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Barbados reconsiders position 
on sanctioned Russian ship 
registrations

THE Barbados government has imposed a moratorium on allowing any 
new Russia-affiliated ships to join its rapidly growing ship register if 
they are subject to UK sanctions.

The Barbados flag, however, will continue to accept Russia-affiliated 
tonnage sanctioned by other jurisdictions including US and EU, and a 
decision on whether to remove UK sanctioned ships already registered 
to Barbados is still pending.

While Barbados has not imposed any sanctions on Russia directly, 
leaving the Barbados Maritime Ship Registry free to accept Russia-
affiliated tonnage sanctioned by other countries, the UK government 
has been taking a keen interest in the recent influx of sanctioned 
vessels to the register, which is based in London. 

The Barbados registry is operated from the Barbados High 
Commission in London and the technical standards of ships joining 
the flag fall to chief executive and principal registrar Giovanni Ciniglio.

Ciniglio, however, stresses that the political decision regarding 
sanctions policy is one that falls to the Barbados government, which 
has been in direct dialogue with the UK government regarding the 
flag’s Russia-affiliated tonnage. 

Barbados now flags 30 of the 73 tankers designated by the UK over the 
past five months for breaching sanctions on Russia. 
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An additional 23 vessels flagged by Barbados 
feature on a draft list of ships to be sanctioned by 
the EU when it agrees its next package of measures 
targeting Russia.

According to Ciniglio, UK government representatives 
initially contacted the Barbados register regarding 
three ships of interest prior to the most recent round 
sanctions issued by the UK on November 25. 

That discussion was escalated to diplomats within 
the Barbados government and as a result of the 
discussions and order was issued on October 21 to 
cease any further registration of ships sanctioned by 
the UK.

Ciniglio told Lloyd’s List that he has asked for 
guidance regarding the 30 vessels already registered 
to Barbados that are now sanctioned by the UK, 
however he is yet to receive a decision. 

“This is a political decision,” Ciniglio said.

“Until October 21 it has been the position of the 
Barbados government we could register sanctioned 
ships because these are not Barbados sanctions. 
Since then the government has decided that as a 
courtesy to the UK we would honour a moratorium 
on any new vessels sanctioned by the UK  joining, 
but the initial guidance was not to remove any 
existing sanctioned vessels. I understand that, 
following discussions with the UK government, that 
decisions is now being reconsidered by the 
Barbados government.”

While Barbados is aware that several Barbados-
flagged ships are included on the draft list of EU 
sanctions yet to be formally agreed, Ciniglio said a 
similar moratorium on EU sanctions was not on 
the cards. 

Ciniglio stressed that the Barbados register, which is 
recognised as a qualified flag administration under 
the US Qualship port state control programme, 
operates a quality flag that abides by legal and 
technical standards required by Barbados and by 
International Maritime Organization conventions.

He also added the recent growth of the register, 
which is now the 27th largest in the world and 
increased from 2m gt to 12m gt in the past three 
years, is not driven by its policy on sanctioned 
tonnage. 

We are the fastest-growing flag in the world and this 
has nothing to do with the very small amount of 
Russia-affiliated ships that have joined,”  
Ciniglio said.

Lloyd’s List has approached the UK Treasury’s Office 
of Financial Sanctions Implementation for comment 
on the discussions with Barbados.

Download the Lloyd’s List App — the essential tool 
for staying ahead in the maritime industry, anytime, 
anywhere! Available now on the App Store and 
Google Play.

WHAT TO WATCH

CSSC chair Wen reportedly implicated in 
anti-graft investigation
WEN Gang, head of China’s largest state-run 
shipbuilding group, is said to have been taken away 
by the country’s anti-graft investigators, according 
to multiple industry sources.

The chairman and top leader of China State 
Shipbuilding Corp was taken from his office at the 
company’s headquarters in Shanghai in late October 
and has not been seen in public since, the sources said.

It remains unclear if Wen is being asked to assist in an 
investigation or is himself the main target of the state’s 
discipline enforcers.

Insiders at CSSC said Wen has been absent from 
internal meetings and public events for the past month, 
including the China International Import Expo held in 
Shanghai in early November where CSSC signed a string 
of deals with domestic and foreign firms.

Deputy general manager Sheng Jigang attended the 
Hongqiao International Economic Forum, which served 
as the opening ceremony of the expo, where Chinese 
Premier Li Qiang delivered the keynote speech.

“It’s a widely circulated rumour at the parent 
company and its subsidiaries that Wen has been 
taken away, although we haven’t seen any official 
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notice or document issued yet,” said one source  
from CSSC.

Wen is still listed as chairman on CSSC’s website, 
where the most recent news featuring him was on 
October 23 during his visits to the group’s research 
units in Henan province.

A spokesperson from the company headquarters, 
citing an inability to accept interviews from foreign 
media, requested Lloyd’s List to submit a written 
inquiry during a phone call. However, no response 
was provided to follow-up emails. Subsequent 
calls to his office and mobile phones also went 
unanswered.

CSSC, led by Wen, is the world’s largest shipbuilding 
group by orderbook size, according to Clarksons.

In the first 10 months of this year, the 16 shipyards 
under the state giant’s wing together accounted for 
approximately 20% of the global orderbook in cgt 
terms, ahead of second-placed South Korea’s HD 
Hyundai, which holds around 13%.

Wen was transferred to CSSC as chairman in 
February 2023 after long stints in the defence sector, 
serving successively as the top leader of China North 
Industries Group Corporation and China Rongtong 
Asset Management Group.

There is speculation that the investigation relates 
to Wen’s prior roles and is part of Beijing’s 

anti-corruption drive in the military sector. But 
Lloyd’s List could not independently verify this.

At a press conference on November 28, a 
spokesperson for China’s defence ministry 
announced that Admiral Miao Hua, a top-ranking 
military official, had been suspended from duty and 
placed under investigation for suspected serious 
violations of discipline.

Miao is the second member of the current Central 
Military Commission, China’s highest military 
decision-making body, to be disciplined, following 
former defence minister Li Shangfu.

Prior to that, the Financial Times cited intelligence 
from US officials suggesting that Li’s current 
successor, Dong Jun, was under investigation. 
However, Beijing quickly dismissed the report as 
“just shadow-chasing” and “pure fabrication”.

The sweeping crackdown on corruption in China 
in recent years has impacted numerous sectors, 
including finance, shipping and shipbuilding, with 
targets including top executives at ship finance 
institutions, port groups and local maritime 
authorities.

Hu Wenming, former chairman of the state-owned 
China Shipbuilding Industry Group which merged 
into CSSC in 2019, was sentenced to 13 years in 
prison in December last year for accepting bribery 
and abusing power.

OPINION

Russia sanctions won’t disappear overnight 
DONALD Trump has promised to settle the Russia-
Ukraine war within 24 hours of his imminent return 
to the White House.

This will presumably be after lunch, following 
the round-up of millions of immigrants and the 
imposition of sweeping tariffs on world trade by way 
of immediate post-breakfast priorities, making for 
an at least moderately busy day in the office.

So, everything will be done and dusted and it will 
be shipping and marine insurance business as usual 
come January 21 next year, right?

Perhaps not. While nobody would wish to fault the 
sweeping ambition of America’s president-elect, 

bringing a stop to a horrible three-year conflict that 
may already have claimed hundreds of thousands 
of lives is unlikely to prove a simple or 
straightforward task.

A forced resolution that leaves Putin in control of 
extensive Ukrainian territory will be swallowed 
reluctantly, if at all, by Zelenskyy and the coalition 
that has rallied to the support of his cause and quite 
beyond overnight implementation.

Even if the art of the deal eventually does get us 
to this point — and given the weight of the US in 
international affairs, that does look the probable 
outcome — the extensive regime of Western 
sanctions that has been erected since Z-emblazoned 
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Kremlin tanks rolled over the borders will take 
much time to unpick.

The initial prospectus is for a ceasefire in the 
early part of 2025, and if that puts a stop to 
the bloodshed, it will be a step forward from a 
humanitarian perspective.

But there are plenty of historical precedents 
for peace talks rumbling on for years after the 
culmination of the shooting. Indeed, the two 
Koreas are still technically at war, more than seven 
decades after the ceasefire of 1953.

As Lloyd’s List has reported last week, both the 
UK and the EU have ratcheted up existing punitive 
measures, despite full knowledge of Trump’s 
declaration of conciliatory intent.

The UK on Monday added two more Russian 
marine insurers to its list of designated sanctions 
and targeted 30 additional dark fleet* tankers, 
bringing the total listed by the Office of Financial 
Sanctions Implementation to 73.

On Thursday, the EU followed through with a draft 
document naming 50 vessels said to be engaged 
in “irregular and high-risk shipping practices”, 
including the theft of Ukrainian grain.

Even in the US, two congressional representatives 
— significantly, one of them a Republican — have 
demanded increased scrutiny of Hong Kong’s 
alleged facilitation of sanctions evasion.

The trouble is, the available evidence suggests 
that these policies, for all their obvious moral 
justification as a deterrent to aggression, are not 
having the desired impact.

Russia’s gross domestic product grew by 3.5% in 
2023 and is forecast to increase by another 3% this 
year, figures that would be envied by governments 
across a largely stagnant western Europe.

If anything, the stimulus resulting from 
what economists sometimes dub “military 
Keynesianism” and the falling rouble-dollar 
exchange rate has generated a degree of 
overheating, with the central bank forced to hike 
up interest rates to 21% to counter inflation now 
nudging double-digits.

Given the centrality of oil exports to the Russian 
economy, the $60 a price cap appears simply 
not to be biting, thanks to a well-organised 

circumvention effort and no lack of willing buyers 
in the developing world.

Tanker operators foregoing the fixtures and marine 
insurers unable to write the business will privately 
be asking what exactly their uncompensated loss of 
income has achieved.

There are also fears that the emergence of the 
dark fleet, and a parallel bifurcation of marine 
insurance, marks a permanent departure from the 
past.

We have not yet had a serious uninsured oil spill 
from a dark fleet tanker. But the odds of such an 
occurrence are considerably greater than nugatory.

We are where we are, and where we are is not 
a good place. Sanctions on Cuba were first 
introduced by John F Kennedy in 1962 and are still 
extant.

Barring the unexpected democratisation of Russia, 
there is no reason not to expect sanctions on the 
latter country to enjoy similar longevity.

In that eventuality, Western shipowners and 
underwriters may have to face kissing goodbye to 
a once-lucrative revenue stream for the medium to 
long term, and quite possibly permanently.

* Lloyd’s List defines a tanker as part of the dark 
fleet if it is aged 15 years or over, anonymously 
owned and/or has a corporate structure designed 
to obfuscate beneficial ownership discovery, solely 
deployed in sanctioned oil trades, and engaged in 
one or more of the deceptive shipping practices 
outlined in US State Department guidance issued 
in May 2020. The figures exclude tankers tracked 
to government-controlled shipping entities such 
as Russia’s Sovcomflot, or Iran’s National Iranian 
Tanker Co, and those already sanctioned.
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ANALYSIS 

Marsh confirms soft hull renewals
JANUARY hull renewals remain characterised by 
soft pricing, with an influx of new capacity leaving 
underwriters ready to discount steeply, the world’s 
largest marine broker has confirmed.

The feedback from Marsh confirms earlier reports 
that suggests the current climate for shipowners is 
the most favourable for several years.

In particular, owners seeking quotes on new 
business have benefited from keen rates from 
companies and syndicates with good records on 
claims handling and A-plus paper.

“The hull market continues to see a softening as we 
approach the year end,” said Marsh’s head of marine 
and cargo Marcus Baker.

“Many [insurance] carriers are struggling to achieve 
premium income target levels and therefore see the 
need to cut rates to win or maintain market shares.”

Overall, the rating environment remains 
positive, from the point of view of brokers and 
their shipowner clients, albeit negative from the 
perspective of underwriters, of course.

“The influx of new hull capacity into the market this 
year has undoubtedly facilitated the softening of the 
market,” he added.

“It remains to be seen how the reinsurance renewals 
will impact the market as we head into the new year 
but we see no reason for this to halt the race for 
premium income.” 

The development comes after a period in which 
H&M had appeared to shrug off the reputation it 
had won in the first two decades of this century as a 
perennial lossmaker.

Pricing began to harden around 2019, when the 
Lloyd’s Decile Ten initiative forced dozens of 
underperformers out of the niche.

That led to a restoration of profitability, with 
combined ratios for marine books falling to the 
mid-eighties range. Some brokers have even 
proclaimed that hull underwriters were finding 
things “too good”.

But a recent countervailing tendency has been the 
entrance of substantial new capacity, particularly in 

the form of managing general agents, attracted by 
the prospect of higher margins.

Additionally, deductibles are largely unchanged, 
which means their value in real terms has been 
eroded by inflation.

There were earlier fears that hefty payouts for 
Hurricane Helene and Hurricane Milton would force 
reinsurers to recapitalise, thus increasing the cost of 
capital for insurers.

But the worst-case scenario seems to have been 
averted, with claims not hitting the levels initially 
expected.

That said, reinsurers are still coming to terms with 
last March’s Baltimore bridge collapse, which is 
shaping up to be the biggest single marine loss ever.

Last time round, the 1/1 renewals — so called 
because they take place on January 1 each year — 
were essentially flat, according to available accounts.

Rates vary widely between owners, depending on 
loss record, size of fleet, no claims bonuses and 
deductibles among other factors.

But a rule of thumb would be about $0.3 per dwt 
for a VLCC tanker and $0.4 per dwt for a capesize 
bulk carrier. Deductibles are typically in the order of 
$200,000-$300,000.

Statistics presented to the International Union of 
Marine Insurance conference in Berlin in September 
confirmed healthy growth in H&M premiums, which 
aggregated $9.2bn in 2023, up 7.6% on 2022.
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MARKETS

Prokopiou seals $1.1bn LNG carrier deal with 
CMB Financial Leasing
GEORGE Prokopiou has clinched a $1.1bn sale-and-
leaseback deal with CMB Financial Leasing for five 
200,000 cu m LNG carriers.

The vessels, that were under Prokopiou-backed 
vehicle Pure Energy, belong to a series of larger-
than-standard 200,000 cu m newbuildings that the 
Greek owner has ordered with an eye particularly on 
US gas exports.

In all, his Dynagas LNG shipping arm has 
ordered 14 of the vessels from HD Hyundai Heavy 
Industries, out of which six have already been 
delivered and eight remain on order.

The five most recent orders were placed in 2023 and 
are scheduled for delivery in 2026-2027.

The move follows a few months after another 
Prokopiou-backed company, Nasdaq-listed Dynagas 
LNG Partners, completed a large sale-and-leaseback 
transaction with another Chinese lessor.

That was with China Development Bank Financial 
Leasing and was for four older LNG carriers.

It used the $345m in proceeds, together with 
company funds, to fully refinance a $675m credit 
facility that had an amount of $408m outstanding.

The Prokopiou family holds about 42% of Dynagas 
Partners.

Shanghai-based CMBFL was advised on the Pure 
Energy transaction by Watson Farley & Williams’ 
Hong Kong Assets Structured and Finance team.

“This transaction is a testament of CMBFL’s capacity 
to support its clients in capital intensive projects 
such as this one which involves the financing of 
very large LNG carriers,” said partner Christoforos 
Bisbikos.

“This demonstrates our ability in handling complex 
cross-border transactions,” he said of WFW’s role in 
the deal.

US grain exports on the up, but big picture 
looks gloomier
GRAIN exports from the US are up 20% so far for 
the 2024/2025 grain marketing year versus the 
corresponding period last year.

Data from the US Department of Agriculture shows 
36.6m tonnes already shipped from US ports in 
the 2024/25 grain marketing year, (which starts 
either in June or September depending on the grain) 
compared to 27.8m tonnes at the same point in the 
previous season.

There had been fears that drought-induced low 
water levels on the Mississippi River might disrupt 
shipments, but those fears have since been quelled 
after the US Coast Guard lifted barge restrictions on 
the lower Mississippi earlier last month.

Soy Transportation Coalition executive director 
Mike Steenhoek said his organisation was “pleased 
to see a resumption of precipitation throughout 
much of the Mississippi River watershed”.

“This is obviously helpful to farm ground, but it 
also is extremely beneficial to maintaining water 
levels during a critical time of the year for soybean 
exports. This time of the year, especially the month 
of November, is game time for soybean exports.”

But the bigger picture for US grain is somewhat 
gloomier. In reality, the country is being left behind 
in the race to be China’s main grain trade partner, 
losing further ground to Brazil.

Chinese commitments for US soyabeans (by far the 
largest crop by trade volume to China) are down 8%, 
commitments for US wheat are down 83% and US 
corn 97%. 

Data from Signal shows grain flows from the US 
Gulf to China slipping further behind the Brazilian 
competition, a problem which Signal market 
analyst Maria Bertzeletou suggested could get 
worse if political winds blow the way everyone 
expects them to.
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“The Trump administration may consider 
renegotiating trade terms with China, potentially in 
an effort to reclaim lost ground in the agricultural 
export market,” she said.

“However, if tariffs persist, the US agricultural 
sector will likely continue seeking out alternative 
buyers, such as emerging markets in Southeast 
Asia or Africa, while China strengthens its ties with 
Brazilian producers.

“This shift could lead to increased competition in 
the global grain market, impacting global grain 
prices and the profitability of American farmers.”

Not good news for American farmers, but potentially 
good news for supramax owners. Bertzeletou told 
Lloyd’s List that increased grain shipments from 
Brazil to China rather than US Gulf would mean 
longer journey times and increased tonne days.

Trump tariffs a sign of chaos to come
for shippers
THE unpredictability of future Trump tariffs should 
be a warning for shippers, according to freight rate 
data provider Xeneta.

The next US president’s announcement on Monday 
of an added 10% tariff on imports from China and 
25% from Canada and Mexico was a warning of 
what is ahead for 2025.

Trump had vowed 60% tariffs on China and up to 
20% on the rest of the world during the election 
campaign; the change shows how unpredictable his 
trade policy would be.

“The fact only China, Mexico and Canada are within 
the scope of Trump’s first round of tariffs means 
shippers who frontloaded imports from any other 
nation following his election victory earlier last 
month may have wasted time and money,” Xeneta 
senior analyst Emily Stausboll said.

“They may have needlessly moved containers on 
the elevated spot market if they exceed minimum 
quantity commitments, while bloated inventories 
increase warehouse costs and take up working 
capital.”

Spot freight rates for container shipping on the 
transpacific trade have not supported predictions 
that shippers would rush their cargoes ahead of 
possible tariffs.

On the China-US west coast trade, spot rates on 
the Shanghai Containerised Freight Index fell by a 
further 12.5% last week. Since the start of November 
freight prices on the route have fallen by around 
a third (30.7%). 

Meanwhile, Asia-Europe rates have risen by a 
quarter in the past month off the back of general rate 
increases in early and mid-November.

In the past week Asia-Europe rates rose by 22.5% 
and Asia-Mediterranean services by 20%, suggesting 
the latest GRIs have succeeded.

Stausboll said carriers on the Asia-Europe and Asia-
Mediterranean were still trying to push through 
general rate increases for the start of the month 
despite the hike on the trade into northern Europe 
failing to stick mid-month.

Carriers were adopting different strategies, with 
some pushing for big spot rate increases at the start 
of December, while others appeared to be keeping 
rates relatively flat.

“This perhaps suggests a lack of confidence in the 
GRIs from some carriers,” she said.

They were not pushing as strongly for rate hikes 
on trade from the Far East to the US. But they had 
halted the rapid decline seen between August and 
October, and average spot rates were still elevated 
compared to earlier this year.

Stausboll said the transatlantic has remained flat 
after big increases at the start of September and 
October, suggesting momentum has been lost.
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MSC completes purchase of 49.9% stake in 
Hamburg Port’s HHLA
MEDITERRANEAN Shipping Co has finalised its 
acquisition of a 49.9% stake in Hamburger Hafen 
und Logistik Aktiengesellschaft, a key port operator 
in Hamburg, Germany.

The purchase was completed after approval by 
the Hamburg parliament, relevant regulatory 
bodies, and the European Commission. The 
City of Hamburg, which previously fully owned 
HHLA, retains 50.1% ownership through a holding 
company.

MSC chief Søren Toft emphasised the company’s 
commitment to Hamburg’s port, which traces its 
roots back more than 800 years as a vital global 
trade gateway. He stated MSC understands the 
tradition and responsibility of investing in HHLA 
for the benefit of the port, local workforce, and 
Hamburg community.

“Together with the city, we will invest in growth, 
technology and infrastructure to strengthen HHLA’s 
competitiveness,” said Toft.

Hamburg’s economy and innovation minister 
Melanie Leonhard said the partnership will 
significantly strengthen HHLA through planned 
investments in automation, digitisation and 

infrastructure. This will in turn benefit the port and 
all of HHLA’s customers.

As part of binding agreements, MSC will increase 
cargo volumes through HHLA’s terminals to more 
than 1m teu annually by 2031. MSC and Hamburg 
also pledged €450m ($475.8m) in equity to support 
HHLA’s upcoming investments.

Extensive commitments were made regarding 
employee rights to keep HHLA an attractive option 
for all market participants. MSC, Hamburg and 
HHLA will now jointly develop medium-term 
business and investment plans to further HHLA’s 
long-term viability.

Underscoring its dedication to Hamburg, MSC 
also announced plans to construct its new German 
headquarters in Hamburg’s HafenCity with about 
700 employees.

Earlier last month, the European Commission 
approved MSC’s minority stake purchase in HHLA. 
The commission concluded the deal poses no 
competition concerns given its limited impact 
and sufficient remaining competitors at North 
European ports.

IN OTHER NEWS  

Shipowners’ Club announces 2025 
renewal pricing
SHIPOWNERS’ Club has bucked 
the trend for renewal rate hikes 
and is keeping headline P&I 
premiums and deductibles 
unchanged at the February 2025 
renewal.

However, claims records will be 
scrutinised closely and there may 
be adjustments up or down in 
individual cases.

The price freeze has been made 
possible by a falling combined 
ratio and improved underwriting 
performance, the marine mutual 
said in a statement announcing 
the decision.

ETS charges to soar in January
EU Emissions Trading System 
costs will leap up in January, 
Drewry has warned.

ETS charges were around €46 
($48) per feu for a typical Asia-
Europe container shipping service 
in the first quarter of 2024. 
Drewry said it expects this to rise 
to €75-€85 per feu in 1Q25, an 
increase of at least 63%.

“The ETS charges for container 
shipping are set to rise sharply 
in January 2025 with both policy 
changes and longer routes driving 
the increase,” Drewry head of 
supply chain advisers Philip 
Damas said.

Rotterdam-Singapore green 
corridor completes bio-methane 
bunkering pilot
ROTTERDAM-Singapore Green 
and Digital Shipping Corridor 
has completed a bio-methane 
bunkering pilot in Rotterdam, with 
plans for a similar endeavour in 
Singapore.

The bunkering trial took place on 
October 19, involving the supply 
of 100 tonnes of mass-balanced 
liquefied bio-methane by Shell 
to CMA CGM’s LNG-powered 
containership, CMA CGM Tivoli 
(IMO: 9961312), the Maritime 
and Port Authority of Singapore 
said.
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The mass balancing tracks 
the liquefied bio-methane, 
which was produced from 
waste-based feedstock, and 
its decarbonisation credentials 
through the supply chain. It 
enables a transparent chain of 
custody so the sustainability 
enhancements can be attributed 
to the buyer of the bio-methane.

MOL to put safety at centre of 
business with new unit
MITSUI OSK Lines has decided to 
launch a safety assurance unit to 
serve as the core of its inspection 
system, aiming to improve the 
safety and quality of the group’s 
business.

“Through this restructuring, an 
independent, dedicated and 
cross-functional new unit will 
maintain and improve the level of 
safety in the shipping business,” 
MOL said in a statement.

In the future, it also aims 
to strengthen and integrate 
quality control in line with the 
diversification of business 
areas, including non-shipping 
businesses, according to the 
statement.

HD Hyundai Vietnam Shipbuilding 
eyes expansion to meet growing 
demand 
HD HYUNDAI Vietnam 
Shipbuilding, a subsidiary of 
South Korea’s HD Hyundai Mipo, 
is planning to expand its 20 ha 
shipyard in Khanh Hoa Province, 
Vietnam, to boost its shipbuilding 
capacity.

According to the Khanh Hoa 
Department of Planning and 
Investment, HD HVS leaders 
met with the province’s party 
committee secretary, Nghiem 
Xuan Thanh, earlier last week to 
discuss challenges in securing 

additional land for the expansion.

The company stated that if a site 
is found, construction could begin 
in 2025, with the expanded yard 
operational by 2026.

Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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