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London-based Barbados
registry flags 43% of
UK-sanctioned ships

THE London-based Barbados Maritime Ship Registry now flags 30 of the
73 tankers designated by the UK over the past five months for breaching
sanctions on Russia, underscoring the Caribbean Island’s increasingly
prominent role in facilitating oil and shipping from Russia.

The UK government listed 30 tankers on November 25 that it said were
part of Russia’s shadow fleet and “contributing to the Kremlin’s illegal
war on Ukraine”, adding to the 53 listed in three separate tranches
since July.

The Barbados registry, which claims it is the world’s fastest-growing, has
expanded rapidly in the past five months by taking on most of its flag-
hopping ships after they were kicked out of Panama, Gabon or Cook
Islands upon being sanctioned by the UK or EU.

All but five of the 30 ships flagged by Barbados that have been sanctioned
by the UK are beneficially owned by Russian government-controlled
shipowner Sovcomflot.

Furthermore, analysis shows that most were flagged by Barbados only
after UK or EU sanctions were imposed and ships left other registries as
aresult.

The Barbados registry is operated from the Barbados High Commission in
London, according to its website, as is chief executive and principal registrar
Giovanni Ciniglio, whose LinkedIn page states he is based in the city.
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Lloyd’s List contacted Ciniglio as well as Barbados
government officials in the shipping and tourism
ministry, for comment and left messages at the
registry’s London office that were not returned.

The Caribbean island now flags nine of the 10
tankers sanctioned by the UK Office of Financial
Sanctions Implementation on September 11, with all
joining after this date, analysis showed.

The tankers moved to the registry between
September 15 and October 16, maritime databases
show, after previously being flagged by Gabon or
Cook Islands registries, which have stated they
would recognise designations from the UK, US and
Europe.

Of the 11 tankers designated by UK Office of
Financial Implementation on July 18 — the first
time the UK had sanctioned any vessels — 10 are
now flying the Barbados flag. They all moved there
between August 9 and September 10, Lloyd’s List
Intelligence data show.

The role of flag registries in facilitating sanctioned
oil trading is coming under increasing scrutiny from
Western regulators seeking to halt an increasing
bifurcation in global shipping as sanctions-
circumventing tankers seek marine services beyond
their jurisdiction.

In many cases, these are the tankers’ second or third
flags in the past 18 months.

Panama’s merchant marine director Ramon Franco
told Lloyd’s List last week that the world’s second-
largest registry would not become a refuge for
sanctions evasion and respect unilateral sanctions of
US, EU and UK under a government decree signed
in October by the country’s new government.

Tankers sanctioned by these regulators would be
removed within two weeks, he said.

Gabon and Cook Islands, which over the past

12 months took on dark fleet* tonnage that was
expelled by other open registries including Liberia,
are now kicking out the vessels, reflecting pressure
from governments across the G7.

Alongside import bans of crude and refined
products, the G7 imposed a price cap on Russian
oil two years ago to curb revenue to the Kremlin,
while keeping oil flowing in order to avoid inflation-
inducing price shocks.
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Western marine service providers including
shipowners, banks, traders, charterers, insurers,
financiers and registries cannot provide services for
third-country shipments, unless the cargo was sold
below the cap. Classification societies are exempt.

The move triggered a shift in tankers moving outside
Western jurisdiction, as elderly ships were bought
for cash by anonymous buyers and immediately
deployed in what is known as the dark fleet of ships
transporting Russian, Iranian and Venezuelan oil.

Barbados is also flagging nine tankers linked to
terrorist activities or Iran that were sanctioned by
the US Office of Foreign Assets Control between
June 27 and November 14 this year.

Four Barbados-flagged tankers designated by Ofac
on October 11 for being part of Iran’s ‘ghost fleet’
remain with the registry according to maritime
databases. Requests for comment made on October
15 to the Barbados registry weren’t answered.

The registry describes itself as a “very efficient,
white-listed flag with ship registration in one day,
worldwide surveyors and 24/7 emergency service”
that registers only quality vessels.

Further analysis shows that there are 87 tankers
over 20,000 dwt flagged with Barbados comprising
57% of all the registry’s tonnage, according to
Lloyd’s List Intelligence data.

Of the 87 vessels, 25 are beneficially owned by
Sovcomflot and another 37 are in the dark fleet list of
667 tankers based on Lloyd’s List methodology. All 37
are listed as sanctioned by the UK, US, EU with some
simultaneously listed by two or three regulators.

The last known UK-based registry that provided
services to the dark fleet was St Kitts and Nevis
International Ship Registry, which flagged more
than 36 tankers operated by Gatik Ship Management
until mid-2023.

Gatik’s fleet of more than 50 ships was the largest
ownership cluster in the dark fleet, until the ships
lost Western insurance, class and were de-flagged.

These tankers continue to ship Russian oil, although
they have reorganised corporate restructures
multiple times since then to fragment into hundreds
of new entities.

They are flagged with registries of Gabon, Panama,
Djibouti, Palau and Tanzania.
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Among the 30 sanctioned by the UK this week, five
were part of the former Gatik fleet.

Barbados was first seen flagging sanctioned or dark
fleet vessels in early 2023 when it flagged five dark
fleet vessels involved in shipping Iranian oil.

That included the very large crude carrier Stellar
Oracle (IMO: 9194127), which it flagged between
January and July 2023. Ofac listed the tanker on
November 3, 2022 when flagged by Djibouti for
supporting an Iranian oil shipping network.

The vessel is showing as falsely flagged with Guyana,
according to the Equasis database.

At the time, (February 2023) Ciniglio told Lloyd’s
List that the registry’s investigations had found no
connection with Iran.

Sovcomflot tankers with Barbados have changed
their shipmanagement company for the third
or fourth time, with Stream Ship Management

FZCO, Avebury Shipmanagment, and Fornax Ship
Management.

New registered owners are now domiciled in the
United Arab Emirates or Seychelles.

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery, solely
deployed in sanctioned oil trades, and engaged in
one or more of the deceptive shipping practices
outlined in US State Department guidance issued
in May 2020. The figures exclude tankers tracked
to government-controlled shipping entities such
as Russia’s Sovcomflot, or Iran’s National Iranian
Tanker Co, and those already sanctioned.

Download the Lloyd’s List App — the essential

tool for staying ahead in the maritime industry,
anytime, anywhere! Available now on the App Store
and Google Play

WHAT TO WATCH

How new Trump tariffs on China, Mexico and
Canada could impact shipping

DONALD Trump won’t be in the White House until
January 20 but he’s already making waves in global
trade. The president-elect said late Monday that on
his first day in office, he will sign an executive order
to slap 25% tariffs on all imports from Mexico and
Canada, and hike tariffs on Chinese goods by

a further 10%.

The weighted average US tariff on Chinese goods is
currently 10.4%, according to Evercore ISI, meaning
average Chinese tariffs would double.

Trump has touted tariffs on Chinese goods of 60%-
100% during his presidential campaign. Monday’s
announcement was characterised in analyst reports
as an “opening salvo”, with more to come. Deutsche
Bank head of global economics Jim Reid expects
the initial 10% increase in 1H25 to be followed by a
further 10% increase in 2H25.

The election of tariff-loving Trump has been a
negative for ocean shipping stocks. Shares fell after
the election and sank further following the latest
tariff announcement.
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Tariffs and trade wars are considered negative for
ocean shipping due to demand destruction, although
there are nuances. Tariffs can accelerate timing

of cargo shipments, particularly in the case of
containerised goods, and can also alter trade routes,
increasing tonne-mile demand for certain

vessel segments.

Container shipping and tariffs on China

Assuming the incremental 10% tariff on China

is approved on January 20, US importers of
containerised goods that preemptively pulled cargo
forward in 4Q24 will beat the deadline.

There could still be time to accelerate shipments
arriving in early 2025 if the start date of incremental
China tariffs is not immediate. And beyond the
initial deadline, importers could still pull forward
cargo on the assumption that tariff levels on

Chinese goods will ratchet up further. US importers
accelerated deliveries of significant volumes to beat
tariff deadlines in 2018, during the first

Trump presidency.
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Best Buy chief executive Corie Berry said on a
quarterly call on Tuesday that 60% of the retailer’s
goods are sourced in China, with Mexico the second
largest source. She confirmed that mitigation
strategies will include “bringing product in ahead of
tariff implementation” and “sourcing changes”.

“We are already planning for it and working with
our vendor partners on next steps,” she said.

Higher US tariffs on Chinese imports could also lead
to increased intra-Asia cargo shipments served by
smaller containerships.

“Counterintuitively, the last time we saw trade
tensions between the US and China at a peak,
roughly in 2018, it stimulated demand for midsized
and smaller containerships,” said Thomas Lister,
chief executive of Global Ship Lease, at the Marine
Money Ship Finance Forum in New York.

“It prompted changes in trade flows. We saw
significant volumes that had previously been flowing
directly out of the big Chinese ports into the US
instead flowing to or via South Asian and Southeast
Asian locations. The lines had to pick up a lot of
midsized and smaller ships to service that change in
trade flows.”

According to a report by Deutsche Bank currency
strategist Soha Rizkallah, “China’s exports to the
US are most similar to the export basket of Vietnam
and Thailand”, and those two countries “could be
the biggest beneficiaries”.

Possible shipping impacts of Mexico, Canada
tariffs

Analysts are more sceptical on the announced 25%
tariffs on Mexico and Canada than on the incremental
Chinese tariffs, with the view that the Canada and
Mexico tariffs are more of a bargaining tactic.

Trump said tariffs on Mexico and Canada will
remain in place until illegal aliens and drugs
(particularly fentanyl) stop crossing the two borders
with the US.

“We view the messages from Trump as indicative
of these tariffs likely being a negotiating tool as
opposed to a desire to actually enact such policies,”
wrote Deutsche Bank currency strategist Michael
Puempel.

According to Evercore ISI political analyst Sarah
Bianchi, “An across-the-board tariff on Mexico and
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Canada would be extremely disruptive and upend
decades of North American integration.”

Canada and Mexico are America’s first- and second-
largest trading partners. The US buys over 70% of
Mexican and Canadian exports. Canada and Mexico
are the largest buyers of US exports.

Should Trump curtail North American trade
integration, the effect on ocean shipping could
theoretically be positive, due to less cross-border
movements by truck and rail. The US could source
replacement cargoes by sea that it previously
imported over land from its neighbours. US export
cargoes could also be rerouted on longer voyages if
there are retaliatory tariffs.

Data on combined exports from Mexico and Canada
to the US, and US exports to the two countries, was
compiled by Jason Miller, a supply chain economist
and professor at the University of Michigan. The
data shows that the highest trade values in 2023
were for automobiles shipped from Mexico and
Canada to the US, and Canadian pipeline crude to
the US.

A US tariff on Canadian crude would have tanker
shipping implications. However, it is widely believed
that the US would exempt Canadian crude from
tariffs, given how reliant American refineries are on
heavy, sour oil piped from Canada, which American
refineries are specifically geared to process.

The US imported 4.1m barrels per day of crude
from Canada in the first eight months of this year,
representing 61% of total US imports, according to
data from the Energy Information Administration.

“It is unclear if Trump would place a 25% tariff on
[Canadian] items such as oil and gas, fertilisers,
meat and fish,” wrote Puempel. “Tariffs on these
goods are not only likely to be felt acutely by
consumers, they are also goods that the US can’t
produce in quantities needed for consumption. This
is particularly the case for fertilisers.”

There could also be fallout for US outbound
volumes. According to a report in the Wall Street
Journal, retaliatory tariffs by Mexico could impact
US exports. Mexico placed retaliatory tariffs on US
steel, pork, apples, cheese and liquor in 2018.

A former economic minister of Mexico suggested to
the Wall Street Journal that his country could place
retaliatory tariffs on US corn if the US implements
25% tariffs on Mexican goods. According to the US
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Department of Agriculture, Mexico is the third-
largest buyer of US agriculture. Mexico imported
18.6m tonnes of US corn in 2023, 41% of total US
exports.

Mexico’s extreme dependence on US corn makes
such a retaliatory tariff highly unlikely, but it could
positive for bulker demand if it happened, adding to
bulker voyage distances for US export cargoes.

ANALYSIS

Cargo insurance rates soften on back of new

capacity, brokers report

CARGO insurance rates are softening under the
impact of new capacity, while avoiding a return to
the soft market conditions that characterised the
period at the end of the last decade, according to
marine insurance sources.

Issues facing cargo underwriters right now include
disruption to Red Sea, which has seen an increase in
heavy weather losses as a result of rerouting round
the Cape of Good Hope, extreme climate events and
the spate of strikes at US ports.

In addition, several London portfolios are thought to
have taken a hit after a decision from Switzerland-
based commodities trader Glencore to place its cargo
premiums, worth in the order of $50m annually,
with a captive.

Cargo is by far the biggest class of marine insurance,
with premiums up 6.2% to reach $22.1bn last year,
according to statistics revealed at the International
Union of Marine Insurance conference in Berlin in
September.

That makes the niche twice as large by volume as
marine hull, where premiums totalled $9.2bn in the
same period, the figures showed.

Like H&M, cargo insurance was something of a
Cinderella in the opening years of this century. But
rates firmed up after the Lloyd’s Decile 10 purge on
underperformers, transforming it into a profitable
line in recent years.

Additionally, London cargo underwriters have not
faced the same level of competition from the Nordic
market as hull underwriters have experienced lately,
and nor have they had to make major payouts on
war risk.

The apparent reversal in its fortunes therefore come

as something as a surprise to cargo insurers, who had
been looking forward to continuing growth this year.
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But with hindsight, it now looks as if the tide turned
in the first quarter.

Instead, they are having to concede discounts in the
5%-10% range to better-performing accounts, with
marked softening in London and the US reportedly
more competitive still.

This all represents something of a turnaround 2023,
when premiums jumped significantly on the back

of high commodity prices, rocketing inflation and
positive rate environment for underwriters.

But despite the crop of challenges, appetite for cargo
business remains substantial, feedback suggests.

A report from Alec Russell, executive director at
broker Gallagher, points to four London cargo
managing general agent markets either opening or
awaiting to open. New Lloyd’s entries are planned in
both the current quarter and in early 2025.

In June, K2 Group Holdings launched Rubicon
Specialty, with ex-Ascot underwriters Gavin Wall
and Chris McGill, while the same month saw
Amphitrite Underwriting expand its cargo entry.

In October, Probitas 1492 established a special
purpose arrangement cargo book underwritten by
Anthony O’Dwyer, while Cincinnati Global hired
James Hyett to build a cargo book targeting £10m of
premium income next year.

In many cases, we are seeing the return of insurers
that had exited the class in recent years but who now
view current conditions as suitably attractive.

In addition, existing players have been ready to
increase the capacity they will commit.

“Most market participants aim for price adequacy

and are generally satisfied with their pricing,”
said Russell.
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“However, there’s a concern about the potential
for the emergence of a two-tier market, where new
business is priced lower than existing business.”

Essentially, things come down to a fight for market
share, with insurers valuing underwriting control
and risk management over pricing discipline,
indicating a desire to maintain a given slice of

the pie.

Claims continue to be a concern, he added. While
the Baltimore bridge collapse is the obvious big
event, the level of attritional claims remains a worry.

There have been a handful of larger claims, most
notably from Dollar Tree, a US discount retailer
that has a substantial damages and recovery claim
after a tornado wrecked its distribution centre in
Oklahoma earlier this year.

There is also concern over exposure and
accumulation risks as a result of congestion at
Asian ports.

Gallagher estimates in the first half of the year,
the trade cost at risk flowing from congestion at
Singapore, Port Klang and Tanjung Pelepas at
$131bn.

While the peaks of the Asian cyclone season and
North Atlantic hurricane season have now been
passed, above-average activity is predicted, and
we have seen the arrival of the earliest category 5
hurricanes since records began.

Losses from Hurricane Helene and Hurricane
Milton, which thankfully gave Tampa a swerve, have
not been on the scale initially feared, although some
losses starting to creep into the market.

While shipping has come to terms with the Houthi
onslaught on merchant tonnage in the Red Sea,
Russell highlighted a warning from Maersk chief
executive Vincent Clerc that the global maritime
supply chain is at breaking point due to a lack of
vessels.

Another potential flashpoint is the ongoing political
tensions between China and Taiwan and the claims
that could arise should vessels be denied access to
Taiwan for any significant period.

“Absent a significant major loss event, the remainder
of the year will likely be defined by further market
softening and carriers’ efforts to access new
business,” Russell concluded.

Yara bullish on ammonia offtakes

despite challenges

YARA Clean Ammonia has big plans to break into
green bunkering, but it faces many challenges.

The green arm of the Norwegian fertiliser giant
plans to 3m-3.2m tonnes of blue ammonia, made
from gas and carbon capture, by 2030 from two
plants in North America and one in Sluiskil, Norway.

It has an offtake deal for 100,000 tonnes per year of
green ammonia, made from green electricity, with
Indian renewable power company ACME.

The company has signed heads of terms with AM
Green, another Indian firm, for 250,000 tonnes a
year, and with power company Scatec in Egypt for
150,000 tonnes per year, as well as assessing leads
to source up to 750,000 tonnes per year by the end
of the decade.

“This is the strength that we bring to the table when
we speak to the shipowners; don’t worry about
supply, we’'ll take care of it,” said Murali Srinivasan,
senior vice-president at Yara Clean Ammonia.
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Srinivasan would not say how much of Yara’s
expected renewable output was covered by offtake
deals, the lack of which has sunk a slew of green
hydrogen projects around the world in 2024.

He said Yara would be a big consumer itself, through
making fertiliser. He said the company hoped to be able
to supply the green fuel when the market was ready,
something most observers agree will only happen
through a global International Maritime Organization
regulation forcing a switch to green fuels.

“The plan is not going to stop because there is no
customer on the other side,” Srinivasan said.

Yara had customers for low-carbon ammonia outside
of shipping and wanted to wait for the right partners
— those with higher climate ambition — rather than

tying up all its volumes before starting production.

“We will have product and we will sell it, but it

doesn’t mean we’re going to tie up 100% of the
production very early,” Srinivasan said.
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The big challenge for consumers of green ammonia
was where to obtain long-term offtake agreements,
and “we’re the only player now who can do that”.

Yara International makes about 8.5m tonnes of
ammonia today, producing roughly double that
amount in CO2 emissions in the process.

It hopes to use carbon capture, and new technology
to inject green hydrogen into existing ways of
production, to lower the cost of making that
production green.

It will not be easy. Green hydrogen and ammonia
projects have been scrapped this year, with most
operators citing high electricity costs and lack of
customers.

Yara itself said on October 25 it would shelve “low-
value projects” including green hydrogen plants

at Porsgrunn and Sluiskil, in favour of “future
competitiveness and shareholder returns”.

Srinivasan said of green hydrogen: “If you look back
to two years ago there were 100 projects that were
announced, maybe 120 projects, out of which you

can say that maybe five projects will materialise.”

He said many project developers had more of a wish
list than a plan: “They go to the bank and say, ‘I
want $25m, $50m in funding, then I'll go and find
the supplier and I'll try to figure it out’.

“It doesn’t work that way.”

Yara had done thorough due diligence to find
developers who understood the technological and
financial risks. Close dialogue with developers gave
it a better chance of success, Srinivasan said.

It has partnered with CMB.Tech to build the world’s
first ammonia-powered containership, Yara Eyde, at
Qingdao in China, and it took part in the world’s first
ship-to-ship ammonia bunkering off Australia this
year.

Srinivasan said Yara is closely involved with engine
makers, shipowners and others on developing
ammonia fuel systems and on safety aspects.

“The whole industry will go nowhere unless there is
collaboration across the value chain,” he said.

MARKETS

Ningbo Marine orders four ultramax bulkers

CHINESE shipping company Ningbo Marine
has ordered up to four 64,000 dwt dry bulk
with Jiangsu Haitong Offshore Engineering
Equipment.

The newbuilding contracts, valued at up to
Yuani.2bn ($160.6m) in total, include two firm
vessels with an option for an additional two.

All four ultramaxes are scheduled for delivery
within 2027, starting with the first two in August
and September.

The two optional ships would follow in November
and December if activated.

Shanghai-listed Ningbo Marine said the project
optimises its fleet profile with more international
capacity. The eco-designed ships also align with
emissions reduction goals to further boost the
company’s competitiveness.
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Founded in October 1950, Ningbo Marine mainly
focuses on domestic coastal and Yangtze river
transport of general and oil cargo. As of June
2024, It had a fleet of more than 30 vessels
totalling about 1.5m dwt.

Meanwhile, Jiangsu Haitong boasts an orderbook
of 31 ships of 2.1m dwt, comprising 25 ultramax
and six kamsarmax bulkers with deliveries
scheduled through 2026.
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PSA and Evergreen Marine establish joint

terminal in Singapore

PSA Singapore and Evergreen have formed a joint
venture in Singapore to manage a terminal in the
shipping hub, slated to commence operations by the
end of the year.

PSA will provide capacity from its existing berths
in Singapore to the joint venture terminal to serve
Evergreen’s vessels and volumes, the port operator
told Lloyd’s List via email, without revealing the
terminal’s capacity.

“Terminal capacity is calibrated to serve Evergreen’s
volumes via Singapore, leveraging on PSA’s berths in
Singapore,” it said.

Evergreen told Lloyd’s List that it acquired a 49%
stake in the joint venture, named Evergreen-PSA
Terminal, for S$76.6m ($57m).

The strategic partnership will provide long-term
terminal capacity assurance to Evergreen’s fast-
expanding global vessel fleet at PSA Singapore,
according to the two companies’ statement.

The initiative shows how ports and shipping lines
can work in unison, as part of PSA’s N2N strategy to
ensure the smooth flow of global trade, said of PSA
International chief executive Ong Kim Pong.

PSA’s Node-to-Network strategy seeks to optimise
individual nodes within the global portfolio and
enhance overall network efficiency.

Evergreen chairman Chang Yen-I said:
“Environmentally friendly ships and efficient
terminals are at the core of our operations. As the
company’s business expands, we are always looking
for like-minded partners to build high-efficiency
terminals in important locations.”

As Taiwan’s largest liner shipping company and the
seventh-largest in the world, Evergreen has a fleet of
222 vessels and a total capacity exceeding 1.7m teu,
according to Alphaliner.

It has commissioned approximately 30 methanol
dual-fuel container ships from shipyards in China,
South Korea and Japan, with deliveries anticipated
between 2026 and 2027.

MSC boosts fleet with more secondhand

containerships

MEDITERRANEAN Shipping Co has completed
the purchase of six containerships to bring its
acquisitions of secondhand boxships in the past 18
months to 102 vessels.

According to Alphaliner, the world’s largest operator
of containerships has purchased the 8,400 teu
Northern Jaguar (IMO: 9466972) from German
tonnage provider NSH Northern Shipping.

The 2009-built ship was bought for $52.5m.

It is one of a series of 10 sister vessels built by a
South Korean shipyard for the charter market.
Four ships from the series were purchased by MSC
between 2021 and 2023.

MSC is also said to have bought the 23-year-old
panamax Hongkong Bridge (IMO: 9224336) from
China’s Bocomm International Ship Lease. The
4,252 teu vessel has latterly been operated by South
Korean liner operator Sinokor.
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Meanwhile, the 2,572 teu feedermaxes Lucie
Schulte (IMO: 9301926) and Margarete Schulte
(IMO: 9302944) have been picked up by MSC, from
German non-operating owner Schulte Group. They
were built in 2006 and 2007 respectively.

Two additional feedermaxes have also been purchased
by MSC in the past two weeks. They comprise the
2,826 teu, 2006-built, BF Tiger (IMO: 9303792) and
the 2007-built, 2,702 teu, Najade (IMO: 9326706).

These latest acquisitions bring the total number of
secondhand deals concluded by MSC since August
2020 to 402 ships with a combined capacity of
almost 1.7m teu, according to Alphaliner. They range
in size from 624 teu to 14,700 teu.

“MSC’s unprecedented acquisition spree of
secondhand container tonnage has reached a

new milestone, with the carrier hitting 400 ship
purchases since it embarked on a historical buying
spree amid the Covid pandemic in August 2020,”
said Alphaliner.
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Since May 2023, MSC has bought 102 secondhand
boxships, according to Alphaliner data.

Shipbroker Braemar reports that the secondhand
containership market continues to be busy with
buying activity up across most size segments.

“As the charter market continues its rich vein of
form, the sale and purchase market shows no sign of
falling away,” said Braemar.

“While the conventional wisdom was that the
market would fall away and suffer nervousness on
the back of global tensions and economic struggles,
the market seems to be something of an outlier at
the moment with positive moves right across the

board,” added Braemar.

In addition to MSC'’s latest buys, a Chinese
shipowner is reported to have purchased the
22-year-old Calliope (IMO: 9252981) from Greek
tonnage provider Goldenport for circa $13m.

The sale of the 2,526 teu vessel is said to include
an almost two years time charter at a daily rate of

$19,250.

Other recent sales included the 2005-built, 1,118
teu, Vega Vela (IMO: 9306823) which has been
purchased from German owners by a Middle East-
based buyer.

Danish fund manager CIP signs partnerships
for first ammonia carrier newbuilds

DANISH fund manager Copenhagen Infrastructure
Partners has announced a new partnership with
two shipowners for a series of ammonia carrier
newbuildings with potential delivery of the first
vessel in 2028.

CIP said it has signed a Memorandum of
Understanding with Norway-based Faerder Tankers
to develop a new generation of medium-sized gas
carriers capable of carrying ammonia.

The new 50,000 cu m vessels will be backed by CIP’s
Energy Transition Fund. As a leading developer

of clean ammonia, CIP plans to use the ships for

its new clean ammonia transport business. The
objective is to facilitate the green transport of clean
ammonia by using the cargo as fuel. The ETF is
planning ammonia production facilities in Australia,
Mexico and South America for use as marine fuel.

The new ships will be equipped with ammonia
dual-fuel main engines and full ammonia bunkering
capabilities. While no shipbuilding contracts have
yet been signed, the lead ship is planned for delivery
during the second half of 2028.

The new carriers will feature a bridge-forward
design which is said to enhance control during
bunkering and ship-to-ship operations, while also
improving hydrodynamics and fuel consumption.

Faerder Tankers was founded in 2018 and ordered a
series of suezmax tanker newbuildings from a South
Korean shipyard. They are understood to have since
been resold.
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Meanwhile, the company has been developing
designs for ammonia dual-fuel vehicle carriers and
long-range two product tankers.

CIP’s ETF has signed a second MOU with gas carrier
operator BW Epic Kosan to develop handysize
ammonia carriers, which will also be fitted

with ammonia dual-fuel engines and bunkering
capabilities.

The ETF will time charter the vessels from BW Epic
Kosan. The Singapore-headquartered shipowner
plans to order several ships of between 9,000 cu m to
35,000 cu m for service with ETF or its subsidiaries.

BW Epic Kosan is one of the world’s largest
operators of liquefied petroleum gas carriers. Its
fleet includes ethylene- and ammonia-capable ships.

Commenting on the two deals, CIP senior business
adviser Niels Lindegaard said: “Our objective is to
facilitate the green transportation of clean ammonia
by utilising the cargo as fuel. Partnering with
innovative shipping companies like BW Epic Kosan
and Faerder Tankers is crucial to achieving this goal
and to lead in the field of clean ammonia.

“The dialogue with leading companies has given us
valuable industry insights and the ability to develop
safe and robust end-to-end bunkering solutions

as well as first-hand knowledge about critical
developments and maturity of solutions.”

CIP said it was also in “advanced discussions” with
other ship operators to develop very large ammonia
carrier newbuildings.
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The company is one of the world’s largest fund
managers investing in renewable energy.

CIP’s Energy Transition Fund has invested in
multiple projects for the decarbonisation of
shipping, including green hydrogen production.

Frontline decries ‘astonishing’ share of tankers

in illicit trades

NORWEGIAN tanker giant Frontline has decried
the “astonishing” share of the global tanker fleet
carrying sanctioned or illicit oil.

Frontline owns 41 very large crude carriers, 23
suezmaxes and 18 long range two/aframax tankers.
It reported profits and time charter equivalent
earnings fell in 3Q24 with the market yet to reach a
seasonal upswing.

“With the trade of sanctioned crude increasing, the
global tanker fleet continues to age as vessels remain
sailing despite the efforts of US, EU and G7,” it said.

“With such a large part of the overall trade
employing questionable actors, an astonishing 6% of
the global VLCC, suezmax tanker and aframax/LR2
tanker fleet is reported to be sanctioned by the US
Office of Foreign Assets Control,” the company said.

The average age of the tanker fleet continued to rise,
with 16.5% of those size classes aged 20 or older.

Frontline saw softer tanker demand growth as Chinese
imports fell. Surprising growth in Iranian exports
further dented demand in the compliant market.

The company said the advent of electric cars was
not reducing oil demand by much, with data from
mature electric vehicle markets suggesting “oil and
product demand only subside to a modest degree
even in seemingly saturated alternative fuel vehicle
markets”.

The softer demand was instead explained by overall
economic activity and would continue to be cyclical
for many years to come.

The orderbook for Frontline’s three tanker classes
was 17% of the existing fleet: 67 VLCCs, 95
suezmaxes and 167 LR2s, most due for delivery in
2026 and 2027.

Oil supply was stable since 2Q24 averaging 102.5m
barrels per day. Total supply increased year on year
by 700,000 bpd, with most of the growth coming
from non-Opec countries.

Frontline expects supply growth of 2.6m bpd over
the next year, potentially reaching output of
105.1m bpd.

Frontline sells 10 suezmaxes in refinance deal

FRONTLINE has refinanced 10 suezmaxes in a
$512m sale-and-leaseback deal with China’s CMB
Financial Leasing.

The 10-year lease, signed in October, has interest of
SOFR plus 10 basis points with amortisation profile
of 20.6 years from the delivery date, and includes
purchase options.

Frontline said it expects to generate about $101m in
cash from the deal in the fourth quarter of 2024.

The Norwegian tanker owner said it has also repaid
in full the shareholder loan from owner John
Fredriksen to buy 24 very large crude carriers from
Euronav, under a shareholder loan and a revolving
credit facility.

Lloyd's List | Daily Briefing Thursday November 28, 2024

In the third quarter it partly repaid $75m

drawn under the $275m RCF with an affiliate of
Fredriksen’s Hemen Holding. The shareholder loan
was originally $539.9m.

Profit in the third quarter came in at $60.5m, down
from $187.6m the prior quarter.

Time charter equivalent earnings fell to $292.2m in
3Q24, from $357.7m in 2Q24.

Frontline chief executive Lars Barstad said oil
demand slowed over the summer months and
domestic demand by oil exporters in the Middle East
increased.

“We continue to sail in a troubled geopolitical

landscape, and with lower year-on-year demand in
Asia and especially China, the tanker markets have
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yet to experience the seasonal upswing into winter,”
Barstad said.

He added the increase in sanctioned oil trade had
hurt Frontline’s market. But global oil demand was
still growing and incoming tanker capacity limited,

which should help profits.

Frontline chief financial officer Inger Klemp said the
company refinanced debt of 36 vessels with longer
maturities and better margins, divested eight older
vessels and repaid $470m to Frederiksen in 2024.

Avance Gas to wind down with $268m

dividend

AVANCE GAS will pay a $268m dividend for 3Q24
and wind down its business, after it sold its last four
medium-sized gas carrier newbuildings to Exmar
for $282.4m, or $70.6m per ship.

The John Fredriksen-owned gas carrier owner
earlier sold its 12 very large gas carriers to BW LPG
for $1.1bn and said it would reward shareholders
rather than chase growth.

Avance Gas expects a profit from the Exmar sale
of $34m and cash release of $84m, plus refund of
$50m in yard payments.

Chief executive Oystein Kalleklev said the deal
makes “perfect industrial sense” given Exmar’s size
and specialty in medium-sized gas carriers.

Kalleklev said the deal showed Avance’s “willingness
to take part in industrial consolidation where we
put industrial logic and shareholder value creation
ahead of growth”.

“As we are not planning to invest in new ships, we
are now preparing a wind-up process of Avance Gas
to ensure we can return the remaining capital to our
shareholders in a quick and cost-efficient manner,”
he said.

“We want to thank everyone for this fantastic
journey.”

Avance is exiting as rates for its ships soften, despite
strong arbitrage to be had from carrying gas from
the US Gulf to Japan.

Its average time charter equivalent earnings fell

to $45.6m in the third quarter, from $50.9m the
previous quarter. Net profit slumped to $25.8m from
$60.6m.

Average TCE rates slumped to $33,700 per day, from
$56,600 per day the prior quarter as hurricane and
terminal maintenance in the US reduced VLGC
liftings and the return to normal of Panama Canal
traffic reduced tonne-mile demand, leaving ships
unemployed during the quarter.

Hurricane Beryl hit US exports in July, when a

surge of VLGCs reached the US Gulf coast from the
Panama Canal and Cape of Good Hope, sending

the number of available ships up three to four times
above the five-year historical average for that time of
year.

Spot rates fell below cash break-even levels by
the end of the quarter despite record-high lifting
volumes in August.

US-China price arbitrage jumped to $240 per tonne
from an average of $166 per tonne amid strong LPG
demand from Asia and higher volumes out of the
US.

But terminal slot owners and cargo owners
captured more of the profit from the arbitrage
trade, as terminal fees averaged $0.30 per gallon
in September, compared with an average $0.06 per
gallon from 2021-2023.

Container reliability shows marginal

improvement

RELIABILITY of container schedules continues
to be poor, despite marginal improvements on last
month’s figures, data from Sea Intelligence revealed.

Global schedule reliability stood at just 51.5% in
October 2024, a 0.9 percentage point improvement

Lloyd's List | Daily Briefing Thursday November 28, 2024

on September’s figures, but still down more than
10% on October 2023 and the worst reliability
figures since 2021.

For vessels that are late, the length of delay
continues to be high, clocking in at 5.72 days.
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Though this is again a marginal improvement on
September’s figure (5.86 days), it’s still the highest
length of delay for October since 2021.

In terms of carrier specifics, 12 of the 13 top carriers
continue to report a double-digit decrease in
reliability for 2024. Maersk was the most reliable
carrier in October 2024 with 57.9%, followed by the
Mediterranean Shipping Co (52%).

Much has been made of the potential for front-
loading of goods into the US to beat tariffs that
look ever more likely to come into force in 2025.
This has been put forward as a contributing factor
for 2024’s wretched reliability record, but as
Lloyd’s List reported, Asia-US west coast rates do

not back that assessment up.

Comments from CMA CGM executive vice-president
Christine Cabau Woehrel, reported in Lloyd’s List,
suggested that increased vessel size and calls from
bigger boxships were clogging up normally efficient
Asian ports.

“We need to adapt to this new normal, because it’s
not easy for ports worldwide to immediately expand
yard space,” said Woehrel.

“We need new processes between terminals and
shipping lines, and stronger collaboration on
anticipating ship arrivals, productivity, and yard
preparation to create new working modes together.”

IN OTHER NEWS

Former Euronav lawyer named as
chair of Britannia Group
BRITANNIA P&I Club parent
Britannia Group has named
Egied Verbeeck as its new non-
executive chairman, with effect
from the start of next year.

Verbeeck has been a director
of the Britannia Group since
May 2018 and spent 17 years
as general counsel at Euronay,
serving on its management
board.

But he left the Belgian tanker
operator earlier this year with a
reported €500,000 ($526,000)
payoff, after the Saverys family
parted company with several
senior executives in the wake
of the failed takeover attempt
mounted by John Fredriksen'’s
Frontline.

The continued rise of marine MGAs
AS SHIPS continue to sail an
extra 3,000 miles around the
Cape of Good Hope to avoid
conflict in the Red Sea, the
maritime industry faces further
stark reminders of its vulnerability
to geopolitical upheaval.

With shipping’s ambitious climate
targets promising to lead to a

fundamental overhaul of routes,
assets and infrastructure and
cyber threats testing traditional
risk models, the sector’s insurers
find themselves navigating
uncharted waters.

The traditional bastions of
marine insurance — particularly
protection and indemnity clubs
— have long been the bedrock
of shipping coverage. But as
risks become more complex
and immediate, a more agile
approach is emerging. Enter the
managing general agent (MGA).
These nimble operators, once
considered supporting actors

in the grand theatre of marine
insurance, are now stepping into
the spotlight, offering solutions
where traditional markets
sometimes prefer not to go.

Former Cexim president Liu Lianke
given suspended death sentence

LIU Lianke, a former president of
the Export-Import Bank of China
(Cexim), has been sentenced to
death with two years reprieve in a
first-instance ruling, for corruption
and illegal loan issuance,
according to a statement by the
Jinan Intermediate People’s Court
in Shandong Province.
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During his tenure at Cexim and
the Bank of China, he abused his
power in loans, financing and
personal arrangements, receiving
bribes totalling more than
Yuan121m (§16.7m), the court
statement said.

Despite knowing that certain
companies were unqualified
for loans, he approved nearly
Yuan3.3bn, leading to principal
losses exceeding Yuan190.7m.

Port of Darwin operator raises
financial concerns

THE PORT of Darwin’s operator
has raised concern about its
financial health, prompting
speculation that control of the
port might change hands.

Landbridge Infrastructure
Australia said the port had made
a AUDS$34m (§22m) loss in

the 2024 financial year, driven
largely by debt restructuring by
its Chinese parent company,
Shandong Landbridge Group.

Non-executive director of
Landbridge in China, Terry
O’Connor, said the Chinese parent
was in the process of refinancing
an overdue corporate bond
amounting to ¥500m (§69m).
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First eco-vessel launched for Suez
waste and environmental protection
operation

THE first in what is likely to be

a series of innovative vessels

to collect waste and combat
pollution has been built in
Greece for a joint venture project,
contributing to Egypt'’s drive to
“green” the Suez Canal by 2030.

The vessel, Eco Suez |, which

is classed by Bureau Veritas, is
expected to arrive in Egypt soon
and to start operations during the
first quarter of 2025.

The vessel will be owned and
operated by Antipollution Egypt, a
joint venture between the Greece-
based V Group of Companies, two
companies under the umbrella

of the Suez Canal Authority, and
Egyptian-Greek businessman

Eric Adam, the owner of Cairo-
headquartered Intraconsult
Telecom.

Classified notices follow

Lloyd’s List'>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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