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Daily Briefing
Leading maritime commerce since 1734

Wednesday, 12 March 2025

Why Trump may be about to 
apply ‘maximum pressure’ to 
shipping’s fake flag problem

IRAN is increasingly reliant on fake f lags to transport its 
discounted oil and gas to China amid growing scrutiny from a US 
administration determined to drive its exports to zero via a 
reinvigorated “maximum pressure” campaign.

Of the 503 vessels tracked carrying sanctioned Iranian oil and 
gas, 30% are now f lying either unknown or fraudulently registered 
f lags.

Ships that were previously engaging in Iranian trades and f lagged 
by legitimate ship registries, including Panama, started shifting 
registration towards a growing number of fraudulent registries in 
the wake of tightening US sanctions.

A total of 42 ships trading Iranian oil and gas are now f lagged by a 
fraudulent registry purporting to operate on behalf of the 
government of Guyana. Others have registered under false f lags 
operated out of Guinea, Eswatini and Curacao.

With the US expected to unleash a significantly ramped up series 
of actions to disrupt Iranian maritime supply chains, the operators 
of those fraudulent registries have effectively found themselves on 
a collision course with the US government.
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The US Treasury has already hit Iran with two 
waves of fresh sanctions since US President Trump’s 
second term began. However those opening 
moves did not significantly ramp up the measures 
already implemented during former president Joe 
Biden’s administration — a period during which 
Iran succeeded in ramping up oil exports through 
complicated smuggling networks.

February data from the influential pressure 
group United Against Nuclear Iran makes clear 
that despite the latest US efforts to ramp up 
sanctions enforcement, Iran’s crude exports 
remain largely unaffected. Total Iranian oil 
exports increased in February to 1.7m barrels a 
day, up from 1.3m bpd in January.

The incoming “maximum pressure” campaign, 
however, promises to reverse that trend with 
stringent new measures said to be imminent.

US Treasury Secretary Scott Bessent last week 
made clear in a speech at the Economic Club of 
New York, that the US intends to collapse Iranian 
oil exports from the current 1.5m-1.6m barrels per 
day, “back to the trickle they were when president 
Trump left office”.

Details of the sanctioned targets are yet to be 
revealed, however according to sources cited by 
Reuters, a plan to stop and inspect Iranian oil 
tankers at sea is likely to be one of the new tactics 
used by the US to hit Iran.

According to the Reuters report, Trump officials are 
now looking at ways for allied countries to stop and 
inspect ships sailing through critical chokepoints 
under the auspices of the Proliferation Security 
Initiative launched in 2003.

While the PSI was not established with sanctioned 
shipping in mind, US officials are exploring whether 
this mechanism could enable foreign governments to 
target Iran’s oil shipments at Washington’s request.

Lloyd’s List understands that the National Security 
Council, which advises the president and formulates 
policy in the White House, is now considering the 
detail of the plan.

Interdictions of ships in international waters 
f lying legitimate f lags would likely prove to be 
a politically contentious move, however with 
30% of Iranian trade now operating with either 
unknown or fraudulently registered f lags, that 
could leave a window of opportunity open for 

the US to significantly disrupt Iran’s exports 
with limited intervention. 

Regardless of the proposed PSI interdictions, the US 
maximum pressure campaign is expected to ramp 
up imminently with “predetermined benchmarks 
and timelines” now in place, according to Bessent.

“Making Iran Broke Again will mark the beginning 
of our updated sanctions policy,”  Bessent promised, 
adding: “watch this space. If economic security is 
national security, the regime in Tehran will have 
neither”.

While another slew of specific designations targeting 
ships, companies and individuals is widely expected, 
there is limited room left for the US to add pressure 
on legitimate flags that have already been lent on.

Panama in particular has recently stepped up 
efforts to expel ships engaging in Iran trades after 
it came under direct pressure from the US. Several 
of the ships that have left Panama, which has now 
declared “a zero-tolerance policy for any attempt to 
misuse the Panamanian registry”, have ended up in 
a growing fleet of fake flag operations.

Given the volume of Iranian trades now 
effectively operating outside of direct inf luence 
from US government bilateral pressure, the 
maximum pressure will have to target the 
growing fake f lag problem.

According to the International Maritime 
Organization’s latest assessment, there are 201 ships 
in service falsely flying the flag of a country. That 
is a figure that has doubled in the past 12 months 
as new fake flags have emerged to service ships 
engaging in sanctions circumvention.

The problem of fraudulent registries has been 
bubbling under for several years within the IMO and 
is set for another discussion later this month at the 
Legal Committee starting on March 24.

While proposals to introduce new measures to help 
member states reduce fraudulent registration and 
fraudulent registries are set to be discussed, little 
progress is expected and several member states 
have already logged papers criticising the process 
being discussed.

Russia has opposed the measures on the basis that 
“innocent vessels and their crews might end up 
being chased or prosecuted because of the vague 
label of “dark fleet”* or “shadow fleet”.
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Several other governments have also pointed 
out that the fraudsters would work outside any 
guidelines or best practices, and therefore, 
guidelines are unlikely to prevent fraud.

In the absence of any substantive progress expected 
at the IMO, the US appears determined to pursue 
Iranian shipping through other means.

Prior to the commencement of the Trump 
administration UANI circulated a 100 Days Plan 
to incoming US officials, mapping out policy 
proposals to deal with Iran. It seems that many of the 
recommendations have been enthusiastically taken up 
by the new administration who concur with UANI’s 
proposed more aggressive approach to enforcement.

These measures included mechanisms to de-flag 
suspect vessels, expand public and private sector due 
diligence, and strengthen interdiction efforts against 
ships that are engaged in illicit oil transfers.

“If authorities are considering PSI as a tool, it 
suggests there is growing recognition of the need for 
more active intervention,” said UANI chief of staff 
Claire Jungman.

Of the 503 ships tracked by UANI as having loaded 
Iranian oil or gas, 46% are already designated under 
existing sanctions.

* Lloyd’s List defines a tanker as part of the dark 
f leet if it is aged 15 years or over, anonymously 
owned and/or has a corporate structure 
designed to obfuscate beneficial ownership 
discovery, solely deployed in sanctioned oil 
trades, and engaged in one or more of the 
deceptive shipping practices outlined in US State 
Department guidance issued in May 2020. The 
figures exclude tankers tracked to government-
controlled shipping entities such as Russia’s 
Sovcomflot, or Iran’s National Iranian Tanker Co, 
and those already sanctioned.

WHAT TO WATCH

US port fees a ‘game changer’ for global 
shipbuilding dynamics
THE Trump administration’s controversial trade 
policies have put the global shipping industry on high 
alert. While the full impact remains uncertain, South 
Korea shipbuilders stand to gain as Washington looks 
to curb China’s dominance in this sector.

Measures including port taxes on China-built ships 
could be a “game changer” in reshaping market 
dynamics and boosting orders in world’s second-
largest shipbuilding nation, JP Morgan analyst SM 
Kim told Lloyd’s List in an interview.

“By ruling out the world’s largest as well as the 
most cost competitive and aggressive capacity, it’s 
completely different,” said Kim. “And if you take 
out China, which accounts for two thirds of global 
capacity, South Korea is two-thirds.”

China’s cost advantage may suffer

The jury is still out on how significant a blow 
Washington’s policies, which have yet to be finalised, 
could be for China’s shipbuilding. But proposed 
special port fees on ships built by China and 
companies operating them are high enough to make 
shipowners rethink ordering choices.

A recent leaked draft executive order shows 
levies could be further expanded, with non-
Chinese ships also facing fees for calling at 
US ports if they are part of f leets containing 
Chinese vessels.

Large shipping firms have said they may reduce 
US calls to cut extra costs. But the executive 
order also urges the country’s officials to engage 
allies to take similar action, or face retaliation.

With the US, Canada and Mexico likely to 
address China in their trade talks, the potential 
port tax may go beyond the US.

Kim wrote in a research note that while the 
proposal is not confirmed and some measures 
are vague, its implementation could alter 
some shipowners’ order decisions, with higher 
operating costs of Chinese ships 
being considered.

He gave examples of how the fees are expected 
to increase handling costs for China-built VLCCs 
and LNG carriers calling at US ports by about 
15%-20% and 10%-15% respectively.
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“These increased fees could partially diminish 
the price competitiveness of China’s shipbuilders, 
whose ships are about 10%-15% cheaper than 
those from Korea.”

South Korea may benefit most

South Korea, with about 25% of global orders (China 
has near 60%), stands to be the biggest beneficiary 
of the changes, Kim said. Cooperation with 
Washington on naval shipbuilding and future LNG 
projects will further boost its advantage.

Based on US Congressional Budget Office analysis 
of naval shipbuilding costs, Kim estimates South 
Korean yards could gain about $10bn in annual 
revenue from the business.

If HD Korea Shipbuilding & Offshore Engineering, 
the largest shipbuilding group in the country, wins 
half, that would be equivalent to nearly 30% of its 
2024 revenue.

HD KOSE’s parent group, HD Hyundai, said in 
an email response that South Korean builders are 
expected to help “restore the competitiveness of the 
US shipbuilding industry”, and its entry into the US 
market will “gain momentum”.

The company will start the maintenance, repair 
and operation (MRO) business for the US Navy 
from this year.

Kim said if naval shipbuilding deals are finalised, 
South Korean yards would have a significant portion 
of guaranteed utilisation, which could prompt 
consideration of expanding capacity. However, he 
added that for now the focus should remain on 
staying disciplined and profitable.

“They are not rushing to add capacity. But if they 
enjoy sustainable years of strong margin, say 20%, 
they may be inclined to shift focus to the top line.”

Capital markets have reacted. Shares of major 
South Korean shipbuilders rose 80%-180% in 
over the past 12 months versus a 3% drop in the 
broader domestic stock market, Kim noted. This 
ref lects both a newbuilding demand boom and 
optimism over US policy impact.

Kim said the port fees have raised expectations 
the competitive landscape could change. “While 
it may take time, a partial materialisation of the 
discussions would have a material impact on 
the Korean shipbuilders. The rally so far partly 

ref lects the various US expectations but not 
necessarily those ahead.”

Execution won’t be easy

However, uncertainty remains over whether the 
controversial proposal, which is seen as damaging 
both China’s maritime interests and the US 
economy, will be successfully implemented.

Speakers at last week’s TPM25 conference 
questioned the feasibility of such a complex scheme. 
There is also skepticism whether the US can revive 
its shipbuilding industry.

CMA CGM chairman and chief executive Rodolphe 
Saade recently told French media that he was discussing 
with shipyards the possibility of building 6,000 teu 
class containerships in the US, having last week pledged 
to invest $20bn in the country’s shipping and logistics 
sectors over the next four years.

“From there, we’ll see if we go ahead or not. What is 
interesting is to have this possibility,” the head of the 
world’s third-largest container line was quoted as saying.

Xclusiv Shipbrokers stated in a report that the French 
giant’s commitment signals strong private sector 
support for US maritime infrastructure. However, 
questions remain about the viability of large-scale 
shipbuilding in the US and the broader impact of 
protectionist policies on global trade dynamics.

 “As these developments unfold, the shipping industry 
braces for a reshaped competitive landscape, with 
far-reaching implications for both domestic and 
international players.”

Kim also said reviving US shipbuilding faces tough 
challenges.

“I think the arrangement could be that while some 
portion of that demand will be built in South Korea, 
the US might request technology transfer, with some of 
the ships built in US yards using Korean engineers to 
provide know-how.”

The last large US-built merchant ship was the 49,035 
dwt product tanker American Phoenix (IMO: 9564578), 
delivered in 2012 after over four years at triple the cost 
of a similar South Korean-built ship.

“I don’t think government support would ensure US 
shipbuilding costs could come down as low as China or 
South Korea, but they might have some capacity to build 
a few ships, even at a higher price.”
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Are spot rates sinking due to alliance 
reshuffle or US tariff chaos?
SPOT container freight rates continue to tumble. The 
question of whether this is a temporary setback or 
the beginning of an extended downturn is becoming 
more pressing.

The “temporary” thesis is that rates are falling due to 
normal seasonal weakness after Chinese New Year, 
compounded by the effects of liner operators adjusting 
to new alliances.

The bearish argument is that US demand is beginning 
to suffer fallout from uncertainty and added costs due 
to Donald Trump’s extreme tariff strategy. The US 
stock market is collapsing, with shares giving back all 
of their gains since Trump’s election — and more.

According to both the Shanghai Containerized 
Freight Index and Drewry’s World Container 
Index, spot rates in Asia-US trades are continuing 
to decline at a much faster pace than Asia-Europe 
trades. This could suggest US import demand is 
weaker than in Europe, although another factor 
may be port congestion, which is currently much 
higher in Europe than the US.

The SCFI Asia-US indexes (to the US west and east 
coasts) have suffered an average decline of 35% over 
the past three weeks, with the SCFI Asia-Europe 
indexes (to the Mediterranean and Northern Europe) 
falling an average of only 6%.

“The SCFI rate continued to slide for the ninth 
consecutive week with still no signs of any pickup 
in cargo demand or meaningful capacity cutbacks 
by carriers,” said Linerlytica on Monday. “Market 
sentiment remains negative.”

The WCI Asia-US indexes are down an average of 27% 
over the past three weeks, with the WCI Asia-Europe 
indexes down 9%.

Impact of global alliance reshuffle

Lars Jensen, founder of Vespucci Maritime, 
predicted at last week’s TPM25 conference that spot 
rates will rebound in the coming high season.

“Spot rates have been dropping more than we 
would expect from seasonality,” Jensen said. “My 
interpretation is that this is more related to the 
competitive dynamics of the carriers, [given] the 
new alliances.

“Now we have all the networks changing and 
the products changing. Operationally, carriers 
are focused on getting networks up and running 
smoothly. That means the practice of blanking 
sailings after Chinese New Year might not be as 
effective as it usually is.

“I also have suspicions that at least some carriers 
want to hang onto market share as everything 
changes, and that creates a slight negative pressure 
on rates.

“I believe this is temporary. If the Red Sea crisis 
continues and if we don’t have a recession, the 
baseline scenario is that rates will come back up. 
They won’t be as strong as last year — last year was 
exceedingly strong — but they should come back.”

Maersk and Hapag-Lloyd are currently in the first 
cycle of rotations with their new Gemini alliance, 
which utilises an innovative hub-and-spoke model, 
primarily with in-house hubs operated by APM 
Terminals.

MSC is going it alone, and is in the process of ending 
the former services of its previous 2M alliance with 
Maersk. MSC chief executive Soren Toft said at 
TPM25 that the final legacy 2M services would be 
phased out at the end of April or early May. MSC 
is pursuing a very different deployment concept 
than the Gemini alliance, with a focus on direct 
port pairs, a strategy that will benefit from MSC’s 
recent role in the purchase of 80% of Hutchison Port 
Holdings.

Meanwhile, the Premier Alliance (HMM, ONE, 
Yang Ming) is adjusting to the loss of Hapag-Lloyd 
to Gemini. Only the Ocean Alliance (Cosco, CMA 
CGM, Evergreen, OOCL) is unchanged.

The container shipping industry “is in the middle of 
a very big redeployment”, said Toft. “We are basically 
going from [the equivalent of] three alliances to four, 
which means we have a larger number of strings and 
we deploy more tonnage. That’s the nature of the 
alliance reshuffle.”

Tariff-induced US import weakness ahead?

US import numbers have remained strong in 
early 2025, but import stats are backward-looking 
whereas spot rates are forward-looking. Falling 
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Asia-US spot rates today could signal weaker US 
import numbers in the future.

US importers have already been hit by an 
incremental 20% tariff on goods from China, the 
largest source of containerised ocean cargo to 
America, and reciprocal tariffs could hit many other 
overseas trading partners in April.

Not only do tariffs themselves affect trade flows, 
but uncertainty over future tariff policy can stifle 
business activity and cargo orders.

“Studies show there’s a direct connection between 
trade policy uncertainty and business investment, 
hiring and manufacturing output,” said Cato 
Institute vice president Scott Lincicome at TPM25. 
“As uncertainty spikes, people reasonably sit on 
their hands.”

The Trade Policy Uncertainty Index is now at the 
highest level in the past 65 years, far exceeding 
its previous peak during the pandemic. The TPUI, 
developed by Federal Reserve economists, measures 
the number of articles referring to trade uncertainty 
published in major newspapers as a percentage of 
total articles.

There are “some concerns” about US demand, Toft 
acknowledged at TPM25, citing recent weakness in 
US consumer indexes.

Descartes released monthly US import data on 
Monday, showing a predictable drop in February 
versus January due to Chinese New Year. It 

reported that the US imported 2,238,942 teu in 
February, down 10% from the month before. Last 
year, February imports fell 6% versus January.

On a positive note, volume remains historically 
elevated and last month was the second-best 
February on record, only trailing February 2022 at 
the height of the pandemic boom.

Global Port Tracker — published by the National 
Retail Federation and Hackett Associates — also 
released monthly import statistics on Monday. 
While Descartes uses customs data and covers all 
US ports, Global Port Tracker uses official port 
numbers and its own projections, and covers 13 
US ports.

The new Global Port Tracker report lowered its 
import volume forecast for 2Q25 by 2.5% versus 
estimates released a month ago.

Global Port Tracker also introduced its forecast for 
July, projecting that the ports it covers will handle 
1,990,000 teu that month, down 14% year on year to 
the lowest level since March 2024. The year-on-year 
declines expected in both June and July would mark 
the first year-on-year declines since September 2023.

According to Jonathan Gold, vice president of supply 
chain and customs policy at the NRF, “New tariffs 
on goods from China that have already doubled are 
a concern, as well as uncertainty over reciprocal 
tariffs that could start in April. Retailers have been 
working on supply chain diversification but that 
doesn’t happen overnight.”

Arrest made as search called off for 
missing seafarer after UK collision
A MAN has been arrested in connection with the 
collision off Hull, UK yesterday.

Humberside Police said it had opened a criminal 
investigation into the cause of the collision.

Senior investigating officer, Detective Chief Supt 
Craig Nicholson, said “extensive work has already 
been carried out, and we are working closely with 
our partners to understand what happened, and to 
provide support to all of those affected”. 
 
“Following enquiries undertaken by my team, we 
have arrested a 59-year-old man on suspicion of 
gross negligence manslaughter in connection with 
the collision, this follows the conclusion of search 

operations by UK Coastguard for the missing crew 
member of Solong (IMO: 9322554).” 
 
“Our thoughts are with the family of the 
missing crew member, and I have appointed 
family liaison officers to make contact and 
provide support to the family. 
 
“The man arrested remains in custody at this time 
whilst enquiries are underway, and we continue 
speaking with all those involved to establish the full 
circumstances of the incident.”

At around 0948 hrs local time on March 
10, Madeira-f lagged, 2005-built, 803 teu 
containership Solong collided with US-flagged, 
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2017-built, 49,647 dwt combined chemical and 
oil tanker Stena Immaculate (IMO: 9693018) off 
Hull, UK.

UK Coastguard dispatched a helicopter and the 
Royal National Lifeboat Institution launched 
several vessels too.

Shipping minister Mike Kane MP told the 
UK’s House of Commons that the coastguard’s 
assessment was that Solong was “unlikely to stay 
afloat”. 

“Tugs are in the vicinity to ensure that Solong 
remains away from the coast and to respond as the 
situation develops,” he said, explaining that the 
containership continues to drift at a rate of two 
nautical miles per hour. 

“Modelling suggests that, should Solong remain 
afloat, it will remain clear of land for the next few 
hours,” he told Parliament. 

The operator of Stena Immaculate, Crowley, said 
all of its seafarers were ashore and accounted 
for. But one member of Solong’s crew remained 
missing as of 0927 hrs on March 11.

The search for the missing seafarer was called off at 
1904 hrs on March 10, the coastguard confirmed. 

Mike Kane said his government’s working 
assumption was that the seafarer had lost their life. 

Solong’s owner, Ernst Russ, said it extended its 
“deepest sympathy to the family of the missing 
crew member, mindful that the search has been 
called off. Our first thoughts must be with them at 
this uncertain and distressing time”.

“All necessary support is being provided to the 
family.”

The latest update from the coastguard is that 
Solong remains alight, although the fire on Stena 
Immaculate is “greatly diminished”. At around 2320 
hrs Solong separated from the tanker and began to 
drift southwards. An exclusion zone of 1 km is in 
force around both vessels.

Stena Immaculate was carrying 220,000 barrels of 
jet fuel when the incident happened, and one of its 
cargo tanks was ruptured in the collision.

The coastguard had previously reported that Solong 
was carrying containers of sodium cyanide, but 
Ernst Russ has since confirmed that is not the case.

“There are four empty containers that have 
previously contained the hazardous chemical and 
these containers will continue to be monitored,” the 
owner said.

“Our team is actively engaged with all local 
authorities, and we will work with clean-up teams 
to ensure every effort is made to mitigate further 
impacts on the marine environment.

“Ernst Russ will fully assist with the investigations 
that are to follow.”

Dutch salvage firm Boskalis told Lloyd’s List it would 
be leading the salvage effort for Stena Immaculate, 
but could not comment on the current condition of 
the tanker.

UK Coastguard said its Counter Pollution and 
Salvage team is developing a plan ready for 
implementation as soon as conditions allow.

The Marine Accident Investigation Branch is also 
undertaking a preliminary investigation into 
the cause of the collision alongside the police 
investigation.

ANALYSIS

Why the IMO is desperate to avoid a 
vote on emissions curbs
THE International Maritime Organization has 
always stressed the need to find consensus on 
a climate plan for shipping. That is because the 
alternative could mean disaster.

Hopes and fears are building ahead of the April 7 
MEPC83 meeting, at which the IMO’s 176 member states 
are due to approve a global carbon price and greenhouse 
gas fuel standard to push shipping to decarbonise.
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More countries are supporting a carbon levy. To 
etch one into international law would require 
a two-thirds signatory majority to the Marpol 
pollution convention.

Could this come down to a nail-biting, 
Hollywood-style vote on the fate of the planet?

The IMO Secretariat very much hopes not.

Roel Hoenders, its head of air pollution and 
energy efficiency, said taking the issue to a vote 
could complicate diplomacy.

“First of all it depends what needs to be voted 
on,” he told a green hydrogen roundtable on 
Monday.

“Once a vote is triggered, there may be many 
other delegations that come in that wish to have a 
vote on something, and there can be many things 
that can be voted on.

“So there is a risk of getting into an avalanche 
of voting on all kinds of issues, including 
procedural issues.”

Hoenders, the IMO’s top environment official, 
said getting a two-thirds majority of parties 
to adopt a Marpol amendment was one thing. 
But a party always had the right to not accept 
amendments after the vote, “meaning they 
basically won’t apply the requirements either to 
their ships or to their port”.

There was a huge amount of work still to be done 
between formally adopting the amendments in 
October and their entry into force in 2027.

This included hashing out lifecycle analysis 
(LCA) guidelines, which decide the emissions 
factors of each alternative ship fuel and its 
feedstocks (effectively deciding how green they 
are in the eyes of the law, an outcome with huge 
investment implications).

Much work also remained on how to raise and 
distribute funds from a carbon price.

“If there’s a vote on the amendments, the 
atmosphere in the house will be… very sour,” 
Hoenders said.

“It would be very difficult to then get delegations 
to get together across the table to work on all 
those implementing provisions, which will 
actually make this system work in practice by the 
time it enters into force.”

Finding a compromise to avoid all that therefore 
suits the IMO. But greens fear this could hobble 
resulting regulation.

Opportunity Green chief executive Aoife O’Leary 
said the IMO has a history of compromise 
leading to ineffective climate rules.

“What I’m really worried about, is that there’s 
going to be another layer of regulation for the 
shipping industry, but it’s not actually going to do 
anything,” she said.

O’Leary said no ambitious regulation could 
please everyone. But she urged governments to 
“stay strong” and maintain their ambition for the 
planet’s sake.

Marine Environment Protection Committee 
chair Harry Conway, of Liberia, rejected the 
idea that compromise would lead to substandard 
regulation.

Conway said the IMO made decisions based 
on evidence and data. He said countries had 
different approaches, but were agreed on the 
same goal.

“It’s not a matter of trying to water down 
measures; that’s not what compromise is,” he 
said.

“Compromise is about being reasonable and 
trying to see what others think, how we can work 
together to achieve the same thing.”

Hoenders said the IMO was committed to deliver 
on time despite the challenges.

“We’re very optimistic,” he said. “There is a very 
strong commitment for the IMO to seal the deal 
in early April.”
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MARKETS

China’s Hengli Heavy stays the course on listing 
despite headwinds from US protectionism
DESPITE the US attempted crackdown on the 
Chinese maritime sector, Dalian-based shipbuilder 
Hengli Heavy Industry will proceed with its 
backdoor listing efforts as planned.

Shanghai-listed ceramic products manufacturer, 
Songfa, announced that its board has approved 
plans to acquire Hengli Heavy’s 100% equity via an 
asset swap and share issuance. This move will see 
Songfa exit its existing business, transitioning into 
shipbuilding and high-end equipment manufacturing.

The deal is still pending regulatory approval.

The reverse takeover was unveiled in September last 
year when the reborn shipbuilder, which emerged 
from the restructuring of bankrupt STX Dalian in 
late 2022, was enjoying the benefits of a multi-year 
boom in newbuilding orders.

Hengli Heavy has accumulated a considerable 
orderbook, including orders for ultra-large 
containerships from MSC, in less than two years, 
while constructing a $1.5bn expansion project to 
build larger and more complicated vessels. It has 
also started the recruitment process for as many 
30,000 employees for its new shipyard.

Once fully operational, the new facility will employ 
a workforce of 50,000 and deliver impressive 
production capabilities allowing it to build 

high-value products, including very large crude 
carriers, ultra-large containerships, very large 
gas carriers and offshore drilling units, as well as 
alternative-fuel engines.

Songfa’s recent announcement shows the listing 
plans appear unchanged despite the US trade 
policies targeting China, including proposed 
additional port fees for ships built and operated by 
China. However, its share price has tumbled more 
than 20% from a November high.

According to the Ministry of Industry and 
Information Technology, China accounted for 55.7% 
of global completed output, 74.1% of new orders and 
63.1% of the total backlog in dwt terms in 2024.

The extent to which Washington’s measures, which 
are not finalised, can undermine China’s global 
shipbuilding dominance remains to be seen.

But the proposed fee scheme is already deemed high 
enough to not only alter shipowners’ order choices 
but also adversely impact the US economy and 
global trade demand.

A report by Citic Futures warns that if the US 
enforces Section 301 shipping restrictions, it could 
drive up transpacific freight rates, worsening US 
inflation and hurting Asia’s exports, ultimately 
dampening global shipping demand.

Merger and emission offsets drag on 
Attica results
ATTICA Group, Greece’s largest ferry owner and 
operator, saw a sharp increase in turnover last 
year but profits were dragged down due to the 
costs of its merger with Anek Lines and emission 
credits under the EU emissions trading scheme.

Revenues increased by 27% to €747.8m for the 
12-month period, largely as a result of integrating 
the Anek f leet of eight ferries.

The year, the first consolidating results from Anek, 
saw a 26.2% increase in freight traffic as well as rises 
in passenger and private vehicles carried.

 

Non-recurring merger-related costs — including 
a voluntary exit scheme, vessel upgrades, 
training and integration of crew — ran to 
€28.2m, Attica said.

Meanwhile, the cost of purchasing emissions 
allowances in the first year of shipping’s 
inclusion in the EU ETS amounted to €18.9m.

Last year was the first step in the phasing-in 
of the ETS regulation and operators will be 
obliged to cover 70% of emissions this year, up 
from 40% in 2024.
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Greece has an exemption until 2029 for vessels 
serving islands with fewer than 200,000  
 
inhabitants, but the offsets have been necessary for 
its routes to and from Crete and its Adriatic services.

Attica posted an after-tax net profit of €17.5m, 
down from €61.2m in 2023.

The group is in the middle of a f leet renewal 
drive and invested €162m in 2024.

This included advances for two “E-Flexer”- 
type newbuildings contracted with Stena 
RoRo that will be long-term chartered with 
purchase options.

Attica also acquired three secondhand vessels 
last year, while it has just sold the 46-year-old 
ropax ferry Kriti II (IMO: 7814058), one of the 
vessels from the Anek stable, for recycling in a 
EU-approved recycling yard.

The company expects to book a €200,000 
profit on the sale which was for a total purchase 
consideration of $3.6m.

The disposal leaves a fleet of 42 vessels including 
27 conventional ropax vessels, 13 high-speed ferries 
and two freight ro-ros.

Attica “remains focused on sustainable growth and 
strengthening of its competitive position through 
the installation of scrubbers and energy-saving 
devices to optimise vessel performance”, it said.

The company has also diversified into adjacent sectors, 
investing in hotels and a water bottling company.

The “extensive” investment plans were the primary 
reason for a reduction in the group’s cash at end-year.

With cash of €75.8m and unutilised credit lines 
of €26.1m, it had “sufficient” liquidity as well as a 
strong capital structure, Attica said.

Containership charter periods fall 
on market uncertainty
WHILE the containership charter market 
continues to show resilience there are signs that 
container line operators are adopting more caution 
in securing tonnage.

“There is plenty of uncertainty in the market at the 
moment with many charterers backing off longer 
periods,” said the Hamburg and Bremen Shipbrokers’ 
Association (VHBS).

It noted that charterers have recently become less 
willing to fix vessels for two-year periods with the 
market, especially for 1,700 teu units, shifting back to 18 
months, or 12 months against a premium.

VHBS reported that charter rates for ships of 
between 2,700 teu and 6,500 teu declined by an 
average of 0.5% in the past week. Nevertheless, it 
noted that rates for 1,700 teu ships remain the most 
firm and gained some $400 per day for one year 
charters in recent days.

Braemar reported that despite ongoing geopolitical 
challenges, and a decline in container freight rates, 
the boxship timecharter market continues to 
show resilience. However, some segments are now 
experiencing stagnation.

“No significant activity was observed in the post-
panamax segment. However, shipping lines continue 

to assess the market and discuss forward positions 
for 2027,” said Braemar.

It said that with limited availability of larger ships 
it is expected that the post-panamax segment will 
experience minimal developments in the short to 
medium term.

Meanwhile, there were few notable transactions 
recorded in the panamax segment.

Recent fixtures in the sub-panamax segment included 
the 3,390 teu Haian Gama (IMO: 9322516). This 
2007-built ship was extended by Maersk for up to 25 
months at a daily rate of $31,000.

CMA CGM has been particularly active in the fixture 
of regional feeder vessels. They included the 1,756 teu 
Spirit Of Bertram (IMO: 9673642) which was extended 
for up to seven months at $31,000 per day, and the 1,341 
teu Baldur (IMO: 9470894) which was extended for up 
to 23 months at a daily rate of $19,300.

Taiwan’s Yang Ming is also said to have fixed the 1,700 
teu Anbien Bay (IMO: 9444950) for 18 months at 
$21,000 per day.

In the small feeder segment, United Feeder Services 
extended the 990 teu BF Perch (IMO: 9437218) for one 
year at a daily rate of $13,000.
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Wrist Ship Supply sold to US private equity firm
LEADING provisions supplier Wrist Ship Supply has 
been sold to US private equity firm JF Lehman & Co.

The Denmark-headquartered supply company was 
owned by Altor, another private equity company 
based in Sweden.

Under Altor’s ownership, Wrist has strengthened 
its position through 19 acquisitions, including 
recent expansions into Busan, South Korea and four 
important Brazilian ports in 2024.

Wrist chief executive Jens Holger Nielsen said his 

company was “thrilled to join forces with JFLCO, 
whose vision and track record in the maritime 
industry make them an ideal partner for our next 
stage of growth”.

Altor partner and outgoing chairman Soren 
Johansen said the former owner was “incredibly 
impressed by what the Wrist team has achieved 
during Altor’s ownership”.

“Throughout our long partnership, they have led 
the way in their industry by placing innovation 
and customers first.”

OTHER NEWS

Allianz and Navium lead hull insurance 
on North Sea collision vessels
ALLIANZ is the lead hull market on 
Stena Immaculate (IMO: 9693018), 
the anchored tanker that caught fire 
after being hit by a boxship in the 
North Sea yesterday, according to 
multiple market sources.

Clive Washbourn’s managing 
general agent Navium has a 40% 
line on Solong (IMO: 9322554), the 
other vessel involved, they added.

In terms of P&I cover, Stena 
Immaculate and Solong were 
entered with Steamship Mutual 
and Skuld respectively, with 
both clubs providing confirmation 
by email.

Gas tanker left ablaze during STS 
of suspected Iran-origin LPG reportedly 
sold for scrapping
THE small gas carrier that went 
ablaze in October during a ship-
to-ship transfer of suspected 
Iran-origin liquefied petroleum 
gas has been sold for recycling, 
according to a report from cash 
buyer Wirana Shipping.

The 1997-built, Panama-flagged 
small gas carrier B-LPG Sophia 
(IMO: 9175846) went ablaze as 
it was lightering cargo from the 
Tanzania-flagged, 1992-built 

very large gas carrier Captain 
Nikolas (IMO: 9008108).

B-LPG Sophia burned for more 
than 12 hours and its crew 
abandoned the vessel. A total of 
31 people, including eight hired 
watchmen from Captain Nikolas, 
were rescued by the Bangladesh 
Navy and Coast Guard.

AIS interference reported in 
Strait of Hormuz
SHIPS sailing in the Strait of 
Hormuz experienced disruption to 
their navigational systems yesterday 
(March 10), according to a UK 
Maritime Trade Operations advisory.

Those impacted said the 
interference lasted for several hours 
and required vessels to rely on 
backup methods.

The nature of Automatic 
Identification System data makes it 
easy to manipulate, be it purposely 
or accidentally.

Hapag-Lloyd’s HGT buys 
majority stake in Le Havre 
terminal operator	
HAPAG-LLOYD subsidiary 
Hanseatic Global Terminals 
has acquired a 60% stake in the 
operator of Le Havre’s Atlantique 
container terminal.

CNMP LH was owned by Seafrigo 
Group, which will retain a 40% 
stake in the operator following the 
sale to HGT.

Le Havre ranks among Europe’s 
leading container ports, with 
an annual throughput of 3m 
teu, while serving the French 
hinterland, including Paris.
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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Container Tracker
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