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Global marine insurance
premiums hit all-time high

4

GLOBAL marine insurance premiums have hit an all-time high of
almost $40bn, the International Union of Marine Insurance
conference has been told.

The total top line for the niche increased by 1.5% in 2024 to reach
$39.92bn, according to a presentation given by the organisation’s
in-house statistician Veith Huesmann at the event in Singapore
this morning.

However, the downside appears to be that the rate of growth is
slowing down markedly from the 5.9% recorded in 2023 and the
8.3% witnessed the year before that.

The findings appear consonant with recent brokers’ reports, which
have suggested that rates are softening in key marine insurance
segments including cargo and hull & machinery.

Cargo hangs on to its traditional standing as the biggest class,
accounting for 56.7% of all marine premiums, with H&M second on
24.2%. Offshore and energy brings in 10.9% of premiums, and
marine liability 8.2%.

Factors cited as determining premium trends include global trade
activity and transaction levels; fluctuations in asset and commodity

valuations; currency movements and exchange rate shifts; political

and regional developments impacting stability; and supply-side
dynamics including market capacity.
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Broken down by region, Europe is still taking the
largest slice of the premium pie, although its overall
share is falling, in contrast to the growth experienced
by the Asia-Pacific market, particularly by Chinese
underwriters. IUMI assesses this as a long-term trend
and does not predict sudden change.

The largest cargo markets by country are China, on
17.6%; Lloyd’s, on 9.7%; and the US, on 6.9%; Brazil
and Germany, both on 4.7%, do slightly better than
the London companies market on 4.3%.

Asia was responsible for 60% of 2024 growth and
the gap between Asia and Europe is closing.

Cargo loss ratios — incurred losses and adjustment
expenses divided by earned premiums —
maintained their ongoing downwards trend, falling
for the seventh year in succession.

What seems to be happening is that without one-off
events, attritional losses are at a level that still
attracts capital, bringing in both new players and
returners. But the resultant overcapacity means
increased competition in some markets.

The largest hull markets are the Nordic bloc on
12.9%, China on 11.6%, Lloyd’s on 8.7%, Singapore
on 7.9% and London companies on 7.4%.

In contrast to cargo, loss ratios are on the up, with
increases in each of the past five years.

Overcapacity led to the first signs of softening
markets in 2024, with supply-side dynamics marked

by the emergence of more managing general agents
and by follow markets.

Rerouting — particularly marked as shipowners give
the Red Sea a swerve and head round the Cape of Good
Hope instead — has meant more weather damage.

Also exerting pressure are the increased age profile
of the world fleet, as more owners opt to delay
scrapping, and cost inflation, which is driving
constructive total loss probabilities.

The state of P&I is harder to assess, following
the introduction of new reporting standards
by the International Group of P&I clubs, which
mean that fixed-premium products are no
longer included, making direct past-year
comparisons impossible.

However, market sources suggest an increase in
mutual premiums of more than 3% between the
2023/24 and 2024/25 policy years.

The UK does maintain its dominance of the global
offshore energy book, with London companies
taking 31.6% and Lloyd’s 30%. Brazil and Mexico
come in third and fourth, on 8.1% and 8%
respectively. Loss ratios have been falling sharply
since 2020.

IUMI noted a “significant uptick” in attritional
losses, given the high demand and high utilisation
rates for offshore vessels. Continuing overcapacity
is creating a soft market, with downwards pressure
on premiums.

WHAT TO WATCH

Globalisation almost over for marine
underwriters, warns IUMI president

MARINE insurers are living through the end of the
era of seamless globalisation, the president of the
International Union of Marine Insurance has warned.

Escalating trade tensions and regional hostilities
are reshaping the foundations of international
commerce, even though some of the earlier
uncertainty over US tariffs has now evaporated,
Frédéric Denefle added.

Vessels are increasingly avoiding high-risk
regions and using longer, costlier routes, while
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inland transport and nearshoring look to be on
the cusp of a resurgence.

But the resultant reorganisation of cross-border
supply chains will require investment in new
shoreside infrastructure, while rising prices for goods
will have economic impacts including inflation.

Denefle, managing director of European war risk
consortium Garex, was speaking at the first major
session of IUMTI’s annual conference, which opened
in Singapore this morning.
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The umbrella organisation currently brings together
42 national and marine market insurance and
reinsurance associations.

His speech drew attention to military conflicts and
shifting trade patterns, which he believed have now
reached a critical turning point.

“The end of globalisation is fast approaching. We've
already witnessed a slowdown in recent years, but
post-Covid the trend has accelerated,” he said.

“Conflicts in Ukraine/Russia and the Red Sea are
a stark reminder that hard national interests are
taking precedence over international co-operation
and peaceful economic growth.”

Denefle contended that the changing environment
does not signal the end of international trade, but
rather a mutation into a new era, which marine
insurers must take on board.

Traditional shipping and logistics practices are being
disrupted and the global trade environment is no
longer moving toward seamless integration.

Instead, fragmentation is taking hold, creating
challenges for risk assessment, underwriting and
innovation.

However, these dynamics could give rise to a new
type of shipping industry, which is more adaptive,
technology-driven and strategically diversified.

Despite these potential shifts, Denéfle emphasised
the marine insurance sector’s robustness and
enduring relevance.

“The marine insurance markets remain stable.
Financial ratings are strong, and trust in insurers
remains high.

“Of course, a sharp downturn in international trade
could affect global premium volumes, meaning

we would need to revisit business plans and
underwriting policies. But for now, our sector is
demonstrating remarkable resilience.”

Other probable trends identified by Denefle include
increased reliance on artificial intelligence, the rise of
alternative trade corridors and new emerging markets.

Politics not priority for shipowners,
Eastern Pacific tells IUMI

NONE of the multiple political challenges
facing the industry are beyond its ability to
tackle them, Singapore’s biggest shipowner
has told the International Union of Marine
Insurance conference.

Eastern Pacific insurance manager Chris Lambe
was speaking at the event’s opening workshop on
reglobalisation, geopolitics and trade.

“The geopolitical landscape plays a part;
sanctions, tariffs, pandemics, war risks and
no-go zones mean that we need to remain light
on our feet,” he said.

“These are global issues and they feel right
now like they’re in abundance. But they are
not insurmountable challenges for us as
shipowners.”

The company operates a diverse fleet of over 300
vessels worth an estimated $21bn, making it the

largest player by fleet value in the region.

Lambe implied that multiple underwriters are
needed to provide for its marine insurance needs.
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Given the scale of its operations and the global
nature of its trading activities, it naturally keeps an
eye on international developments.

But counterintuitively, given the name of the session,
he emphasised that politics was not at the top of
Eastern Pacific’s priority ladder.

“For tens if not hundreds of years, a ship has been
just a ship, a mode of carriage from A to B. When a
ship is selected for a job, the choice is largely driven
by price and little else,” he said.

However, shipping may have seen more change in
the past decade than in the preceding century.

Eastern Pacific’s primary concern is the changing
needs of customers and the ability to go where
charterers want to go.

Meeting environmental regulations has been
another challenge, which effectively required bets to

be placed on which technology to adopt.

Eastern Pacific opted for LNG dual fuel vessels in 2019,
a risk not many were prepared to take at the time.
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Nevertheless, the regulatory picture is still
evolving and similar bets may need to be
taken in future.

Another problem is recruitment of both seafarers
and shoreside staff, with Eastern Pacific effectively
hiring several people every day.

Among the issues Eastern Pacific has considered
strategically is whether deglobalisation will

necessitate structuring its business in a way that
allows it to trade everywhere, or if it can continue to
“play both sides”, as Lambe put it.

Marine insurers should see themselves as partners
for the long-term future, and offer more than just
financial risk transfer.

They should be able to support shipowners wherever
the deglobalisation music stops, he said.

Cosco faces $1.5bn hit from US port fees
but vows to defend transpacific routes

COSCO Shipping’s container business could face up
to $1.5bn in extra costs next year under new US port
fees, but company executives insist they will maintain
stable transpacific services despite the financial hit.

HSBC Global Investment Research estimates in its
latest report that the US Trade Representative’s port
fee plan, expected to take effect on October 14, will
impose costs of $600 per feu on Chinese carriers for
every string of US port calls using a 10,000 teu vessel.

This represents approximately 27% of current
China-US west coast spot rates.

The plan targets China-built, operated, or owned ships,
although the final ruling has not yet been published.

Under the proposed fee structure, Chinese carriers
would face significantly higher costs and tougher
avoidance hurdles than foreign rivals, who can
simply redeploy non-China-built ships to US routes.

“We believe [non-Chinese carriers] have sufficient
non-China built ships to deploy to avoid the fees,”
said HSBC.

According to its estimates, 71% of global
containership capacity by teu comes from
non-China-built ships. However, those account for
only 21% of transpacific and transatlantic capacity,
and just 15% of US port calls in 2024 by tonnage.

In contrast, the bank expects Shanghai- and Hong
Kong-listed Cosco Shipping Holdings could incur
$1.5bn in port fees throughout 2026. This equates to
5.3% of the company’s predicted full-year revenues
and 7.1% of ebit margin.

CSH operates the world’s fourth-largest boxship fleet

through two subsidiaries, Cosco Shipping Lines and
Orient Overseas Container Line.
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However, it could mitigate the impact by swapping
vessels with Ocean Alliance partners CMA CGM and
Evergreen to deploy non-Chinese tonnage to the US
market.

“They could also resort to services that bypass the
US and rely on transhipments from Canada, Mexico,
or the Caribbean, which could increase demand for
feeder services,” HSBC added.

At a recent investor conference, CSH did not directly
address questions about how to handle the port fees.

At a recent investor briefing, however, Cosco
management declined to discuss specific
countermeasures. Instead, they underlined a
commitment to keep transpacific services stable,
pushing back against speculation the line might
scale back US operations.

Executives also reaffirmed that the Ocean Alliance
partnership will remain intact through 2032.

The remarks come amid unconfirmed market
rumours that the Chinese state conglomerate is
prepared to pay substantial port fees to Washington,
at least temporarily, to maintain market share and
competitiveness in its US-related trade routes.

Meanwhile, US Customs and Border Protection

is preparing a payment mechanism for the new
fee, though observers warn the timeline could slip
with the delays in US-China trade negotiations to
November.

Some even suggest the plan could be watered down
again or cancelled if Washington and Beijing strike a

broader agreement.

“Further dilution or scrapping of the port fees would
be a positive catalyst for Chinese carriers,” said HSBC.
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Otherwise, the broader market is expected to
brace for impact.

“The network realignment by Chinese and
non-Chinese carriers could temporarily reduce

services and tighten capacity,” the bank added.
“The port fee could also delay the scrapping of
non-China built vessels, which represent 93% of
the 20+ year-old container fleet (12.5% of

the overall fleet).”

ANALYSIS

‘Stunning amount’ of container deficiencies

reported in 2024

MORE than one in 10 containers inspected were
found to have a deficiency, according to the latest data
gathered by the International Maritime Organization
and published by the World Shipping Council.

Of the 77,688 containers inspected by member
states in 2024, 11.39% were reported as having
deficiencies, the data from the World Shipping
Council shows.

The WSC has taken on the responsibility of publishing
reports from inspection data submitted to the
International Maritime Organization by member states.

While the raw data is still available in the IMO’s
Global Integrated Shipping Information System, the
regulator decided to stop publishing consolidated
digests from the data at a meeting of its Sub-
Committee on Carriage of Cargoes and Containers
in September 2024.

In a bid to reduce the workload on the committee,
and with the information already available on GISIS,
the sub-committee decided to discontinue the
consolidated report.

The Cargo Integrity Group, of which the WSC is a
member of, expressed its concern about the IMO’s
decision before it was taken, calling the more easily
read reports an “essential function”.

World Shipping Council chief executive Joe
Kramek said it was important for the data to be put
“under people’s noses” and highlighted the relative
obscurity of GISIS, which is a system very familiar
to some but anonymous to many.

Kramek acknowledged the workload the IMO must
get through with a “thin staft”.

He called WSC'’s decision to take ownership of
publishing the reports a “bold move”.
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“We thought it was really important, so we raised
our card and said we would like to take on this
responsibility,” he told Lloyd’s List.

The data, whoever publishes it, illustrates what
Kramek called a “stunning amount” of deficient
containers.

He said if the 11% figure gathered in 2024 was
extrapolated out to all containerised trade
worldwide, the industry would be looking at some
25m deficient containers moving through ports and
on vessels each year.

That figure is particularly alarming in the wake of
several high-profile containership fires in recent
months, including Wan Hai 503 (IMO: 9294862)
which burned for more than a month before the fire
was contained.

“In terms of the deficiencies, the most scary
and impactful is the mis- or non-declaration of
hazardous goods,” Kramek told Lloyd’s List.

“This puts everyone in danger,” he said,

“because now you're putting the seafarers, the
longshoremen, the ship and even other customers’
cargo in danger,” he said.

While a timely reminder of the dangers posed
by deficient cargo, the sample size of containers
inspected is very low as a proportion of global trade.

Just seven member states submitted their data to the
IMO in 2024, a responsibility they are encouraged,
rather than mandated, to fulfil.

“I can’t speak for why member states aren’t
transmitting the data to the same extent

they’re doing the inspections,” Kramek
admitted. “Perhaps they find it administratively
burdensome too.”
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He said that highlighting the scale of deficiency
might go some way to encouraging member states
to “perform their duties”.

“There’s major room for improvement in cargo

safety, and everyone has a role to play,” he said.

“And so we want to highlight this data so that
they step up and play that role, and make the
maritime environment safer.”

MARKETS

LNG shipping'’s historic slump drags

on, with no end in sight

A WAVE of export projects coming onstream over
the next half-decade should eventually resuscitate
liquefied natural gas shipping rates. But that recovery
is still a long way off. Maybe next year, maybe not.

LNG shipping spot rates bounced off the bottom
in late spring and summer after sinking to all-time
lows of under $10,000 per day in January and
February. Now rates are headed back down again.

Spark Commodities’ Atlantic basin assessment for
two-stroke LNG carriers was at $28,500 per day
on Friday, the lowest since late April and down 53%
year on year (y/y). The 2019-2023 average for the
same day was quadruple the current level.

Current rates in the Atlantic are the lowest on
record for a two-stroke carrier in the month of
September, said Spark.

Its forward freight agreement assessment for 4Q25 is
just $33,000 per day, “indicating relatively flat spot
rates for the next four months and failing to exhibit a
winter season high as seen in years prior to 2024”.

Spark’s Pacific basin assessment came in at $32,500
per day on Friday, the lowest level since late June,
down 57% y/y and under a third of the 2019-2023
average for this day.

Newbuilding deliveries adding to pressure

“This week has seen continued pressure on spot
rates,” said Fearnley Securities on Thursday, adding
that “the vast availability of prompt tonnage” in the
Atlantic basin is “keeping a firm lid on rates”.

“A growing share of short-term availability from
independent owners is likely to continue as vessels
are redelivered from long-term charters, which
keeps the gap between the bid and offer for periods
covering 2026 and 2027 too wide in most cases.
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“Spot rates seem likely to remain below cost
breakeven for the coming months and we see risk
that 2026 does not offer more promise, with a
steady influx of deliveries adding to the oversupply,
although offset by growing liquefaction capacity.”

LNG newbuilds are ordered against long-term
contracts tied to liquefaction projects, but when
ships deliver before projects come online, they are
relet into the spot market.

According to Clarksons Securities, the LNG carrier
orderbook-to-fleet ratio is at 44%, with 91 newbuilds
scheduled for delivery this year (including 46
remaining for delivery by year-end), 95 in 2026, 82
in 2027, 48 in 2028 and nine in 2029.

Fearnley Securities warned that LNG carriers “will
remain under pressure as a larger share of chartered-
out tonnage will trade in a subdued spot market”. It also
expects pressure “to remain on long-term charters as
the short end of the curve shows little promise”.

Period rates are also declining

Sentiment is softer “across the board”, said the Baltic
Exchange on Friday. “Rates have continued to slide
on both spot and period segments.”

The Baltic’s index for three-year periods for two-
stroke LNG carriers was at $55,000 per day this
week, the lowest since late May, down 33% y/y and
less than half the rate in the same week in 2023.

The one-year period index was at $41,500 per day,
the lowest since mid-June, down 45% y/y and less
than a third of 2023 levels.

The six-month period index came in at $38,300 per
day, the weakest assessment since mid-May and
down 58% y/y. This index was almost five times
higher in the same week two years ago.
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Liner trade maintains growth impetus
into second half of the year

GLOBAL container traffic posted some healthy
growth numbers through the first six months of 2025,
as the industry marched on in the face of tariff and
geopolitical uncertainty. Figures for the start of the
second half of 2025 shows container shipping carrying
on where it left off after the first semester.

The latest numbers published by UK-based Container
Trades Statistics, which collates monthly teu data
directly from major liner operators, shows teu figures
for July above 16m teu for a third successive month at
16.57m, slightly below the industry’s monthly record
of 16.50m recorded in May this year.

Growth in July was measured at 3% on a month-
on-month basis and 4.5% over July 2024, while
year-to-date growth through the first seven
months of 2025 stands at 4.4% in line with June’s
figures, according to CTS.

In the first half of 2025, the global growth trend was
speared largely by the strength of Asian exports and
intra-Asia trade, while trade to and from the Indian
subcontinent and Middle East, South and Central
America and sub-Saharan Africa also played a
significant role.

In July, these regional trends showed no sign of let up.

The latest CTS figures show Asian exports up 3.9%

on the previous month, while Southeast Asia had a
particularly good start to the second half of 2025, with
overall exports up by 16% in July on the same period
as last year.

The Asia-Europe trade continued to show surprising
resilience, climbing 8.1% on the previous month and
10.1% year on year. Volume growth now stands at an
impressive 9.1% for the first seven months of 2025.

The largest growth in Asian exports, however, was
reserved to the emerging markets.

“The three regions of the Indian subcontinent and
Middle East, South and Central America, and sub-
Saharan Africa have all registered, respectively, 15%,
13% and 48% increases when compared with July
2024,” noted CTS chief executive Nigel Pusey.

Indeed, trade in all three regions remains buoyant.

Overall, imports in the first seven months of 2025
were up more than 8%, including a 16% jump in trade
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entering West Africa. Much of this has come from
China, which has continued to diversify and expand
its export trade the face of well-documented trade
tensions with the US. Chinese imports to the Indian
subcontinent and Middle East, South and Central
America, and Sub-Saharan Africa were up by more
than 17% through January-July this year on 2024
levels.

The hefty tariffs on Chinese goods meanwhile
continues to impact its exports entering the US.

CTS data shows China-US trade down 11% year

on year in the first seven months of 2025 against

last year, with a 15% drop in July putting paid to a
temporary surge the previous month as shippers
looked to make the most of the 9o-day tariff reprieve.

On the flipside of this, Southeast Asia’s imports to the
US are up 21% through the first seven months of 2025
against last year, highlighting once more how shippers
are increasingly looking to other manufacturing hubs
outside China.

Despite this transpacific trade did slip 3% in July year
on year, representing the fourth consecutive month
of trade falling behind equivalent 2024 box numbers.
Year-to-date transpacific traffic is though still up on
last year, thanks largely to a strong pre-tariff opening
quarter, with trade up just under 1.1%.

Meanwhile, the CTS Global Price Index, which is
weighed against both spot and contract trades,
dropped marginally in July to 84 points, widening the
gap further to last year when in July 2024 the index
stood at 118 points.

“There are signs that the price decrease seen in
July will lead to lower volumes for the rest of the
year in several trades, most notably in and out of
North America.

“However, with intra-Asia trades performing strongly
as well as other Asia exports continuing a powerful
run, it remains uncertain how overall global volumes
will perform for the rest of the year,” Pusey said.

“Ahead of Golden Week in Asia, we will again see
a number of seasonal blank sailings reappear in
both Asia and Europe, as well as the transpacific
trades. Will this finally be the slowdown so many
have predicted?”
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Posco considers HMM takeover amid
diversification push and cost pressures

SOUTH Korea’s steel giant Posco has confirmed it is
reviewing a potential acquisition of the country’s largest
shipping firm, HMM, as part of its search for new
growth drivers.

In a stock exchange filing, the company said it was
assessing “strategic synergies” with future businesses,
but had not made a decision on whether to proceed the
takeover or not.

Posco has reportedly assembled an advisory
team — including Samil PwC, Boston Consulting
Group, and major law firms — to evaluate HMM’s
business prospects.

The move comes amid prolonged challenges in
Posco’s core steel business, pressured by Chinese
oversupply, weak domestic demand, and US tariffs.
Its secondary battery sector has also slowed, raising
the urgency to diversify.

Since early 2024, the group has been restructuring
its portfolio. Last year it sold underperforming
units, cutting non-core assets, and generated
Won662.5bn ($475m) in cash through divestments.
It aims to secure another Won1.5trn this year by
scaling back 61 businesses.

Industry observers say a major incentive for targeting
HMM lies in reducing logistics costs.

Posco accounts for more than 10% of South
Korea’s shipping volumes and spends roughly
Won3strn annually on maritime transport,
according to Koo Kyo-hoon, chairman of the
Korea International Cargo & Logistics Carrier
Association.

Koo noted in a recent column published by local media
that controlling a shipping line could strengthen supply
chain resilience and vertically integrate its logistics —
from importing raw materials like iron ore to exporting
finished steel products.

HMM'’s largest current shareholders are state-owned
Korea Development Bank and Korea Ocean Business
Corp, which hold 36% and 35.7% stakes, respectively.

Following the completion of HMM’s Won2trn share
buyback program scheduled on September 12, both
stakes are expected to fall into the low-30% range.

Posco is seen as a leading contender to purchase
KDB'’s holding, which would make it HMM’s largest
shareholder. Local media reports suggest Posco is
considering joint management with KOBC to share the
financial and operational burden.

KB Securities analyst Choi Yong-hyun, however,
cautioned that challenges remain.

HMM derives about 80% of its revenue from container
shipping, while Posco’s logistics strengths lay mainly in
bulk carriers, narrowing potential synergies, he argued.

Posco also faces financial pressure. As of the second
quarter of this year, the company held Won16.5trn in
cash and equivalents against net debt of Won10.9trn,
with around Won8.8trn earmarked for capital
expenditure this year. Acquiring a 30% HMM stake
would likely cost Won7ytrn—Won8trn.

“With both its steel and secondary battery businesses
in a down cycle, the acquisition could pose a financial
burden to Posco,” Choi said.

Moreover, under Korea’s Shipping Act, any major
shipper entering the shipping sector requires approval
from the Ministry of Oceans and Fisheries’ policy
advisory committee.

Choi said while Posco had the capacity, a measured
strategy focused on areas of true synergy would be more
prudent than a full-scale acquisition.

HMM declined to comment on Posco’s review when
contacted by Lloyd’s List.

Ningbo Ocean sets up Singapore units
for S400m fleet expansion

CHINA’s Ningbo Ocean Shipping has announced the
plan to establish two Singapore-based subsidiaries
to invest in and operate eight newbuilding
containerships worth Yuan2.9bn ($406.5m).
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The fresh tonnage includes four 2,700 teu ships at
a total cost of Yuani.2bn and four larger 4,300 teu
units valued at Yuani.7bn. The ordering plans were
unveiled earlier this year.
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The establishment of the two fully owned
subsidiaries, Ningbo Ocean Shipping (Singapore)
Longitude and Ningbo Ocean Shipping (Singapore)
Latitude, is still pending government approvals.

Industry sources said shipbuilder CSSC Huangpu
Wenchong Shipbuilding will build the vessels, with
delivery expected in 2029.

The orders come as regional trade resilience and intra-
Asia growth support a favourable supply-demand
balance for the container shipping market there.

Ningbo Ocean, part of state-owned Zhejiang Seaport
Group, said it will leverage Singapore’s position as

a major shipping hub “to strengthen international
cooperation and enhance its global competitiveness
and service capabilities”.

The company operates more than 40 services,
mainly focused on China’s domestic trade and short-
sea routes within Asia.

Data from Alphaliner shows it ranks 24th among
global carriers, operating 87 ships with a total
capacity of 86,821 teu, and with an orderbook of 12
ships totalling 31,596 teu.

Upon delivery, the 4,300 teu containerships will
become the largest in the firm’s self-owned fleet.

A Guolian Minsheng Securities report expects
Asian regional demand to remain robust,
noting that active trade between the continent’s
developed economies provides a baseline of
volumes, while expanding trade flows between
China and Southeast Asia nations will add
further growth.

Huatai Securities analyst Shen Xiaofeng added
that although freight rates would remain
exposed to short-term swings caused by tariffs,
geopolitical tensions and seasonal factors, the
underlying supply-demand balance in Asia
container shipping remained favourable.

Imperial Petroleum aims to capitalise

on larger fleet

IMPERIAL Petroleum, the Harry Vafias-led owner
of dry bulk carriers and tankers, is eyeing improved
results after a slew of secondhand deliveries that
have expanded the fleet.

The Nasdaq-listed company took delivery of seven
bulker acquisitions during the second quarter,
bringing the fleet to a total of 19 “non-China-built”
vessels comprising nine tankers and 10 bulkers.

The 56% expansion in size also equated to a 55%
increase in fleet value, now standing at about
$350m, the company said.

Meanwhile, Imperial is debt-free and at the end of
the second quarter held about $212m in cash.

“This is an important milestone for us,” said Vafias.
“Market rates for both tankers and bulkers are
currently favourable, therefore we hope that we will
be able to take advantage of the second half of 2025,
utilise our fleet at full speed, and produce even
better results.”

Most of the recent deliveries joined the fleet in June
and had little impact on second-quarter results.

Imperial posted net income of $12.8m compared
with a $19.5m profit in the corresponding quarter
last year.
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Revenues decreased by 22.8% to $36.3m, primarily
due to a decrease in tanker market rates.

Average daily spot rates fell by about $9,500 per day
for product tankers and were about $1,000 per day
higher for suezmaxes, while average daily one-year
time charter rates were lower by about $12,000 and
$18,000 respectively, the company said.

Vafias said that about 80% of the fleet was under
time charter, including all the dry bulk vessels
that were “customarily” under short-term charter
contracts.

“The commercial strategy we follow for our dry bulk
ships allows us to secure cashflow, while minimising

commercial idle days and voyage costs,” he said.

On the wet side, the company had two product
tankers and two suezmaxes in the spot market.
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Dynagas Partners posts higher profit
after reduction in finance costs

DYNAGAS LNG Partners, the Nasdaq-listed owner
of six liquefied natural gas carriers, has posted
higher net income for the second quarter amid
reductions in financing costs.

All vessels in the fleet are on long time-charters
with an average remaining duration of 5.4 years
and no expected availability before 2028.

“While we remain insulated from short-term
volatility in the LNG market, our strategy remains
focused on disciplined capital allocation,” said
chief executive Tony Lauritzen.

In July, Dynagas used $56m of company cash to
fully redeem its series B preferred units in a move
expected to yield annual savings of about $5.7m.

It has also been repurchasing common units, with
156,319 units bought back in the second quarter at
an average price of $3.54 per unit.

A balance of $9m remains under its current buyback
programme out of an original mandate of up to $10m.

Second-quarter net income increased by 28% to
$13.7m, mainly as a result of reduced interest
and finance costs.

The partnership reduced its interest and finance
costs by $3m compared with the equivalent
quarter of 2024.

In part this was due to refinancing of its
indebtedness in June last year through sale-and-
lease back agreements.

For the first six months, the company posted net
income of $27.3m, versus a net profit of $22.5m
in the first half of 2024.

The company is backed by Greece’s Prokopiou
shipping family which owns a stake of

about 43% through privately held Dynagas
Holdings.

It declared a cash dividend of $0.049 per
common unit for the latest quarter, which was
the same as the previous quarter.

The week in newbuildings: containerships

and tankers prevail

ORDERS for two bulk carriers, four gas

carriers, six tankers and 28 containerships were
reported by shipbuilders, shipowners and brokers
in the past week with an estimated combined
value of $3.6bn.

In the dominant containership sector, German
shipowner Ernst Russ disclosed that it has ordered
two 2,280 teu vessels from China Merchants Jinling
Shipyard Nanjing.

The newbuilding pair have been contracted for
service with container line operator ElbFeeder,
which is a joint venture between Ernst Russ and
Icelandic shipowner Eimskip.

They are set to be delivered in the second half
of 2028 and will operate between the ports of
Reykjavik, Iceland, Rotterdam, Netherlands
and Teesport, UK.

Also in the container sector, China’s Chenxin
Shipping is understood to have signed newbuilding
contracts for four vessels.

Lloyd's List | Daily Briefing Tuesday, 9 September 2025

The order has been placed with compatriot shipyard
Yangzhou Wanlong Shipbuilding. It comprises two
1,900 teu ships with two options, and a pair of 4,350 teu
vessels, also with two options, for delivery from 2027.

Chenxin Shipping was founded two years ago and
provides liner services between China and the Middle
East, the Indian subcontinent and Red Sea ports.

In the product tanker segment, Romanian
shipbuilder and shiprepairer Constanta Shipyard is
confirmed to have won a new order for two firm two
medium-range chemical product tankers. Options
for a further two ships have been arranged.

The 41,500 dwt vessels are being constructed to a
new design for Histria Shipmanagement, which is
owned by Constanta Shipyard owner Histria Group.
They will be delivered in 2027 and 2028, and follow
two 41,000 dwt MRs presently being built at the
yard for delivery in early 2026 and 2027.

In the crude oil tanker sector, South Korea’s
HD Hyundai Heavy Industries confirmed
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that it has signed shipbuilding contracts with
an undisclosed shipowner for two suezmax
tankers. The 158,000 dwt ships are booked

for delivery in 2027.

Meanwhile, China’s Hengli Heavy Industries Dalian
has won a new order from an undisclosed Greek
shipowner for a pair of 306,000 dwt very large

crude carriers, with delivery during 2028.

OTHER NEWS

UK set to appoint eighth shipping
minister in six years

THE UK will get its eighth
shipping minister in six years this
week following the departure

of Mike Kane, who exited in a
government reshuffle after just
over a year in the role.

While Kane's successor is yet
to be formally announced, the
maritime brief is expected

to be handed to Keir Mather,
the member of parliament for
Selby, who has been appointed
Parliamentary Under-Secretary
of State in the Department for
Transport.

Mather, a former researcher

and assistant whip, became the
UK'’s youngest MP in 2023 when
he was elected as the Labour
candidate for the Selby and
Ainsty constituency. He is 27
years old and this will be his first
ministerial position.

‘0ld ladies’ set to dominate

Cefor book

THE rising age profile of the
world fleet and an increase in
fires at sea are both issues for
the marine insurance community,
the International Union of Marine
Insurance has been told.

The comments came from
Astrid Seltmann, the in-house
statistician at Scandinavian
trade association Cefor, during
a facts and figures workshop at
the organisation’s conference in
Singapore this morning.

Vessel values at this year’s
renewal were down by a fraction
of a percentage point, meaning

they are not showing the same
degree of volatility witnessed in
previous years.

Shipowners directly liable for sexual
misconduct at sea, IUMI warns
SHIPOWNERS could be directly
liable for sexual misconduct

at sea, particularly if they are
aware of a perpetrator’s previous
misdeeds, the International Union
of Marine Insurance has warned.

Marine insurers themselves also
have a responsibility to take an
active stance on the issue, the
organisation’s annual conference

in Singapore was told this morning.

Several high-profile cases have
seen victims secure successful
outcomes, resulting in significant
compensation claims paid by
liability underwriters.

Drugs seized on Maersk vessel in
Panama

PANAMANIAN police found 39
packages of drugs in a container
on a Maersk vessel during an
operation at the port of Balboa.

The police said that the “illicit
substances” originated from
Morocco and were destined for
New Zealand. Although they did
not give any details about the
vessel where the drugs were
found, a video of the seizure was
shared on X.

The video shows Maersk’s name
emblazoned on the container in
question and its number is also
visible. According to Maersk’s
container tracking site, the box
was loaded on the 2005-built,
4,045 teu Maersk Nokwanda
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(IMO: 9294393) at Tanger Med,
Morocco, on August 11.

Spain to ban ships carrying fuel for
Israeli army

SPAIN will introduce a new ban on
ships carrying fuel for the Israeli
army from calling at its ports.

Spanish Prime Minister Pedro
Sanchez unveiled a new nine-
pronged package of measures
against Israel during a public
address in a live television
broadcast on Monday morning.

Sanchez did not clarify how the
cargo ships would be identified,
but Lloyd’s List understands

that vessels carrying fuel sailing
for Israel, including non-Israel-
flagged ships, would be unable to
enter Spanish ports. Spanish port
authorities have still to receive
confirmation and direction on
how the ban will be enforced,
Lloyd’s List understands.
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Classified notices follow
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Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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