidance.

It expects revenue to stay at a flat $90m in 4Q24 
with just one of its ships, Flex Artemis (IMO: 
9851634), exposed to spot rates through a variable 

time charter.

Flex LNG said it agreed with a supermajor to 
extend charters for carriers Flex Courageous (IMO: 
9825439) and Flex Resolute (IMO: 9851646) to 
2032, with the right to extend to 2039. Flex boasted 
a minimum charter backlog of 50 years, which 
could grow to 82 years if charterers used all their 
extension options.

Flex made cash proceeds of about $96.7m from 
refinancing deals for in the third quarter.

In October it sold and leased back its 2018-built Flex 
Endeavour (IMO: 9762261) netting $160m with a 
bareboat charter of approximately 10 years, with an 
option to buy the ship back at a fixed price after 8.5 
years.

Euroseas fixes pair of 23-year-old box ships 
for stellar rate
EUROSEAS has secured strong rates for two of its 
older boxships, underlining the current thirst among 
charters to secure feeder capacity.

The 2001-built 2,566 teu vessel EM Corfu (IMO: 
9231494) has been fixed for 18-20 months at a rate 
of $28,000 per day, while sister vessel Evridiki G 
(IMO: 9231482) has been chartered at a daily rate of 
$29,500 per day for 14-16 months.

Both vessels are expected to start their new charters 
next February in what are extensions of their 
current contracts with “a top-class charterer”.

The pair is earning daily rates of $40,000 apiece 
under their current charters.

But Euroseas chief executive Aristides Pittas hailed 
the deals as indicative of “the continuing need that 
liner companies have to secure feeder vessels, which 
are likely to be in short supply given the segment’s 
orderbook and age profile”.

The new charters will take both vessels to the time 
of a fifth special survey coinciding with their 25th 
birthdays.

At that time, said Pittas, the Nasdaq-listed owner 
will assess the ships’ economic prospects against the 
cost of drydocking and putting them through the 
special survey.

Over the minimum employment period, the pair 
is expected to contribute about $20m in earnings 
before interest, taxes and depreciation.

Greece-based Euroseas owns a fleet of 23 
containerships on the water with two 2,800 teu 
newbuildings still to be delivered.

Last month, the company sealed three-year 
charters at $32,000 per day for the pair still under 
construction, as well as for a 2024-built sister vessel 
that has already joined the fleet.

IN OTHER NEWS  

Crowley settles second sex 
trafficking lawsuit
FLORIDA-headquartered Crowley 
Maritime has settled the second 
sex trafficking lawsuit alleging the 
company covered up sexual assault 

and failed to act against a known 
predator in its El Salvador office.

Court documents dated 
November 8, 2024, show the 
parties participated in a mediation 

conference at the end of October 
and that the mediation “resulted in a 
settlement”.

Crowley has been approached 
for comment. An attorney for 
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the plaintiff, who filed the lawsuit 
under the pseudonym Jane Doe, 
declined to comment.

North Atlantic emission control area 
could save 4,000 lives over next two 
decades
A NEW emissions control area 
stretching across the North 
Atlantic will be proposed to 
the International Maritime 
Organization’s Marine 
Environment Protection 
Committee.

The result of two studies 
published by the International 
Council on Clean Transport 
in collaboration with Porto 
University, the proposed area 
stretches from the Atlantic coasts 
of western Europe around the 
Greenland coastline, where it will 
meet the established ECA’s of the 
US and Canada.

One ICCT study estimated that 
the North Atlantic Emissions 
Control Area (AtlCEA) could 
prevent between 118 to 176 
premature deaths in 2030 alone, 
through the reduction in NOx, 
SOx and PM 2.5 emissions. That 
total rises to between 2,900 and 
4,300 preventable deaths when 
the range is increased to 2030 to 
2050, which will in turn mean up 
to €29bn ($30.7bn) in economic 
benefits.

Fuel safety training needs major 
overhaul
SEAFARER training needs a 
significant overhaul if shipping’s 
green transition is to happen 
safely, a joint industry report has 
found.

The Maritime Just Transition 
Taskforce, a group of maritime 
unions and employers set up at 

COP26, held 12 hybrid workshops 
with 116 participants to gauge 
what was needed, backed by 
the International Maritime 
Organization and the Lloyd’s 
Register Foundation.

“Zero and near-zero greenhouse 
gas emission fuels, such 
as ammonia, methanol and 
hydrogen, present unique 
challenges and hazards to the 
crew’s health and safety,” the 
report said.

Crewing market stacked towards 
seafarers as wages continue to rise
SEAFARER salaries have 
continued to rise across 
the globe, the latest survey 
conducted by Danica Crewing 
Specialists found.

Wages increased on all vessel 
types as the surplus of jobs at 
sea continued. The survey found 
Indian senior officers on dry 
cargo vessels receive the highest 
wages, 10% higher than their 
eastern European and Filipino 
counterparts.

Filipino junior officers are, 
however, paid less than both their 
eastern European and Indian 
peers. Senior ratings remain 
in demand and saw increasing 
wages, the survey said.

Sompo eyes marine growth in Europe
JAPAN’S Sompo is focused on 
growing its marine insurance 
book as it builds out its European 
operations, according to the 
global re/insurer’s head of marine 
and specialty insurance for 
continental Europe.

In an interview with Lloyd’s List’s 
sister publication Insurance Day, 
René Huber described how the 

continental European marine 
business has a leading role in the 
next stage of the international 
carrier’s evolution.

Huber has more than 25 years’ 
experience in multinational 
business, with a focus on 
marine and specialty products. 
Having joined Sompo in June 
2023 from Axa XL, where he 
was senior manager of the 
French re/insurer’s global 
programmes business, Huber is 
now responsible for developing 
Sompo’s marine/specialty 
underwriting and distribution 
strategy, sustainably growing the 
marine book and building a team 
across the continent.

Hyundai Heavy wage negotiations 
falter as union votes against 
tentative agreement
THE tentative agreement reached 
between management and 
the union at South Korea’s HD 
Hyundai Heavy Industries during 
the 30th round of wage talks has 
failed to pass in a union ballot.

Although wage and bargaining 
negotiations resumed after the 
vote to seek a second tentative 
agreement, it remains uncertain 
whether a deal will be concluded 
before the end of the year. This 
uncertainty is compounded 
by the potential changes in 
the negotiation team, as new 
members could be elected.

The HD HHI union announced 
that out of 6,130 voters, 3,658 
(59.67%) voted against the 
proposal. Only 39.46% supported 
the agreement, indicating 
insufficient backing from union 
members.
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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Container Tracker

Save time. Stay compliant.

Track containers,
not just ships

Complete checks in
minutes, not hours 

Save time, with all the data you 
need in one interface, supported
by tracking intelligence from over 

600 Lloyd’s agents worldwide.

Download 
the evidence 

Downloadable reports ensure you have 
the necessary documentation to prove 

compliance, including specific end-to-end 
transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392
APAC Tel: +65 6505 2084
lloydslistintelligence.com/containertracker

Simplify transhipment tracking 
with end-to-end downloadable data 

trails on containers – by container 
number or Bill of Lading. 
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