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Baltic shadow fleet stand
off continues as Russia
warns of tanker ‘raids’

THE UK government has raised concerns regarding the rising number
of falsely flagged tankers in the shadow fleet* and pledged to disrupt
and deter the vessels alongside Baltic state governments.

In a statement issued to Lloyd’s List in response to questions about
the growing number of tankers transiting the English Channel with
no registered flag or fake documents, the Department for Transport
said it would continue to work with international partners “to
combat these malign practices”.

The comments were issued after Russia’s foreign intelligence service,
the SVR, accused the UK government of preparing “mass raids” to sink
ships in the Russian shadow fleet.

According to the SVR statement issued on Monday, British Intelligence
are plotting attacks to look like accidents, allowing Nato governments
the pretext for restricting shadow fleet tanker movements.

“The plan calls for a major act of sabotage,” read the SVR release.
“The damage from which will make it possible to declare the
transportation of Russian oil a threat to all international shipping.
This will free the West’s hands in choosing methods of
counteraction. In the extreme, this could involve detaining any
‘suspicious’ ships in international waters and escorting them to the
ports of Nato states.”
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While the UK government did not respond directly
to the SVR report, a statement issued by the
Department for Transport to Lloyd’s List confirmed
that “the UK is determined to continue to disrupt
and deter all shadow fleet and address the risks
that they pose, for both correctly and falsely flagged
shadow fleet vessels™.

That statement, however, only reiterated the
intention already voiced by the UK and eight other
Baltic states in June that has resulted in monitoring
of shadow fleet tankers, but no direct intervention.

In the 46 days since Nato states promised “joint and
coordinated action” against stateless or fraudulently
flagged shadow fleet tankers transiting the Baltic and

North seas, more than 20 such transits have occurred.

Flagless, sanctioned tankers are routinely asked by
coastal state authorities to provide insurance and
registration documents that are known to be fake,
but the vessels have been left unchallenged.

Stateless vessels, including those falsely claiming

to fly a flag are not entitled to rights under the UN
Convention on the Law of the Sea, including freedom
of navigation, according to a statement issued by
Baltic state governments and the UK on June 20.

“If vessels fail to fly a valid flag in the Baltic Sea
and the North Sea, we will take appropriate action
within international law” the so-called NB8++
group of countries stated.

However, the threat of Russian naval escalation
should any one state disrupt a tanker engaged in
Russian oil exports, has led to an uneasy stand-off
in the Baltic and English Channel with a now overt
naval presence from both sides closely monitoring
the passage of stateless tankers.

On Tuesday, a product tanker White Condor I
(IMO: 9255244), which has recently renamed

itself from Bolognia Falcon and is sailing with
faked Aruba certificates, was passing through the
English Channel with a stated destination of Skagen
outer port limits. The tanker is expected to load in
Primorsk on August 18.

Two other tankers, Night Glory (IMO: 9319674)
flying the fraudulent Malawi flag and Wall (IMO:
0299886) that is claiming to be Panama-flagged
despite being deregistered by Panama recently, are
both sailing westbound having loaded in Ust-Luga
and Vysotsk respectively.
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According to the DfT, the UK government working
with international partners to “combat these
malign practices”.

This work includes collaboration with Nordic-Baltic
8++ member states on our respective insurance
reporting mechanisms, the sanctioning of vessels,
and outreach to key flag states, the DfT explained.

The SVR view, however, is that the UK is planning a
more direct assault on these tankers.

The release claims British intelligence has
planned to commission Ukrainian special forces
to sink a vessel in “one of the bottlenecks of sea
communication”.

While the SVR statements have been written off by
security officials and maritime specialists as Russian
propaganda, the report has raised some concerns that
Russia is preparing its own “false flag” operation.

Given the age and lack of insurance for much of the
shadow, the SVR statements could be interpreted as
an early attempt to shift the blame in the event of
an environmental disaster cause by the sinking of a
tanker carrying Russian oil.

* Lloyd’s List defines a tanker as being part of the
Shadow Fleet if it engages in one or more deceptive
shipping practices indicating that it is involved

in the facilitation of sanctioned oil cargoes from
Iran, Russia or Venezuela. Or it is sanctioned

for participation in sanctioned oil trades or is
sanctioned for links to a company that is sanctioned
for facilitating the export of sanctioned oil.
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WHAT TO WATCH

US Customs to enforce port fees on Chinese
ships as Washington gears up for October rollout

US CUSTOMS and Border Protection is being
designated as the agent to carry out and collect new
port fees, with vessels that fail to pay facing bans on
cargo operations or detention, according to shipping
sources familiar with the matter.

These are the latest clarifications pertaining to
the US Trade Representative’s proposed measures
targeting China-built or -owned vessels, set for
implementation on October 14, though significant
uncertainties remain.

Sources indicate that CBP’s Office of Finance is
collaborating with the US Treasury to establish a
new standalone payment form on Pay.gov, the US
Government’s official payments website.

These fees will be handled separately from standard
CBP User Fees and Tonnage Taxes because of the
potentially larger amounts that could be owed.

Under the current framework set by the USTR, for
vessels owned or operated by Chinese companies,
the fee will start at $50 per net tonne per string of
US port calls in October, rising to $140 by 2028.

For example, a 10,000 teu containership, which
typically has a net tonnage of 70,000, would see
fees climb from $3.5m to $9.8m over three years.

To reassure non-Chinese shipowners and
operators, charges for vessels merely built in
China are substantially lower. Additionally,
tankers and dry bulker arriving in the US largely
enjoy exemptions.

The new port fee Pay.gov form will facilitate direct
Automated Clearing House debit from bank accounts
to avoid cash or other physical payments, sources
said. It will include data fields for vessel identification,
port of arrival, estimated arrival date, as well as payer
information and which fee is being remitted.

Notably, vessels required to pay port fees that fail
to do so may be prohibited from conducting cargo
operations or may have their departure clearance
withheld until payment is confirmed.

These disclosed details, while still subject to further
changes according to sources, indicate that the
Washington is working diligently to advance the
implementation of this port tax scheme, despite
doubts about whether the measure may be delayed
or even shelved as part of a broader Sino-US trade
deal that is still being negotiated.

The USTR and CBP have been approached for
comment.

Industry observers warn the new fees will not only
raise operating costs for Chinese vessels but also
increase US logistics expenses, thereby weighing on
trade.

The levies also create contractual uncertainty for
shipping companies exposed to the US market.

Recently, BIMCO issued a standard clause for
time charters, requiring owners to disclose vessel
information and assigning financial responsibility
for USTR fees by default to the charterer.

Yemen's oil company refutes UN
account of FSO Safer debacle

YEMEN'’S national oil company is refuting the
UN Development Programme’s version of events
surrounding transfers of Russian-origin oil to the
very large crude carrier Yemen (IMO: 9323948),
which were exposed in a Lloyd’s List investigation
published last month.

The investigation revealed that Yemen (ex-

Nautica), acquired by the UN in 2023 for $55m,
was being used by the Houthi faction as a floating
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storage facility for Russian oil, while monthly
operational costs of around $450,000 were still
being fronted by the UNDP.

The UNDP told Lloyd’s List at the time that
several ship-to-ship transfers to and from

Yemen had been arranged by Safer Exploration
Production & Operations Co. At each instance the
UNDP “objected strongly” to the transfers, the
organisation said.
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However, legal representatives for Sepoc, which
is Yemen’s national oil company, strenuously deny
the company had arranged any transfers of diesel
fuel oil to and from Yemen, which is under the
Houthis’ control.

“Sepoc has no control over Yemen or FSO Safer
(IMO: 7376472), and has not had any involvement
with either vessel since 2023, the representatives
said in a statement to Lloyd’s List.

“Both vessels are under the control of the Houthis
and so any transfers of diesel fuel oil to or from
Yemen must have been arranged by the Houthis, as
the UNDP is fully aware.”

The internationally recognised government of
Yemen asserts that it is the sole legitimate owner of
Sepoc. The Houthis, however, also claim ownership
of Sepoc, and have de facto control of some of the
company’s assets including Safer and Yemen.

Notably, when the UN handed over control of Yemen
in a ceremony on board the vessel on July 17, 2023,
the agreement was signed by Edrees al-Shami, a
Houthi-appointed executive described by Houthi-
affiliated media as the director of Sepoc.

“The handover is to the Safer company (Sepoc)
which is located in Sanaa. So Safer in Sanaa is
authorised to receive the tanker,” the Houthis’
transportation minister, Abdulwahab al-Dhura, told
AFP at the time.

Days after the signing, the Yemeni government-
owned Sepoc issued a statement that was circulated
through local media, warning against dealing with
any party impersonating their representatives and
stressing that Sepoc is headquartered in Marib has
no branches in any other city or governorate.

It appears that in its statement to Lloyd’s List,
the UNDP considered the Houthi representatives
purporting to be Sepoc as a legitimately
representing the company.

According to the Sepoc’s legal representatives, it was
the Houthis that the UN contacted about Yemen’s
STS transfers, not the internationally recognised
government-controlled company.

“The UNDP has never objected to Sepoc regarding
these transfers. Sepoc understands that the UNDP
actually objected to the Houthis regarding these
transfers,” the representatives said.
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“As the UNDP is fully aware, Sepoc is wholly owned
by the legitimate and internationally recognised
Government of Yemen. It is unacceptable for the
UNDP to conflate Sepoc and the Houthis in this
manner.

“Sepoc rejects the above referenced false statements
by the UNDP in the strongest terms. Sepoc has
informed the UNDP of the factual inaccuracies in
its statement and, to Sepoc’s knowledge, the UNDP
has failed to issue a new statement clarifying these
matters.”

Approached for comment, a spokesperson for the
UNDP told Lloyd’s List that the organisation “has
been in touch” with Sepoc and had “clarified this

matter”.

“We have no knowledge of the origins or
destinations of the vessels involved in the diesel fuel
transfers,” the spokesperson stressed, reiterating the
UNDP’s previous statement.

The salvage operation

The UN orchestrated the FSO Safer Salvage
Operation in 2023 amid fears that the decaying
tanker could break down and cause an oil spill four
times larger than the Exxon Valdez disaster.

The first phase of the operation was completed in
August of 2023 with the removal of 1.1m barrels of
crude — ownership of which is heavily disputed —
from the 1976-built FSO Safer to the VLCC Yemen.

While the removal of the oil from the decrepit Safer
averted the immediate risk of an environmental
catastrophe and was hailed as a success, the
remaining parts of the operation, which included
removal of other residual oils from Safer and

its ultimate scrapping, were suspended as costs
mounted and security risks intensified when the
Houthis began attacking commercial shipping in the
Red Sea in November 2023.

A spoofed voyage

Lloyd’s List’s July investigation revealed that as early
as at least February 2024, Yemen began conducting
STS transfers and taking on primarily Russian oil.

In addition to those transfers, Lloyd’s List has since

tracked one more STS transfer carried out by Yemen
with the now US-sanctioned, 13,754 dwt Global Ace
(IMO: 9190078) in November 2024.
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Automatic Identification System data suggests
Global Ace was spoofing its location in Middle
East Gulf in early and mid-October 2024, a tactic
typically associated with loading cargoes in Iran.

The vessel recorded a draught increase following
the spoofing event, indicating it took on cargo.

It then called twice in Fujairah before sailing
Djibouti, where it underwent a UN inspection
ahead of sailing to Yemen, but it is unclear whether
any cargo was loaded or offloaded in Fujairah as
the vessel did not record any draught changes after
either of its visits to the port.

AIS data was insufficient to determine whether
an STS took place between Yemen and Global Ace

took place, with neither vessel recording a draught
change after. However, satellite imagery from
November 14 showed the two tankers side-by-side,
essentially confirming the transfer. Global Ace then
proceeded to Houthi-held Ras Isa, after which its
draught decreased, indicating it discharged cargo.

Global Ace was sanctioned on April 10, 2025, in
connection with an Indian businessman Jugwinder
Singh Brar. The US Office of Foreign Assets

Control said Brar coordinated with “illicit shipping
associates” of US-sanctioned Houthi financier Sa’id
al-Jamal on “sanctions evasion tactics, specifically
the use of smaller vessels in lieu of large oil tankers
to obfuscate Iranian oil smuggling in and around the
Middle East Gulf and Khor al Zubair, Iraq”.

Bulker caught in Colombian coal dispute

A BULK carrier thought to be carrying thermal coal
to Israel is at the centre of a developing incident,
after Colombian President Gustavo Petro threatened
to involve his country’s navy to stop vessels laden
with Colombian goods reaching Israel.

The Malta-flagged, 162,159 dwt Fortune (IMO:
9737838), operated by Eastern Mediterranean
Maritime, left Puerto Nuevo, Colombia, on July

24. Data from Signal Ocean suggests with “high
confidence” that the bulker was loaded with thermal
coal. Its Automatic Identification System shows its
destination as Hadera, Israel.

Colombia issued a presidential decree in August
2024 banning exports of thermal coal to Israel
until the orders issued by the International Courts
of Justice in relation to South Africa’s case against
Israel were carried out.

Exports that were authorised before the decree
took effect last year were allowed to continue. Petro
threatened to alter Glencore’s concession contract
if it did not cease exports to Israel only last week,
though the commodity giant said it had acted in
accordance with the decree.

The Colombian government was alerted to the
Fortune case by miners in Riohacha who submitted
a complaint. Minister of Labor Antonio Sanguino
said his department would investigate the
departure of Fortune and “evaluate what decisions
are appropriate in the light of the violation of the
provisions of the decree”.

But President Petro called the act “a challenge to my
government” in a statement delivered via X.
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“The navy will receive a written order to stop ships
bound for Israel,” he said.

Activist group Gustizzja ghall-Palestina (Justice for
Palestine) told the Times of Malta that the country’s
flag registry should either order Fortune back to
Colombia, or deflag the bulker.

As of August 5, Fortune remained underway on its
journey to Hadera, approaching the Mediterranean
via Gibraltar. It is expected to arrive towards the end
of next week.

In a similar situation, Greece-owned and flagged
tanker Seferis (IMO: 9937024) found itself the
subject of protests after it docked in Kwinana,
Western Australia.

Seferis was carrying oil refined in India, but thought
to have originated from Russian crude. Think tanks
and politicians alike highlighted the potential
“loophole” Russia was using to get its oil to market,
by refining it elsewhere before shipping it to its

final destination. They called on Australia to follow
the EU, which has banned Russian oil even if it is
refined in a third country.

Seferis departed Australia on August 1, 2025.
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ANALYSIS

The six billion dollar men: P&l club free

reserves hit record high

FREE reserves — the members’ funds retained by
International Group P&I clubs as a contingency
cash cushion — have hit a record high of $5.9bn,
according to analysis conducted by Gallagher.

All told, they grew by $393m in the past five years,
equivalent to an increase of 7.1%. In consequence,
three clubs were able to redistribute $122m in
continuity credits at the last renewal, up from
$69.6m last time round, with IG affiliates seeing an
apparent collective surplus of $361m for 2024/2025.

But the bare financial statements mask an aggregate
underwriting deficit for the same period has been
$825m, with around $350m of that accruing last
year alone, driving the average combined ratio to a
firmly loss-making 110%.

The prominent broker’s findings are likely to
reignite the debate over whether the clubs are being
excessively cautious.

Clubs could use that capital more efficiently than
lumping it all into conservatively positioned
investment portfolios and perhaps be more generous
with cashbacks, many commentators argue.

Additionally, marine mutuals cannot be confident
that passive investments, which generated an
average return of 6% or more in 2024, will continue
to perform as strongly as they have done for the
most recent period.

While financial markets are mostly looking good in
the year to date, Trump’s tariff wars, sudden outbreaks
of conflict or other unexpected factors could see them
tank in the coming months, Gallagher said.

First-half statements from the clubs should be
watched closely to see how things are panning out,
it recommends.

The figures are contained in the latest edition
of the Gallagher’s annual overview of financial
standing of IG mutuals.

The document also notes — in line with earlier reports
from Lloyd’s List — that with the halfway mark coming
up later this month, pool claims for the 2025/2026
policy year looks as if they will come in well below
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the still-to-be-confirmed but almost certainly record-
breaking deficit clocked up in 2024/2025.

According to Gallagher, some 23 claims have so far
been notified for 2024/2025, a number rather higher
than the tally of 16 hitherto confirmed openly.
Additionally, several more are likely to come in just
below the $10m club retention cut-off point.

Based on information in the public domain and
private conversations with market sources, Lloyd’s
List understands that five of six pool claims have
been incurred in the current year, with the names
Solong (IMO: 9322554), MSC Elsa 3 (IMO: 9123221)
and Wan Hai 503 (IMO: 9294862) thought to be
confirmed and Glengyle (IMO: 9727285) likely.

Estimated market churn — the proportion of owners
opting to pay release calls and enter their vessels
with a new club — is running at about 6% a year.

“If a club achieves an actual 2% increase after
imposing a 5% general increase by the end of the
year, after sales, additions to fleet and competition
for new tonnage, it doesn’t take much for that
achieved 2% to be eroded in terms of actual earned
premium by year-end,” the report argued.

“Therefore, the outlook is that general increases in
2026 will remain, but we think the dynamics are
showing some early signs of change in favour of the
members now. By that, we mean more manageable
renewals, and we are exiting the hard market cycle.”

Gallagher predicted GIs averaging close to 5% for
the 2026/2027 year when clubs set out their renewal
stalls this autumn, although it added: “Some clubs
may be more needy than others”.

As of the date of the report’s publication on Monday,
seven of the 12 IG clubs had released full financial
statements, while the remaining five had at least
made results announcements.

While inconsistent disclosure leaves gaps in the
data, overall trends can still be construed on the

back of a few assumptions.

The 2024/2025 policy year characterised by
significant levels of pool losses, starting with the
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allision that brought down a bridge in Baltimore

in March 2024. This will inevitably lead to a huge
deficit, which is feared likely to come in somewhere
north of $650m.

Factor in retained claims and claims falling on
Bermuda-based IG captive Hydra, and overall P&I
payout for the period is likely to have topped $1bn.

The clubs imposed average general or target
increases of 5.2% last February, despite clocking up
an aggregate underwriting profit of $163m in the
2023/2024 financial year, itself marking the second
consecutive year of underwriting profits.

However, both years were flattered by a relatively
benign claims environment, particularly in respect
of the pool. That picture was reversed in the
2024/2025 policy year.

Reinsurance is on the up, which Gallagher
suggested will make for an underwriting loss.
But given their capitalisation, clubs should be
able to take the hit.

Gard’s acquisition of Codan’s marine and
energy business will likely strengthen the
balance sheet of the world’s biggest marine
insurer still further, it added.

What if everyone has their own shipping

emissions tax?

A SCHEME to create plug-and-play shipping
emissions taxes for African states could be a sign of
more and bigger taxes to come.

Shipping groups led by the World Shipping Council
have asked the presidents of Djibouti and Gabon
to reconsider their new taxes on greenhouse gas
emissions from ships.

The charges today — of $17 per tonne of CO2
equivalent on 50% of emissions from voyages to
and from the countries — amount to peanuts for
shipping companies calling at Djibouti and Gabon.
But industry groups are lobbying hard against such
charges becoming widespread.

Yet the logic behind them is simple: if Europe can
charge Africa for 50% of the emissions from its trade
through the ETS, why shouldn’t Africa take the other
50%? Why, come to think of it, shouldn’t everyone?

“It’s a turnkey solution for them, it’s a way

to generate revenues in a few months,” said
Paul Sebastien, co-founder of the non-profit
Africa Sovereign Carbon Registry Foundation,
which came up with the scheme with Djibouti’s
government.

Sebastien, a former commodity trader and carbon
markets adviser, said the idea came from African
leaders’ frustrations about the West’s refusal to
pay for climate change mitigation after COP28 in
Egypt in 2023.

Sebastien said countries like Djibouti were among

the most vulnerable to climate change and needed to
replace lost US aid funding.
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He pointed to the difficulty for companies
based in Asia and Africa to comply with the EU
ETS, contrasting this “nightmare” with ASCR’s
‘harmonised, standardised approach”.

Industry groups argue the International Maritime
Organization Net Zero Framework will raise vast
sums, with some to be earmarked for helping poor
countries cope with climate change.

Sebastien said if the NZF worked as promised,
“everybody is happy with that”.

But he said the industry was manoeuvring at IMO
“to tax itself, to collect the money for itself, and at
the end to finance its own research and development
for low-carbon or carbon-saving fuels”, leaving little
or nothing for poor countries.

The NZF’s credit-trading rules would mean for
the greenest ships (belonging to the biggest liner
shipping companies) selling carbon credits to the
dirtiest ships in developing countries.

“It’s a way for the most advanced maritime
companies to lock in advancements and to prevent
other fleets and other companies to catch up their
delay,” Sebastien said.

Whether or not you agree with this view of the
fairness of the IMO process, it is far from unique.
The more it is seen as a zero-sum cash grab by
different regions, the greater the incentive for each
country to go home and draw up its own GHG
frameworks instead.

There is nothing stopping them, after all.

Page 7



International Chamber of Shipping deputy
secretary-general Simon Bennett said the
development of new regional emissions schemes was
already a concern.

“It’s just a port fee, in essence,” he said. “But we
hope very much that once the IMO regime is in
place, that all of the IMO member states will agree
that unilateral measures which undermine the IMO
regime should henceforth be withdrawn.”

Shipowner groups have argued that the EU should

merge its ETS and FuelEU regulations with
the IMO NZF to avoid double-taxing shipping
emissions.

Sebastien said the ASCR Foundation has been in
talks with Lloyd’s Register about a role verifying
its carbon registry framework. LR declined to
comment on the talks.

Bureau Veritas joined the scheme as an
independent third-party verifier in 2024, but was
no longer involved, the class society said.

MARKETS

More good news for VLCCs but payoff

remains hypothetical

OWNERS of very large crude carriers have received
a double serving of good news: more production
increases by Opec+ and more US pressure on
Russian export flows.

But the payoff remains hypothetical and spot rates
are still weak amid the summer doldrums. Optimism
remains focused on a predicted 4Q25 turnaround.

The Baltic Exchange’s TD3 VLCC index for Middle
East Gulf-China rose to $26,742 per day on Monday,
up 6% versus Friday — with the caveat that last
week’s performance was poor. “With earnings
hovering near year-to-date lows, there was a feeling
that rates had bottomed,” said brokerage BRS of last
week’s VLCC rates.

Shares of listed VLCC owners rose modestly on the
news of higher Opec+ production and heightened
pressure on Russian exports.

Shares of International Seaways and Okeanis Eco
Tankers rose 4% and 3%, respectively, on Monday.
Frontline and DHT both gained 2%.

The Breakwave Tanker Shipping ETF (BWET),
which buys near-dated forward freight
agreements (heavily weighted to TD3 FFAs), rose
only 1% on Monday.

The Opec+ decision to unwind another 547,000
barrels per day in production cuts in September “was
largely expected, but rumours that they might unwind
another 1.65m-barrels-per-day layer of cuts placed
further downward pressure on oil prices”, said BRS.
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According to Clarksons Securities analyst Frode
Morkedal, “While production hikes from May to
July primarily offset earlier compensation cuts, the
August and September increases consist largely of
new barrels, predominantly from Saudi Arabia and
mostly seaborne.”

He speculated that these increases could push VLCC
spot rates up to $65,000 per day.

“Furthermore, Opec delegates are now more openly
discussing the potential restoration of an additional
1.66m bpd of production cuts in the fourth quarter,”
said Markedal.

Jefferies analyst Omar Noka expects “at least 1m
bpd of increased exports from the [Middle East]
region in the coming months, which would be
shipped primary on VLCCs”. Tankers are set for a
“huge” fourth quarter, Nokta maintained.

Meanwhile, US President Donald Trump threatened
on Monday to “substantially” increase tariffs on
India due to its purchase of Russian oil. Lower
Indian purchases of Russian crude, which are
shipped on aframaxes and suezmaxes, would be
positive for VLCC demand.

Both India and China have stated that they will
continue to buy Russian energy exports.

The government of India said in a defiant statement
on Monday that it will “take all necessary measures
to safeguard its national interests and economic
security”. It pointed out that European countries buy
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natural gas, fertilisers, mining products,
chemicals, iron, steel and equipment from Russia,
while the US continues to purchase Russian
uranium hexafluoride, palladium, fertilisers

and chemicals.

If India and China continue to buy Russian crude
and Trump follows through with his tariff threat,
it will be a story for container shipping, not
tanker shipping.

Trump has previously said that an additional tariff
as a penalty for buying Russian crude could be up to
100%. US importers of Indian goods already face a
new 25% tariff beginning on Thursday.

US importers of Chinese goods already face an average
tariff of 50%. A new levy tariff tied to Chinese imports
of Russian crude would likely derail high-stakes trade
talks, suggesting that a penalty tariff on China is less
likely than one on Indian goods.

China’s appetite for Russian crude is growing

CHINESE state-run refineries appear to have
abandoned their previous concerns over sanctions
compliance fallout and have started ramping up
imports of Russian crude.

More East Siberia-Pacific Ocean blend is expected

to head to China this month from Russia’s Kozmino
port, supporting ESPO crude premiums, according to
Vortexa’s latest market assessment.

Chinese demand has been steadily growing this
year, about 8% year on year, and third-quarter
loadings are expected to remain robust at around
1.1m barrels per day.

“What’s changed is a shift in buyer composition,” noted
Vortexa senior market analyst Emma Li.

“Chinese state-run refiners have recently resumed
stronger purchases after months of caution over the
compliance risks. Market sources suggest that they've
taken at least 20 August loading cargoes, which is a
sharp increase from the first half of the year when
they accounted only for about 20% of the overall ESPO
exports,” explained Li.

This shift is driving up the freight cost, because the
Chinese oil majors require delivery via tankers not
sanctioned by the Office of Foreign Asset Control and
the clean tanker rates on the Kozmino to China road
have almost doubled to over $2m per voyage, compared
to only $1m a month ago.

Those higher freight rates are helping to draw more non-
sanctioned vessels into Russian trades.

“Despite the avalanche of regulation on the grey fleet, it
continues to grow strongly by around 30 units a month,”
noted brokers BRS on Monday.

Some buyers of Iranian and Russian oil have

a preference for chartering non-sanctioned
tonnage and thus in order for these companies
to keep purchasing, their cargoes need to be
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transported on non-sanctioned tonnage.

“There is an argument to suggest that as more tankers
are sanctioned, this is boosting the appetite for elderly
mainstream tonnage to join the grey fleet,” BRS said.

But it is not just ESPO exports from Russia’s Far East
that are increasingly ending up in China, Vortexa also
expects to see more western Russian barrels going to

China in the coming months.

Partly, that is down to Chinese oil majors’ renewed
appetite for Russian crude, resulting in more Ural
barrels being redirected to the Far East, but this also
comes as demand from India’s refiners is increasingly
put under political pressure from the US.

On Monday, US President Donald Trump said he
planned to “substantially” raise tariffs on imports from
India because of its purchases of Russian oil.

While India’s politicians are sounding defiant, Indian
refiners may scale back Russian purchases in the near
term, further freeing up additional supply to Chinese
buyers, albeit moderated by the increasingly tight
availability of non-sanctioned tankers.

Another factor driving up the flow of western
Russian barrels heading to China is the reopening
of the northern sea route. A laden aframax voyage
from Murmansk to north east China via the route
takes roughly four weeks, about half the transit time
via the Red Sea.

“Importantly, this route bypasses the EU waters and
many Chinese teapot refiners tend to be less sensitive to
tanker sanction risk, so this is offering Arctic Russian
barrels a competitive edge over other discounted
grades,” said Li.

“So all things considered, we expect China bound flows
of Russian western crude, especially Urals and some
Arctic grades, to remain elevated in the next couple of
months,” she concluded.
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Container shipping faces overcapacity crisis
as US tariffs and fleet growth converge

THE container shipping market is edging
closer to a potential overcapacity crisis as the
Trump administration’s “reciprocal” tariffs
gradually take effect, albeit at lower rates than
previously threatened.

Industry experts are warning of an impending
demand slowdown against the backdrop of strong
newbuilding deliveries, which will make next year’s
market outlook particularly concerning.

“Revised US tariffs that will take effect on August
7 will have a negative impact on overall global
demand, even though the average tariff rates
were lower than initially announced on April 2,
Linerlytica said in a report.

After months of negotiations, Washington has
reached framework agreements with a sting of
trading partners including the EU, Japan, South
Korea and Vietnam, reducing tariff levels for these

countries. This has provided some market optimism.

Linerlytica revised up its forecast for global
container throughput growth to 2.6% in 2025,
citing first-half cargo front-loading, reduced US
tariff rates, improved financial markets and fiscal
stimulus from key countries.

However, growth is expected to drop to 1.7% next
year as tariff impacts gradually materialise, which
some economists believe is already reflected in the
disappointing July US job data.

The National Foreign Trade Council in the US also
expressed concerns about tariff fallout in a survey
released Monday.

The survey of industry leaders across
manufacturing, technology, food and beverage,
and services sectors found that 94% of respondents
report procurement of raw materials as the most
affected supply chain segment. Additionally, nearly
90% cite that tariffs have negatively impacted
manufacturing and production.

“Rather than incentivising domestic production, the
current tariff environment and broader trade policy
uncertainty is paralysing supply chain decision-
making, forcing companies to delay or even cancel
projects that support American jobs,” said NFTC
vice-president John Pickel.
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Japanese shipping group K Line said in its latest
earnings report that it expected tariffs would impact
its container shipping business run by its joint
venture Ocean Network Express, as the US accounts
for just under 20% of the world’s cargo.

“Service changes along with cargo volume change
will take time,” the company said.

The “bigger challenge” comes from the massive
orderbook that will keep fleet growth consistently
outpacing demand increases through 2029,
according to Linerlytica.

The research firm expects fleet growth of 3.9% in
2026 compared to 6.7% in 2025.

This aligns closely with Clarksons’ forecasts, which
expect fleet growth of 7% and approximately 4% for
this year and next year, respectively.

However, the brokerage is more optimistic about
container trade volume growth in 2026, forecasting
3%, but also warned “there are widespread
uncertainties facing this outlook and a range of
scenarios are possible”.

For teu-mile trade growth, a metric that better
reflects demand for boxships, Clarksons expects
2.7% this year but a sharp decline to negative 3%
next year if Red Sea rerouting gradually unwinds.

“Capacity management (blank sailings, ‘cascading’,
slower speeds?) and increased demolition could
well come into play, but there is clear potential for a
challenging period in the market ahead,” it said.

The Shanghai Containerized Freight Index released
last Friday has declined for eight consecutive
weeks. Linerlytica expects this trend to continue
throughout October, with the seasonal year-end
rebound still uncertain.

The unresolved China-US trade negotiations, which
encompass not only tariff issues but also potential
port fees targeting Chinese vessels, remain one of
the biggest uncertainty factors.

“USTR port fees on Chinese-owned, -operated and/
or built tonnage from October are likely to lead to
redeployment of vessels and could cause operational
disruption,” said Clarksons.
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Danaos holds back from ‘speculative’

newbuild ordering

CONTAINERSHIP owner Danaos has distanced itself
from the current binge on ordering new boxships,
particularly in the feeder segment of the market.

The Greece-based owner of 74 containerships and 10
capesize bulkers confirmed in June that it placed an
order for a second 6,014 teu vessel, for delivery in 2027.

But chief executive John Coustas said the company
is maintaining a “disciplined approach” when it
comes to allocating its capital.

“We are not broadly participating in the current
wave of speculative ordering, particularly in the
feeder segment, where pricing appears disconnected
from long-term fundamentals,” Coustas said.

Danaos was only pursuing investments that “meet
our return criteria”, he added.

The most recent newbuilding contract brought
the company’s current orderbook to 16 vessels, all

methanol-ready, coming on top of seven newbuilding

boxships delivered to it since the start of last year.

“Importantly, this vessel has already been fixed on a
five-year charter to a longstanding client, locking in
visibility and attractive returns,” Coustas said.

All of the vessels on order have secured employment
with an average charter duration of about 5.2 years.

The charter deal for the most recent order, combined

with charter extensions for three existing vessels,
has added $113m in contracted revenues, bringing
Danaos’ backlog to $3.6bn.

According to Coustas, some of the uncertainty
surrounding global trade is beginning to subside.

“In particular, there is increasing clarity about
tariffs, many of which have been or are being
finalised at much lower rates than feared,” he said.

“While tariffs on imports to the US will be much
higher than historic averages, the US economy
is stable, and the American consumer keeps
purchasing foreign goods.”

Coustas said he expected “a gradual
improvement” in trade flows as inventories
returned to normal levels.

Danaos posted another highly profitable set of
financial results, although second-quarter adjusted
net income fell to $117m, from $132.3m in the same
quarter last year.

The reduction was primarily attributed to a
$24.7m increase in operating expenses
incurred as a result of expanding the fleet
with newbuilding containerships and second
dry bulk acquisitions.

Virtually all of Danaos’ profits stemmed from
the boxship side with the bulkers eking out a
mere $300,000 in adjusted net income for the
three months.

The results included a $15m gain on investments
from the change in fair value of Danaos’ stake in
Star Bulk Carriers that contributed to unadjusted
second-quarter net income of $130.9m.

Operating revenues for the period increased by
$15.9m to $262.2m, Danaos said.

The company has declared a dividend for the quarter
of $0.85 per share.

Suez Canal Authority extends discount scheme
for large containerships as transits flatline

THE Suez Canal Authority has confirmed that
it has extended a scheme introduced in May to
encourage more large containerships to use the
Egyptian waterway.

The SCA announced on May 13 that it would apply a
15% discount on transit fees for containerships with
a Suez Canal Net Tonnage of 130,000 tonnes or over
for a period of 90 days.
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SCNT is measured quite differently to

the more commonly used international net
tonnage with the 130,000 SCNTs discount
expected to apply for containerships capable
of loading 10,000 teu or more.

The SCA has now confirmed that the 15% discount
will be extended for transits of the canal through to
December 31 this year.
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According to Lloyd’s List Intelligence data, a total of
133 transits of the Suez Canal were undertaken by
containerships in July. This was the same number of
transits undertaken during June.

The current low numbers of transits compares to
monthly averages of 500 passings, before attacks
on shipping by Houthi rebels in the Red Sea from
November 2023 caused the mass diversion of large
boxships serving the Asia-Europe trades via the
Cape of Good Hope.

Any increase in boxship transits of the Suez Canal route
via the Bab el Mandeb is likely to have been thwarted

by the resumption of attacks on shipping by Houthis

in early July, following the catastrophic attack on the
supramax bulk carrier Magic Seas (IMO: 9736169) after
seven months of no ships being targeted.

Only 10 containerships of above 130,000 SCNTs are
estimated to have utilised the waterway in both June
and July. Based on the SCA’s own fees table, the
discount applied to a containership within the size
range would provide a reduction in fees benefit of at
least $70,000 per transit.

Nine of the vessels were operated by CMA CGM
and mostly serve in its Phoenician Express Asia-
Mediterranean service via the Bab el Mandeb and
benefit from protection from potential Houthi
attacks during their Red Sea transits from the
French Navy.

The only other containership in excess of 130,000
SCNTs which used the Suez Canal in July was
Mediterranean Shipping Co’s MSC Rapallo

(IMO: 9484455). This 13,000 teu vessel sailed
southbound through the canal to the Saudi
Arabian port of Jeddah and returned directly to
Mediterranean ports via Suez.

While most major container line operators have
avoided the Suez Canal since late 2023 several
smaller operators have continued to ply the route for
services operating from Asia to the Mediterranean
and the Black Sea, in particular for cargoes bound
from China to Russian ports.

Revenue from the Suez Canal plummeted by some
60% to $4bn in 2024, following a historic high of
$10.3bn in 2023.

HMM'’s bid to acquire SK Shipping assets
collapses over price disagreements

SOUTH Korea’s HMM has announced that
negotiations to acquire part of SK Shipping have
broken down.

HMM disclosed in a filing to the Korea Stock
Exchange that it had been selected as the preferred
bidder for portions of SK Shipping on January 15,
2025. But the negotiations with the latter’s current
owner, private equity investment group Hahn & Co,
failed to bear fruit.

Disagreements reportedly emerged over the acquisition
price, despite the completion of due diligence.

An HMM official told Lloyd’s List that the company
could only confirm the breakdown of negotiations,
while a Hahn & Co official declined to disclose
details about the deal’s failure.

SK Shipping’s business is valued at about Wong4trn
($2.8bn). Due to a non-compete clause from HMM’s
2014 sale of its liquefied natural gas division to IMM
Private Equity, HMM is prohibited from entering the
LNG shipping business until 2029.

Given this restriction, HMM sought to acquire SK
Shipping’s 23 very large crude carriers, 14 LPG
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carriers and related business divisions at a price
between Wonitrn and Won2trn.

However, Hahn & Co, which acquired SK Shipping
from SK Group in 2018 for Won1.5trn, set an asking
price exceeding Won2trn for assets excluding the
LNG transport business.

In 2024, SK Shipping generated Won1.9trn in sales
and posted Won39sbn in operating profit.

The failed acquisition is expected to force HMM to
seek alternative routes to achieve its medium- and
long-term goal of expanding its dry and wet bulk
fleet to 110 vessels comprising 12.5m dwt by 2030.
Currently, HMM operates 44 bulk carriers with
6.5m dwt as of the first quarter of 2025.

This expansion strategy supports HMM'’s efforts to
diversify away from container shipping dependence.
In the first quarter of 2025, container business sales
represented 86.3% of total revenue of Won2.8trn,
while bulk business contributed just 11.7% at
Won335.5bn.
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Elbdeich Reederei orders widebeam
boxships from Chinese shipyard

GERMAN containership tonnage provider Elbdeich
Reederei is the latest shipowner to order feeder or
regional boxships following a surge in orders for
smaller vessels since the second quarter.

Elbdeich Reederei confirmed that it has contracted
two 5,100 teu ships from China’s CSSC Huangpu
Wenchong Shipbuilding for delivery during 2027.

The widebeam panamax-class ships have been
specified to a “super eco” design and will comply
with the International Maritime Organization’s Tier
III regulation for NOx emissions.

“We are happy to announce that we have extended
our newbuilding programme and ordered two state-
of-the-art container vessels in the Far East,” said
Elbdeich Reederei.

In 2024, the company took delivery of six 1,380 teu
feeder boxships from Chinese shipbuilder Penglai
Zhongbai Jinglu Ship Industry, which were ordered
in 2021 and 2022.

In January, Elbdeich Reederei contracted
Huangpu Wenchong to build two firm 1,900 teu
containerships for delivery in 2027. Options for
a further two vessels for delivery in 2028 are
understood to have been arranged as part of the
shipbuilding contract.

In October 2023, the same owner contracted a
pair of 1,250 teu methanol dual-fuel boxships,
backed by a time charter to Unifeeder, also from
Huangpu Wenchong.

Since the second quarter there has been a
significant interest in the ordering of containerships
of below 6,000 teu following limited ordering,

as most focus had been previously placed on the
ordering of large tonnage.

Over 60 containerships were contracted last month
with the majority of between 1,800 teu and 4,500
teu, while there has been a downturn in the ordering
of neo-panamax and ultra-large boxships capable of
loading more than 12,000 teu of late.

GSL sells vintage midsize boxship for $35.6m

GLOBAL Ship Lease has taken advantage of
enduring strong prices for even older containerships
by selling another vintage vessel.

The 25-year-old 5,936 teu Dimitris Y (IMO:
9189354) has fetched a price of $35.6m but will not
be delivered until the fourth quarter after it finishes
its present charter to Ocean Network Express that is
earning $33,900 a day.

GSL sold a sistership, Tasman (IMO: 7018460), as
well as two feeders of more than 20 years of age
earlier this year, for a combined price of $54.5m.

The Greece-based owner of 69 mid-sized and
smaller boxships added almost $400m of new
charter revenue in the first half of 2025 as well.

This has lifted the New York-listed company’s
forward-contracted revenues to more than $1.7bn,
with fleet coverage of 96% for this year and contract
cover for 2026 of 80%.

Second-quarter net income increased by 8.7% to

$93.1m while operating revenues reached $191.9m,
up from $175m in the second quarter last year.
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GSL executive chairman George Youroukos said that
the company had turned in another quarter of strong
results and growth “even in a macro environment that
has become as complex, volatile, and unpredictable as
any in the modern history of our industry”.

Youroukos said that given the resurgence of attacks
on shipping by the Houthi faction in Yemen, it was
“likely” that extensive rerouting around the Cape
of Good Hope would continue to extend voyage
lengths.

GSL was “exceptionally pleased” to have extensive
forward charter cover in light of macro volatility
and a “feast-or-famine reaction of underlying freight
demand to the imposition, amendment or delay of
tariffs,” he said.

“Forward visibility on the market and macro
environment is very limited, but our financial
strength, discipline, and contracted cash flow
generation position us well,” said Youroukos.
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TEN nets S60m from sales as it orders
up to three VLCCs at Hanwa Ocean

TANKER owner Tsakos Energy Navigation
continues to sell older tonnage as it adds to what
amounts to the largest newbuilding programme in
the company’s history.

The New York Stock Exchange-listed

owner has confirmed three more disposals from
the fleet, while publicly verifying an order for
up to three new very large crude carriers in
South Korea.

The trio of sales generated about $60m in free cash,
said Greece-based TEN.

A capital gain of about $9m will be booked in its
third-quarter results.

According to TEN, it sold two out of its four 2007-
built handysize tankers to the private side of the
Tsakos Group.

The third vessel to be sold was the 16-year-old
Nephira (formerly Ise Princess) (IMO: 9411185) that
went to an independent third-party buyer.

Earlier this year, the sale of a 2009-built
suezmax generated about $30m in cash
for the company and executives predicted
sales would pull in as much as $130m over
the course of this year.

Lloyd’s List reported in June that TEN had lined up
an order for two firm VLCCs, plus one option.

The final deal with Hanwha Ocean has now been
signed, the owner confirmed.

The two firm vessels are scheduled for delivery in the
third quarter of 2027 and the first quarter of 2028.

TEN has not yet sealed employment for the tankers
but currently has $3.7m in minimum contracted
revenues from other vessels in its fleet and on order.

Two out of the company’s three existing VLCCs
are employed on time charters with profit-sharing
arrangements.

The latest contract lifts TEN’s current order book

to 21 eco-tankers, including 11 DP2 shuttle tankers,
one scrubber-fitted suezmax, two scrubber-fitted
MR product tankers and five scrubber-fitted LR1s in
addition to the VLCCs.

Its existing fleet on the water is a mix of crude oil
tankers, product tankers and two liquefied natural
gas carriers.

The company’s goal continued to be to “address the
needs of its clients by building high-specification,
environmentally-friendly vessels while gradually
divesting from its first-generation assets,” said chief
operating officer George Saroglou.

“With responsible fleet growth remaining a core pillar
of our tested model, TEN keeps being a one-stop
shipping operation for its blue-chip clients,” he added.

OTHER NEWS

UK Club launches fixed premium
cover for smaller craft

THE UK P&l Club has launched
a new fixed premium line of
protection & indemnity cover
aimed at smaller vessels, under
the branding of “UK Fixed". being merged.
Targeted vessel types include
supply and support ships, tugs,
utility craft and small shortsea
and general cargo vessels, as
well as inland watercraft.
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The move follows the

decision of manager Thomas
Miller to integrate its

Thomas Miller Specialty Marine
unit into the UK Club, with

the two underwriting teams

Amphitrite goes independent

with share buyback

MARINE hull managing general
agent Amphitrite has bought back
the minority shareholding

held by Arch, making it a fully
independent company.

Amphitrite was launched in 2018
with both investment and capacity
backing from the Bermuda-based
insurance group.

Arch will remain a long-term
capacity provider, the MGA said.
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Classified notices follow
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court orders and recruitment?
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