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Another idle Chinese shipyard 
springs back to life as 
capacity nears 2010’s peak

CHINA Merchants Group is reviving operations at its Wuhan Qingshan 
Shipyard, adding to a wave of reactivation projects that has pushed 
Chinese shipbuilding capacity close to the highs of the early 2010s.

The yard, located in Wuhan city along the Yangtze River, will focus on 
small and medium-sized high-value-added vessels, according to a 
company statement.

The facility is capable of building dry bulkers, containerships, chemical 
tankers and liquefied gas carriers up to 100,000 dwt.

Founded in the 1950s, Qingshan Shipyard was once Hubei province’s 
largest builder for merchant ships, delivering 630 vessels, including 
218 for export over its history.

The shipyard operates under China Merchants Shipbuilding Industry 
Group, formerly China Merchants Industry Holdings, which ranks as 
China’s fourth-largest shipbuilding group by capacity.

The aim is to resume full production capacity at Wuhan Qingshan in 
2026 — eight years after the yard delivered its last vessel and exited 
the newbuilding business amid a subdued market.
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Local government officials have pledged full 
support for the restart, citing its significance 
for regional economic growth, employment 
stability and industrial upgrading.

The revival comes as Chinese shipbuilding capacity 
surges. Clarksons Research estimates that by the 
end of 2025, China’s shipbuilding capacity had 
rebounded 70% from its 2020 low, approaching 
the peak levels seen in the early 2010s.

The brokerage has tracked 150 capacity addition 
projects in China between 2021 and 2025, 
with 65 of those occurring in 2025 alone.

Notably, these projects have focused primarily 
on reactivation and expansion of existing 
facilities rather than greenfield developments — 
exemplified by Hengli Heavy Industries’ rapid 
rise, and more recently by Wuhu Shipyard’s 
move to lease long-idle docks and berths at 
bankrupted Rongsheng Heavy Industries for 
its newly contracted VLCC orders. Qingshan 
Shipyard’s planned restart follows this pattern.

In terms of output, global shipyard deliveries 
increased 6% in 2025 to 43.8m cgt, up 45% from 
the 2020 low, according to Clarksons. It projects 
overall deliveries will rise to 50m cgt in 2026, a 
15% year-on-year increase, with Chinese yards 
driving the large majority of this growth.

Much of the capacity build-out has been 
underpinned by a sustained ordering boom. 
While new orders fell 27% in cgt terms in 2025 
from the prior year’s exceptional levels, they 
remained 34% above the 10-year average. China 
captured 63% of new orders by volume.

The capacity ramp-up also comes amid a shifting 
competitive landscape within China. The country’s 
five major shipbuilding groups — three state-owned 

conglomerates and two private players — hold 
60% of the national orderbook, a concentration 
significantly lower than that of South Korean yards.

With the major groups’ berths already 
stretched into the late 2020s, smaller state-
owned and private yards have been capturing 
an increasing share of new orders, with 
some ramping up capacity substantially.

Yet the outlook is not without risk.

The China Association of the National 
Shipbuilding Industry forecasts average annual 
newbuilding demand of around 48m CGT during 
the 2026–2030 period, but with a swing range 
of ±12m CGT depending on macroeconomic 
and geopolitical conditions. The lower bound 
of that range would represent just 75% of 
2025 deliveries — and roughly 40% below the 
average of the previous five-year period.

The association has warned that 
geopolitical tensions are injecting growing 
uncertainty into the outlook.

“Shipping and logistics are becoming increasingly 
politicised under the shadow of geopolitical 
rivalry,” Cansi said in a market commentary on 
Thursday. “The major risk is the evolution of the 
global political and economic landscape — systemic 
shocks could deliver a comprehensive blow, 
potentially repeating the crisis of the last cycle.”

At the micro level, the association cautioned that 
freight market volatility could ripple into the 
shipbuilding sector, affecting on-time delivery of 
vessels under construction and causing swings in 
new orders. It pointed to recent quarterly losses 
at major liner operators including Maersk and 
Ocean Network Express as potential leading 
indicators of a shift in ordering sentiment.

WHAT TO WATCH

Flag state guidelines will add scrutiny but will 
not fix failing registers
NEW guidelines to tackle fraudulent 
registration of ships will add much needed 
scrutiny on poor performing ship registers, 
but the voluntary proposals will not address a 
fundamental lack of enforcement from failing 

flag states, according to senior flag officials.

The International Maritime Organization is due 
to consider several new proposals to develop best 
practice guidance on the registration of ships 
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next month at its legal sub-committee meeting.

The guidelines will, however, not be legally binding 
and are expected to meet resistance from states 
registering shadow fleet* and sanctioned vessels.

Some flag states are also concerned that 
new guidelines will add costly regulatory 
burdens on legitimate registers while failing 
to tackle the fraudulent operations.

The IMO’s database currently lists 
522 fraudulently flagged ships.

Meanwhile, Lloyd’s List research has revealed 
that flag-hopping has accelerated dramatically 
in response to increased economic sanctions last 
year, while fraudulent registers have increased 
the use of spoofing incidents and multiple digital 
identities being used by ships to evade sanctions.

While there is broad consensus within the 
IMO that the growing number of fraudulently 
flagged ships represents a serious threat to 
both maritime safety and the integrity of global 
regulation for shipping, the issue is routinely 
held up within IMO debates due to the more 
politically charged issue of economic sanctions.

Current proposals for IMO guidelines 
include measures to ensure that flag 
states prevent unauthorised or fraudulent 
activity in their ship registers.

Due diligence requirements include transparent 
verification of vessel ownership and verified 
proof of the vessel’s certification and 
deregistration from its previous registry.

While flag officials agree that the proposed non-
mandatory guidelines would set internationally 
recognised standards that flag states should meet 
and makes it harder for them to explain their non-
compliance, several senior officials have said that 
the guidelines are unlikely to address the major 
problems with the current system of registration.

“We don’t think it will solve the problem, first and 
foremost because it is a recommendation not a 
regulation. There is no power to enforce anything 
here,” said Alfonso Castillero, chief executive of the 
Liberian International Ship & Corporate Registry, 
which runs the world’s largest ship register.

“If you are a flag state not doing things correctly 
right now it’s either because you don’t know any 

better, you do know what you’re doing and you 
don’t care, or there is just a complete clack of 
control over the register. Either way this doesn’t 
really address the problem,” Castillero continued.

Despite his misgivings, Liberia has put forward 
a proposed set of non-mandatory guidelines co-
sponsored with Thailand. The proposals note 
that the focus “should remain on preventing the 
hijacking or misuse of national flags by fraudulent 
entities, rather than penalizing administrations that 
have themselves been targets of such practices”.

Better communication

One of the key issues set to be discussed 
among member states is the need for better 
communication between registries to help 
identify potential cases of fraudulent registration, 
flag-hopping, or other irregular practices.

While IMO member states have started to 
issue more regular circulars notifying other 
governments of their de-registration of 
ships the scrutiny has failed to prevent other 
registries from accepting those vessels.

Gambia notified the IMO in November last year 
that it had de-registered 72 ships on the basis of 
sanctions violations and fraudulent certification.

Despite Gambia effectively closing its register until 
the government could put in place more robust 
measures, at least 16 vessels have continued to 
fraudulently trade under the Gambia flag. The 
rest quickly switched to registers who accepted 
their fraudulent credential. A total of 19 ships 
have since moved to Cameroon, five moved 
to Sierra Leone and four started signalling 
registration with Botswana, which is yet to 
confirm whether it has authorised a register.

At least a dozen ships, meanwhile, moved 
to the Russian register which has continued 
to take in shadow fleet ships that were 
previously using fraudulent flags.

Having registered 177 shadow fleet ships last 
year, Russia has continued to accept at least a 
dozen previously fraudulently flagged vessels 
this year as the European Union and UK 
prepare measures to intercept stateless ships.

Despite the anticipated pushback and likely 
conflation with politically charged sanctions, 
the IMO is expected to push ahead with the 
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guidelines as a flawed but necessary first step 
towards addressing some of the issues

“Current ship registration and vessel monitoring 
practices by flag states are in dire need of 
improvement globally,” said Gonzalo Saiz, who 
is a research fellow at the Centre for Finance 
and Security within the think tank RUSI.

Despite widespread misgivings about the non-
mandatory approach, several flag officials 
and IMO insiders told Lloyd’s List that the 
proposed benchmarking efforts will at least 
set internationally recognised standards that 

flag states should meet and makes it harder 
for them to explain their non-compliance.

“The real test is follow-through: ensuring flag 
states actually comply and preventing shadow fleet 
vessels from obtaining a legitimate flag in smaller 
and less cooperative jurisdictions,” said Saiz.

According to Castillero, flag states need to take 
the calls for reform seriously and collaborate 
with peers more actively, sharing information 
on rejected registrations, de-registered vessels 
and fraudulent attempts to use their flag.

Dry bulk market enters Chinese New Year on 
a strong stride
THE DRY BULK market heads into China’s 
Year of the Horse at a strong gallop, with 
2026 off to an unusually positive start.

“January has traditionally been the month that 
tests optimism,” Xclusiv Shipbrokers wrote. 
The first quarter is typically soft for dry bulk, 
as cargo volumes ebb ahead of the Chinese New 
Year before recovering once the holiday passes.

But this year has started differently. Granted, 
2026 began from a stronger base after the fourth 
quarter of 2025 delivered a genuine lift, unlike 
2024’s phantom year end push. That momentum 
has largely carried into the new year.

There have been dips, most notably at the start 
of February, but nonetheless the Baltic Dry Index 
will end its last full week before Chinese New Year 
at a level more than twice as high as in 2025.

Capesize earnings continue to support the index. 
Chinese iron ore demand remains healthy, and 
although Signal Ocean pointed out a slight 
softening of iron ore prices, “the outlook is 
not expected to turn decisively bearish”.

Bauxite is the big success story and has driven 
plenty of optimism in the biggest segment. 
Data from Signal shows the commodity 
outpaced iron ore and coal in terms of 
tonne-mile growth in 2025, justifying its 
increasing importance for bulker owners.

Reflecting on its very healthy 4Q25 results, 
Himalaya Shipping’s chief executive Lars-
Christian Svensen said Guinean bauxite exports 

had begun the year in the same record-breaking 
form of late 2025. The commodity is now 
responsible for 16% of total cargo carried on 
capesizes and newcastlemaxes, Svensen said, 
playing “directly into the structural tonne-mile 
story that we see unfolding at the moment”.

Himalaya Shipping registered a net profit of $13.5m 
in the final quarter of 2025, a vast improvement 
on the $1.1m in profit it netted in 4Q24.

China’s iron ore demand seems endless, but now 
Brazil faces competition from West African bauxite 
exports, the company said, meaning “rates are 
stabilising at a higher level than in previous years”.

The other supporting factor at the start of 
this year has been the weather, or lack of 
it. Barring a cyclone that hit the Western 
Australian ports last week, the usual challenges 
posed by Mother Nature for dry bulk’s key 
commodities have been absent in early 2026.

A warmer, drier January in Brazil has also 
lifted iron ore exports, Svensen noted, but 
it isn’t only the larger segments benefitting 
from the kinder weather conditions.

Brazil’s soya bean harvest is expected to rise 
5% year on year, BIMCO shipping analysis 
manager Filipe Gouveia highlighted.

“During the first six weeks of 2026, global bulk 
grain shipments have jumped 15% year on year, 
supported by a 30% year-on-year surge in soya bean 
shipments and a 17% increase in wheat shipments.
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“Record harvests in the Southern Hemisphere 
are boosting exports while North America has 
continued to ship its high export surplus,” he said.

This uptick in grain cargoes has helped the 
sub-capesizes in a period that usually sees 
softer Chinese demand, Gouveia said.

He highlighted the panamax sector in particular, 
where the Baltic Exchange’s Panamax index is 69% 
higher in February 2026 than this time last year.

Grains normally account for around a third 

of the segment’s tonne miles, he said. Grain 
shipments are up 21% year on year.

Gouveia is confident for the rest of 1H26 
too, with strong crops boosting demand 
and a reduction in Argentinian export taxes 
contributing to increased exports too.

There are, however, lingering concerns 
around elevated port inventories and a hefty 
kamsarmax orderbook set to hit the water. 
But the bulk market will enter the Chinese 
New Year marker in confident stride.

MARKETS

Limited ‘swing’ tonnage to support chemical 
tanker rates, says Odfjell
ODFJELL expects chemical-tanker demand to hold 
steady in 2026, supported by ongoing global flows 
of chemicals and vegetable oils despite regional 
disparities and continued overcapacity in the sector.

On the supply side, however, uncertainty persists. 
Net fleet capacity in the stainless steel chemical 
tanker segment is projected to grow by 7% this year.

But recycling activity has remained limited 
for several years, resulting in a growing pool 
of ageing ships that could become demolition 
candidates if market conditions soften.

Meanwhile, swing tonnage — vessels that shift 
between chemical and product trades, largely drawn 
from the medium range product tanker fleet, is at 
historically low levels, driven by strong earnings 
in both the crude and product tanker markets.

This dynamic is expected to provide support 
to chemical tanker freight rates in the first 
half of 2026, according to Odfjell chief 
executive Harald Fotland, speaking after the 
presentation of the company’s 2025 results.

“Swing tonnage is now at minimum levels, largely 
because MR tanker rates have developed very 
positively over the past year,” Fotland said.

After a period of softening, the chemical tanker 
spot market ended 2025 on an upward trend due 
to continued strength in product tankers and 
crude oil tankers. This has supported improved 

earnings for the chemical tanker sector.

Strong clean tanker earnings in the fourth 
quarter of 2025 are typically reflected in chemical 
tanker earnings with a time lag, providing 
additional support heading into 2026.

Significant newbuilding deliveries are 
scheduled across all tanker segments in 2026. 
Nevertheless, swing tonnage is expected to 
remain limited as long as crude and clean 
tanker earnings stay at healthy levels.

“We saw positive developments west of Suez, with 
rates increasing in the fourth quarter, while rates 
east of Suez stabilised providing positive momentum 
in the chemical tanker market,” Fotland said.

Odfjell, the world’s second-largest chemical tanker 
operator, currently operates 73 vessels ranging 
from 16,000 dwt to 51,000 dwt. Of these, 66 
are stainless steel vessels, with the remainder 
comprising Marine Line-coated tonnage.

The global chemical tanker orderbook 
stands at approximately 22% of the 
existing fleet. Odfjell accounts for 14% of 
the current newbuilding orderbook.

The company has 22 vessels on order, including 
10 scheduled for delivery this year. The majority 
of these newbuildings are being chartered under 
long-term agreements with Japanese owners.
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In the fourth quarter of 2025, Odfjell 
concluded contracts for two additional 
35,000 dwt stainless steel newbuildings, with 
deliveries scheduled for 2028 and 2029.

The company noted that strengthening freight 
rates in the chemical tanker spot market 
are expected to support Odfjell’s earnings 
in the first quarter of this year, while swing 
tonnage should remain constrained.

Meanwhile, recent unrest in Iran and renewed 
threats from the Houthis have altered Odfjell’s 
outlook for a return to the Red Sea.

“The situation in Iran makes me less 

optimistic about a near-term return 
to the Red Sea,” Fotland said.

But he noted that while a reopening of the Red 
Sea route would likely exert downward pressure 
on earnings, it could also stimulate chemical trade 
flows between the Middle East and Europe.

The Oslo-listed chemical tanker operator 
reported gross revenue of $1.1bn for full year 
2025, down 12% compared to 2024.

Earnings before interest, taxes, depreciation 
and amortisation for 2025 was $377.6m, down 
by 37% compared to the previous year.

Pan Ocean joins South Korea’s VLCC buying 
spree with purchase of 10 secondhand tankers
SOUTH Korea’s Pan Ocean has confirmed 
the acquisition of 10 secondhand VLCCs from 
SK Shipping for Won973.7bn ($676m).

The vessels are under long-term charter contracts 
with big domestic shipping companies, which will 
be transferred to Pan Ocean as part of the sale.

The company also announced plans to 
build two newcastlemaxes, representing 
an investment of Won224.4bn.

Pan Ocean said the investment is aimed at 
strengthening its core business while also improving 
profitability by building a more stable portfolio.

The company’s reasoning for expanding its fleet 
is broadly in line with market assessments. 
According to Choi Ko un at Korea Investment & 
Securities, Pan Ocean sees little value in paying 
premiums to acquire other shipping companies 
as part of its external growth strategy.

“Instead, it prefers to acquire vessel assets backed 
by long-term contracts, as in the recent transaction. 
The company plans to utilise its retained 
earnings to expand its shipper base, diversify its 
business portfolio and secure top-line growth.”

Pan Ocean reported fourth quarter 2025 sales of 
Won1.4trn and an operating profit of Won130.4bn, 
reflecting an 11.9% year on year drop in revenue 
but an 18.8% rise in operating profit. The company 
said the improvement in profitability was driven 
by stronger contributions from its non bulk 

divisions, including LNG carriers and tankers.

“In the LNG segment, operating profit surged 
by 160% year on year, driven by the full-scale 
generation of revenue following the delivery 
of newbuildings. The tanker segment also 
maintained solid profit growth of 8%, supported 
by favourable market conditions despite a 
smaller fleet following the sale of two older 
vessels, thereby contributing to the company’s 
overall profitability,” the company stated.

The recent improvement in the tanker market is 
also expected to have supported this investment.

Ahn Do-hyun, an analyst at Hana Securities, said, 
“Amid the growing demand for VLCCs, driven 
by the exit of shadow fleets from the market and 
the normalisation of the Venezuelan crude oil 
market, the acquisition of 10 VLCCs is viewed 
positively in terms of portfolio diversification.”

Meanwhile, Pan Ocean is not the first South Korean 
company to invest in a large number of VLCCs.

Sinokor Maritime’s recent acquisition of 
more than 40 VLCCs — reportedly backed by 
Gianluigi Aponte and MSC-linked capital — 
goes beyond typical second-hand purchases. It 
can be seen as part of a broader restructuring 
of the company’s business portfolio.

According to local media reports, Sinokor’s 
aggressive investment in its tanker segment is seen 
as an attempt to restructure the company’s business 
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portfolio towards tankers, given the inevitable 
decline in profitability of its core container business 
due to falling freight rates and oversupply.

Sinokor declined to comment.

New Zealand LNG terminal plan signals 
opportunity for smaller gas carriers
NEW ZEALAND has moved to build its first 
liquified natural gas import facility for spot 
shipments, opening a new market for small 
and medium-scale LNG carriers in the Oceania 
region, to support electricity demand during 
periods when its renewables sector cannot.

Energy minister Simon Watts said: “New Zealand 
is experiencing a renewable electricity boom, but a 
rapidly declining gas supply has left our electricity 
sector exposed during dry years, when our hydro 
lakes run low. The result is greater reliance on 
coal and diesel, and ultimately higher electricity 
prices, putting more financial pressure on families 
and making businesses less competitive.”

A ’dry year’ is a period of weeks to months with 
low hydro lake inflows, often accompanied by 
low winds. These periods will force New Zealand 
to look for non-weather dependent sources for 
electricity generation.[Sidebar#LL1156267]

Probable sources for LNG imports include 
Australia, Papua New Guinea, Malaysia and 
Indonesia according to Drewry LNG shipping 
lead analyst Pratiksha Negi. She sees Australia 
being New Zealand’s primary import origin 
given the proximity and lower import costs.

Because of the proximity of these countries, 
it is more likely that small and medium-
scale LNG gas carriers will be utilised for 
shipments over large-scale gas carriers.

The impact of the higher energy prices 
faced prompted a $5.2bn loss in New 
Zealand’s gross domestic product last year, 
prompting the need to find new sources.

The new LNG terminal is expected to begin 
operations in 2027 – a timeline that one 
analyst referred to as “really tight”.

The initial impact on LNG shipping markets in 
the Oceania region is expected to be limited in 
the short term, given that New Zealand will be 
only looking to import LNG during dry years.

The import terminal is planned to be 
built in the Taranaki region, although no 
firm confirmation has been given as the 
government is still seeking out options.

Prospects of more LNG imports into New Zealand

Global LNG supplies are expected to exceed 
demand from 2027, prompting affordable prices and 
making LNG a viable source for power generation 
needs. The ban on Russian gas will also have a 
limited effect on supplies, keeping them ample.

With these prospects on the horizon, LNG 
imports could play a bigger role in New Zealand’s 
energy sector in the long term. “If domestic gas 
supply continues to decline and drive-up gas 
prices, the availability of LNG is estimated to 
be worth $1.2 billion per annum to the New 
Zealand economy by 2035,” Watts said.

International Energy Agency data show that 13.5% 
of New Zealand’s energy supply comes from natural 
gas, 33.3% from oil and oil products, 6.2% from 
coal and coal products,10.9% from hydropower and 
30.9% from solar, wind and other renewables.

New Zealand is also on an ambitious push to 
reduce its emissions as part of the broader 
energy transition. “At present, New Zealand 
relies on coal and gas-fired thermal power 
generation to [bridge] the gap between power 
demand and renewable generation,” Negi said.

She sees New Zealand requiring 200,000 – 250,000 
tonnes of LNG per year, translating to roughly 
four-to-five LNG cargoes being imported at the 
onset of the terminal’s launch. With LNG having 
lower emissions than coal, there is a possibility of 
New Zealand replacing coal imports with LNG.

“New Zealand imports about 1-1.5m tonnes 
of coal annually, primarily from Indonesia. 
While substituting for coal could increase LNG 
demand, the phasing out of coal will be gradual, 
and the complete suspension of coal imports 
appears unlikely until 2030 considering price 
competitiveness and existing contracts. This 
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will also depend on LNG prices, structural gas 
demand, and remaining coal-fired generation 
demand,” Negi said.[Sidebar#LL1156191]

The analyst also painted a scenario where 
Wellington cuts coal imports by half, 
leading to “11-15 fewer bulk cargoes a year.” 
“Any major impact on bulk carriers will be 
minimal in the short run but could deter their 
utilisation in the long run,” she added.

The peak of the LNG-coal substitution by New 

Zealand could come after 2030, especially 
since Indonesia, New Zealand’s top source of 
coal, is planning to cut production volumes.

Negi said: “This would create a pathway for 
more structured demand for LNG than the 
seasonal based one, providing a relatively small 
yet significant market for LNG shipping.”

The swing would see a shift from Supramax 
and Panamax bulk carriers to LNG carriers.

IN OTHER NEWS

Hutchison warns APMT of legal 
action upon Panama ports takeover
CK HUTCHISON has warned APM 
Terminals it will take legal action 
if it steps in to run Panama’s 
Balboa and Cristobal terminals.

The Panamanian supreme 
court ruled that Hutchison’s 
concessions for the two 
terminals were unconstitutional 
last month, casting doubt over 
the Hong Kong conglomerate’s 
planned $23bn global port sale 
to a BlackRock-led consortium.

The terminals have been 
run by Hutchison subsidiary 
Panama Ports Co for 
nearly three decades.

Ukraine war impact can be mitigated 
by best practice, says Skuld
SHIPOWNERS and masters 
can take practical steps to 
mitigate the fallout from the 
fighting between Russia and 
Ukraine, which is now being 
felt far beyond its main theatre 
in the Black Sea, according 
to a prominent P&I club.

Potential threats run from 
naval and aerial drone strikes 
to sea mines and widespread 
interference with the Global 
Navigational Satellite System, 
Skuld added in loss prevention 
advice to members.

The Oslo-based marine 
mutual is the sixth-largest 
of the 12 International Group 
affiliates, which has a market 
share of just under 10%.

Wallenius Wilhelmsen scraps 
31 year old vehicle carrier in 
first disposal since 2020
WALLENIUS Wilhelmsen has 
committed a 31-year-old pure car 
and truck carrier for recycling, 
marking its first fleet removal 
by scrapping in six years.

The world’s largest vehicle 
carrier operator confirmed it 
has sold the 5,800 ceu Tanabata 
(IMO: 9080297) for “green” 
recycling. The 1994-built 
vessel had most recently been 
deployed in the company’s 
government fleet, transporting 
US preferential cargoes.

Lloyd’s List Intelligence data 
shows the ship has been sold to 
Turkish recyclers at Aliaga, which 
is approved under the European 
Union Ship Recycling Regulation.

UK P&I Club maintains $500m 
war risks P&I limit
THE UK P&I Club’s limit on 
special war risks protection 
and indemnity cover for the 
2026 policy year will remain 
at $500m, with an exclusion 
of cover in respect of perils in 
Russia, Ukraine and Belarus.

Under the resolutions agreed 
by the club’s board for the year 
starting February 20, the special 
war risks P&I excess cover will 
continue to form part of the 
International Group programme.

It will attach in excess of the 
proper value of the vessel or the 
amount recoverable under any 
other war risks policy, whichever 
is greater, the UK Club said.
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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ELECTRICITY ACT 1989  

THE ELECTRICITY GENERATING STATIONS (APPLICATIONS FOR VARIATION OF 
CONSENT) (SCOTLAND) REGULATIONS 2013  

MARINE (SCOTLAND) ACT 2010 

Notice is hereby given that Highland Wind Limited, registered under company registration 
SC675148 at 4th Floor 115 George Street, Edinburgh, Midlothian, Scotland, EH2 4JN has 
applied to the Scottish Ministers to vary the consent granted under section 36 of the Electricity 
Act 1989 on 28 June 2023 and varied on 03 April 2024 in order to construct and operate an 
offshore generating station known as the Pentland Floating Offshore Wind Farm, located 
7.5 km off the coast, of Dounreay, Caithness. 

The application made under section 36C of the Electricity Act 1989 seeks to make the following 
variations to the section 36 consent and associated marine licences: 

• Increase rotor diameter from 1 x WTG with rotor diameter of 220 m and 5 x WTGs with 
rotor diameter of 250 m, to a maximum of 6 x WTGs with rotor diameter 260 m; 

• Reduce minimum blade tip clearance from 35 m to a minimum of 28 m, save where 6 
WTGs with a rotor diameter over 236 m are constructed, when it must be a minimum 
of 30 m; 

• Reduce blade width from 7 m to a maximum of 6.93 m; 
• Reduce rpm from 8 to a maximum of 6.61; 
• Reduce operational time from an average of 95% (operational) and 5% (downtime) to 

an average of 88% (operational) and 12% (downtime); and 
• Align proposed project design refinements within associated offshore wind farm marine 

licence. 

The variation application and supporting information are available for inspection, free of 
charge, during normal office/opening hours at: 

Thurso Library,  
Davidson's Lane,  
Thurso  
KW14 7AF 
 

 

The section 36 variation and marine licence variation applications and supporting information 
is available for review on the following websites:  

- https://marine.gov.scot/ml/pentland-floating-offshore-wind-farm 

- www.pentlandfloatingwind.com 

Any representations regarding the section 36 variation application and/or marine licence 
variation application should be made in writing to MD.MarineRenewables@gov.scot or by post 
to Marine Directorate - Licensing Operations Team, Scottish Government, 375 Victoria Road, 
Aberdeen, AB11 9DB, identifying the proposal and specifying grounds for objection or support, 
not later than 20 March 2026, although the Scottish Ministers may consider representations 
received after this date. Representations should be dated and should clearly state the name 
(in block capitals) and the full return email or postal address of those making representation.    
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Subsequent submission by the companies detailed above of additional information to the 
Scottish Ministers will be publicised in a similar manner to the current variation application.   
Representations relative to additional information should be made on the same basis as 
detailed above. 

Where the Scottish Ministers decide to exercise their discretion to do so the Scottish Ministers 
shall cause a Public Local Inquiry (PLI) to be held. 

Following receipt of all views and representations, the Scottish Ministers will determine the 
application for consent in one of two ways: 

• Consent to the variation application(s), with or without conditions attached; or 
• Reject the variation application(s). 

 
If consent is granted for the variation application, the Scottish Ministers will consider exercising 
their discretion to vary the marine licence granted in respect of the wind farm on 03 April 2024, 
licence number MS-00010578. The variation would revise the proposed project design 
parameters and alter the licence conditions. The Scottish Ministers would consider the 
variation of the marine licence in terms of sub-section 30(3)(d) of the Marine (Scotland) Act 
2010 to ensure that the marine licence and consent granted under section 36 of the Electricity 
Act 1989 are consistent.  Any representations in relation to the potential marine licence 
variation should be submitted to the Scottish Government’s Marine Directorate - Licensing 
Operations Team (“MD-LOT”) in the same manner as described as above relative to 
representations in respect of the variation application and within the same timeframe.  

Fair Processing Notice 

MD-LOT determines applications for marine licences under the Marine (Scotland) Act 2010, 
the Marine and Coastal Act 2009 and section 36 consents under The Electricity Act 1989. 
During the consultation process any person having an interest in the outcome of the 
application may make a representation to MD-LOT. The representation may contain personal 
information, for example a name or address. This representation will only be used for the 
purpose of determining an application and will be stored securely in the Scottish Government’s 
official corporate record. Representations will be shared with the applicant and/or agent acting 
on behalf of the applicant, any people or organisations that we consult in relation to the 
application, the Directorate of Planning and Environmental Appeals should the Scottish 
Ministers call a PLI and, where necessary, be published online, however personal information 
will be removed before sharing or publishing.    

A full privacy notice can be found at: Marine licensing and consenting: privacy notice - 
gov.scot. If you are unable to access this, or you have any queries or concerns about how 
your personal information will be handled, contact MD-LOT at: 
MD.MarineRenewables@gov.scot or Marine Directorate - Licensing Operations Team, 
Scottish Government, 375 Victoria Road, Aberdeen, AB11 9DB. 


