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China's Dongying port acts
as sanctions bypass valve
following vessel calls

Product tanker Amil

A TANKER sanctioned by the US for carrying Iranian oil has been
found to have called at Shandong’s Dongying port, where terminals
seem to have joined other locations in becoming a new window for
China to import sanctioned oil.

Lloyd’s List Intelligence vessel-tracking data shows the 47,999 dwt
product tanker Amil (IMO: 9308778) discharged cargo at Wantong
Liquid Chemical Terminal in the port between February 11-14.

A satellite image taken on February 13 aligns with the Automatic
Identification System position, and shows a tanker matching the
dimensions of Amil docked at the berth.

The terminal is controlled by privately owned Shandong Wantong
Petrochemical Group. However, the facility’s ownership appears

to have been isolated from the controller through a series of renaming
and shareholding restructurings of subsidiaries over the past

few years.

The Wantong group has been approached for comments.

Amil, which was sanctioned by the US Office of Foreign Asset Control
in October 2024, had a protracted period of spoofing its location and
not transmitting its AIS signals throughout December and January.
At one point it purported to be at the Mediterranean port of Barcelona
for several days around December 31.
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Vortexa data shows the tanker picked up around
252,300 barrels of Iranian heavy crude via a ship-

to-ship transfer offshore Singapore on December 24.

The AIS was only switched on when the tanker
sailed through the Singapore Strait on January 28.

The vessel went dark again south of the
Riau Archipelago on February 2 once
reaching international waters, reappearing
six days later as it sailed north past
Shanghai, before reaching Dongying.

Amil is currently on its return voyage with its
AIS destination shown as Zhoushan, China.

This is the second recent instance of sanctioned
vessels outside waiver periods being tracked
unloading cargo at Dongying. Previously, the
Panama-flagged, 99,997 dwt SI He (IMO:
9378618) was found to have berthed at privately
run Dongying’s Baogang Crude Oil Terminal last
week, discharging 702,200 barrels of Russian
crude loaded in Kozmino in late January.

SI He is one of nearly 160 tankers sanctioned by
Ofac on January 10 for transporting Russian oil
and the first detected calling at Shandong since
then, despite Washington’s latest sanctions and
Shandong Port Group’s ban on serving such ships.

An official from the state-owned port group,
which oversees most of the port operations in
the Chinese province known for being a refinery
hub, told Lloyd’s List that SI He did not berth

at any of the terminals under the company.

There is no evidence showing Baogang Crude Oil
Terminal or Wantong Liquid Chemical Terminal is
owned or operated by units of Shandong Port Group.

However, the recent calls at these facilities
still signal that additional US sanctions have
disrupted but not stopped oil continuing to
flow from sanctioned vessels and nations

to major buyers such as China.

Elsewhere, the US-sanctioned Nikolay Zadornov
(IMO: 9901037), a 2022-built aframax tanker
owned by Russia’s Sovcomflot, discharged 700,000
barrels of Sokol crude at Zhoushan port on
February 16, according to vessel-tracking data.

The tanker was sanctioned alongside SI He
by Ofac on January 10. The cargo was loaded
at Russia’s Di-Kastri terminal, a Pacific

port, on February 4, which meant it did not
qualify for any exemptions or waivers.

The receiving terminal was privately owned
Yangshan Shengang International Petroleum
Terminal, which also took a Sokol cargo
from another US-sanctioned tanker Yuri
Senkevich (IMO: 9301419) last week.

WHAT TO WATCH

Russia-US peace talks to end Ukraine war
‘generally positive’ for tanker markets

TALKS that began this week between the US and
Russia to end the war in Ukraine could be positive
for the crude tanker market, shipbrokers concluded.

Sanctioned Russian oil, along with crude from
Venezuela and Iran, is shipped on elderly tonnage
that is part of the so-called dark fleet*, which would
likely become redundant if trading curbs are lifted

as part of any deal to end the three-year-old conflict.

“About 60% of the sanctioned fleet is 20 years old
or older and will likely be recycled when sanctions
are lifted, and the mainstream tanker fleet is
allowed to trade to Russia, Iran and Venezuela
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again,” said New York-headquartered shipbrokers
Poten & Partners in its weekly market report.

“Companies that were set up specifically to take
advantage of the premium earnings, which were
available in the sanctioned trades, will likely
disappear after they dispose of their assets.

“The impact on the tanker market will
generally be positive, in particular if the
older vessels are quickly recycled and the
trade flows do not immediately revert.”
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This would be the third recalibration of global
tanker markets in as many years, on top of
Russia sanctions in 2023 and Houthi attacks
on commercial ships in the Red Sea, which
diverted Western-affiliated tonnage around
the Cape of Good Hope during 2024.

London-based shipbroker EA Gibson Shipbrokers
said tanker tonne-miles for shipping crude,

fuel oil and refined products grew 5.5% in

2022, after Russia invaded Ukraine.

After the G7 implemented a price cap on
Russian oil from December 2022, shipping
tonne-miles gained a further 7.3% in 2023,
according to Gibson’s weekly report.

Most growth was attributed to the war, especially
in 2023, according to the shipbroker.

Tonne-miles are a measurement of volumes
carried by distance travelled and used
as a proxy for shipping demand.

Global oil trades recalibrated from the end
of 2022 as import bans on Russian oil and
products saw tankers sail longer distances
as the federation sold crude to refiners in
India and China in preference to Europe.

Europe, previously the biggest buyers of
Russian diesel, also sought supplies from north
American and the Middle East Gulf refiners to
replace Russia, which shipped products to new
purchasers in Latin America and Africa.

“If it is assumed that any deal is likely to involve
sanctions relief, then some normalisation in trade
flows are possible,” said Gibson in the report.

“The key, however, would be whether
or not European refiners are allowed to
return to Russian crude supplies.

“If this were to be the case, then over time trade
flows might shift to resemble something similar
(but not the same) as their pre-war patterns.”

Gibson noted that European refining throughput
this year was estimated to be 500,000 barrels
per day lower than in 2022, and that other
producers in the US had captured market

share in Europe at the expense of Russia.

“As a result, not only could we see lower
domestic refining activity in Europe, but also
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lower long-haul imports,” Gibson said.

“Refiners in the US, who have lost some
market share into the Americas might gain
that back, but the overall impact would still
be significantly lower tonne-miles.”

Gibson concluded that very large crude carriers,
which are too large to call at Russian ports, would
most benefit from any removal of sanctions.

“Thus, any increase in Indian or Chinese buying
from outside Russia, is likely to benefit VLCCs
more than other sizes, given the cargoes are likely
to originate in West Africa, the Americas or the
Middle East — key VLCC markets,” the report said.

The so-called dark fleet of elderly, anonymously
owned tankers that are solely deployed in
sanctioned oil trades numbers around 700
ships and about 15% of the global fleet,

Lloyd’s List Intelligence data shows.

Some 34% are now under Western sanctions.

While tonne-miles may reduce as trade normalises,
shipbrokers emphasised that dark-fleet or sanctioned
tonnage is likely to be sidelined or removed,
providing a buffer against contracting demand.

“The hedge therefore for mainstream shipowners,
is that while they may see tonne-mile demand
fall, any mainstream player returning to Russian
trade is unlikely to use 20-year-old-plus tonnage
with a checkered trading history,” Gibson said.

* Lloyd’s List defines a tanker as part of the dark
fleet if it is aged 15 years or over, anonymously
owned and/or has a corporate structure designed
to obfuscate beneficial ownership discovery, solely
deployed in sanctioned oil trades, and engaged in
one or more of the deceptive shipping practices
outlined in US State Department guidance issued
in May 2020. The figures exclude tankers tracked
to government-controlled shipping entities such
as Russia’s Sovcomflot, or Iran’s National Iranian
Tanker Co, and those already sanctioned.
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ANALYSIS

Biofuel fraud threat to decarbonisation

SHIPPING’s coming rush for biofuels opens the
door to bunker fraud, sources have warned.

Green regulations from the EU and the International
Maritime Organization are expected to increase
demand for biofuels, the only drop-in option yet
available to reduce emissions from diesel ships.

But not all biofuels are created equal
or green. Sources said fraud could
hold back the green transition.

“It’s a risk for the whole market because
what can happen is you can end up with
an artificially low decarbonisation cost,”
said Daniel Gent, energy & sustainability
manager at United European Car Carriers.

Gent said overstating or misrepresenting
sustainability information on a biofuel’s
feedstock could let suppliers sell at a discount.

“We would certainly welcome tighter
regulations on it,” he added.

Clarksons head of green transition Kenneth Tveter

i

said biofuel fraud was “going to be a huge problem”.

“If you look at the bio market and the supplies
that we now see coming out of China, it’s
biofuels that we didn’t know existed and we
didn’t think was possible to be produced.

“The volumes are really, really increasing. And
when you're incentivised, when the economics
are there, then people will of course do this.

“And it’s very, very difficult to distinguish between
green and gray; the molecules look the same.”

Tveter said proper vetting and
certification were needed.

The International Bunkering Industry Association is
supporting a proposal (ISW-GHG 18/2/7) by Brazil,
Japan, Singapore and shipping industry bodies for
an IMO sustainable fuel certification framework.

The framework would take the form of a Marpol
Annex VI amendment, to be worked out alongside
the IMO’s mid-term greenhouse gas measures.

“It’s a very critical part of the governance regime
that’s going to be needed,” IBIA IMO representiative
Edmund Hughes said in an interview.

“It’s got to be done in theory on a global
basis, and that’s a huge challenge.”

Hughes said failing to get on top of fraud risk
would see the IMO’s credibility “shot to pieces”.

“There will be huge distortions in the market
introduced because of the differential
costs of these fuels,” he said.

Hughes, a former head of air pollution and
energy efficiency at the IMO Secretariat, said the
regulator needed a way to recognise and verify
biofuel certification bodies like the ISCC.

The document is among those put forward at
this week’s intersessional working group on GHG
emissions. But it may not get much discussion
time given the IMO’s bulging workload.

Map of shipping likely to be redrawn by
‘Trump effect’, says leading broker

SHIPPING may have to brace itself for a much
deeper rethink than it first thought in light of the
first weeks of the new Trump administration in
Washington, a leading shipbroker has warned.

“It goes beyond tariffs as people first

thought,” said Hellenic Shipbrokers
Association president John Cotzias.
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“We are going to see a totally different
map as a result of Trump.”

At this stage, however, it was too early
to provide even educated guesstimates
for exactly how the landscape would
change, either for better or for worse.
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“We need more time to understand what they
are serious about and what the reaction will
be, but we are going through radical change
— for decarbonisation, in the Middle East, the
Black Sea, trade between China and the rest
of the world, a lot of things,” Cotzias said.

“My feeling is that if there is peace in
Ukraine, which now may be sooner than
expected, that will change everything.”

For tankers, it would be “game changing”,
forcing perhaps half of the so-called dark fleet*
of about 800 tankers today out of the market
for good and ending the two-tier market.

Cotzias was speaking as Russian and US
officials prepared to meet on Tuesday in
Riyadh for discussions on rekindling bilateral
relations, with Ukraine on the agenda.

On decarbonisation, Cotzias believed the wider
impact of the second Trump presidency could
nudge Europe into becoming “more pragmatic”.

In the shipping sector, regulations such as
shipping’s inclusion in the EU emissions trading
scheme, the Carbon Intensity Indicator and

the Fuel EU Maritime initiative were ripe for
either being taken “back to the drawing board”
or replacement with global measures under

the International Maritime Organization.

“I think it is time for a rethink,” he
said. “We should not be making policies
that shoot ourselves in the foot.”

According to Cotzias, several shipowners
were already favouring spot employment
that avoided Europe because of having to
shoulder part of the penalties under the Fuel EU
regulation that came into force this year.

“Charterers do not cover everything and in a lot
of fixtures owners have begun trying to avoid
Europe and go to another area,” he said.

“If this goes on, Europe could have a problem.”

Athens-based Xclusiv Shipbrokers, of which
Cotzias is a co-founder and director, has logged
an increase in tanker sales so far this year,
indicating continued appetite for vessels.

Of 40 transactions since the start of the
year, 25 were for older tankers of more than
15 years of age, including one 28-year-old
vessel sold, apparently for further trading.

About half of the tankers changing hands were
in the aframax and long range one category.

The deals also included seven very
large crude carriers and six suezmaxes,
according to Xclusiv’s records.

On the dry bulk side, the market looks set to
remain “medium to bad” and this could push down
prices and trigger greater interest from buyers.

“I think there is room for prices
to soften further,” he said.

But that shipowners in many cases had
“money in their pockets” after years of good
freight rates, combined with competition for
post-2015 bulkers with electronic engines,
could be factors which buttressed values.

“It’s all about China,” Cotzias said. “The Chinese
economy is moving into a mature stage where it
is producing for consumption by a larger middle
class, rather than investment in infrastructure
and that’s a big issue for shipping.”

MARKETS

The week in newbuildings: Orders valued

at $5.2bn signed

NEWBUILDINGS valued at a combined $5.2bn have
been ordered in the past week with containerships
and tankers making up the lion’s share of contracts.

In the boxship sector, Taiwan’s Evergreen was
confirmed an order for 11 mega-containerships
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to liquefied natural gas dual-fuel specification.

The newbuilding contract, valued at some
$3.2bn, has been divided between South
Korean shipbuilder Hanwha Ocean and
China’s Guangzhou Shipyard International.
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The former yard will build six ships while the
latter will construct five vessels. All 11 ships,
which will have a capacity of 24,000 teu each, are
due to be delivered between 2028 and 2029.

They are the first-ever vessels ordered by Evergreen
from Hanwha Ocean (previously Daewoo
Shipbuilding & Marine Engineering) and GSI.

Evergreen ordered 13, conventionally fuelled, ships
of the same capacity in 2019 and 2020 from South
Korea’s Samsung Heavy Industries and China State
Shipbuilding Corp. The final ship in the series, Ever
Ally, is set to be delivered in the second quarter.

Greek boxship tonnage provider Danaos
has confirmed that it has added two mid-
sized ships to its existing orderbook of 13
such vessels at Chinese shipyards.

The latest two vessels, of 9,200 teu, have been

ordered from Huangpu Wenchong with delivery
of the methanol-ready vessels due in 2028. They
will be fitted with exhaust gas scrubber systems.

Meanwhile, two separate orders for LNG bunkering
vessels were confirmed in the past week.

They included four 18,000 cu m ships
contracted by Evalend Shipping of Greece
from South Korean shipbuilder HD Hyundai
Mipo. The shipbuilder confirmed delivery of
all four ships for the second half of 2028.

Rising future demand for LNG bunkering, due
to a boom in orders for LNG dual-fuel cargo
carrying vessels, has pushed up ordering of
LNG bunkering ships in the past few months.
With the latest orders, the orderbook numbers
19 ships with 62 vessels in service.

Boxship charter market stays strong as
high enquiry levels continue

BOXSHIP charter rates remain stable as strong
demand for containerships is being maintained
during a period of a freight rate downturn and a
continuing flow of new tonnage entering the market.

“Despite the continued pressure on freight rates,

the container time charter market remains highly
active, with multiple fixtures concluded and several
negotiations — at present, there are no clear
indications of a slowdown,” said shipbroker Braemar.

It reports container line operators still need
to act quickly to secure tonnage, as providers
are frequently receiving multiple charter
inquiries for their vessels “which keeps
competition strong and availability limited”.

Supply constraints mean there are few fixtures being
concluded for tonnage of above 5,000 teu, while the
panamax segment saw an increase in activity lately.

“Operators often have to commit to forward
deliveries rather than securing prompt
tonnage — a trend that has persisted for
several months now,” said Braemar.

The Hamburg and Bremen Shipbrokers’
Association (VHBS) reports activity is
strongest for the 1,700 teu segment where
“most of the action is happening right now”.
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“In the Atlantic it has been a rather strong market
for 1,700 teu vessels for quite some time, with
charter periods of two years established even

for less sophisticated designs,” said VHBS.

It noted that, after the Chinese New Year, the
Asian market was catching up, with charterers
“racing” for ships, while the market for 1,100 teu
feeders had also witnessed high levels of activity,
particularly for European and Caribbean service.

“We expect the market to remain on a slight
upward trajectory in the short term, with
activity levels only hampered by the limited
availability of ships — further developments
will obviously depend on political and
macroeconomic circumstances,” added VHBS.

Recent fixtures in the panamax segment
included the 4,298 teu Baltimore Star (IMO:
9440796), which was extended by Maersk
for 38 months at a daily rate of $35,500.

In the feedermax segment, Gold Star Line
extended the 2,800 teu Calandra (IMO: 9445887)
for up to 27 months at $27,000 per day.

Meanwhile, Unifeeder is said to have extended

the charter of the 2,000 teu Med Star (IMO:
9337028) for one year at a daily rate of $25,000.
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In the regional feeder segment, Zim fixed
the 1,700 teu St.John (IMO: 9634646) for 22
months at $23,250 per day and in the small

feeder segment CMA CGM is said to have
extended the 1,209 teu Lila Haren (IMO:
0238686) at $18,750 per day for two years.

Asia-Europe demand growth could see short-
term plunge if Red Sea crisis eases suddenly

THE return of regular liner services to the Red

Sea routing to Europe will have a significant
impact on several key aspects of carrier operations,
according to Sea-Intelligence’s latest weekly report.

A combination of front-loading and rerouting
around the Cape of Good Hope has led to an
increase in empty container exports from US
west coast ports since the Red Sea crisis began.

Comparing the earliest pre-Covid year of 2019 with
2024, Sea-Intelligence found that on an annualised
basis over 2019, export volume growth stayed

between 3% to 4% in February and May 2024, rising

to 5% to 6% in the third quarter before reaching its
peak of 7% to 9% in the final quarter of the year.

This indicates an increased emphasis on empty
export volumes out of North America west coast
ports as empties are repositioned to Asia. It noted
that this “does make sense though, as it is faster to
reposition empty containers from North America

west coast to Asia than it is from Europe, especially

with the vessels sailing longer around Africa”.

This is also seen in the laden/empty export
ratio, where it has settled at around 0.5 in
the second half of 2024. This indicates that
for every teu exported, two teu are empty.

Sea-Intelligence noted that this ratio has been
below 1 for a record-setting 55 months to-date.
“The ratio being below 1 for this stretch of
time is unprecedented, and likely to continue
for at least as long as the shipping lines are
forced to sail round Africa,” it added.

The second significant conclusion is that
a short-term sharp decline in container
demand on Asia-Europe can be expected
as soon as the Red Sea crisis ends.

Sea-Intelligence pointed out that when the
crisis broke out and ships had to go the long
way around Africa, it effectively lengthened
the Asia-Europe supply chain by seven to 14
days. This in turn caused shippers to increase
their inventories by the same amount as the
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cargo became treated as de facto inventory.

Based on an average sailing time increase
of 10 days, Sea-Intelligence estimated that
Asia-Europe demand growth was boosted
by 2.9 percentage points in 2024.

Turning to the flipside when the vital trade
shortcut opens up, it said: “When this
happens, the supply chain will contract by
the same amount as it expanded in 2024.”

As inventory held in the longer supply chain is
released, importers will curb ordering temporarily
to make up for the sudden excess supply. This
should theoretically lead to an equivalent
contraction in demand over the course of a year.

“However, the contraction of the supply chain is
likely to play out over a much shorter time frame
than a full year. Therefore, the impact during that
period can become severe,” Sea-Intelligence said.

Naturally, the longer the transition is drawn
out the less the contraction will be. It warned,
however, that in the unlikely event of a short
two-week contraction, volume could drop

to less than 30% of baseline volume.

Even over a three-month transition period, this
could lead to a 10 percentage point drop in Asia-
Europe demand growth over the period, the
consultancy warned. Furthermore, this would
be exacerbated by the freeing up of significant
amounts of capacity due to shorter sailing times.

“All in all, we should expect a possibly very
dramatic — although temporary — impact on the
market conditions,” Sea-Intelligence added.
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IN OTHER NEWS

Biofuel curbs needed for

shipping net zero plans, green
lobby group report finds

THE International Maritime
Organization’s proposed Global
Fuels Standard lacks clear
criteria on biofuels, and up

to a third of global shipping
could run on biofuels by 2030,
according to a new report.

Palm and soyabean oil could
comprise two-thirds of biodiesel
which was “associated with
indirect land use change
emissions which makes those
fuels’ climate impact worse than
heavy fuel oil”, according to one
scenario presented in a newly-
released report from the EU-
based Transport & Environment.

“Around 35m hectares in 2030 —

the total area of Germany — could

be needed to produce enough
crops to meet the increased
biofuels demand from the

shipping industry,” the report said.

Yemen Coast Guard

intercepts military equipment
destined for Houthis

THE internationally recognised
government of Yemen has
interdicted a shipment of Iranian
weapons components, drone
and communications equipment
destined for the Houthis.

On February 12 the Yemen Coast

Guard intercepted a dhow in the
southern Red Sea, US Central
Command said in a post on X.

The shipment, reportedly
originating from Iran, was
destined for the Houthi-

controlled port Hodeidah.

MSC containership runs

aground off Newfoundland

A CONTAINERSHIP owned and
operated by Mediterranean
Shipping Co has run

aground off the coast of

Newfoundland, Canada.

The Liberia-flagged, 2003-
built, 2,478 teu MSC Baltic

111 (IMO: 9241475) was

en route to Corner Brook,
Newfoundland from Montreal.

The Canadian Coast Guard said
the Marine Communications
and Traffic Services in Port aux
Basques, also on Newfoundland,
received a mayday from MSC
Baltic Ill on the morning of
Saturday, February 15 when it
was about 12 nautical miles

off the entrance to the Bay

of Islands. The containership
reported a loss of power.
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Classified notices follow

Lloyd’s Listl>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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