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Oil and shipping markets 
nervously eye potential 
disruption scenarios

IN THE absence of a major disruption, oil markets in 2025 look well 
supplied, the International Energy Agency noted on Tuesday, just as oil 
prices were rising in response to the escalating conflict between Israel 
and Iran.

Oil prices were up again on Tuesday, with the benchmark Brent crude 
futures contract up 1.4% to $74.28 a barrel.

On the water, oil continues to flow relatively undisturbed, albeit more 
expensively, for now.

While many tanker owners are continuing to opt out of fixing Middle 
East Gulf cargoes, there are sufficient numbers seeking higher risk 
premiums to take the business.

Brokers reported on Tuesday that, amid a thin fixture list, some vessels 
were being placed on subjects at five Worldscale points above the Baltic 
Exchange level, although none have yet been confirmed.

“Holding back for more money is a game always in play,” noted Anoop 
Singh, global head of research at Oil Brokerage, adding that there are 
“real worries that things could change without warning”.

The oil market, meanwhile, remains ‘jittery’ despite the IEA’s 
reassurances and brokers there are fully focused on any sign that 
Tehran may seek to disrupt crude flows.
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Qatar has reportedly asked liquefied natural gas vessels 
to wait outside the Strait of Hormuz until they’re ready 
to load amid escalating tensions in the region.

Shipowners’ associations meanwhile have been warning 
members to pay careful attention to the fluid risk 
dynamics at play.

“Iran can start attacking shipping with almost no notice 
and certainly faster than the time it takes to sail a ship 
through the Straits of Hormuz” noted Bimco’s chief 
safety and security officer Jakob Larsen.

For the moment though, despite all the warnings, the 
market is still not pricing in the worst-case scenarios of 
significant supply disruption.

It is, however, carefully assessing what happens next 
and whether it will be a short or mid-term disruption.

The base case presented by the IEA on Tuesday 
forecasts global oil production to rise by 1.8m barrels 
per day in 2025 to 104.9m barrels per day, outstripping 
forecast demand of 103.8m barrels per day and leading 
to a rise in oil inventories over the course of the year.

With supply exceeding demand, the amount of oil in 
storage in the world has risen by an average of 1m 
barrels per day since February, and by “a massive” 
93m barrels in May alone, the IEA added. However, 
total inventories still remained 90m barrels lower 
than a year ago.

Given that China is the largest importer of discounted 
Iranian crude, the prospect of a potential cut off would 
normally come with significant implications, however 
the volumes of oil already in the supply chain goes some 
way to explaining the, so far, muted reactions.

China has been building up crude oil stockpiles for 
the past few months, well before any hint of the 
Israeli offensive was known. That has resulted in a 
slowdown of China’s Iranian crude imports, but at 
the same time there has been a significant build up 
of Iranian oil in floating storage being positioned 
in the South China Sea, rather than the Middle 
East Gulf.

“Iran has been moving fast to deliver the cargoes east, 
even without orders, because they believe that it’s safer 
for the cargoes to be floating in South China Sea than in 
the Middle East Gulf,” said Vortexa analyst Emma Li.

“Given the tension in the inner Gulf now, we believe that 
there will be more Iranian cargos moving to the east, 
waiting for orders”.

The timing of how long potential disruptions last 
and how quickly the Middle East conflict continues 
will be key to how the oil markets play out.

Iranian ports have already been evacuated as a 
precaution.

“That means Iranian exports will suffer from an 
already low base in May (-60% to 1m barrels per 
day),” noted Singh.

The duration for which trade will slow is the key 
question. In the past, such conflicts saw tanker 
markets return to ‘normal’ in a couple of days. This 
time it could be weeks.

“And that duration will mean a materially larger 
reduction in exports and arrival in China. All of 
this means China will likely draw stocks in the 
interim, assuming that Iranian crude could return 
at some time in the future,” said Singh.

In the event of traffic being disrupted in Hormuz 
beyond that, the race to secure alternatives from 
outside the Middle East Gulf would be much wider 
than just China.

Asian refiners would likely be at the front of 
the queue since imports from the Middle East Gulf 
account for over 60% of their total seaborne crude 
imports, noted broker BRS in its weekly report.

In this case it appears they would be looking to 
Latin America, the US and West Africa, all of which 
would meet global VLCC demand.

“North Asia buyers, meanwhile, could look 
to secure Canadian barrels via the expanded 
Transmountain Express pipeline with these 
either arriving by aframax or co-loaded with 
Latin American crudes onto VLCCs offshore 
Panama,” said BRS. 

The IEA, meanwhile, continues to look beyond any 
immediate potential for disruption.

In its outlook to 2030, the latest forecast suggests 
that oil supply will continue to outstrip demand 
over the next five years.

The slowdown in oil demand growth will be 
driven in large part by China, where the IEA now 
expects consumption to peak in 2027, following a 
surge in electric vehicle sales and the continued 
rollout of high-speed rail and gas-powered 
trucking, it said.
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WHAT TO WATCH

Marine war risk rates stable despite 
Israel-Iran fighting
WAR risk underwriters are still assessing the 
marine insurance fallout of the conflict between 
Israel and Iran, with concerns at this stage focusing 
on the prospect of renewed Houthi attacks on 
shipping in the Red Sea.

Specific attention is being paid to vessels with real or 
perceived connections with Israel, the US or UK, with 
the expectation that they will soon be paying more.

Multiple market sources, speaking on and off the 
record, confirmed that war risk rates remained 
stable for the time being, although things could 
change rapidly as the situation unfolds.

The main exception is for Israel port calls, which 
have jumped from around 0.2% of hull value to 
about 0.7%. The reasoning is that some ports host 
naval facilities as well as handling commercial 
traffic, and therefore could come under fire.

The fear is that ships could find themselves caught 
out as collateral damage as a consequence of the 
hostilities, or even be deliberately targeted as 
Iran responds to the Israeli bombardment that 
commenced last week.

Around a quarter of global crude and a third of LNG 
pass through the Strait of Hormuz between Iran 
and Oman, as do boxships heading for the regional 
container hub of Jebel Ali in Dubai.

The Iranian government has previously exploited 
the vulnerabilities of merchant vessels using the 
key waterway, which normally sees around 3,000 
transits a month, for political purposes.

A case in point was the seizure of MSC Aries (IMO: 
9857169) by the Islamic Revolutionary Guard Corps 
in April 2024, ostensibly on judicial grounds. The 
boxship was indirectly affiliated to Zodiac Maritime, 
which is ultimately controlled by Israel’s Ofer family.

The Strait of Hormuz is not mentioned by name 
as a listed area, as designated by the Joint War 
Committee of Lloyd’s and London companies war 
risk underwriters.

However, it is seen as part of the wider Indian Ocean 
listed area and links to the listed Red Sea. This 

means that in practice, shipowners must provide 
their insurers with notification of transits.

In consequence, underwriters have the discretion, 
but not the obligation, to levy additional premiums 
or “APs”, in addition to the price owners already pay 
annually for baseline war cover.

APs are priced individually and vary widely, with 
substantial no claims bonuses and big discounts 
on offer for favoured clients. Major companies can 
often negotiate volume discounts, often rendering 
the APs nominal.

The current AP ballpark ranges from about 
0.125% of hull value to about 0.2% and more for 
ships with even tenuous UK or US links. Some 
underwriters say they won’t touch Israeli-linked 
tonnage at all right now.

The JWC has yet to meet to consider the 
implications of the renewed Israel-Iran clashes, 
Lloyd’s List understands. But the body does not 
set rates, which remain a decision for individual 
underwriters. Most of them are maintaining their 
habitual sangfroid.

“We currently consider the threat to the maritime 
domain to be unchanged but with a negative 
outlook,” said Anders Hovelsrud, insurance 
director of Norwegian war risk mutual Den Norske 
Krigsforsikring for Skib.

“Consequently, we are not adjusting our rates 
upward at this time, though we are continuously 
monitoring the situation.

“The AP we have charged for a long time reflects the 
expectation of unrest in the area. Therefore, when 
forecast events materialise, our initial reaction is not 
to increase rates.”

Hovelsrud added that DNK considers the 
chance of a Hormuz closure by Iran to be low, 
contending that it would have nothing to gain 
from the move.

Such an action would impact Iran’s own exports 
of crude, and the backlash from neighbouring 
countries would exceed any likely benefits, he said.
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Frédéric Denefle is president of the International 
Union of Marine Insurance and managing director 
of Paris-based Garex, a consortium of major 
continental European hull war risk players.

“For the time being, there has been no real shift on 
rates,” he said. “Several zones are under scrutiny, 
including the Persian Gulf, Red Sea, Israel and 
Lebanon, but there is no real change on ratings.”

One of the reasons the market has been slow to 
react is the current high volume of marine war 
capacity, he went on.

The niche has proved attractive to insurance 
capital over the past few years thanks to a flood of 
premiums seeking cover for trade in the Black Sea 
in the wake of the Russian invasion of Ukraine in 
February 2022 and the Red Sea after the Hamas 
attack on Israel in October 2023.

Some have used the windfall to subsidise wider 
hull & machinery rates, in a bid to maintain 
market share in the current cut-throat competition 
prevailing in H&M.

Frontline, the world’s largest listed tanker operator, 
has stated publicly that it is not accepting new 
contracts that involve transits through the Strait of 
Hormuz, with other companies likely to follow its lead.

Frontline VLCC Front Eagle (IMO: 9855343) was 
involved in a collision with shadow fleet aframax 
Adalynn (IMO: 9231767) near Khor Fakkan 
anchorage last night. Frontline described the 
casualty as a navigational incident and not related to 
the military situation.

As reported yesterday, the latest crisis has seen 
a rise in tanker rates for the Gulf, with fixtures 
much reduced, with both sides hitting each other’s 
oil-related infrastructure. That said, loadings and 
movements are largely unaffected to date. 

Meanwhile, the perceived heightened risk across 
the Middle East, including the possibility of 
a resumption of Houthi attacks on merchant 

tonnage, has already seen cargo rates for Red Sea 
transits rise by about 20%, both underwriters and 
brokers confirmed.

The Yemeni faction is widely seen as a proxy force 
for Iran, and will have its own grievances after 
recent Israeli attacks on Hodeidah, the main port 
under its control.

The Houthi campaign against shipping has included 
the hijack of Israeli-linked car carrier Galaxy 
Leader (IMO: 9237307), which has been held along 
with its crew of 25 since November 2023.

Insurers including Ascot 5325, Markel, Swiss Re, 
Arch 5399/5348, Skuld, Tokio Marine and Ark 5377 
paid out for constructive total loss in November last 
year, after owners Ray Car Carriers claimed for 12 
months’ deprivation of use.

Additionally, the Houthis have mounted hundreds 
of missile and drone strikes, causing total losses 
including True Confidence (IMO: 9460784), Tutor 
(IMO: 9942627) and Rubymar (IMO: 9138898).

Another victim was Delta Tankers’ suezmax Sounion 
(IMO: 9312145), which caught fire after a Houthi 
strike in August 2024. A major pollution incident 
was only narrowly averted.

A London companies market insurer said that 
his firm had not increased rates but expected 
an increase in premiums for ships still using the 
Red Sea, although many operators had already 
chosen to divert.

“It doesn’t take much for the market to tighten up 
in local areas, but we haven’t cancelled anything or 
repriced anything.

“If the market moved wholesale, then we would 
move. But we are not going to take action 
unilaterally. We haven’t got much to say, it’s sort of 
watch and see at the moment.”

A broker claimed that Red Sea rates had hardened 
slightly, from 0.25% to 0.3%.

Tankers collide in Strait of Hormuz
TWO crude oil tankers have collided at the eastern 
entrance to the Strait of Hormuz, just 15 nautical 
miles off Fujairah, United Arab Emirates.

Frontline-owned, Liberia-flagged, 299,550 dwt 
VLCC Front Eagle (IMO: 9855343) and Antigua 

and Barbuda-flagged, 164,551 dwt suezmax Adalynn 
(IMO: 9231767) collided at 0015 hrs on June 17.

Front Eagle, which is managed by Anglo-Eastern, 
was fully laden at the time of the collision and bound 
for the Chinese port of Zhoushan, while Adalynn, 
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which appears on the Lloyd’s List dark fleet* list, 
had just departed the anchorage in ballast condition.

Frontline said in a statement that all crew from 
Front Eagle had been reported safe with no 
injuries recorded. A fire on the tanker’s deck was 
quickly extinguished.

The UAE’s National Guard confirmed it evacuated 
Adalynn’s 24 crew members using search and 
rescue boats and transferred them to the port of 
Khor Fakkan.

Frontline said it was aware of a fire on board Adalynn 
following the collision, while a Lloyd’s List Intelligence 
casualty report suggested the tanker had suffered 
structural damage as a result of the impact.

“A full investigation will be carried out to determine 
the cause of the maritime incident. This is a 
navigational incident and not related to the current 
regional conflict,” Frontline said in a statement.

Only yesterday, UKMTO warned vessels of increased 
GNSS interference in the region as Iran and Israel 
continue to trade fire.

Front Eagle experienced some interference to its 
Automatic Identification System on June 15, more 
than 24 hours before the incident with Adalynn.

Lloyd’s List Intelligence ship-tracking manager 
Richard Smale, who previously served as a deck 
officer with Maersk Line and as a shipmanager for 
CMA CGM, said this incident was most likely down 
to navigational error, rather than GNSS interference.

According to Smale, Front Eagle, travelling south at 
approximately 12 knots, entered a developing close-
quarters situation with the Adalynn, which was 
making around five knots.

In such cases, the International Regulations for 
Preventing Collisions at Sea provide well-established 
rules for the safe interaction of vessels, covering 
overtaking, crossing, and responsibilities of 
stand-on and give-way ships. These rules form the 

foundation of maritime safety. What initially looks 
like an overtaking situation changed when Adalynn 
altered course to port, increasing a risk of collision. 
It is possible that this change went unnoticed by the 
Front Eagle’s bridge team.

As the risk of collision increased, Front Eagle 
appears to have taken evasive action. However, 
Smale noted that the key moment may have been 
when the vessel altered course to starboard, 
inadvertently placing itself in the path of Adalynn.

Smale highlighted the complexity of navigation at 
sea, particularly at night and in congested waters. 
In such conditions, navigators rely on a combination 
of technology and human judgement: radar, visual 
observation, GPS and AIS.

While GNSS jamming remains a concern in the 
region and has recently intensified due to recent 
geopolitical escalations, in a close-quarters scenario, 
visual bearings and radar would normally be the 
primary navigation tools, with AIS serving as a 
secondary aid. He also emphasised the difficulties 
of interpreting a vessel’s aspect at night. A ship’s 
orientation is primarily indicated by its navigation 
lights, which can make it challenging to determine 
its true course and speed. This can hinder efforts to 
predict its next movements accurately.

Although full details will be confirmed by official 
investigations, Smale’s preliminary conclusion is 
that this was a navigational incident, not one caused 
by geopolitical complications.

* Lloyd’s List defines a tanker as part of the dark 
f leet if it is aged 15 years or over, anonymously 
owned and/or has a corporate structure 
designed to obfuscate beneficial ownership 
discovery, solely deployed in sanctioned oil 
trades, and engaged in one or more of the 
deceptive shipping practices outlined in US State 
Department guidance issued in May 2020. The 
figures exclude tankers tracked to government-
controlled shipping entities such as Russia’s 
Sovcomflot, or Iran’s National Iranian Tanker Co, 
and those already sanctioned.

EU plans to lower Russia oil price cap 
meet political headwinds
THE EU’s bid to lower the G7-led price cap on Russian 
oil from $60 per barrel to $45 appears to have run in 
to both US and internal member state opposition, and 
is looking increasingly unlikely to get signed off.

Plans to lower the price cap were scheduled to be 
discussed at the truncated G7 summit in Canada 
on Monday. However, with the Middle East conflict 
overtaking agenda items and no clear agreement 
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between states, the issue remains unresolved and no 
formal output was recorded from the meeting.

Even before the G7 meeting, the plan was looking 
increasingly doubtful amid growing speculation of 
US opposition to the plan.

European Commission President Ursula von der 
Leyen has already stated that any decision to reduce 
the price cap on Russian oil must be made jointly 
with G7 partners.

While the EU could theoretically move to lower the 
cap unilaterally, or with UK support, several EU 
member states would likely block any decision that 
did not come with US agreement.

The prospect of two different price caps would 
complicate already lax enforcement and dilute the 
limited impact of the existing regime.

Even those member states pushing for stricter sanctions 
measures in the upcoming 18th round of Russian 
sanctions are not expected to support unilateral action 
of the price cap, Lloyd’s List understands.

While the White House has thus far resisted the idea of 
reducing the price cap, and the subject is understood 
to have been sidelined during G7 talks with no output 
communicated by US officials, there has also not yet 
been any official rejection of the EU plan.

Requests to both the commission and US State 
Department for clarification regarding the status 
of price cap discussions at the G7 summit were not 
responded to.

President Trump’s comments to reporters at a 
joint press appearance with UK Prime Minister 
Keir Starmer, however, suggest that little has 
changed and he is in no rush to impose tougher 
sanctions on Russia.

“Don’t forget, you know, sanctions cost us a lot of money. 
When I sanction a country that costs the US a lot of 
money, a tremendous amount of money,” Trump said at 
the summit in Alberta, according to Bloomberg. “It’s not 
just, let’s sign a document you’re talking about billions 
and billions of dollars. Sanctions are not that easy. It’s 
not just a one way street.”

Statements issued by von der Leyen in the wake of the 
G7 meetings made no mention of the price cap.

The commission wants to lower the current cap, partly 
in recognition of the fact that global oil prices have 
declined since its inception, reducing the effectiveness 
of the current $60 per barrel limit. With oil prices 
climbing in the wake of Middle East conflict, however, 
dynamics might be changing regardless.

A combination of lower crude prices, plus a rapidly 
growing list of tankers now directly targeted by 
sanctions, has seen Russian oil move increasingly on 
mainstream tankers lifting under the price cap over the 
past few months.

Most grades of crude oil have been hovering well below 
the current $60 per barrel price cap since the beginning 
of April this year, and Baltic Urals has been consistently 
below $50 per barrel.

That has led to an increase in Russian exports — albeit 
at discounted rates — via a growing number of largely 
Greek operators that moved quickly to re-enter Russian 
trading under the price cap.

Oil prices have been rising since Israel first launched 
attacks against Iran last week. The price of oil continued 
to rise through the European morning on Tuesday, after 
Donald Trump posted on Truth Social that he had not 
approached Iran for peace talks.

Brent crude was up 2.1% by Tuesday afternoon, trading 
just below $75 a barrel.

UK slaps fresh sanctions on ‘shadow fleet’ 
tankers and shipmanagers
THE UK announced fresh sanctions on Tuesday 
aimed at Russia’s financial, military and energy 
sectors, including 20 “shadow f leet” tankers and 
two shipmanagers.

The action also targeted “the military agency 
leading the development of Russia’s underwater 
intelligence gathering operations (GUGI)”, 
the UK government said in a statement. 

A total of 30 individuals, ships and entities 
were sanctioned.

According to Lloyd’s List Intelligence data, the 20 
tankers blacklisted on Tuesday have a combined 
carrying capacity of more than 1.4m dwt. Three of them 
— Panama-flagged Ocean Autumn (IMO: 9379052) and 
Thorin (IMO: 9330472), and Barbados-flagged Yodan 
(IMO: 9304356) — were already sanctioned by the EU.
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The UK said Russian President Vladimir Putin’s 
“repeated refusals to engage seriously in peace has 
redoubled the UK’s resolve to apply a stranglehold 
on the Russian economy”.

The announcement came as UK Prime Minister Keir 
Starmer was attending the G7 summit in Canada, 

and amid a push by the EU to lower the G7 price cap 
on Russian oil that is facing political headwinds.

The UK government said it “plans to move with 
partners to tighten the oil price cap to hurt 
Russia’s oil revenues, while ensuring stability of 
the energy market”.

ANALYSIS

Wilbur Ross expects rising protectionism 
will curb shipping demand growth
DONALD Trump’s trade policy decisions have left 
ship operators bewildered and wondering what is 
going through the US president’s head.

Renowned financier Wilbur Ross offered his take on 
Trump at Marine Money Week in New York on Monday.

Ross first met the president in 1990, when 
Ross represented bondholders threatening to 
put Trump’s Taj Mahal Casino into involuntary 
bankruptcy after Trump failed to make a single 
interest payment.

Ross won that negotiation on his clients’ behalf, 
worked with Trump through the years (“we got 
friendly after that and he later hired me to clean 
up some other messes he had gotten into”), and 
impressed Trump enough to be appointed the 
commerce secretary in the president’s first term.

The pattern of the Taj Mahal debt negotiations 35 
years ago will have a familiar ring to ship operators 
whipsawed by current US trade policies.

Trump started with an offer to Ross that was clearly 
unacceptable (20 cents on the dollar for $800m in 
bonds purchased six months earlier at par), then 
eventually settled, handing over 50% of the casino 
ownership to bondholders, but only after a headline-
grabbing feud.

“There was very public acrimony,” recalled Ross. 
“That was one thing I learned about him — he likes to 
negotiate everything in the media. You’re seeing that in 
full bloom now with the trade talks and other things.”

Views on Trump 2.0 trade war

During the president’s first term, a phase-one trade 
deal was reached with China, and the outcome of 

that agreement could affect negotiations in the 
current term, believes Ross.

“Toward the end of our administration, we 
negotiated a phase-one deal with China. In theory at 
least, there was going to be much more purchasing 
of American goods by the Chinese. The only problem 
was: the Chinese never implemented the agreement, 
and when Biden came in, they didn’t see any 
necessity to live up to it.

“So, I think one of the conditions of any 
arrangement we do with China will be the 
enforceability of whatever is agreed, and what 
punishment is automatic if someone does not abide 
by the agreement.”

That will make an eventual US-China trade deal 
even more challenging. “In addition to the various 
other complexities, I think there will be an element 
that has not historically been a factor in our trade 
agreements, namely ensuring enforceability.”

Ross also talked about some of the latest trade 
moves that have surprised him, given his experience 
in the first Trump term.

“His current position is to be much tougher on 
China than anywhere else, and interestingly, to 
be much tougher on Asia than on Latin America. 
If that doesn’t change, I think you’re going to 
see a massive transfer of wealth from Asia to 
Latin America.

“Many Asian countries [were initially targeted with] 
tariffs of around 40%, which is pretty much saying 
‘you’re not going to do business with us’, because 
40% is not an absorbable tariff, whereas he’s only 
subjecting most Latin American countries to 10%, 
and 10% is absorbable.
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“I was a little surprised to see tariffs being so strong 
on Vietnam, because the reason Vietnam is now 
such a major exporter to the US is that we, in effect, 
created them as a very logical substitute to China.

“Hopefully, they will work out some accommodation, 
because it would be a little strange to have 
positioned them to be a replacement country for 
China and to now punish them for accomplishing 
the mission.

“My guess is that there will be a deal, 
because Trump has no natural reason to pivot 
from Vietnam.”

India has also increased its exports to the US as a result 
of the shift from China following Trump 1.0 tariffs, and 
India also faces potentially onerous reciprocal tariffs 
once the pause ends. “I think India is a good candidate 
to make a deal pretty soon,” said Ross.

He also expects a trade agreement with Japan, 
pointing to the recent purchase of US Steel by 
Nippon Steel, with the US government retaining a 
“golden share”.

“I can’t imagine Trump would have approved the 
deal with the golden share unless he felt he was 
going to be able to make an overall accommodation 
with Japan. So, I view that as a very hopeful sign in 
terms of Japan.”

Constraints on future shipping demand

Ross, who is well-versed in the shipping industry — he 
was formerly a large shareholder in Diamond S and 
Navigator Gas — expects the new trade dynamics to 
be negative for future shipping demand growth.

“I think there will be something of a slowdown, 
longer term, in the rate of growth of the world 
economy, and particularly, in the rate of growth of 
shipping industry.

“Shipping has tended to grow somewhat faster 
than the world economy in general, because many 
countries, but mainly the US, had these very 
unrestrictive policies. Now, the US is clearly going 
on a much more protectionist stand.

“That will provoke a certain amount of reshoring 
and a certain amount of nearshoring, especially to 
Mexico,” he said.

“I think there’s another factor that will also occur. 
We’re not the only country that has been running 
a trade deficit with China. Most other countries 

also have trade deficits with them. How have they 
financed their trade deficits with China? It has 
mostly been through surpluses with us.

“To the degree that Trump succeeds in reducing 
our imports from countries other than China, 
those countries are not going to be able to afford to 
bring in as much from China as they used to,” he 
explained.

“That will compound China’s own internal economic 
problems, and will also tend to reduce, somewhat, 
the rate of growth in maritime transport. I think it’s 
going to be a constricting factor.

“I also think there’s a high probability that other 
countries, to protect themselves, will erect higher 
barriers against China, and that some of our 
trade treaties will probably incorporate that kind 
of a feature.

“Otherwise, we’ll run into what we did last time, 
which was that a low-tariff country on a given 
product to us suddenly becomes an importer from 
China, and serves as a conduit for transhipment. 
I think we will be encouraging countries to put 
barriers in against that, and they will probably be 
doing that on their own anyway.”

Ross also predicted changes for trade f lows as 
the result of increasing geopolitical conflicts.

“It’s pretty clear that the world is heading toward 
defence build-ups. You see it starting to happen 
in Europe in a big way. You see Canada starting 
to do it. Asia is certainly doing it. One industry 
that I think will be very much a growing one is 
defence spending.

“We’re clearly in a more dangerous world than 
we thought we were a decade or two ago, so I 
think that’s going to change the mix of what gets 
exported and what gets imported. That’s another 
factor that will tend to constrict things.”
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MARKETS

Boxship charter rates sustain their strength 
despite freight rate downturn
CONTAINERSHIP charter rates remain relatively 
high and earnings for some size segments have 
lifted of late as supply of vessels available for charter 
remains limited, despite signs of a downturn in 
container freight rates.

The Hamburg and Bremen Shipbrokers’ Association 
(VHBS) notes that the boxship charter market 
“remains on a healthy course” amidst a shortage of 
ships, keeping charter rates at very healthy levels.

It observed charter rate gains for the 4,000 teu to 
5,299 teu segments, in addition to the 2,000 teu to 
2,699 teu and 1,000 teu to 1,249 teu segments.

“Forward fixing, particularly for large vessels or 
for high-specification units, remains very much 
in fashion and is often needed to secure the right 
ships,” said VHBS.

Nevertheless, it added that some container line 
operators had become more cautious in terms 
of charter duration and rates due to geopolitical 
uncertainties.

“In the short term, the market will continue to suffer 
from a shortage of ships across the board,” VHBS said.

Recently reported fixtures by brokers included the 
container line operator-controlled 4,250 teu Kota 
Lagu (IMO: 9322308) which has been fixed to Zim 
for three years.

The Pacific International Lines-owned ship has been 
chartered out at a daily rate of $35,500.

Meanwhile, CMA CGM has extended the charters 
of the 3,091 teu Lutetia (IMO: 9246695), for 
two years at $24,000 per day, and the 1,032 teu 
Padian 3 (IMO: 9162435), for one year at a daily 
rate of $16,000.

In the small feeder segment, Singapore-
headquartered SeaLead Shipping has secured the 
925 teu Perseus (IMO: 9371414) for up to 19 months 
at $15,200 per day. 

Analyst Linerlytica said that charter rates had been 
held high by limited supply as demand has not 
abated, despite recent corrections in the transpacific 
freight market.

It said that forward fixtures, for ships with delivery 
in the first half of 2026, were being concluded at 
discounts of 20%-40% below current levels.

“Forward fixtures clearly point to an anticipated 
softening in charter rates,” said Linerlytica.

But container line operators have a limited choice 
of ships for delivery in the second half of 2025, 
which is expected to keep rates at high levels for the 
remainder of this year.

Fewer than 200 containerships are expected to 
become available, or have charters up for extension, 
for the remainder of this year. This is the lowest level 
since the post-pandemic years when charter rates 
for 8,500 teu ships peaked at $190,000 per day for 
one-year time charters.

Shipbroker Braemar said that containership tonnage 
providers are increasingly holding out for higher 
charter rate levels as charterers showed a continued 
appetite for chartered tonnage.

It reported that as shipping markets take note of 
the escalation between Iran and Israel, concerns 
are rising about potential disruptions in the key 
shipping lane of the Strait of Hormuz.

“While the container sector has yet to show any 
immediate reaction, the situation between Iran and 
Israel underscores the ongoing fragility of global 
trade routes,” Braemar said.

“A prolonged escalation could introduce added 
volatility, especially through higher fuel prices 
and insurance costs, which may indirectly affect 
container operations.”
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TEN eyes VLCCs to extend largest-ever 
growth spurt
TSAKOS Energy Navigation is eyeing further 
additions to its newbuilding orderbook against 
what it sees as a positive backdrop for the 
tanker business.

Company chief executive Nikolas Tsakos confirmed 
reports that the Greece-based owner has interest in 
ordering very large crude carriers for its fleet.

“We are looking to increase our presence there 
significantly,” Tsakos said in response to a question 
from Lloyd’s List.

“It’s the smallest segment of our fleet at the 
moment,” he added.

Just a few days ago, the company took delivery from 
HD Hyundai Heavy Industries of a scrubber-fitted 
suezmax tanker, DR Irene Tsakos (IMO: 9993755), 
named for Tsakos’ late mother.

The vessel has begun a minimum five-year charter 
to an oil major with profit-sharing provisions, the 
company said.

In September, a sister suezmax, Silia T, is scheduled 
to follow from the yard.

In the meantime, TEN expects to have taken 
delivery from Samsung Heavy Industries of a 
suezmax DP2 shuttle tanker, Paris 24 (IMO: 
9988176), which is a sister to a shuttle tanker 
delivered earlier this year.

All the tankers are on long-term contracts to major 
energy companies and the combined gross revenues 

have increased TEN’s minimum fixed future 
revenues to $3.7bn.

Also currently on order are two medium range 
product tankers and five panamax long range 
one tankers, all fitted with scrubbers, for delivery 
between next year and 2028.

The company also has a further 10 suezmax shuttle 
tankers on order.

In a statement accompanying first-quarter results, 
the New York Stock Exchange-listed owner said 
that “in such an apparent positive environment for 
tanker trades,” it was focused on strengthening its 
long-standing relationships with charterers and 
building vessels tailored for their long-term needs.

In response to “sustained demand”, the current 
growth programme comprising 21 newbuildings was 
the largest in the company’s history.

Company president and chief operating officer 
George Saroglou said that first-quarter results 
underlined that TEN “can deliver sustainable growth 
across all sectors in which it operates”.

TEN reported voyage revenues of $197.1m, 
close to the $201.6m in the equivalent three 
months last year.

Net income came in at $38.9m, compared with 
$54m in the first quarter of 2024.

The owner has declared a first semi-annual dividend 
of $0.60 per share.

Globus ‘positive’ on dry bulk prospects 
despite ‘seasonal’ loss
GLOBUS Maritime slid to a wider first-quarter 
loss this year but has voiced confidence in both 
the dry bulk market and the company’s own fast-
modernising f leet.

“We have a positive view of the medium- and 
long-term prospects of the industry,” said the 
company’s management in a statement.

“At this time, we are preparing diligently for 
the various environmental regulations that 
are forthcoming, and we hope our modern and 

fuel-efficient f leet will be able to capitalise on 
the new regulatory environment.”

The Nasdaq-listed owner took delivery of three 
ultramax newbuildings last year, reducing the 
current average age of its nine-vessel f leet on the 
water to 7.5 years.

The company’s oldest vessel, the 2007-built River 
Globe (now SW Apple (IMO: 9464168)), was 
sold earlier this year, while two more ultramax 
newbuildings in Japan are scheduled for delivery 
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next year and were described as “progressing 
smoothly”.

Athanasios Feidakis-led Global also said it had 
completed a first test voyage using biofuel with success.

The voyage was carried out with the use of a 
sustainable biofuel blend, and the trial was carefully 
monitored to assess engine performance, fuel 
consumption and overall operational impact, 
said the company.

There were “no technical issues encountered during 
the journey”, it added.

First-quarter voyage revenues increased by 13% to 
$8.6m although this was thanks to an increase in 
the size of the fleet.

In a seasonally weak quarter that was 
“further affected by geopolitical and economic 
factors around the world”, Globus saw its 
average time charter equivalent rate sink to 
$9,225 per vessel per day, from $11,862 in 
the year-ago quarter.

The company posted a net loss of $1.5m versus a 
$300,000 loss in the first quarter of 2024.

“We are now operating a much younger, more 
fuel-efficient f leet that allows us to keep our 
costs under control,” said management.

“We have an excellent relationship with our 
lenders which allows us to explore various 
financing options and tools to further expand 
and modernise our f leet.”

OTHER NEWS

US and South Korea call for reform 
of nuclear safety rules
THE US, South Korea and 
various shipping industry groups 
are calling for an overhaul of 
“outdated” safety regulations on 
nuclear-powered ships.

They have asked the 
International Maritime 
Organization’s Maritime Safety 
Committee to revise the 1981 
Code of Safety for Nuclear 
Merchant Ships to speed up 
development of advanced 
technologies that could power 
zero-emission ships.

Class societies and engineering 
firms such as Sweden’s ABB 
have thrown their weight behind 
marine nuclear research. They 
hope small modular reactors 
could provide zero-emission 
power with little or no need 
for refuelling, and with passive 
safety features to prevent 
meltdowns.

Gard unveils internal restructuring
THE world’s largest marine 
insurer in both protection & 
indemnity and hull & machinery 
has restructured its business, 

with the introduction of five new 
sector-specific units and a raft 
of promotions in senior roles.

The intention is to bring Gard 
closer to its markets and offer 
better integration of customer 
service, according to its chief 
executive Rolf Thore Roppestad.

Four of the syndicates, as the 
units will be styled, will have a 
geographical focus. All will report 
to Roppestad.

‘Simple good fortune’ prevents 
even more fires at sea
THE Cargo Integrity Group has 
urged shipowners to be more 
diligent when transporting 
dangerous cargoes in the wake 
of several high-profile vessel fires 
recently.

The safety coalition, which 
includes members such as the 
World Shipping Council and 
insurer TT Club, has published 
a reminder of some of the more 
hazardous reactive cargoes.

Reactive cargoes seem inert but 
can pose huge risks to shipping 
when exposed to heat or friction.

No oil spill detected as search 
continues for missing Wan 
Hai 503 crew
SEARCH and rescue operations 
continue for four missing crew 
members from the Singapore-
flagged containership Wan Hai 
503 (IMO: 9294862) but no oil 
spill has been detected from the 
vessel, according to a statement 
from Wan Hai.

Based upon on-site reports and 
preliminary assessments by 
relevant authorities, the incident 
has not resulted in any pollution.

Among the four missing crew are 
two Taiwanese, one Indonesian 
and one seafarer from Myanmar.
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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