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Strait of Hormuz transits 
collapse as shipping’s risk 
appetite is tested

THE STRAIT of Hormuz has effectively been closed, not by Iran, but 
by shipping itself. Transits of all vessel types were down 81% on March 
1 compared to Sunday, February 22. Just over 1m dwt worth of traffic 
was tracked passing through the chokepoint on March 1. 

The average figure in January was 10.3m dwt. Of the 23 transits 
recorded on March 1, a total of 21 were eastbound, that is away from 
the Middle East Gulf region.

Just one crude oil tanker transited the strait on Sunday, and no LNG 
carrier transits were recorded. While the strait remains legally open to 
international navigation, the sudden escalation in the conflict has 
materially altered the risk landscape for commercial shipping.

Radioed warnings issued to vessels in the region, reportedly from the 
Iranian Revolutionary Guard Corps Navy, continues to claim that the 
Strait of Hormuz is closed to all traffic. But there has been no physical 
closure nor official announcement from any coastal state.

Instead, a closure of the Strait of Hormuz has to a large degree been 
achieved through fear tactics and psychological warfare, as one 
maritime security consultant described it. At least four vessels have 
now been struck at ports in the region. One crew member was killed on 
Sunday when the Marshall Islands-flagged crude tanker MKD Vyom 
(IMO: 9284386) was hit by a projectile off the coast of Oman. The 
laden tanker chartered by Mercuria suffered an explosion and 
subsequent fire after being struck by a projectile.
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A sanctioned tanker, Skylight (IMO: 9330020), 
was hit by a missile approximately five 
nautical miles north of Khasab port, within 
Omani territorial waters on Sunday.

A third oil-bunkering tanker was also reportedly 
damaged off the UAE coast, but this could not 
be independently verified by Lloyd’s List.

On March 2, US-flagged product tanker Stena 
Imperative (IMO: 9666077) was struck by 
projectiles in Bahrain. A fire on board the 
tanker, which is part of the US’ Tanker Security 
Program, has been extinguished. All crew are 
safe and have been evacuated from the vessel.

Nevertheless, these incidents have served as enough 
warning to shipowners to avoid the region. 

BIMCO chief safety and security officer Jakob 
Larsen said the security risks for vessels continuing 
to use the strait were “obvious”.  “The threat to 
ships with commercial links to US and/or Israel 
are higher, but other ships could potentially also 
be attacked either deliberately or in error.”

The closure of the Strait of Hormuz has 
been seen by many as a worst-case scenario 
should war in the region break out.  

Yet principal of Hewitt Energy Perspectives, 
David Hewitt, told Lloyd’s List that the 
“historical thinking” has been that Iran’s ability 
to effectively close the strait was limited.

Even if it had the capability, the cost to its 
own economy has led many to conclude that a 
complete closure would be unlikely. But Hewitt 
said that thinking underestimated the actions 
of a regime posed with existential threat.

Iran has been able to significantly limit traffic 
through the strait without having to lay mines 
or physically obstruct the waterway.

War risk cover for the region will effectively 
end at midnight on Thursday, March 5, after 
which shipowners will have to renegotiate 
premiums at likely vastly inflated rates.

There are suggestions that there will still be 
shipowners willing to transit in and out of 
the Middle East Gulf though, with voyages 
likely to take place at night with Automatic 
Identification Systems turned off.

Dark transits

Lloyd’s List Intelligence data does not show 
a huge spike in so-called “dark transits” 
through the Strait of Hormuz yet.

Since the US strikes began, 46 cargo-carrying 
vessels over 10,000 dwt have stopped transmitting 
AIS data: 11 in the Gulf of Oman and 32 in the 
Middle East Gulf (11 of which while at berth).

The lack of crude oil tanker transits is of course 
a concern for global oil supply. Around 500m 
barrels of oil transit through the strait each month, 
or around one fifth of the world’s oil supply.

While oil prices have increased following the US and 
Israeli strikes, increased supply in recent months 
by Opec countries mean the market is in a more 
resilient position, Signal Ocean said in its analysis.

There are significant volumes of crude in 
floating storage around the world too. Saudi 
Arabia, for example, has large amounts of 
storage online in Asia, Hewitt said.

A tighter market could see Russian barrels held 
in storage clear quicker, Signal Ocean said. 
China, for example, could increase its imports 
of Russian crude should Iranian supply remain 
offline for a significant period of time.

A long-term closure of Hormuz would put 
pressure on global crude supply and be bearish 
for tanker markets, Oil Brokerage’s global head 
of shipping research, Anoop Singh said.

Lower loadings and lower demand thanks to 
elevated prices will hurt crude freight rates, he 
explained, while alternative exits will allow less than 
3m barrels per day of incremental exports according 
to Oil Brokerage’s analysis. The Strait normally 
transports around 18m bpd of crude and products.

But Singh assessed the chances of a drawn-out 
closure of the Strait as unlikely. Pressure would 
likely build on Iran from its own allies, he said. 

Gulf states, which have seen their energy exporting 
infrastructure attacked by Iran (including 
Aramco’s Ras Tanura refinery), will also feel 
the pain of an ongoing blockage of Hormuz. 
Countries such as the United Arab Emirates, 
Kuwait and Bahrain rely almost solely on imports 
of food and medicine, Maniatis highlighted.
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A far less resilient market in the short term though 
is LNG, which is far less liquid in its nature, 
Hewitt explained.  State-owned QatarEnergy 
said on Monday it has halted production of 
LNG after Iranian attacks on its Ras Laffan and 
Mesaieed gas facilities. With little spare capacity 
in the market, European and Asian consumers 

could soon be competing for available cargoes, 
Wood Mackenzie said. LNG stocks in Europe are 
already very low, giving European states little 
buffer for an extended closure of the Strait.

No LNG carriers transited Hormuz at all on March 
1, compared to eight on Sunday, February 22.

WHAT TO WATCH

Shipowners weigh up risk of dark  
Hormuz transits
A SMALL minority of shipowners have already 
indicated to charterers that they would risk 
transiting the Strait of Hormuz despite the 
escalating conflict, Lloyd’s List understands.

Transits through the strait have collapsed 81% since 
the US and Israel launched coordinated strikes 
on Iran, however senior trading sources have 
confirmed that some, largely Greek, owners have 
already started discussing a return to the trade.

The highly speculative discussions have so far 
not resulted in any fixtures, however the owners 
indicated they would be willing to transit at 
night with AIS turned off. The owners reportedly 
appeared confident that insurance could be 
found for the right trade, Lloyd’s List was told. 

While transits through the Strait of Hormuz 
are physically possible, the strait is de facto 
closed for most ships, either due to self-imposed 
safety concerns or lack of war risk insurance.

On Monday (March 2), leading ship insurers 
from across the International Group of P&I 
Clubs, including Gard, Skuld, NorthStandard, 
London P&I Club and American Club, all issued 
notices to cancel war risk coverage for Iranian 
waters, the Gulf, adjacent areas, and the Strait 
of Hormuz. Under the notice period agreed, 
that will take effect at midnight on Thursday.

However, new rates and terms are already being 
finalised, albeit at significantly increased sums.

Initial estimates over the weekend from Marsh 
indicated that near-term rate increases for 
marine hull insurance in the Gulf could range 
from 25% to 50%, but that was before at least 
four ships were directly hit in the crossfire.

The cancellation of war risk, prompted by 
heightened conflict risks and recent tanker 
incidents, reinforced the suspensions of crude, 
fuel, and LNG shipments through the strait, with 
over 150 tankers anchored outside the chokepoint, 
severely constraining global oil and gas transport.

Around 9% of the mainstream VLCC fleet is 
currently locked inside the Middle East Gulf. 
According to Lloyd’s List Intelligence AIS data, there 
are 22 laden, non-sanctioned VLCCs north of the 
Strait of Hormuz, based on the tankers’ reported 
draughts (excluding VLCCs being used as floating 
storage, and including partially-laden vessels). 

Vortexa data showed loadings of Iran-origin crude 
approached a post-sanctions era high in February, 
and it was not immediately clear how many VLCCs 
laden with Iranian cargoes were currently north of 
Hormuz. However, satellite imagery on the morning 
of March 2 showed the anchorages near Iran’s 
main export terminals in Kharg Island relatively 
empty compared with imagery taken on Friday. 

The market is now carefully watching Chinese 
and Iranian controlled tankers to see if they will 
be willing to risk restarting oil transits. While 
trading sources confirm that only a very select few 
shipowners are currently making enquiries about a 
return to the strait, there is a working assumption 
amongst brokers that insurance companies are ready 
to provide additional cover when a deal can be fixed.

Most tanker owners, however, remain sceptical 
that this will result in anything more than a 
handful of tankers being traded in the near term.

The prospect of transits being conducted at night 
with the vessel’s AIS turned off also remains a risk 
that few owners are currently willing to take.
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At least 46 cargo-carrying vessels in the region 
of the conflict, of over 10,000 dwt, have stopped 
transmitting AIS since the outbreak of hostilities.

Eleven of the vessels were in the Gulf of Oman, 
21 were inside the Middle East Gulf and a 
further 11 were berthed at port inside the 
Gulf. The decision to switch off AIS does not 
indicate a willingness to transit, however.

Tanker market participants contacted by 
Lloyd’s List suggest that it is only a very small 
minority of owners currently willing to even 
consider moving through the danger zone.

“For the time being there is no insurance for 
going through the Strait of Hormuz and nobody 
is going to do that, the chances of being hit 
are too high. You would have to be crazy to do 
it, especially without insurance,” said Harry 
Vafias, whose family group owns or manages 
a fleet of about 100 ships spanning tankers, 
bulkers and liquefied petroleum gas carriers.

According to Vafias the eruption of war 
in the Middle East will prove “extremely 
positive for energy-carrying ships and 
extremely negative for everyone else”.

Evidence of a strong bump in earnings for 
crude oil tankers was already being seen with 
suezmaxes breaking $200,000 a day, he said.

Very large crude carriers “will be fixing at $500,000 
a day — it’s coming very soon,” he predicted. In 
the meantime shipowners will almost all route 
vessels the longer way around the Cape, in Vafias’ 
opinion, adding to the shortage of supply.

“In the VLCC sector especially, the supply 
is already squeezed,” Vafias said, citing the 
approximately 20% of the VLCC market that has 
been seized by Sinokor and Gianluigi Aponte.

“It’s an extreme nightmare for the charterers.” 
“This is what it looks like right now, but no-one 
knows what is going to happen in a week’s time.”

Gulf liner trades seize up as carriers retreat 
from Hormuz and wider disruption looms
A RAPID pullback of container vessels from the 
Strait of Hormuz has marked the most visible early 
rupture to Middle East Gulf‑bound liner trades as 
carriers move decisively to shield boxship fleets 
from the escalating regional security crisis. 

At the same time, vehicle carriers engaged 
in long-haul liner services are also being 
affected by the crisis. Since Saturday, vessels 
able to exit have cleared the strait, while those 
trapped inside the Middle East Gulf have taken 
shelter in nearby ports and anchorages.

Carriers moved quickly to alert customers and 
halt exposure. Mediterranean Shipping Company, 
Hapag-Lloyd and CMA CGM announced service 
suspensions on the day of the initial Israeli and 
US strikes, with further operators following 
over the weekend. MSC has also stopped taking 
Middle East bookings until further notice.

Maersk, which announced late last week that 
it was to reroute some services around the 
Cape of Good Hope, has now paused all Red 
Sea transits, citing the worsening security 
environment. It has also suspended all vessel 
crossings of the Strait of Hormuz indefinitely.

“As a result, services calling ports in the 
Arabian Gulf may experience delays, rerouting, 
or schedule adjustments,” the Danish carrier 
said. China’s liner giant Cosco Shipping offered 
a similar advisory. “Vessels that have already 
entered the Gulf, after completing the operations 
where safe to do so, have been instructed to 
proceed to safe waters to hover or anchor.”

Japanese container shipping group Ocean 
Network Express has also informed customers of 
a temporary suspension of bookings to and from 
the Middle East Gulf. “With immediate effect, 
ONE will temporarily suspend acceptance of new 
bookings for cargo moving both to and from the 
Middle East Gulf until further notice,” it said.

“For cargo currently in transit or planned 
shipments, we are closely assessing 
the situation voyage by voyage.”

Congestion and rate shocks loom

With carriers pulling tonnage and cancelling 
services to the Middle East Gulf, analysts 
are warning of significant trade disruption 
to box trade as the situation unfolds.
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This includes Vespucci Maritime chief executive 
Lars Jensen, who said that Gulf-bound cargo will 
likely discharge in ports such as Salalah, Khor 
Fakkan, Sohar, Duqm and as far away as Colombo.

Similar to the initial fallout of the Red Sea 
crisis he expected smaller carriers willing to 
run the risk of transiting to the region to run 
the final leg, Jensen said in a LinkedIn post.

“This will create port congestion problems in the 
mentioned ports, but will also eventually result in 
congestion problems further out in Asia as carriers 
at some point will cease loading cargo to the Gulf 
if they are unsure it can go the final destination.

“We risk seeing Singapore, Tanjung Pelepas and 
Port Klang become transhipment bottlenecks for 
cargo which otherwise would be sent directly to 
the Gulf.” This, he said, will result in rapidly rising 
spot rates for cargo to the Middle East Gulf area.

On Sunday, as reported by Lloyd’s List, 
carriers have indeed begun adding war risk 
premiums to boxes bound for the Gulf.

However, Jensen also warned that shippers should 
prepare of a “ripple effect” of rising spot rates 
in the coming days on other deepsea trades.

BIMCO chief analyst Niels Rasmussen echoed 
Jensen concerns, noting that ports receiving 
diverted cargo may face longer vessel stays, 
higher terminal densities and slower operations. 
“Should that happen, we may see congestion 
building around the ports,” he said.

Rasmussen added that container trades 
serving the region, often combined with Indian 
Subcontinent services, would lose significant 
volumes normally bound for the Gulf. This 
could push rates down on those services and 
potentially lead to entire loops being suspended 
until full passage through the strait is restored.

Hormuz exodus

Since Saturday, the exodus of tonnage form 
the Strait of Hormuz has been clear to see. 
Numerous containerships have reversed course 
from either entering or exiting the Strait of 
Hormuz following the start of hostilities.

Lloyd’s List Intelligence’s Seasearcher platform 
showed 11 containerships heading westbound 
through the Strait of Hormuz across the weekend to 

relative safety. Those unable to make a last minute 
dash from the region have been forced to stay put.

On Monday afternoon, Lloyd’s List Intelligence 
showed 97 containerships still inside the Strait 
of Hormuz, most of them sheltering at ports or 
designated anchorages. More than a dozen are 
large deepsea vessels in the neopanamax class and 
above, serving mainline Middle East Gulf trades.

Cosco has two such ships sheltering in the region, 
CSCL Indian Ocean (IMO: 9695157) and CSCL 
Arctic Ocean (IMO: 9695169), which are currently 
in the ports of Abu Dhabi and Dammam, according 
to Lloyd’s List Intelligence vessel-tracking.

CMA CGM has as many as 14 of its ships 
operating east of Hormuz. The French carrier’s 
ships are currently harbouring at berth or 
are anchored outside ports, including in the 
Qatari capital Doha and in Abu Dhabi.

Three ULCs, namely Haiphong Express (IMO: 
9778129), HMM Daon (IMO: 9869227) and 
Express Rome (IMO: 9484936), are also currently 
taking refuge in the port of Jebel Ali, Dubai, 
where the Dubai Media Office reported a fire 
at one of the port’s berths on Sunday caused 
by debris falling after an “aerial interception”. 
Dubai is one of several ports in the region that 
have ceased operations in light of the conflict. 

Over the weekend, boxship traffic also emptied 
out of the Red Sea, with the worsening Middle 
East Gulf crisis halting any prospect of a 
gradual return to traditional east-west routings. 
Key carriers, including Maersk, CMA CGM 
and MSC, have told customers their services 
will continue to divert around the Cape of 
Good Hope for the foreseeable future.

On Monday, Lloyd’s List Intelligence vessel-tracking 
showed ultra-large containership capacity almost 
completely dispersed from the region, with Maersk 
Hanoi (IMO: 9784295) the sole representative 
heading northbound for the Suez with its AIS 
transmission noting Tanger Med, Morocco, as its 
next destination. CMA CGM Monte Cristo (IMO: 
1021051) is currently the only ULC traversing 
the Suez Canal, also heading northbound.

Sixteen car carriers now positioned across 
Middle East Gulf ports and anchorages

Meanwhile, a total of 16 long-haul vehicle 
carriers are currently in the Gulf which operate 
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for a variety of leading operators. At least four 
of the pure car and truck carriers are alongside 
at ro-ro terminals while another is at anchor, 
according to Lloyd’s List Intelligence data.

All PCTCs positioned within the Middle East Gulf 
operate on regular liner services between the Middle 
East and Asia, with the majority having arrived 
with cars from China, Japan and South Korea.  

They include a pair of vessels owned by Italy’s 
Grimaldi Group, with capacities of 7,000 ceu and 
9,000 ceu respectively, and three ships for Japan’s 
NYK Line of between 6,000 ceu and 7,000 ceu.

Furthermore, two vessels operating 
for Chinese vehicle manufacturer SAIC 
Motor Corp are in the Gulf area, together 
with one PCTC operated by Cosco.

World’s largest operator Wallenius Wilhelmsen 
has one ship presently berthed in Qatar, 
which is operated by its South Korean 
subsidiary EUKOR Car Carriers.

“We have one vessel in the Persian Gulf area. 
The vessel and crew are safe,” a Wallenius 
Wilhelmsen spokesperson told Lloyd’s List.  

They added; “We are continuously coordinating 
with relevant stakeholders and monitoring 
the situation to ensure the crew and vessel’s 
safety. Our top priority is keeping our 
people across the affected region safe.”

Wallenius Wilhelmsen does not have 
any further PCTCs scheduled to arrive 
in the area until the end of March.

Fifth-largest operator Höegh Autoliners has one 
7,800 ceu vessel bound for the Gulf from the US east 
coast via the Cape of Good Hope, which appears 
to be now slow steaming in the Indian Ocean.

Commenting on its vessel originally due to transit 
Strait of Hormuz later this week, Höegh Autoliners 
chief operating officer Sebjørn Dahl said; “We 
are closely monitoring the situation and do not 
operate our vessels in areas assessed as unsafe.”

Crude tanker rates in unchartered territory; 
VLCC index tops $420K
BALTIC Exchange indexes for very large 
crude carriers loading in the Middle East 
Gulf reached record highs on Monday.  

Iranian attacks on tankers and insurers’ 
withdrawal of war risk cover have 
effectively closed the Strait of Hormuz.

Spot rate strength in the MEG has cascaded through 
global freight prices, leading to a surge in rates for 
VLCCs and other tanker segments worldwide.  

The Baltic Exchange’s MEG-China TD3C 
index went parabolic after the outbreak of 
war, coming in at a record $423,736 per 
day on Monday, up 94% from Friday.

As with extreme spikes in the past, there are 
questions about how “real” the index number is. 
Indexes can be moved by fixtures that ultimately fail.

“Little activity has been concluded, at last above 
the surface,” said Clarksons. As of late Monday, 
Tankers International had yet to post any new 
VLCC fixture data since Friday. According to 
Braemar, “With rumours rife — both within the 
VLCC and suezmax market of possible rates done 

out of the MEG — we have not seen rates publicised 
or confirmed to the wider market today.”

BRS said, “While there have been rumours of 
w450-plus on subs MEG/East, these are yet to 
be confirmed and at this point is it impossible 
to call the market rate as the market is largely 
on hold until further clarity can be obtained.”

The Baltic Exchange released a circular on 
Monday, stating that it was consulting with 
its panellists and advisory councils as “a 
routine part of how we respond to periods 
of heightened market uncertainty”. 

“Should any formal methodology changes 
become necessary, they will be communicated 
transparently and in accordance with 
our published procedures,” it said.

The TD3C index, and indexes in general, have 
much wider market implications than they 
used to, said Frontline chief executive Lars 
Barstad in a conference call on Friday.

 There is now an “enormous” amount of 
“pricing exposure” to a small number of 
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fixtures due to the spread of index-linked 
floating contracts, said Barstad.

“This becomes a problem if everybody is pricing 
their freight off an index that runs out of control,” 
he added, three days before the TD3C did just 
that. The TD2 index — which measures MEG-
Singapore VLCC rates — usually follows the 
TD3C closely. On Monday, the TD2 shot up as 
well, but nowhere near as high as the TD3C. 

It increased by 16% versus Friday to $257,986 
per day. This is $165,760 per day below the 
price for a similar voyage under the TD3C.

Outside of the directly war-impacted area, the 
Baltic’s West Africa-China VLCC index jumped 
40% over the weekend to $264,523 per day, and 
the US Gulf-China index rose 23% to $154,565 per 

day. The outsized TD3C print pulled up the Baltic’s 
global average VLCC index to $280,941 per day.  

This is its highest level since at least 2008, topping 
the previous high of $264,072 per day on March 16, 
2020, at the onset of the Covid-era floating storage 
boom. MEG rate outperformance, driven by the 
war, was seen in the suezmax indexes as well. 

The Baltic’s MEG-Mediterranean index 
more than tripled over the weekend, 
to $267,579 per day on Monday.

The Black Sea-Mediterranean suezmax index 
rose 24% versus Friday, to $185,766 per day, and 
the West Africa-Europe suezmax index increased 
21% to $131,295 per day. The global average 
suezmax index (which does not incorporate the 
MEG route) rose 23% to $158,531 per day.

ANALYSIS

More tanker tonne-mile demand from Asia as 
refiners look for alternative crude oil sources
TANKER tonne-mile demand is expected to 
rise sharply in the near term as Asia-Pacific 
refiners look for far-flung alternatives as a 
result of the conflict in the Middle East Gulf.

Shipowners are avoiding entry into the Middle 
East Gulf on safety concerns and difficulties in 
getting vessels insured. The idea of diverting crude 
oil away from ports along the Strait of Hormuz 
is also being discussed by tanker brokers and 
owners, with three key pipelines being looked at.

The biggest is in Saudi Arabia, with crude oil 
being diverted from its East Coast to the West 
Coast port of Yanbu for export. The pipeline 
has a capacity of 7m barrels per day.

The Habshan-Fujairah Crude Oil Pipeline is also 
being looked at as a means to divert oil away from 
the port of Abu Dhabi on the Strait of Hormuz 
to the port of Fujairah on the Gulf of Oman, 
where crude oil can then be shipped to Asia.

A third possibility being looked at is the Iraq-
Türkiye pipeline, which can move 1.6m barrels 
per day of crude oil. This will move crude oil from 
northern Iraq to Ceyhan, Türkiye. The pipeline was 
shut for three years before resuming operations 

late last year. But indiscriminate attacks in the 
entire gulf have made these diversions risky. 

Shipowners are also choosing to sail around the 
Cape of Good Hope instead of the Suez Canal, ruling 
out the pipeline option for Saudi Arabian exports 
to Asia. Asian refiners are now on high alert as 
Middle East Gulf crude oil imports look unlikely.

The Middle East Gulf is home to a significant 
portion of Asia’s crude oil imports. Vortexa data 
shows that Asia accounts for 83.4% of the Middle 
East’s crude oil exports. Saudi Arabia takes the lion 
share, accounting for 34.5% of exports heading 
to Asia. Iran on the other hand makes up 9%.

The hunt for alternative sources of crude oil is on, 
as refiners and shipping players remain uncertain 
of the duration of the conflict, and the scale of the 
impact it will have on global crude oil markets.

Oil on water and on land

Globally, Vortexa data shows around 58m barrels 
in short-term floating storage and 27m barrels in 
long-term floating storage. In Asia, these stand 
at 34m barrels in the short term and 5m in the 
long term. The Middle East has 1.29m in the short 



Lloyd’s List | Daily Briefing Tuesday, 3 March 2026 Page 8

term and 2.86m in the long term. Total floating 
storage levels in Asia are significantly lower than 
the peak on December 25, 2025 at 123m barrels.

On land, big Asian crude oil importers are seeing 
a mix in terms of sufficiency of its oil reserves. 
China’s current oil inventories have been pegged 
to last 90-100 days, with around 1.1bn-1.2bn 
barrels on hand according to estimates from 
consulting firm JKemp energy.  Beijing does 
not post official numbers of its oil reserves.

China had recently been pivoting to Russian 
barrels, with teapot refineries losing out on 
Venezuelan barrels because of the US takeover. 
As a result, teapot refiners have resorted to 
heavily discounted Russian crude oil.

Indian oil minister Hardeep Singh in February 
said that its reserves can last 74 days or 
just over two months. This is equivalent 
to 4.1m tonnes of crude oil stock.

It has been increasing its dependence on the 
Middle East in recent months as it moved away 
from imports of Russian crude oil in hopes of 
inking a favourable trade deal with Washington. 
India’s stockpile left more to be desired with Singh 
stating that “ideally, it should be 90 days”, as 
prescribed by the International Energy Agency.  

“I feel as the minister, safe with something 
at 74 days. But we can consider raising 
it going forward,” Singh added.

South Korea and Japan are better placed 
than China and India with its stockpiles. 

“Regarding supply, we can confirm that reserves 
of crude oil and petroleum products amount to 
208 days’ worth, ensuring preparedness for a 
prolonged crisis,” said vice-minister of trade, 
industry and resources Moon Shin-hak.

Japan Prime Minister Sanae Takaichi confirmed 
that it has 254 days’ worth of oil reserve. But unlike 
South Korea, Japan has not made any decision to 
release its oil reserves while South Korea has.

“We will ensure a stable supply of energy to 
our country. Necessary measures will be taken 
promptly,” Takaichi told the National Diet.  

The lack of supplies in India, and potentially China if 
tensions exacerbate over the next three months, has 
spurred the need for new crude oil import origins.

Distant sources to drive tonne-mile demand

With the stability of the MEG in question, Asian 
refiners will need to look for new sources to replace 
barrels lost to the conflict. These sources are likely 
to be distant, driving up demand for tonne-miles.

Vantage Shipbrokers sees Asian refiners looking 
at “Atlantic basin crude oil” as an alternative 
to Middle East barrels. Indonesia this morning 
said that it would look at importing more US 
crude oil in the wake of MEG attacks.

Senior minister Airlangga Hartarto said: 
“The government already has Memoranda of 
Understanding to secure supply from non-Middle 
Eastern countries. Pertamina has signed MOUs 
with American firms Chevron and ExxonMobil.”

Hartarto did not deny the possibility of importing 
Russian crude oil when asked by reporters in 
Jakarta, saying “We will monitor what is available 
and from which country we can import.”

This is also a possibility for India, after it 
pivoted to Middle East crude oil in hopes of 
a better trade deal with the US.  Bloomberg 
reported that state-owned Indian refiners met 
over the weekend to discuss contingencies on 
the back of attacks in the Middle East. Russia 
was floated as an option in these discussions.

Other shipbrokers see steep discounts in Urals 
being a big value proposition for Indian refiners 
according to Vantage.  A pivot from the Middle 
East to Russia would drive up tonne-mile 
demand for crude oil shipments to India.

Venezuelan crude oil could also be an option 
for Indian refiners who recently raised imports 
on the sidelines of a trade deal with the US. 
But this may not be a viable option for other 
Asian countries, given the extra requirements 
needed to process the heavy crude oil. Another 
shipbroker sees China likely to continue importing 
Russian crude oil at the elevated levels that 
were seen in January. Canada also emerged as 
a potential alternative to the Middle East.

West African (WAF) crude oil is also being 
heavily considered by Asian refiners. But the 
competition here could be stiff, according 
to Vantage Shiprokers’ Research team. 

It also sees Opec spare capacity reaching its limit 
“to replace curtailed barrels” from the conflict.
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Carriers rush to impose war risk surcharges as 
Middle East crisis deepens
CONTAINER shipping lines are rushing to impose 
war risk surcharges on Middle East cargo as a 
“knee-jerk response” to the rapidly escalating 
conflict in the region, even as many have suspended 
vessel transits through the Strait of Hormuz.

“The knee-jerk response is to announce 
the surcharges first and then decide if they 
want to take bookings. Right now, there is 
no visibility when the bookings can restart,” 
said Linerlytica co-founder Hua Joo Tan.

Hapag-Lloyd has introduced a war risk surcharge 
of $1,500 per teu for standard containers and 
$3,500 per box for reefers and special equipment, 
effective March 2, for cargo moving to and from the 
Upper Gulf, Middle East Gulf and Arabian Gulf.

CMA CGM announced an emergency conflict 
surcharge of $2,000/$3,000 per teu/feu for 
dry containers and $4,000 for reefers or 
special equipment, also effective March 2.

 The surcharge applies to cargo moving to or from 
Iraq, Bahrain, Kuwait, Yemen, Qatar, Oman, the 
United Arab Emirates, Saudi Arabia, Jordan, 
Egypt/Ain Sokhna, Djibouti, Sudan and Eritrea.

Maersk will levy an emergency contingency 
surcharge on its Middle East Gulf and 
Indian subcontinent to North Europe and 
Mediterranean services, effective March 15.

These surcharges come as the world’s largest 
container lines have suspended services to 
the Middle East Gulf region amid Iran’s de 
facto blockade of the critical waterway. 

Some have also rolled back recently restored 
services transiting the Suez Canal as the 
widening crisis raises fresh concerns 
over the safety of the Red Sea route.

According to Lloyd’s List Intelligence data, 
approximately 60 containerships are currently 
waiting on either side of the Musandam Peninsula 
at the southern entrance to the Strait of Hormuz, 
ranging in size from a few hundred teu to 19,000 teu. 

No vessels have been tracked actively transiting 
the strait, although the possibility of ships 
passing with AIS transponders switched off 

cannot be ruled out. One notable follower is Cosco 
Shipping, which said its containerships would 
halt transits through the strait on safety grounds, 
despite speculation that Chinese-linked vessels 
might be granted exemptions from Tehran.

The decision is not entirely unexpected, however. 
When Houthi militants began attacking commercial 
vessels in the Red Sea, the Chinese carrier similarly 
avoided the area — even though Chinese ships were 
widely seen to be immune from such attacks.

The status of the state-owned giant’s other shipping 
segments, including its tanker, gas carrier and 
dry bulk fleets, remains unclear. Cosco’s dry 
bulk vessels have been regular travellers through 
the Red Sea and the Bab el Mandeb Strait.

Vessel-tracking data also shows the Cosco-operated 
very large crude carrier Xin Long Yang (IMO: 
9761463) successfully transited the Strait of Hormuz 
into the Gulf of Oman on February 28, the same 
day the first tanker, US-sanctioned Skylight (IMO: 
9330020), was reportedly struck near the strait. 

Since then, three more tankers — Hercules Star 
(IMO: 9916135), MKD Vyom (IMO: 9284386) 
and Ocean Electra (IMO: 9402782) — were hit 
by projectiles near the strait, according to Lloyd’s 
List Intelligence’s vessel casualty reports. 

The largest of these, the 74,032 dwt MKD 
Vyom, was reported by Bloomberg to be 
chartered to Saudi Aramco. The increasing 
attacks have heightened shipowner concerns 
over navigational safety in the region.

Soaring insurance

Beyond the immediate physical risks, soaring 
war risk insurance costs are emerging as 
a powerful commercial deterrent.

 Steamship Mutual, one of the member clubs 
of the International Group of P&I Clubs, issued 
a circular on March 1 notifying members that 
its reinsurers had cancelled existing war risk 
coverage for the Middle East Gulf, effective 
72 hours after midnight GMT on March 1.

The club said it could offer a buyback 
facility with limits up to $200m, but the 
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repricing of war risk premiums in the 
current threat environment is expected to be 
dramatically higher than pre-crisis levels. 

Not all Chinese carriers have followed suit on 
suspending services, however.  China United 
Lines, a smaller privately owned carrier that has 
built up exposure in the Red Sea and Middle 
East trades, told customers it would continue 

accepting bookings for the Red Sea and eastern 
Mediterranean, though it flagged that its Middle 
East Gulf services rely on slot purchases from other 
operators and would be subject to their decisions.

The carrier, nevertheless, also announced 
steep war risk surcharges of $2,000-$3,000 
per teu for Red Sea cargo, with fak base 
rates rising to $5,000-$7,000 per teu.

INFOGRAPHIC

Middle East ports on alert, but still open
United Arab Emirates

Jebel Ali Port, all terminal port 
operations are normal. 

Sharjah Port remains open and 
is operating normally.

Fujairah and Khor Fakkan ports are open and 
operating at full capacity, with no navigational 
warnings issued by local port authorities.

Ruwais and Abu Dhabi petroleum ports 
are operational. Ruwais PPA (ISPS level 
2) & Abu Dhabi Ports ( ISPS Level 1)

Abu Dhabi Ports confirmed that all UAE ports 
managed and operated by AD ports remain 
fully open and are operating as usual.

Airspace remains closed. Crew changes 
are possible in most cases, but are limited 
to movements to and from hotels.

Kuwait

No alerts / notifications / circulars 
from the Kuwait Port authorities.

Presently, no stoppage of operations 
has been reported, and no official 
information from the port authorities.

All vessels currently bound for Shuaiba Port 
must redirect to Shuwaikh Port to discharge their 
cargo. This instruction applies provided that the 
vessel’s draft does not exceed 9.6 meters. Please 
note that all manifests will be automatically 
transferred to Shuwaikh Port. Please note that 
this applies exclusively to container vessels.

Oman

Port operations are partially restricted.

Suspended Port Ops: Asyad Dry Dock, Duqm and 
General Cargo Terminal (GCT) at Port of Salalah 
suspended operations until further notice.

Ports at Muscat, Mina Al Fahal, Sohar, Port 
of Duqm and Salalah (CT terminal), Qalhat 
LNG Terminal, Sur & OMIFCO Terminal, 
Sur remain open and operational.

ISPS Level: 1

Airspace remains open, although some 
international flight routes have been suspended.

Saudi Arabia

There are presently no alerts or warnings issued 
by the local port authorities. All operational 
activities are functioning at full capacity.

The morning incident at Ras Tanura was 
contained, and the port remained operational.

Saudi Arabia’s national carrier confirmed 
flights suspended for Bahrain, Kuwait, Amman, 
Dubai, Abu Dhabi, Doha, Russia and Peshawar 
effective until 02 March at 23:59 GMT.

Bahrain

All port movements are temporarily 
suspended, including pilotage services.

ISPS level remains at Level 1.

Airspace remains closed, and crew 
changes are not currently possible.
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Qatar

Business as usual with all ports operating.

Mesaieed Port – Significant GPS signal degradation. 
Although the majority of channel buoys are 
operational, with only a few exceptions. Pilotage 
during channel transit between 18:00 hours and 
05:00 hours will be mandatory for all vessels, 
regardless of size, except for Regular caller vessels 
and OSVs that are not required to navigate through 
the channel. In addition, if any vessel master 
is NOT comfortable navigating due to the GPS 
signal loss and requests a channel pilot during 
daytime, MPA will arrange pilotage accordingly.

Al Shaheen and Halul Island offshore 
terminals are operational.

The official security status remains 
at Security Level 1.

However, as a proactive measure, 
all vessels are requested to exercise 
heightened caution and vigilance.

Qatar Airways flights temporarily suspended 
due to Qatari airspace closure.

The Ministry of Transport has instructed 
shipping lines and freight forwarding agents 
to continue operations without interruption, 
complete all port and shipment procedures 
as normal, ensure the uninterrupted flow of 
goods, and take any necessary organisational 
measures to maintain business continuity 
without impacting operational performance.

Qatar crew change is allowed, subject to 
movements to and from the hotel. See linked 
report below for additional details.

Egypt

The Suez Canal and all Egyptian 
ports remain fully operational.

ISPS level remains at Level 1.

Airspace remains open, with no 
operational impact reported.

EGYPTAIR announced the suspension of its 
flights from Cairo to the following destinations: 
Dubai, Abu Dhabi, Sharjah, Beirut, Doha, 
Amman, Dammam, Bahrain, Baghdad, 
Erbil and Kuwait until further notice.

Jordan

Jordan remains stable. Authorities continue 
to issue general public-awareness guidelines 
purely as precautionary measures. There 
are no security incidents inside Jordan.

All operations remain normal at Aqaba Port. 
Terminals, marine services, cargo handling, and 
gate operations are functioning without disruption. 
There are no operational changes for today.

Royal Jordanian issued an updated advisory – 
flights arriving from the EU, US, North Africa, 
Saudi Arabia, and Lebanon are operating as 
scheduled, with only minor delays possible due to 
regional developments. Flights to Syria, Iraq, the 
UAE, Bahrain, Kuwait, and Qatar are temporarily 
suspended after those countries closed their 
airspace. RJ confirms that Sunday, March 1 flights 
remain largely unaffected to most destinations. 
Passengers are advised to check their flight status on 
RJ’s official website before heading to the airport.

Jordan’s own airspace remains open.

Iraq

No damage at Umm Qasr.

No port restrictions or emergency measures in place.

Fresh water supply available.

Food purchasing/provisioning available.

Crew change is available, but there 
is a delay in issuing the visa.

Shore leave (for emergency medical 
treatment, etc.) available.

Cyprus

No official cancellations for vessel operations.

Airspace is open; however, flights are being 
cancelled, impacting crew change arrangements.

Lebanon

Beirut and Tripoli ports are open 
and operating as usual.

Airspace is open.

ISPS level remains at level 1.



Lloyd’s List | Daily Briefing Tuesday, 3 March 2026 Page 12

All private & public sectors are working normally.

Israel

Besides restrictions on DG, every 
port is working as normal.

No ship has left Israel or was forced 
to leave outside its schedule.

Source: Inchcape Shipping Services - status last 
updated March 2, 1800 hrs UAE local time

OPINION

P&I renewal round: The winners and losers
THE 2024/2025 P&I policy year came to a close 
as it always does on the stroke of midday on 
February 20, marking the culmination of the 
annual ritual known as the renewal round.

The hard deadline is the date by which 85% to 90% 
of the world fleet must seal its maritime liability 
insurance cover for the coming 12 months.

Admittedly, it wasn’t an earth-shattering 
experience. NorthStandard managing director 
Jeremy Grose even characterised it — in 
his words — a low-excitement renewal.

Several clubs have proudly proclaimed health 
growth in entered tonnage, well in excess of the 
growth in the world fleet. Mathematically, that 

means there must be losers among the 12 affiliates 
that make up the International Group of P&I Clubs. 
But no one has publicly admitted any shrinkage yet.

There were few dramatic moves between clubs, at 
least of which we know. If anybody emerged as the 
winner, it was Norway’s Skuld, which picked up 
business from some big name owners, including 
SK Shipping, CMA CGM and Oldendorff.

There were also suggestions that two British 
clubs came under a bit of pressure, which 
may be reflected when they eventually 
unveil their underwriting positions.

But it seems a good time to take stock 
of what is going on in the sector.

MARKETS

LNG supply disruption will be ‘immediate and 
immense’
HALTING LNG flows through the Strait of 
Hormuz would be just as bad for gas and LNG 
markets as for oil, analysts have warned.

State-owned QatarEnergy said on Monday it has 
halted production of LNG after Iranian attacks 
on its Ras Laffan and Mesaieed gas facilities. 
Ras Laffan is the world’s biggest LNG plant.

Lloyd’s List Intelligence data shows an average 
of six LNG carriers passing the Strait of 
Hormuz each day in February, but none on 
Sunday. There were 12 LNG carriers at Ras 
Laffan Anchorage at noon on Monday.

Around 81m tonnes (110bn cu m) of LNG transited 
the Strait of Hormuz in 2025, mostly from Qatar, 
according to consultancy Wood Mackenzie.

WoodMac said disruptions to Qatar’s LNG 
flows could tighten the global market 
and reignite competition between Asia 
and Europe for available cargoes.

Vortexa associate LNG market analyst Florence 
Yu said: “Unfortunately there’s no spare capacity 
in the LNG market, so the disruption in the LNG 
market will be immediate and immense.”

Yu said 20% of global LNG and over 90% of 
Qatar’s LNG exports pass through the Strait 
of Hormuz. Qatar is the world’s second-biggest 
exporter, responsible for 20% of supply. 

Asian buyers would be most exposed, since 
25% of Asia’s total LNG deliveries transited, 
and 30% of China’s total deliveries.



Lloyd’s List | Daily Briefing Tuesday, 3 March 2026 Page 13

85% of Qatari cargo lands in Asia and 12% 
goes to Europe. Yu said China, India, Taiwan 
and South Korea were the importers at most 
risk. A regional war could mean Qatar cutting 
or pausing upstream gas production.

Israel has already suspended gas exports to Egypt, 
causing the country to seek replacement LNG 
cargoes. Iran’s gas exports to Türkiye could also be 
cut, further increasing Türkiye’s LNG demand.

“That is just not good for Europe right now, because 
the EU gas storage is dangerously low, standing 
35% below their five-year average,” Yu said.

That is the lowest level since the 2022 gas crisis.

“They have very little buffer for any 
significant supply shock,” Yu said.

WoodMac said global additional LNG supply was 
expected to exceed 35m tonnes this year, while 
demand from Asia was relatively subdued.

The market has appeared broadly 
balanced, with prices of just under $11/
mmbtu, or €31 per megawatt hour.

WoodMac said a halt in LNG flows through the 
Strait of Hormuz would be comparable in scale to 
the curtailment of Russian gas supplies to Europe 
four years ago. That caused prices to jump to nearly 
$100/mmbtu at their peak — equivalent to $600/
bbl Brent — and $40/mmbtu on average in 2022.

“This time, however, the reaction will hardly be 
as extreme as the closure of the Strait of Hormuz 
is likely to be temporary,” WoodMac said.

Losing about 1.5m tonnes (2.2 bcm) a week of 
LNG exports through the Strait of Hormuz would 
force Asian and European markets to draw more 
heavily on existing storage and increase the 
need for more restocking over the summer.

“The market would remain tight well beyond the 
resumption of trade via the Strait,” WoodMac said.

The week in newbuildings: Containership and 
LNG sectors lead activity
NEWBUILDING ordering activity slowed 
sharply last week as holidays across Asia 
dampened contracting momentum, with a 
total of 20 ships ordered in the small tanker, 
containership and gas carrier sectors.

In the containership segment, Hong Kong-listed LC 
Logistics confirmed it has signed firm shipbuilding 
contracts with Shanghai Waigaoqiao Shipbuilding, 
a subsidiary of China State Shipbuilding 
Corporation, for two 11,000 teu vessels.

The ships are valued at $118m each and 
are scheduled for delivery in 2028.

The latest order follows earlier fleet expansion 
moves by LC Logistics. In 2024, the company 
placed an order for two 14,000 teu containerships at 
Jiangnan Shipyard at a price of $144.8m per vessel.

In January this year, the company disclosed 
that it had resold one of those ships to 
Mediterranean Shipping Co for $170m, 
highlighting the significant rise in prices for 
containerships in the past three years.

Founded in 2004 and listed in Hong Kong in 2023, 
LC Logistics is a private Chinese logistics group 
focused on shipping services and vessel chartering.

In the gas carrier sector, Japan’s NYK Line and 
Norwegian ship leasing specialist Ocean Yield 
disclosed they have doubled an order signed in 
December 2025 for four LNG carriers at South 
Korea’s HD Hyundai Heavy Industries.

The four additional vessels are optional units 
with all eight ships earmarked for long-term time 
charters with US LNG producer Cheniere Energy.

Separately, HD Hyundai also revealed it had 
secured an order for a single LNG carrier valued at 
$254m, with delivery slated for the third quarter 
of 2028. Shipbrokers indicated that the 174,000 
cu m vessel was contracted by Tsakos Group, with 
the deal including options for further ships.

Tsakos Group currently operates two 
174,000 cu m LNG carriers built by the same 
yard and delivered in 2016 and 2022.

Meanwhile, in the small tanker market, Swedish 
shipowner Erik Thun has ordered two 4,500 dwt 
product tankers from Dutch shipbuilder Ferus Smit.

The new ice-class 1A vessels are designed 
for operation between North Sea ports and 
Sweden’s inland waterways, with deliveries 
being scheduled for 2028 and 2029.
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Debt-free StealthGas to focus on larger LPG 
carriers
STEALTHGAS, the Nasdaq-listed owner of liquid 
petroleum gas carriers, has plans to focus on larger 
vessels in future after confirming its debt-free status.

StealthGas, which currently has a fleet of 29 LPG 
carriers, will “eventually modernise and move the 
fleet into larger-sized vessels as the opportunities 
arise,” said chief executive Harry Vafias.

In its latest step towards fleet renewal, in 
December it clinched a deal to sell one of the 
smaller vessels in the fleet, the 11-year-old, 
5,000 cu m Eco Universe (IMO: 9713557), that is 
expected to be delivered to the buyer in April.

The move follows a previously announced 
sale, that of  Eco Invictus (IMO: 9711470), 
another 5,000 cu m vessel, which is 
expected to conclude within this month.

The two sales are expected to net the company a 
combined amount of $29m. The owner was “looking 
to take advantage of firm prices to divest some of 
the older assets,” Vafias said. He confirmed that 
StealthGas became debt-free last year after paying 
down $350m in debt over the past three years.

End-year cash increased to $99.1m, from $80.7m 
at end-2024, and currently stood at $110m. 
According to Vafias, medium-term fundamentals 
in the LPG carrier market remained “robust.”

He said that last year “was — to put it mildly — a 
turbulent year for markets, as we had anticipated.

“Trade in LPG over this period continued 
to grow with its ups and downs, showing 
resilience in the face of geopolitical tensions, 
driven primarily by US exports.”

StealthGas posted a net profit of $60.6m for the 
full year and $12.7m for the fourth quarter.

Fourth-quarter revenues decreased by 9% to 
$39.4m, a dip that the company attributed to 
the loss of revenue from its largest and newest 
LPG carrier, Eco Wizard (IMO: 9941568).

Eco Wizard is one of two 2024-built vessels of 
40,000 cu m that are in the fleet. The vessel 
was hit by two explosions attributed to external 
devices while it was loading an ammonia cargo 
at the Russian port of Ust-Luga last July.

It was temporarily repaired and towed to 
Latvia where “further assessments are being 
conducted,” according to StealthGas.

The company said that it expects to  be 
“indemnified for the loss of the vessel in 
accordance with the insured value and applicable 
war risk coverage, subject to final adjustment 
and agreement with underwriters.”
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Looking to publish a judicial sale, public notice,  
court orders and recruitment? 

 
Please contact: marketingservices@lloydslistintelligence.com

Classified notices follow
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