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Monday, 21 July 2025

Shanghai unveils ambitious 
plan for mega shipbuilding 
powerhouse

SHANGHAI aims to build a super shipbuilding base on its Changxing 
Island by 2027, which will not only have huge production capacity, but 
also become a hub for technological innovation and industrial chain 
aggregation.

China State Shipbuilding Corp — the world’s largest shipbuilding group 
by orderbook size and already a major presence on the island — could 
potentially be the largest beneficiary. But whether the plan can attract 
much more private sector support remains questionable.

The move comes as the years-long boom in newbuilding market seems to be 
rapidly losing steam, with new order volumes plummeting sharply this year.

Moreover, China’s dominance in global shipbuilding is coming under 
pressure from geopolitics and rival nations, with the threat from US trade 
policy and its allies keen to capitalise on that.

Changxing Island, located at the mouth of the Yangtze River northeast of 
Shanghai, spans 160 square kilometres. Currently, its 21km shoreline 
already clusters several major shipbuilders, including two CSSC 
subsidiaries, and a batch of equipment suppliers.

CSSC’s Hudong Zhonghua Shipbuilding just opened a $2.5bn new yard 
on Changxing earlier this year. Its sister company Jiangnan Shipyard 
relocated there back in 2008. Additionally, a Cosco Shipping Heavy 
Industry repair yard is also a resident.
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The Shanghai government’s goal, as outlined in an 
implementation plan published this week, is to further 
develop this existing business cluster into a “world-
class modernised” shipbuilding and marine equipment 
industry park with annual output exceeding Yuan120bn 
($16.7bn) over the next two years.

If successful, the new base will see enhanced 
building capabilities, pioneering core technologies, 
and supply chain resilience.

Specific targets include boosting the annual output of 
large liquefied natural gas carriers to 18 ships in two 
years. In comparison, eight were delivered by Hudong-
Zhonghua and one by Jiangnan in 2024.

Other key vessel types highlighted include large cruise 
ships, floating production units, heavy icebreakers, pure 
car and truck carriers adapted for new energy vehicles, 
and “future ships” including nuclear-powered ones.

The plan also expects that two or more national-level 
key laboratories and more than one national pilot test 
platforms will be established on the island.

The envisaged shipyard base is tasked with achieving 
breakthroughs in some technologies currently 
dominated by foreign firms, such as low-temperature 
liquid cargo containment, and propelling the 
development of low-carbon fuel power systems — 
including methanol/ammonia dual-fuel marine engines.

Enhancing ship equipment supporting capabilities is 
also on the to-do list.

Although the municipal government has pledged 
support regarding shoreline resources, industrial land 
and funding, whether it can spur sufficient private sector 
investment and ultimately succeed remains uncertain.

“First, this requires market support,” an executive from 
a state-owned shipbuilder commented.

“I believe Hudong and Jiannan have the capacity to 
build 18 LNG carriers a year, provided shipowners have 
sufficient willingness to take delivery and place orders. 
But judging from this year, both seem to be weak.”

In the first half of 2025, global newbuilding orders 
plunged 54% year on year to 19.8m compensated gross 
tonnes, while the decline reached 81% in June alone, 
Clarksons data showed. Rival Xclusiv’s statistics indicate 
the number of LNG carriers ordered in the six months 
dropped to 44 from 158 a year ago.

“The Shanghai government urgently needs to boost the 

local economy, and bringing manufacturing back is one 
of its strategies,” said the executive.

“It just so happens that the shipbuilding market has 
performed exceptionally well in recent years, so it’s no 
surprise that the Changxing Island plan was hammered 
out. But we shouldn’t forget that shipbuilding is a 
cyclical industry and highly competitive.”

He pointed out that while the land and labour costs 
in Changxing are cheap for Shanghai, they remain 
expensive compared to other Chinese shipbuilding 
regions such as the nearby Jiangsu province or 
northern China.

Efficient and affordable domestic logistics also means 
equipment suppliers need not be physically located next 
to the shipyards, he added.

Nonetheless, if government incentives are substantial 
enough, CSSC may still add capacity to the island.

Shanghai Waigaoqiao Shipbuilding’s large cruise ship 
focus has constrained its commercial vessel capacity, so 
a transfer of its cruise building business to Changxing 
is possible, the executive added, although CSSC could 
more effectively resolve capacity issues through further 
internal integration.

“Subsidiary yards under CSSC work almost 
independently...Unified design, procurement and 
production line arrangements between say Hudong and 
Jiangnan on Changxing Island could bring easier gains 
than the government plan.”

CSSC commands 19% of the global orderbook in cgt 
terms. China as a whole takes 60%.

The country hit a high of 72% global new order market 
share last year. That tally dropped to 52% in the first 
half of 2025, amid heightened uncertainty over both 
market demand and geopolitics.

A recent BIMCO report identified growing concerns 
around the US port scheme targeting Chinese ships as a 
likely contributor.

However, the revised, watered-down levy plan 
announced in April was widely seen as reducing adverse 
impacts for Chinese yards.

Meanwhile, the reported departure of Ian Bennitt, the 
senior director for maritime and industrial capacity 
at the White House National Security Council, is seen 
at least in China as a sign that US pressure on China’s 
shipbuilding industry could further diminish.
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WHAT TO WATCH

EU and UK lower oil price cap as latest sanctions 
on Russia targets tankers, refinery and flag
THE European Union approved its 18th sanctions 
package against Russia on Friday, with a raft of 
measures including a lowered oil price cap and the 
first designation of a shipping register.

While the final details of the measures are not yet 
published, the agreement will see both the EU member 
states and the UK lower the G7’s price cap for crude oil.

Following the EU’s announcement that an agreement 
had been reached on Friday, the UK government 
confirmed that it would be joining the move that in 
the words of UK Chancellor of the Exchequer Rachel 
Reeves, would “turn the screw on the Kremlin’s war 
chest by stemming the most valuable funding stream 
of its illegal war in Ukraine even further”.

Under the new plans, the cap will be lowered from 
$60 a barrel to $47.6 a barrel. But the introduction 
of an automatic ‘dynamic’ review mechanism for EU 
member states will ensure that that the cap is always 
15% lower than the average market price for Urals 
crude in the previous period of six months.

The UK government statement did not immediately 
make it clear whether it would also be introducing 
the new dynamic pricing mechanism.

What is also not yet clear is how the process will 
work in relation to the existing $60 oil price still in 
place across the rest of the G7 states.

The US has not offered any public support for the 
plans to adjust the price cap , suggesting that the EU 
and UK would be opting for a fragmented approach 
separate to other states.

EU foreign policy chief Kaja Kallas confirmed that 
the package had passed via a post on the social 
media platform X early on Friday morning, but 
with limited detail and no legal text in circulation. 
Commission officials explained that details would be 
available within “the next few days”. 

“We are standing firm. The EU just approved one 
of its strongest sanctions package against Russia 
to date. We’re cutting the Kremlin’s war budget 
further, going after 105 more shadow fleet* ships, 
their enablers, and limiting Russian banks’ access to 
funding,” said Kallas.

She went on to confirm a transaction ban for Nord 
Stream pipelines, meaning that no EU operator can 
engage in any transaction regarding the projects. 
She also confirmed a ban on refined product imports 
made from Russian crude that are processed abroad 
and delivered into the EU. This will prevent Russian 
crude oil from reaching the EU market in any form.

While the details were yet to be published on 
Friday, the package is also understood to include 
restrictions on Chinese banks enabling sanctions 
evasion, and for the first time, the EU has targeted 
an operator of an open flag registry. 

The details of which registry was targeted was 
not revealed on Friday, however a separate note 
from the European Commission later confirmed 
that alongside the expected designation of 105 
additional vessel listings, the commission had been 
“conducting outreach to flag states to ensure that 
ship registers do not allow these tankers to sail 
under their flag”.

The new listing of sanctioned vessels takes the total 
number of designations to 444 ships. That now 
includes 3 LNG tankers that have been delisted 
following firm commitments that these vessels will 
no longer engage in the transport of Russian energy 
to the Russian Yamal and Arctic 2 projects. 

In addition to the vessel designations, the latest 
package also targets the biggest Rosneft refinery in 
India, which although not directly named on Friday, is 
understood to be the Vadinar oil refinery in Gujarat.

Rosneft has a 49.13% stake in the 400,000-barrels-
per-day Nayara Energy refinery, which it has 
reportedly been attempting to sell. The introduction 
of sanctions is likely to hamper that prospective sale. 

The latest sanctions package had been held up by 
opposition from Malta, which had opposed lowering 
the price cap, but chiefly Slovakia, which had been 
seeking caveats to the EU’s longer term plan to ban 
Russian gas imports.

Slovak Prime Minister Robert Fico had earlier this week 
stated that he would use his veto to bloc the sanctions 
until the commission backed down on its proposed 
phase-out of all Russian fossil fuels by the end of 2027.
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That threat, however, was removed on 
Friday, with no details of any concessions 
made public.

“At this point, it would be counterproductive to 
continue blocking the 18th sanctions package,” 
Fico said on Thursday evening via X.

“All options have been exhausted for now, and 
remaining in our blocking position would already 
endanger our interests.”

Fico, however, vowed to continue his crusade 
against the “ideologically and obsessively anti-
Russian” phase-out, as he called it.

Formal approval of the 18th package of sanctions 
will follow later today during the General Affairs 
Council meeting.

“We will keep raising the costs, so stopping the 
aggression becomes the only path forward for 
Moscow,” added Kallas.

“I welcome the agreement on our 18th sanctions 
package against Russia. We are striking at the heart 
of Russia’s war machine. Targeting its banking, 
energy and military-industrial sectors and including 
a new dynamic oil price cap,” wrote European 
Commission President Ursula von der Leyen on X. 

* Lloyd’s List defines a tanker as being part of the 
Shadow Fleet if it engages in one or more deceptive 
shipping practices indicating that it is involved 
in the facilitation of sanctioned oil cargoes from 
Iran, Russia or Venezuela. Or it is sanctioned 
for participation in sanctioned oil trades or is 
sanctioned for links to a company that is sanctioned 
for facilitating the export of sanctioned oil.

Carriers face weak second half in transpacific 
as rate slide continues
THE BIG question for the transpacific container 
trades: Can ocean carriers hold the line on spot rates 
in 2H25, or is there further to fall?

Demand is not looking good, implying that carriers 
will need to do a better job of managing their 
capacity going forward.

“Shippers can’t frontload forever, no matter what 
happens with tariffs, so the longer-term direction for 
rates was always going to be downward,” Xeneta senior 
shipping analyst Emily Stausbøll told Lloyd’s List.

“Carriers are facing an almighty battle to stop rates 
from falling further in the remainder of 2025.”

US cargo bookings are declining

US cargo bookings in China covered by the 
Vizion platform dropped 11% in July 7-13 
versus the prior week (w/w), the steepest decline 
since late May.

Weekly US bookings in China are now down 46% 
from the peak in mid-May that followed the tariff 
reprieve. China bookings are down 30% year on year 
(y/y), the widest gap since the period in mid-April 
to early May when bookings were constricted by the 
145% tariff on China.

The continued fall in China bookings coincides with 
a decline in US bookings overall. US bookings from 

all sources in the latest week were down 8% w/w and 
17% y/y, according to Vizion data.

But China is not the only driver of the downturn. 
Almost half of the w/w decline in overall US 
bookings was from non-China sources.

Bookings from non-China sources could be 
further constrained if US President Donald Trump 
follows through with his threat to re-implement 
“Liberation Day” tariffs starting August 1. The 
current baseline reciprocal tariff of 10% could 
double or more.

These tariffs apply to cargo at the time of arrival, 
not the time of loading, meaning that imports being 
loaded now from most overseas sources would be 
affected by August 1 increases — assuming Trump 
doesn’t push back the deadline yet again.

Spot rates are still sinking

Transpacific spot rates continue to decline. Different 
indexes use different methodologies and data 
sources and generate different rate assessments, but 
they show almost identical trend lines.

The pattern this year in the transpacific: Rates fell 
more than usual around the seasonal Chinese New 
Year lull, declines accelerated after Liberation Day, 
rates rebounded after the China tariff reprieve, then 
came back down again.
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Xeneta, which publishes daily assessments, put the 
average short-term rate for Asia to US west coast 
shipments at $2,304 per feu on Thursday, the lowest 
assessment since December 2023, immediately prior 
to the Red Sea crisis upside.

Other indexes show continued falls in transpacific 
rates, but to levels that are still above lows reached 
in the aftermath of Liberation Day.

Drewry’s World Container Index assessed Shanghai-
Los Angeles spot rates at $2,817 per day for the week 
ending Thursday, down 4% w/w and 61% y/y. The 
WCI Shanghai-New York index was at $4,539 per 
feu, down 6% w/w and 53% y/y.

The Shanghai Containerized Freight Index put spot 
rates in the Shanghai-US west coast lane at $2,142 
per feu for the week ending Friday, down 2% w/w 
and 70% y/y. This index has been roughly steady 
for the past three weeks, implying a floor has been 
reached, at least temporarily.

The SCFI Shanghai-US east coast index is still in 
freefall. It came in at $3,612 per feu, down 13% or 
$560 per teu w/w. This index is now down 63% y/y.

According to Jefferies analyst Omar Nokta, “Earlier 
this week, the Asia-US west coast spot rates showed 
signs of steadiness after continued declines since early 
June, but rates appear to be easing again. Meanwhile, 
Asia-US east coast rates had held up more firmly but 
have been pulling back more noticeably.”

Imports expected to fall starting in August

Given the lag between bookings and cargo arrivals 
in the US, the post-Liberation Day fall in China 
bookings would be expected to hit US west coast 
imports in May. The post-tariff-reprieve bookings 

rebound should increase imports in June and July, 
and the current fall in bookings should depress 
imports starting in August.

So far, the market is following this script.

The Port of Los Angeles reported a strong 
rebound in June imports versus May on Monday. 
However, the San Pedro Bay port complex is best 
viewed as a whole. On Wednesday, Long Beach 
reported considerably weaker June numbers than 
Los Angeles.

LA imports in June totalled 470,450 teu last month, 
up 10% y/y and surging 36% versus May, a month 
when LA imports were down 19% versus April.

Long Beach reported imports of 348,681 teu in June, 
down 17% y/y and up 17% versus May, when that 
port’s imports fell 29% versus April.

The two San Pedro Bay ports’ combined imports in 
June were still down 3% y/y despite the effect of the 
post-tariff-reprieve bookings bump.

Volumes are expected to rise this month versus 
June. According to Port of Long Beach chief 
executive Mario Cordero, “We’re anticipating a cargo 
surge in July as retailers stock up on goods ordered 
during the 90-day pause placed on tariffs.”

The outlook is negative for imports in August and 
beyond, in line with current bookings and spot 
rate data.

The National Retail Federation predicts that August-
November imports will fall 18% y/y and 7% versus 
the same period in 2023, when spot rates were 
particularly weak and global container shipping 
capacity was 13% lower than current levels.

ANALYSIS

IMO must reward ZNZ fuels and avoid 
double tax ICS argues
SHIPOWNERS want subsidies for ships using 
zero- or near-zero carbon (ZNZ) fuels guaranteed in 
upcoming green regulations.

The International Chamber of Shipping called 
on IMO member states to approve its net zero 
framework (NZF) at October’s extraordinary MEPC. 

It also called for the EU to roll its own regional 
green regulations into the IMO framework to avoid 
double taxing shipping, following other industry 
groups who want the EU rules rolled into the IMO’s.

The NZF has outlined the basics of how it will tax 
greenhouse gas emissions from ships, but has yet to 
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detail what it will do with the funds raised, among 
many other matters.

“Rewards to ships for use of ZNZs is a critical and 
essential component of the NZF which, if the net 
zero goal is to remain plausible, is an issue which 
needs to be resolved by the Committee as soon as 
possible,” ICS said in an MEPC submission.

It said the relevant Marpol legal text should specify 
that “ships shall receive rewards from the IMO Net-
Zero Fund for the ZNZs used”, rather than the more 
uncertain “ships may receive rewards”.

ICS said the word may might have been included by 
states that feared the IMO rules won’t raise enough 
tax revenue to meet the cost of ZNZ rewards.

But the shipowners’ group estimated the tax would 
raise more than enough in its first few years, 
because so few ZNZ fuels were expected to be 
available in those years (2029-2033).

The high cost of green fuels, and lack of clarity about 
how much the rewards will fix this cost problem, 
made shipowners concerned that fuel producers 
wouldn’t make enough ZNZ fuels.

ICS said shipowners were delaying buying new ships 
because of the uncertainty over rewards, and the 
fleet was ageing as a result.

The IMO also had to agree well-to-wake GHG 
conversion factors — the number, in grams of 
CO2 equivalent per megajoule, that represents 
the greenery of each fuel in the eyes of the law — 
that had yet to be defined in the IMO’s lifecycle 
assessment (LCA) guidelines.

Continuing delays in the Gesamp process (the 
choosing of these numbers by the IMO’s scientific 
expert panel) were “becoming a major concern to 
the industry”.

Small and mid-size shipping companies, most 
of which operate in tramp trades, had legitimate 
concerns about the complexity of some of the draft 
NZF regulations, and the higher-than-anticipated 
cost of compliance, ICS said.

The shipowners’ representative group again 
raised the spectre of a patchwork of regional 
regulations being imposed on shipping by blocs 
such as the EU, leading to double taxation and 
compliance hassles.

State-sponsored cable cutting ‘an attractive 
option’ for Russia and China
CABLE cutting by commercial vessels closely 
linked to Russia and China has dominated shipping 
headlines in 2025, and a new report by security 
think tank Insikt Group suggests this threat could 
escalate further in the near future.

“We assess that Russian and Chinese state-
sponsored sabotage of submarine cables via 
commercial vessels will likely remain an attractive 
option for targeting perceived adversaries’ critical 
infrastructure below the threshold of kinetic conflict 
as geopolitical tensions rise, aligning with both 
Moscow’s and Beijing’s observed “hybrid warfare” 
and “gray zone” tactics,” the report said.

A total of nine separate incidents in the Baltic Sea 
and the seas surrounding Taiwan were identified by 
the report between 2024 and 2025, four of which it 
said involved vessels linked to Russia or China.

Among the most high-profile cases was Yi Peng 
3 (IMO: 9224984), which was suspected of 
damaging the C-Lion cable that connects Finland 
and Germany on November 18, 2024. The 

China-f lagged bulk carrier remained anchored 
in international waters off Denmark for five 
weeks before finally departing.

That was followed by Eagle S (IMO: 9329760), 
which was detained by Finnish authorities on 
December 25, 2024, on suspicion of damaging the 
Estlink 2 cable between Finland and Estonia.

In Taiwan, Lloyd’s List was able to prove that 
one vessel, known as Xing Shun 39, was using 
three separate digital identities when it damaged 
part of the Trans Pacific Express cable system 
that connects Taiwan with the US West Coast in 
January 2025, while Taiwan convicted a Chinese 
master of Hongtai 58 of damaging the Taiwan-
Penghu cable in February 2025.

Accidents continue to cause the majority of 
day-to-day disruptions to undersea cables, 
the report said, but incidents in the past 12 
months have shown that undersea infrastructure 
is very vulnerable to anchor dragging by 
commercial vessels.



Lloyd’s List | Daily Briefing  Monday, 21 July 2025 Page 7

States can use this “low-sophistication” tactic 
to target the infrastructure of opposing nations 
while retaining some plausible deniability, the 
report said.

In the case of Russia, that means disrupting 
Nato-owned assets in the Baltic Sea as part 
of its hybrid warfare doctrine, which seeks to 
destabilise adversaries, while stopping short of 
all out war.

For China, the scope appears more focussed. 
Its efforts appear to be centred around what 
Insikt called “coercive activities towards 
Taiwan”.

“Specifically, China’s preparations for a 
potential military incursion into Taiwan and 
the deterioration of US-China bilateral relations 
very likely incentivise physical attacks and 
intelligence collection efforts targeting the 
submarine cable system to undermine the 
economic, diplomatic, and security objectives of 
the US and its allies.”

The cases involving commercial vessels usually 
occur in shallower waters, which means the cable 
is easier to damage but is also easier to repair.

Only a handful of nations have access to the 
technology required to access deepwater cables, 
the report said. Of more concern are so-called 
cable landing stations: single points where multiple 
cables join land.

These are much more accessible and an attack on one 
site could affect several different cables all with their 
own function.

A 2023 report by the European Union Agency for 
Cybersecurity (ENISA) called landing stations “a weak 
point” and stressed that repairing damage to them is a 
“complex and difficult, lengthy operation”.

“Repair is also highly dependent on the availability 
of specialised and dedicated repair ships, of which 
there is only a limited number worldwide”, the ENISA 
report said.

Repair capacity continues to lag behind the rate of 
expansion of subsea infrastructure, the Insikt report 
said. Most specialist vessels are tasked with laying new 
cables, which limits the number of resources available to 
respond quickly to an incident.

“Unless significant investments are made in 
streamlining repair processes and expanding cable 
ship repair capacity, repair times are likely to continue 
trending upward”, north of the current 40-day average, 
the report suggested.

This problem isn’t going to go away, either.

“Such campaigns attributed to Russia in the North 
Atlantic–Baltic region and China in the western 
Pacific are likely to increase in frequency as tensions 
rise, leveraging deniable tactics in both shallow and 
deep water to apply political pressure without overt 
escalation,” the report said.

OPINION

Russia sanctions: try, try and try again
AS YOUR mother probably drummed into you when 
you were little, if at first you don’t succeed, try, try 
and try again. Ursula von der Leyen might even have 
had this time-honoured maternal maxim in mind 
as the EU rubber stamps the 18th iteration of its 
shipping-based sanctions aimed at Russia today.

As of the time of writing, full details were not yet 
public. But if the pre-publication scuttlebutt is 
anything to go by, the proposals will address many 
of the gaping lacunae all too obvious in versions one 
through 17 inclusive.

The most significant provision is likely to be the 
introduction of a dynamic adjustment mechanism 

for the level of the cap on Russian crude exports, 
currently set in stone at $60 a barrel.

Under the plan, the cap will be placed 15% lower 
than the average market price, and automatically 
be adjusted every six months. Should market 
fluctuations so dictate, this can even be adjusted on 
the hoof.

Additionally, another 105 shadow fleet* tankers will 
be singled out by name, on top of the 342 already 
designated, and Chinese banks and an Indian 
refinery facilitating sanctions evasion could be 
expressly targeted. We also hear that measures will 
be directed against an as-yet-unnamed flag state.
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Will the end, will the means. The restrictions 
originated in a bid to undermine the Kremlin’s 
military capacity following Russia’s illegal and 
unprovoked invasion of Ukraine in 2022.

As Lloyd’s List has previously made clear, this effort 
deserves support in principle. This is not a stance we 
adopt lightly, given the inevitable loss of revenue for 
our core shipowner and marine insurer readership.

The 18th package will likely be upheld as an example 
of ‘smart sanctions’. But perhaps that expression is 
itself a classic oxymoron.

Chopping and changing the small print every few 
months turns the anyway far from simple task of 
compliance into a bureaucratic nightmare, even for 
those who willingly adhere to them. We hear that 
gripe repeatedly from those we talk to in our industry.

Dealings that are 100% legitimate today can become 
100% unlawful tomorrow, forcing the abrupt 
termination of perhaps long-standing business 
relationships and potentially exposing companies to 
actions for breach of contract, simply for doing their 
best to stay within their home country’s laws.

The EU, the UK and US are still butchering the 
same song like pub band amateurs, and even the 
Trump/Putin bromance is thankfully fading. 
But the growing divergence of their sanctions 
regimes will see them increasingly fall short of 
Beach Boys-level perfection in the art of three-
part harmony.

There is a real risk of regulatory fragmentation, which 
will play into the hands of the loophole artists out 
there. In consequence, the entire project loses focus.

Meanwhile, the ongoing rise of the shadow fleet 
is a clear danger to shipping safety. We now have 
500 tankers operating outside the framework that 
applies to everybody else.

Many of them are what shipbrokers colloquially 
refer to as old ladies. In the normal run of things, 
they would have been scrapped years ago. But they 
will not be scrapped while they continue to make big 
bucks from sanctions circumvention.

Even were their owners to ignore the financial incentives 
to keep them trading, the sanctions mean leaving 
recycling yards in many jurisdictions with no bargepole 
long enough to touch them. In the meantime, the bad 
end of shipping will get badder still.

Ultimately, Russia will continue to export crude so long 
as it can find willing buyers for the black stuff. Those 
willing buyers include China, already one of the world’s 
dominant economies, and India, which will become 
another of them within the next decade or two.

The way to make sanctions truly stick would be to 
undermine the demand at source. But that is easier 
said than done; despite the latest moves against 
them, both of those countries are increasingly 
assertive in their international relations agenda and 
not minded to jump when the West says jump.

But let’s end on a more positive note. Whatever the 
drawbacks outlined above, these sanctions are the 
closest thing to being worthy of the designation 
smart that the EU has yet to attain.

After 18 goes at these things, Brussels might just be 
starting to get the hang of it all. We will no doubt 
revisit this topic by the time we get to package 19.

MARKETS

Orders for smaller boxships mount as China’s 
Taizhou Sanfu wins newbuilding quartet
NORWEGIAN containership tonnage provider 
MPC Container Ships has signed firm shipbuilding 
contracts for four new boxships — its first 
newbuilding order since 2022.

MPCC has contracted four 4,500 teu wide beam 
ships from Chinese shipbuilder Taizhou Sanfu Ship 
Engineering Co for delivery between the second half 
of 2027 and first half of 2028.

Options for a further two vessels have been arranged 
as part of the shipbuilding contract.       

Each vessel is priced at $57m and has been specified 
as dual-fuel ready to enable future conversion to 
utilise ammonia or methanol fuel. 

MPCC said its newly ordered ships “will feature the 
latest energy-efficient technologies and have 50%  
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lower slot costs compared to many peer vessels 
currently in operation.”

All four vessels are backed by three-year time 
charters to “a leading global liner company”, 
according to MPCC.

The Oslo-listed shipowner is an existing client 
of Taizhou Sanfu, having ordered two 1,300 teu, 
methanol dual-fuel boxships from the yard in 2022. 
The lead ship, NCL Vestland, (IMO: 9981790), was 
delivered to MPCC in December last year and has 
entered in to a long-term time charter with Norway’s 
North Sea Container Line.

MPCC manages 55 containerships and is focused 
on the small-  to mid-sized segments. As most 
newbuilding investment globally in the past five 
years has been focused on ships of above 8,000 
teu the orderbook for smaller containerships is at a 
historically low level. 

As such the large fleet of boxships of below 8,000 teu 
is ageing, during a period of strong growth in intra-
regional container trades, which is principally served 
by the small- to mid-sized containership segments.

More than 30% of the containership fleet of below 
4,000 teu is in excess of 20 years of age.                 

The negligible newbuilding orderbook for smaller 
boxships has spurred a number of Greek non-
operating shipowners to order feeder containerships 
in the past few weeks from Chinese shipyards.

They include Latsis Group which contracted two 
firm 1,900 teu ships in June from CSSC Huangpu 
Wenchong Shipbuilding for delivery in 2027, with 

options for a further two vessels arranged.

Meanwhile, Chartworld is reported by brokers to 
have ordered up to four 3,100 teu boxships from 
New Dayang Shipbuilding in the past week.

Other shipowners ordering smaller containerships 
recently included Taiwanese container line operator 
TS Lines, which ordered up to 10 5,000 teu vessels 
from CSSC Huangpu Wenchong for 2028 delivery, 
and Netherlands-headquartered Seatrade, which 
contracted a pair of 2,800 teu ships from Huanghai 
Shipbuilding.

Braemar container market analyst Jonathan Roach 
notes that there has been a notable shift towards 
the ordering of feeder-type tonnage from the second 
quarter, following minimal investment in the past 
few years.

“The distinct change event in second quarter of 2025 
was the intense focus on regional and sub-panamax 
newbuilding investments,” said Roach.

He added: “Neo-panamax and ultra large boxship 
newbuilding investment still materialised in 2025, 
but a firm switch in focus toward smaller ship 
investment is now becoming visible.”

According to Braemar data, a total of 74 boxships of 
below 4,000 teu have been ordered so far in 2025, 
almost on a par with the number of such ships 
ordered in the whole of 2024.

“There has been a significant increase in interest in 
smaller box ship investment. We estimate that 34% 
of the vessels ordered in 1H25 were of below 4,000 
teu,” noted Roach.

OTHER NEWS

Contracts should set out FuelEU 
responsibilities, advises West
OWNERS should ensure ship 
management contracts and 
charterparties clearly delineate 
responsibility for FuelEU Maritime 
compliance, West of England P&I 
has advised members.

The European Union rules 
— which aim to reduce 
greenhouse gas emissions, 
encourage onshore supply  
 

uptake and incentivise use 
of renewables — kicked in on 
January 1.

The duty to meet the 
requirements rests with “the 
shipping company”, which 
may be variously defined as 
the shipowner, the bareboat 
charterer or the technical 
manager, depending on which 
of them holds the Document of 
Compliance. 

Cruise and ferry sectors continue 
to drive Wartsila’s growth
UNCERTAINTY is putting 
pressure on newbuilding 
demand, Wartsila said in its half 
year report.

The Finnish engine 
manufacturer still posted a 
net result of €350m ($407.5m) 
before tax in the first six months 
of 2025, that’s a 26% increase on 
the same period last year.
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Chief executive Hakan Agnevall 
admitted that “slowing demand 
for tonnage, coupled with 
uncertainties in global trade 
policies and a strong supply 
of new ships, has led to mixed 
market conditions across many 
vessel segments”.

CSSC Shipping orders $150m 
newcastlemax pair at parent yard
CSSC (Hong Kong) Shipping, 
the leasing arm of China State 
Shipbuilding Corp, has ordered a 
pair of newcastlemax dry bulkers 
at an affiliated yard.

The two 210,400 dwt ships cost 
Yuan1.1bn ($150m) in total and 
are expected for delivery by CSSC 
Qingdao Beihai Shipbuilding 
between late 2027 and early 
2028, according to a stock 
exchange filing.

It is common for yard-backed 
lessors to order newbuildings for 
shipowners or charterers as a 
way to provide financing for the 
deal, thereby generating business 
for their parent company.

Diana Shipping buys $46m stake in 
Genco
GREEK bulker owner Diana 
Shipping has bought a 7.7% stake 
in New York-listed rival Genco.

Through the filing of a Schedule 
13D form with the US Securities 
and Exchange Commission, Diana 
confirmed it had purchased around 
3.3m shares worth just under $46m.

The 13D form is significant too, as 
it is used by investors who seek 
strategic change or influence in 
a company, rather than simply 
passively invest.

Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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