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TANKER scrapping is at a multi-decade low as older vessels shift
to the dark fleet* to serve sanctioned trades instead of heading to
the breakers. Tanker executives speaking during a Capital Link
online forum on Thursday highlighted how disastrous the end
game could be.

“The majority of tankers today that are candidates for scrapping
are in the shadow fleet,” said DHT chief executive Svein Moxnes
Harfjeld. “I understand from some of the big yards that typically
recycle ships that they have a challenge now in obtaining
acquisition financing due to KYC [know your customer] issues
with buying ships in these trades.

“You do see demolition activity in other sectors where you don’t
have the influx of sanctioned business,” Harfjeld added.

According to data from Lloyd’s List Intelligence, only seven crude
and product tankers have been scrapped this year, the lowest
number since at least 2004.

Tanker scrapping fell sharply following Russia’s invasion of
Ukraine in 2022; 95 crude and product tankers were scrapped in
2021. No very large crude carriers have been scrapped in the past
two years.
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‘Obsolete’ tankers could be ‘anchored
around the world’

Tanker executives on the panel maintained that the
large majority of ships in sanctioned trades cannot
return to the mainstream market, even if sanctions are
lifted.

According to Harrys Kosmatos, co-chief financial
officer of Tsakos Energy Navigation, “The majority
of the dark fleet are suezmaxes and aframaxes, older
tonnage that has gone over the fence and outside of
[mainstream] supply. Once those vessels have gone
over the fence, they are not coming back. We're
talking about substandard older vessels that have
been tainted.”

If scrapyards are unable to recycle dark fleet ships
due to compliance issues, the alternative end-of-life
scenario is abandonment. Abandonments could
occur when tankers have equipment breakdowns
that are too expensive to repair or following
casualties, or if rates achievable in sanctioned trades
become unprofitable.

Harfjeld estimated that around 130 VLCCs are
currently in sanctioned trades. This equates to 14%
of the VLCC fleet, based on the latest global count
from Clarksons.

Harfjeld said, “I am afraid we could have an
environmental disaster here, by having a lot of ships
being anchored around the world that have become
obsolete but are not being recycled.” Ships could be
abandoned “without anyone knowing the identity of
the owners — with no one responsible”.

According to Teekay Tankers chief executive
Kenneth Hvid, 27% of medium-sized tankers
(including aframaxes, suezmaxes and LR2s) are
operating in sanctioned trades. “We now have 277
aframaxes and suezmaxes trading in the dark fleet
or grey fleet that are over 20 years old, and they are
not likely in better condition today than when they
entered those fleets one or two years ago.”

Hvid warned, “The longer we wait and the longer the
dark fleet continues to trade, the more were going to
have a massive challenge at the scrapyards, because
it is becoming a capacity issue [assuming yards can
legally scrap dark fleet tankers] and also an issue of
which yards are actually allowed to [due to sanctions
and compliance restrictions].

“There is a real fear amongst all industry players
that we could see these vessels just being abandoned
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with the keys, in the worst case, with seafarers on
board who have not been paid. That would be a real
disaster for the collective interests of our industry,”
said Hvid.

Authorities failing to pay enough attention

Tanker executives lamented that global authorities,
including the IMO, are not paying enough attention
to the dark fleet issue, which only gets worse over
time.

According to Harfjeld, “This challenge is bigger
than most people thinking about the environment
realise. The talk today is about ‘should we have LNG,
ammonia or methanol fuel?’ and frankly, so far, this
is just a lot of talk. This issue [dealing with the dark
fleet] is much more important, I think.

“We need global authorities, maybe the World Bank
or something similar, to organise proper financing to
actually get this recycling going,” advised Harfjeld.

Hvid said that risks around the dark fleet are “the
biggest challenge we have as an industry, and we
are not focusing on the biggest issue right now”. He
referred not only to the recycling challenge, but also
to risks from current operations.

“Emissions are incredibly important and we need
to get that right for the long term, but the biggest
issue we have right now is that we have a very large
percentage of tankers transporting oil that are not
insured and are not run to the same standards that
all of on this panel run tankers to. That’s clearly
what needs the attention of the IMO, the world, the
US and anybody else who can do something about
it,” said Hvid.

Trump pressure on Iran could pull more
VLCCs to dark fleet

The problem could grow even more serious if more
tankers enter the dark fleet.

Demand for suezmaxes and aframaxes appears

to have maxed out in recent trades, given notable
declines recently in asset values for older tonnage
in those segments. However, there could be an
imminent catalyst that brings more VLCCs into the
dark fleet.

“I do see a scenario where there could be a large
demand for more older ships on the VLCC side [for
sanctioned trades],” said Aristides Alafouzos, chief
executive of Okeanis Eco Tankers.
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“The new appointees of the Trump administration
have been quite outspoken that they want to limit
the foreign currency into Iran and want to limit their
oil exports. Iran is weak now, so it seems like a good
opportunity. If the US is able to pressure China into
reducing imports from Iran, then all of the sudden,
you have Iran producing oil but not able to sell it.

“As we saw during Covid, the last thing a producer
wants to do is shut down its wells due to the
difficulty in reopening them. So, we could see

a scenario where VLCCs are brought into the
[sanctioned] market and used for floating storage
for Iranian barrels. Once they use the dark fleet and
that’s full, they could absorb more older tonnage on
the VLCC side.”

That scenario would make recycling of older VLCCs
even less likely. “I think Iranian or shadow fleet use
for floating storage on the basis of further sanctions
is more likely than scrapping,” predicted Alafouzos.

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery, solely
deployed in sanctioned oil trades, and engaged in
one or more of the deceptive shipping practices
outlined in US State Department guidance issued
in May 2020. The figures exclude tankers tracked
to government-controlled shipping entities such
as Russia’s Sovcomflot, or Iran’s National Iranian
Tanker Co, and those already sanctioned.

WHAT TO WATCH

Iran oil exports to China snarled by US

sanctions on tankers

CHINA’s crude oil imports from Iran are facing
significant disruptions as recent US sanctions on
Iranian tankers complicate deliveries to Chinese
refiners.

While the situation is viewed as temporary,

the prospect of even stricter punitive measures
from Donald Trump’s incoming US presidential
administration adds another layer of uncertainty to
the future of this trade.

The sanctions, implemented by the Office of Foreign
Assets Control, have intensified scrutiny on vessels
carrying Iranian oil, prompting Chinese buyers to
demand cargoes be delivered on non-sanctioned
vessels, according to Vortexa senior China market
analyst Emma Li.

The shift comes as freight costs become a deciding
factor for import decisions, given that discounts on
Iranian oil are already nearing tolerable levels for
Chinese refiners, Li said in a report.

“Iran is maintaining solid, or rather flat, FOB prices
despite weakening benchmark structures, while
Chinese refiners are bargaining discounts on their
ex-ship cargoes, narrowing the profit margin for
middlemen, including ship owners, who bear higher
risks amid the current Ofac sanction regime.”

The sanctions have led to a slowdown in Iranian
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tanker arrivals at Shandong ports, a key hub for
China’s independent refiners, also known as teapots.
These refiners, heavily reliant on discounted Iranian
crude, are now struggling with delays and rising
costs.

Many refiners prefer very large crude carriers over
smaller vessel classes due to cost efficiency, but
with 40% of the about 190 dark fleet tankers on this
trade under Ofac sanctions, vessel availability was
tightening, said Li.

Some October shipments to China were only
delivered in November, and several November
cargoes remain undelivered, reflecting the growing
logistical challenges.

Li told Lloyd’s List that the disruption was expected
to be temporary, with some buyers continuing their
purchases despite the sanction risks.

Vessel tracking data from Lloyd’s List Intelligence
indicates that the VLCC Serene I (IMO: 9197832),
which was designated by Ofac in September for
carrying Iranian cargo, called at Shandong’s
Dongjiakou port on December 13 and departed on
December 16 after unloading. Its previous stop was
the Galle anchorage in Sri Lanka on November 20.

However, concerns are emerging that Trump
will implement more stringent sanctions directly

Page 3



targeting Chinese oil buyers and banks facilitating
deals. “This would be a major deterrent for other
players,” Li said.

Rumours are even circulating in Shandong’s refining
industry that the US is offering rewards starting
from $30,000 to informants who can provide solid
evidence of Chinese companies’ involvement in
Iranian oil trades.

Vortexa data shows that Iranian oil storage on water
is rapidly accumulating. As of December 2, 46m
barrels were floating in the Persian Gulf and South
China Sea, while offshore storage near Singapore
surged to a multi-year high of over 40m barrels.

“Iran is expected to eventually offer higher profit-
sharing to ship owners to fulfill refiners’ orders and free
up floaters, especially given the uncertainty surrounding
its supply agreement with Syria,” said Li in the report.

The rapid and surprising collapse of Bashar al-Assad’s

dictatorial regime in Syria means Iran has lost a small
but loyal customer for its sanctioned oil.

Over 85% of Iranian oil exports go to China. However,
Syria’s crude imports from Iran, which supplied its
Banias refinery, were around 90,000 barrels per day
in 2023. This fell to 60,000 bpd-70,000 bpd in 2024,
according to Vortexa data.

The timing of these disruptions coincides with China’s
issuance of an additional crude oil import quota of over
6m tonnes to independent refiners for the remainder of
2024.

Given soft domestic demand and reduced Russian
ESPO supplies due to stockpiling for strategic reserves,
the quotas were in short supply this year, Li said.

She added that the private refiners granted additional
quotas also faced challenges completing purchases and
clearing customs by the December 31 deadline owing to
delays in Iranian cargoes.

EU blacklists a further 52 ships in latest

sanctions crackdown

THE EU’s Council of Ministers has formally adopted the
bloc’s largest sanctions package yet, adding a further 52
dark fleet vessels to its targeted list of blacklisted ships.

The 15th package of sanctions confirmed all of the draft
details first reported by Lloyd’s List in November, but
with additional ships added since the first draft was
circulated among ministers.

The EU has now sanctioned 79 vessels in total.

All ships on the list, which were found to be engaged in
high-risk shipping practices when transporting Russian
oil or petroleum products, in arms deliveries, grain
theft, or supporting the Russian energy sector, are now
subject to a port access ban and a ban on provision of
services.

This targeted approach by the EU amplifies the recent
strategy to increase the cost for Russia to use such
vessels.

The measure is intended to target non-EU tankers that
are part of Putin’s shadow fleet circumventing the oil
price cap mechanism or supporting the energy sector of
Russia, or vessels that are responsible for transporting
military equipment for Russia or involved in the
transport of stolen Ukrainian grain, a council statement
said.
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“This package of sanctions is part of our response

to weaken Russia’s war machine and those who are
enabling this war, also including Chinese companies,”
said EU High Representative for Foreign Affairs and
Security Policy Kaja Kallas.

The new measures, which were adopted on Monday
during the first Foreign Affairs Council meeting under
the direction of the new commission, primarily targets
Russian defence and shipping companies responsible
for the transportation of crude oil and oil products by
the sea, which the EU argues are providing important
revenues to the Russian government.

The sanctions package also, for the first time, imposes
fully fledged sanctions on various Chinese actors
supplying dual-use goods in support of Russia’s war of
aggression against Ukraine. Stricter export restrictions
with respect to dual-use goods and technology, and
advanced technology items, will now apply to 32 new
companies also listed in the package.

“The EU will continue to closely monitor trade of
Russian oil shifts and different practices designed

to circumvent the oil price cap, both in terms of
compliance by G7 operators and operations of the dark
fleet,” the council statement said.
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Rogue flag claims Beverley Hills address for St

Maarten registry

A COMPANY that claims it is based in Beverley
Hills, California, and provides shipping registry
services for the Caribbean island of St Maarten, is
now flagging 12 tankers, including nine sanctioned
for ties to Iran and Russia.

International Maritime Registries & Regulatory Inc
has emerged as the latest in a growing list of suspect
companies offering registry services for small island
or African countries.

The phone number on the company’s website was
answered by a real estate agent in Beverley Hills.

The International Maritime Organization has
classified the flags of the 12 ships as “false”.

Among the vessels are two liquefied natural gas
carriers sanctioned for loading the first cargoes from
Russia’s Arctic 2 LNG project several months ago,
while others include tankers shipping Iranian and
Russian oil or liquefied petroleum gas.

The first ship tracked signalling that it was flying
the flag of St Maarten was seen in August, while the
majority joined between October and November,
based on analysis of the Equasis and Lloyd’s List
Intelligence databases.

The rise of false registries and fraudulent companies
offering services to vessels on the fringes of global
maritime transportation has increased in tandem
with heightened enforcement of Western sanctions
on vessels engaged in the shipment of Russian and
Iranian energy commodities.

Regulators in the UK and US have sanctioned nearly

400 ships this year, including 52 sanctioned on
Monday by the EU for breaching Russian sanctions,
triggering a regulatory arbitrage for marine services
such as class, flags and marine insurers as providers
terminate agreements.

St Maarten joins Eswatini, Guinea and Guyana with
privately run registries falsely flagging ships.

One, Cimarron (IMO: 9255933) lists its
classification society as Maritime Classification
Bureau, an organisation that is not recognised by
the IMO.

The Maritime Classification Bureau website states
that it is based in Singapore, but there is no record
of the company in that country’s Accounting and
Regulatory Authority database.

There is no phone number and there was no reply
to an email sent to the address provided on the
website. Maritime Classification Bureau was
referenced in one detention listed by the Tokyo
Memorandum of Understanding in September.

The Sao Tome & Principe-flagged, 4,050 dwt

bulk carrier New Silk Road 1 (IMO: 8651855)

was detained four times in Japan and then China
between July and September, records show. It was
flagged with Belize for the first three detentions
before re-flagging to Sao Tome & Principe, then
moving to St Maarten.

Maritime Classification Bureau was listed as
issuing statutory certificates while the ISM issuing
documentation came from Overseas Marine
Certification Services.

ANALYSIS

Danish shipbroker turns away new business

amid ‘red flags'

COPENHAGEN-based MB Shipbrokers said it
had turned away potential new clients wanting to
do business with them, amid a changing global
regulatory landscape for shipbrokers.

“If something is too good to be true, you need
to wake up and maybe check extra,” said Claes
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Devantier, executive vice-president of the company
formerly known as Maersk Broker.

“We are extremely careful about entering new client
relationships.”

Devantier, along with chief executive Anders Hald,
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is one of the five members of the shipbroker’s
executive board formed after a management buyout
12 months ago, which saw Maersk Broker renamed
MB Shipbrokers.

At a time when global consolidation in shipbroking
is accelerating, the MB Shipbrokers buyout bucked
the trend with the company about to close the first
year as an independent business.

MB Shipbrokers remains a world leader in the
boxship chartering market, as well as newbuilding
and sale and purchase sectors, with a 110-year-old
legacy that began as the shipbroking division of the
AP Moller shipping dynasty.

“We’ve had tremendous support from our clients,
and this has meant that this has been a strong year
for us, obviously supported by some of the markets,
which have been quite healthy,” Devantier said of the
buyout.

While business grew, the new reality of sanctions
regulation and the increasing bifurcation of shipping
trade saw MB Shipbrokers decline some new clients,
he said.

“We do a thorough check,” Devantier said.

“This is an internal compass. Once that’s done you
do an official compliance check, as well as asking
other clients ‘have you heard about these guys?’ If
you get some red flags, then you check them out
more.

“There’s a lot of housekeeping that you can do, not
only what you have to do within the law, but also
what you should do in the normal sense of running a
business.”

The legacy and heritage of MB Shipbrokers meant it
was always at the forefront of compliance, he said.

“We have said no to business in containers where
we could easily have fixed it, and dry bulk too,
with people who are not on any list, or anything
sanctioned, but we just didn’t do it.”

Support from existing clients to remain independent
underscored the decision to pursue a management
buyout when Maersk Broker was put up for sale,
according to Devantier and Hald.

“When it emerged in the news and elsewhere that

Maersk Broker was a potential sales candidate, we
had very strong and very supportive reactions from
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quite a lot of our existing main clients and that was
what basically gave us the push (to undertake a
management buyout),” said Hald.

“Many of our clients independently told us that
we are seen in many aspects as an alternative to
some of the other big international shipbrokers
and the advice from our clients was, ‘please stay
independent, do your thing the way that you
have always done it, and then we will support the
company going forward’.”

Those statements were not just empty words,
according to Hald.

The company has not lost business since the buyout,
he said.

“People have actually backed up those statements
with really strong support,” Hald said.

“We have been wary about new client relationship
unless we really check them out.

“If we can do more with a top 10 client within a
specific segment, we will do that, but, with new
clients we haven't really heard about, we do spend a
lot of time checking them out.”

More than half of MB Shipbrokers’ business now
originates in Asia, where the company is operating
from eight locations in Beijing, Shanghai, Hong
Kong, Taipei, Tokyo, Seoul, Hanoi and Singapore.

Both Devantier and Hald acknowledged considerable
resources were required to remain agile, as well

as support a global shipbroking network. The aim
was to be more than a transactional business, but
integrated and supported with advisory and other
services, they said.

“It’s about being very good at what you have decided
to focus on, and then provide your clients with the
services that they individually require,” said Hald.

“Scale is certainly part of that, but maybe not the
only thing. We do think that you have to be of a
certain size today, but whether you have to be 200
or 1000 staff is maybe not the most important
question.”

Hald said that agility meant taking an approach that
complied with the request and wishes of clients, not

the other way round.

“In order to do that, we also have to be agile and
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make sure that we continuously develop, but develop
in the direction that is required by the market and
thereby also by our clients.

“That’s very important to us, and that’s also why we are
putting a lot of energy and investments into research,
into IT, but it’s all basically done in coordination with

the request and wishes of our clients.”

As for what is currently keeping MB Shipbrokers
busy, the executives said customers are now seeking
information about potential ‘what-if’ scenarios

for 2025, amid continued geopolitical volatility in
shipping markets.

Nuclear shipping will face significant

challenges

NUCLEAR power faces significant hurdles
for decarbonising shipping, according to the
European Maritime Safety agency.

A 584-page report by class society ABS, Texas
A&M University, and consultancy Arcsilea said
the technology was a pathway that could be
explored.

“But it presents a series of challenges that

will need first to be addressed in relation to
production, safety, security, training and also
liability and insurance regime,” the report said.

Class societies have paid more attention in
recent years to the potential for next-generation
nuclear technologies to decarbonise shipping, as
the industry faces a desperate shortage of green
alternatives to diesel.

If such nuclear technologies work, they could
provide bountiful zero-emissions power,
potentially letting ships go years without
refuelling.

But Emsa’s report found myriad hurdles.

It said lack of uniform global regulations would
be a key challenge, especially for tramp ships.
Non-uniform safety standards and potential
port restrictions could hinder access and create
delays.

Merchant ships do not need to manoeuvre or
speed up as quickly as naval ships, but they
would still need variable power — something
reactors on land don’t need as much.

Current plans to implement advanced nuclear
reactors for merchant vessel propulsion are “very
conceptual in nature” and do not give details on how
this would be tackled, such as through turbo-electric
drives.
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Managing radioactive waste generated during ship
operations was another essential consideration,
from spent fuel to contaminated tools, clothing and
reactor parts. Flag and port state rules would
restrict where ships could refuel and transfer
waste.

“Onboard waste storage solutions must meet
stringent safety and security standards to
prevent accidental release during maritime
operations,” the report said.

Advanced designs such as molten salt reactors or
very-high temperature reactors would generate
less long-lived waste and need refuelling less
frequently. But all nuclear-powered ships would
produce fission products and materials that
required careful management throughout the life
of the ship and its decommissioning, the report
said.

“Integrating an MSR on a vessel would require
additional systems and protocols for managing,
storing and safely disposing of radioactive
byproducts,” the report said.

“This would add complexity to the design and
operation of nuclear-powered vessels.

“Overall, much remains to be done in terms of
technology maturity, as MSRs have a very limited
history of operation.”

The report found a “rather high” technological
readiness level for nuclear reactor technology,
but lower readiness levels in investment and
community acceptance: “For these solutions to be
adopted, a change in the public perception would
be a key”.

Other reactor designs, such as the lead-cooled
fast reactor used on Russian icebreakers, enable
longer refuelling, but also brought greater size,
weight, and need for protective shielding.
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“The need for robust containment structures,
safety systems and fuel storage would reduce the
available space for passengers and cargo, and it
may also impact the vessel’s overall efficiency
and commercial viability,” Emsa said.

It said reactors could be used on bigger ships

to improve their business case. Their ability to
provide power for use on land during port stays
could help demonstrate their value, since one
reactor could theoretically provide enough power
for several villages.

MARKETS

LPG largely shuns the Bab el Mandeb — aside

from Houthi imports

MILLIONS of tonnes of liquefied petroleum gas
sailed through the Bab el Mandeb strait before the
Houthis began attacking ships in the Red Sea in
November 2023.

Most of the cargoes were coming from the US Gulf
coast and Saudi Arabia’s Red Sea port of Yanbu,
making their way south through the Bab el Mandeb
to Southeast Asia and India.

But in the year following their campaign, less than
a million tonnes passed through the crucial seaway,
as vessels carrying highly flammable propane and
butane largely shunned the parts of the Red Sea
terrorised by the Houthis with missiles and drones.

Unless they were carrying cargoes bound to the
Yemeni faction, that is.

The Houthi-controlled ports of Ras Isa and Al
Hodeidah were the destination for about 4.9% of all
LPG cargoes that passed through the Bab el Mandeb
in 2023, according to data from commodities and
analytics provider Vortexa.

In 2024, Ras Isa — which became the only Houthi
port importing LPG — accounted for almost 46%

of all cargoes passing through the strait. While the
Houthis’ imports only rose by about 15,000 tonnes
year on year, their share grew as Asia-bound cargoes
originating west of the Suez largely rerouted around
the Cape of Good Hope.

A surge in transits and a precipitous decline

The months preceding the Houthi attacks saw a rise
in LPG traffic through the Bab el Mandeb and Suez
Canal as unprecedented drought conditions limited
transits through the Panama Canal and drove US
cargoes bound for Asia through the Red Sea.
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According to Lloyd’s List Intelligence data, 96 LPG
carriers with a carrying capacity of 10,000 dwt

and larger passed through the Bab el Mandeb in
November 2023, when the Houthis began their
attacks. That was nearly double the 52 LPG carriers
that transited the strait during the same month in
2022, and the highest figure over the past two years.

The increase coincided with a sharp decline in
transits of LPG carriers through the Panama Canal,
especially of very large gas carriers, amid the
restrictions.

But following the Houthi attacks, LPG cargoes going
from west to east largely abandoned the Red Sea and
Bab el Mandeb, with transits nosediving in January
2024. LPG traffic through the Bab el Mandeb has
plunged to just five by November of this year.

Only car carriers and liquified natural gas carriers
saw proportionally larger declines in transits
through the Bab el Mandeb than LPG carriers, LLI
data shows.

Unsurprisingly, the data also shows an increase in
transits through around the Cape of Good Hope
starting to pick up in November of 2023. Vortexa
data likewise shows an increase in LPG flows around
the Cape of Good Hope, and a precipitous decline in
flows through the Suez Canal and Bab el Mandeb.

Houthis reshuffle their LPG supply chains

The Houthis likely became reliant entirely on
Iranian LPG after they began their attacks last
year but have recently diversified suppliers with
shipments from Algeria, Lloyd’s List has previously
reported.

An analysis of automatic identification system
data shows that every cargo discharged in Ras Isa
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between November 2023 and 2024 — aside from
the one that came from Algeria — was loaded in
the Middle East Gulf under the guise of false AIS
signals. This is typically done to obfuscate loadings
of cargo in Iran.

While Iran was already supplying the Houthis with
LPG prior to their campaign against shipping in the
Red Sea, the militants had a far more diversified
supplier base beforehand, with cargoes coming

in from the US, Iraq and Algeria, among other
countries.

The week in newbuildings: More boxships and

bulkers

ORDERS for four tankers, an LNG bunkering vessel,
eight bulkers and 10 boxships together with 12
platform supply vessels were reported by brokers,
yards and shipowners in the past week.

In the containership segment, Mediterranean
Shipping Co has added 10 LNG dual-fuel, ultra-large
boxships at China’s Hengli Heavy Industries.

The 24,000 teu ships add to the same number of
21,000 teu vessels the same shipowner penned at
Hengli HI in September. The contract is understood
to be awaiting refund guarantees.

Hengli HI was formerly named STX Dalian and had
been dormant for a decade after the bankruptcy

of its parent company brought operations to a
standstill.

The yard was reopened by Chinese investors in early
2023. The shipyard has since announced plans to
expand its facilities with a $1.5bn investment to
enable it to build the largest containerships, gas
carriers and tankers.

In the large bulk carrier segment, shipbrokers report

that Japan’s Mitsui OSK Lines has ordered a pair
of ammonia dual-fuel newcastlemaxes at a Chinese
shipyard.

The 211,000 dwt ships have been ordered from
Qingdao Beihai Shipbuilding, with delivery booked
for 2028. In December 2023, MOL ordered three
newcastlemax bulkers from the same builders, but
to LNG dual-fuel specification.

In the offshore segment, Brazilian energy major
Petrobras has tied up the long-term charter of a new
series of platform supply vessels from two domestic
shipowners.

A total of 12 PSV newbuildings have been contracted
with six ships each being ordered by Bram Offshore
Transportes Maritimos and Starnav Servicos
Maritimos.

All of the 4,000 gt vessels will be constructed by
domestic shipyards and will be delivered in 2028.
The battery-hybrid propulsion vessels will be
chartered to Petrobras for a minimum of 12 years,
according to Petrobras.

More bulkers and reefers head for recycling

SUPPLY of ships for recycling could be finally
picking up, in particular from the dry cargo sector,
while price levels appear to be rising. This could
tempt more shipowners to scrap their vintage ships.

“As we stand on the edge of the final weeks of 2024,
compared to the rest of the year, it certainly seems
as though there has been more of an uptick in the
markets of late,” said vessel cash buyer GMS.

It reports a rather more positive Indian sub-
continent recycling market of late as news of
sales, on the back of firming price levels, have
kept recyclers busy taking deliveries at the various
waterfronts in recent weeks.
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While ship recycling prices have yet to return to the
above $500 per ldt levels offered before the third
quarter, average pricing appears to be coming out of
a slump after a fall in global steel prices.

“Rather than attempting to break the next high-
priced recycling fixture in the market, ship owners
and even cash buyers need to historically reflect on
the fact that prices are still very strong today,” noted
GMS.

Recycling sales in the past week included the
missile-damaged handymax bulk carrier True
Confidence (IMO: 9460784). The 2011-built, 50,000
dwt vessel has been sold to cash buyers with
handover at the port of Sharjah.
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True Confidence was abandoned by its crew after
it was hit by missiles fired by Houthi rebels off the
coast of Aden in March. It was subsequently towed
to the United Arab Emirates by a salvage tug but
appears to have since been declared a constructive
total loss.

Also in the dry cargo segment, Chinese owners are
reported by cash buyer Wirana Shipping to have sold
the panamax bulk carrier Dong Jiang Xiang (IMO:
9175315) for local recycling. No price was reported
for the sale of this 75,000 dwt, 1992-built ship.

Meanwhile, a Turkish recycling yard at Aliaga has
purchased a 34-year-old conventional reefer vessel.
The 6,000 dwt Green Cooler (IMO: 8804543) was
sold by Norwegian owners with no price being
reported for the deal.

According to Lloyd’s List Intelligence data, a total

of 20 refrigerated cargoships have been recycled in
2024 as the fleet continues to dwindle as most reefer
cargoes have switched to containerisation.

Wirana Shipping reports that Indian ship recyclers
remain active in acquiring the limited candidates

In the Pakistan market, local steel demand remains
weak but recyclers are maintaining price levels.
Nevertheless, with no confirmed deals during

the past few weeks prices indicated for recycling
candidates appear more theoretical.

Bangladesh-based ship recyclers have also
maintained prices for recycling candidates at

the same levels as the previous week with lower
availability of recycled steel helping to keep prices
relatively strong.

Meanwhile, the Turkish ship recycling market has
seen pricing reduce in the past two weeks. But

with local steel mills needing to re-stock, Wirana
Shipping expects prices offered by Turkish recyclers
to increase in the near future.

It reports a relatively low number of new scrapping
candidates being offered to the market presently,
with candidates from the dry, gas and tanker sectors
said to be being marketed for recycling.

“We could be looking at improved supplies from
some vessel segments from the first quarter of
2025,” noted Wirana Shipping.

available, despite low demand for recycled steel,

while pricing remains firm.

IN OTHER NEWS

South Korea's focus on building high-
value ships comes at cost of market
share to China

THE global share of newbuilding
orders won by South Korean
shipbuilders has fallen to the
lowest level since 2016, as
domestic yards shift focus on
high-priced contracts, while their
Chinese competitors increase
dominance in the sector.

According to data from Clarksons
Research, from January to
November this year, the world’s
newbuilding orderbook reached
60.3m cgt across 2,159 ships.

During this period, South Korea
accounted for 10.9m cgt with 248
ships, whereas China secured
nearly four times as many orders,
totalling 41.7m cgt across 1,518
ships.

Castor Maritime agrees to acquire
MPC Capital

CASTOR Maritime, the Nasdag-
listed dry bulk and containership
owner, has clinched the
acquisition of MPC Capital with
the help of funding from sibling
company Toro Corp, the tanker
and LPG carrier owner.

The Petros Panagiotidis-led
company has agreed to pay
€182.8m (just over $192m) in
cash for 74% of the Frankfurt-
listed investment and asset
manager, that is founder and
cornerstone shareholder of
Norway-listed MPC Container
Ships.

The boxship owner has a fleet
of 63 vessels, including four
newbuildings delivered this year
and one on order for 2026.
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Russian inland waterways tanker pair
sink in Kerch Strait in bad weather
TWO Russian inland waterways
tankers have sunk in the Kerch
Strait after both vessels broke in
two during heavy weather.

The 4,800 dwt Volgoneft 239
was en-route from the Russian
port of Azov to Kavkaz, with

12 crew onboard and capsized
after it broke in half off Taman
anchorage, Russia on the
afternoon of Sunday, December
15.

Seven crew are understood

to have rescued following an
operation by the Russian Navy
in bad weather, after a mayday
message was sent by the vessel.
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Classified notices follow

Lloyd’s List'>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact; marketingservices@lloydslistintelligence.com
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Container Tracker

Save time. Stay compliant.

® O

Track containers, Complete checks in Download
not just ships minutes, not hours the evidence
Simplify transhipment tracking Save time, with all the data you Downloadable reports ensure you have
with end-to-end downloadable data need in one interface, supported the necessary documentation to prove
trails on containers - by container by tracking intelligence from over compliance, including specific end-to-end
number or Bill of Lading. 600 Lloyd’s agents worldwide. transhipment reports and more.

Request a demo:
America Tel: +1 212-520-2747
EMEA Tel: +44 20 7017 5392

APAC Tel: +65 6505 2084 . .
lloydslistintelligence.com/containertracker LlOyd’S L|St IntelllgenCGD
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Curated maritime news and
market analysis

- ) Correspondents
Unrivalled 115k+ articles in seven
news coverage in our archive “/ maritime hubs

Choose the trusted source

Contact us today on +44 20 7017 5392 (EMEA) / +65 6508 2428 (APAC) /
+1(212) 502 2703 (US) or visit lloydslist.com
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