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Naval escorts would cap
tanker transits at under 10% of
normal volumes

NAVAL escorts for ships transiting the Strait of Hormuz would
effectively cap the flow of tanker movements at just under 10% of
normal volumes.

That figure could be significantly lower depending on Iran’s response
and availability of naval assets. It would also be heavily contingent on
any potential minesweeping operations should Iran deliver on previous
threats to mine the strait.

While the US has repeatedly refused requests from the shipping
industry to provide naval escorts since the Iranian conflict began on
February 28, both US and European Union naval operations are being
assessed.

Neither the US nor EU plans are yet at the stage of committing to a
deployment of assets, however, a basic naval escort operation would
need between eight to 10 destroyers to protect convoys of between five
to 10 commercial vessels in each transit.

While the precise number of transits per day will be contingent on the
capacity of available naval assets, multiple security agencies and
experts consulted by Lloyd’s List have confirmed that a convoy scheme
that clusters up to around five to 10 vessels moving under protection is
the only viable option to meaningfully resume transits.
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Given the length of the transit and that it will
be difficult to simultaneously operate convoys
in both directions given the narrowness of
the strait, any escort system would severely
restrict the volume of ships passing through.

Estimates vary, but the consensus across
eight well-placed security experts from both
naval and commercial operations indicate
that a best-case scenario would see just under
10% of the normal flow of 45-50 tankers

daily transiting the Strait of Hormuz.

Any scheme will almost certainly first prioritise
outbound transits, not least because the willingness
to take the risk of transiting with US support is
likely higher among owners and operators with
vessels trapped in the MEG. Protection for inbound
vessels would likely only be introduced gradually.

It is also likely that tankers will be given priority
over all other vessels and, depending on the detail
of who is running the escort service, affiliation

to the countries involved in any escorts by flag,
ownership, operator, management, chartering

arrangements will likely play a part in prioritisation.

Whether such escorts emerge, however, remains
unclear. While US President Donald Trump’s
first stated on March 3 that the US was prepared
to provide naval escorts whenever needed

to restart regular shipments along the key
waterway, no such escorts have materialised.

Chris Wright, the US energy secretary, on
Tuesday afternoon declared that the US Navy
had “successfully escorted” an oil tanker
through the Strait of Hormuz, only to delete
that announcement, forcing the White House
to confirm that no escort had happened.

The response from US navy officials continues
to be that escorts would only be possible
once the risk of attack was reduced.

Meanwhile, French President Emmanuel
Macron said on March 9 that he would deploy
11 warships across the eastern Mediterranean,
the Red Sea and the Strait of Hormuz, without
elaborating on details of timing or mandate.

European leaders are separately assessing
whether the EU naval operation Aspides,
currently deployed in the Red Sea, could
be used to support naval escorts.
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This would require member state sign off via
the Political and Security Committee and
Lloyd’s List understands that discussions
are “very preliminary at this stage”.

Even if the operation did get political sign
off, EU states are unlikely to amend its policy
of only escorting vessels linked to the EU
commercially or with EU-bound cargoes.

Macron did not confirm how the remaining assets
will be deployed, including how many would be
committed to the Strait of Hormuz for what he
described as “a purely defensive, purely escort
mission, which must be prepared together with
both European and non-European states”. However,
Macron stated that this would only occur “after

the most intense phase of the conflict has ended”.

Escort capacity constrained

The scale of any escort service is going to be
constrained by both the number of available naval
assets, but also the narrowness of the strait.

“We’re obviously not looking at Second World War
Atlantic convoy sizes, because you're operating in
very constrained waters,” explained Mike Plunket,
senior naval platforms analyst at Janes Intelligence.

“You simply can't fit 30 tankers through at the
same time, and you don’t have enough escorts
available to protect them all, so I would say
four or five tankers with maybe two or three
escorts would be what you were looking at.”

Despite Trump’s public assessment that Iran’s naval
capacity has been largely destroyed, Iran’s threat
to shipping stems more from asymmetric attacks.

These include the use of: anti-ship missiles,
drones, fast-attack craft swarms, explosives-
laden drone boats and limpet mines against
vessels sailing in the Strait of Hormuz and
across the region, including vessels at anchor.

“IRGC Navy units could also still be capable

of targeting vessels elsewhere, particularly in
the inner Middle East Gulf,” concluded one
commercial security report seen by Lloyd’s List.

“A successful naval protection system
does not necessarily mean a total
cessation of casualties caused by Iranian
attacks,” the report warned clients.
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The most significant risk to an extended closure of
the strait, however, remains the threat of mines.

As of Wednesday afternoon, Iran was reported
to have deployed around a dozen naval mines in
the Strait of Hormuz, potentially complicating
efforts to reopen the crucial shipping route, two
sources familiar with the matter told Reuters,
corroborating earlier reporting by CNN and CBS.

While Lloyd’s list has been unable to
independently verify the reports, Iran has
long threatened to retaliate against any
military attack by mining the strait.

Trump did not confirm reports that Iran

was preparing to lay mines, or had started

to do so, using small boats. But he warned
Iran in a social media post: “If for any reason

mines were placed, and they are not removed
forthwith, the military consequences to Iran
will be at a level never seen before.”

The Pentagon claimed on Wednesday that 16 mine-
laying boats in the strait had been “eliminated”.

The US Navy retired four of its remaining Avenger-
class vessels last year, reducing the fleet’s mine
countermeasures ships to just four platforms, which
themselves are scheduled to be retired by 2027.

“The Iranians have a wide selection of mines of
varying levels of sophistication available to them,
and they only have to sow a few in in the Middle
East Gulf or in the strait and we would have to
assume the whole thing’s a minefield. It only
takes one mine being found, or one ship hitting a
mine and then everything stops,” said Plunket.

WHAT TO WATCH

Middle East VLCC indexes are still near peak
but Atlantic rates are sinking

HOW the Strait of Hormuz closure plays
out over time for tanker rates is uncertain,
but there’s a working theory, and the
indexes are starting to follow the script.

The longer the strait is closed, the more very
large crude carriers shift to other loading regions
like Nigeria, the US Gulf, Brazil and Guyana.

Because those regions cannot fully replace Middle
East Gulf crude supply and more vessel capacity is
headed their way, non-MEG spot rates should fall.

There is virtually no non-Iranian crude loading
at ports inside the strait, but there is rising
activity at Yanbu, Saudi Arabia, at the Red Sea
terminus of the East-West Pipeline, as well as
some loadings at MEG ports outside of the strait.

Yanbu loadings and other regional loadings
provide reference data to continue publishing
the MEG VLCC spot rate indexes.

These tankers face higher risks: VLCCs
loading in Yanbu must do two transits of
the Bab el Mandeb, and the Iranians are
bombing MEG ports outside of the strait.
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The Hormuz closure and the emergency
throughput hike via the East-West pipeline is
bringing an unusually high number of VLCCs
through the Bab el Mandeb, highlighting
how crucial it is that the Houthis hold their
fire and do not join the Iranian cause.

The higher risk in the Middle East region, combined
with the higher number of VLCCs heading to

the Atlantic to avoid that risk, is causing the

MEG and non-MEG VLCC indexes to diverge.

The Baltic Exchange’s MEG-Singapore VLCC time-
charter equivalent index was at $484,890 per day on
Wednesday, down only 5% from its wartime high.

The MEG-China index was at $451,461 per

day, down only 7%. According to the Tankers
International pool, Sinokor’s Gabon Prosperity
(IMO: 9457543) was placed on subs to MRPL on
Wednesday for a Red Sea-India voyage loading
March 22-26 at a TCE rate of $356,938 per day.

On Monday, Minerva’s Pantanassa (IMO:
9424261) was fully fixed to S-Oil for a voyage
from Oman to South Korea loading March
22-24 at an astronomical $554,771 per day.
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VLCCs load in Oman at Mina al Fahal
near Muscat (Pantanassa is currently
waiting offshore of the terminal).

Oman’s port of Salalah — well to the south
of Muscat and much farther from Iran than
Mina al Fahal — was struck by Iranian
drones on Wednesday, igniting fuel tanks
and closing the container terminals.

The market trend in the lower-risk
Atlantic basin is much different.

The West Africa-China index was at $168,220 per
day on Wednesday, down 39% from its wartime
peak to the lowest level since February 24.

The US Gulf-China index was at $140,0765
per day, down 35% from its recent high,
to its lowest level since February 27.

“The Atlantic has seen a downward
correction,” said Fearnleys on Wednesday.

“Rates from the Middle East are on paper
double those from the Atlantic, but an owner
will only be paid if the ship physically loads
and performs the intended voyage.”

US-listed stocks of VLCC owners have declined
since their wartime peak on March 2, when these
shares reached multi-decade or all-time highs.

Since March 2, shares of Frontline are down
15%, with Okeanis Eco Tankers down 13%,
DHT 9% and International Seaways 8%.

“Leading up to this event, there were a lot

of discussions around this being a huge

risk that was starting to get priced into the
equities,” said DNB Carnegie shipping analyst
Jorgen Lian at the Capital Link International
Shipping Forum in New York on Monday.

“In our opinion, you saw this reflected
in the equities over a sustained period
of time, up until the event itself.

“Now that the event has actually happened...
you've already priced in the risk of it happening,
but that didn’t really reflect the risk in terms of
volumes that were actually set to disappear.

“You are starting to see the realisation that

transferring [the spot rates] into actual
value for the companies you can invest in
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is more challenging than you first thought,
and also, that it is hard to see an outcome
where things can get even more elevated.

So, downside risks clearly outweigh upside
risks in the current situation,” said Lian.

Some listed VLCC owners have secured
highly elevated rates recently, however,
most of their tankers are on voyages
that began before the conflict.

Furthermore, when ships do open up, public
companies are more likely to seek cargoes in safe
regions in the Atlantic basin than to transit the
Bab el Mandeb to capture peak rates in Yanbu.

“We’ve warned our clients that you can’t look
at these headline rates as a proxy for what
people are actually earning,” said Deutsche
Bank shipping analyst Chris Robertson.

“When rates are extremely volatile from
week to week, the connection between
what the average reported rate is and what
companies actually earn is more broken.”

“That’s related to all sorts of reasons, not the least of
which is when a company has a ship available to fix.”

Lian said, “It’s very important when you gauge
the expectations for how much cashflow is
actually coming into these companies at the
moment to understand that the theoretical
quoted rates that people follow on a day-to-day
basis aren’t readily available for everyone.”

On a positive note, non-MEG rates, while
falling, are still exceptionally strong.

Even if public tanker companies don’t capture the
highest rates, they should still be very profitable.

According to Liam Burke, shipping analyst at B.
Riley Securities, “These companies have managed
down their cash cost per vessel. As the rate
numbers come down, you have low cash costs

and you still have good operating leverage.

“If you're sourcing oil out of West Africa or
Latin America, there’s not a lot of risk there.
Costs are what they are, and you're still going
to generate pretty good rates. Our argument

is that when rates come back to Earth, theyre
still going to be elevated by historical standards
and the operating leverage will still be there.”
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Red Sea tanker loadings rise as Aramco ramps

up pipeline contingency

TANKER loadings at alternative ports in the
Middle East have risen sharply since attacks
on Iran began last week, limiting vessel
voyages through the Strait of Hormuz where
almost 20% of global crude oil flows.

Data from Vortexa shows a sharp rise in loadings
from alternative ports with Yanbu in Saudi
Arabia, Fujairah in the UAE and Muscat in Oman
recording steep increases in crude oil loadings.

Alternative port loadings rose by almost 80% in the
week of March 2 to March 8 compared to the week
before, with 6.52m barrels per day lifted this week.

This is almost 90% higher than the average level of

3.44m barrels per day observed since January 2023.

Yanbu tops the list of alternative ports loading
crude oil, with 2.72m barrels per day loaded
between March 2 and 8, accounting for 42% of
alternative port loadings. Fujairah and Muscat
loaded 1.9m and 1.25m barrels per day respectively.

Tanker operators have pivoted to alternative ports
as global oil supplies tighten with the crisis.

The idea of loading crude oil from the Red Sea port
of Yanbu was initially floated at the onset of the
crisis, but shipping players felt that it was too risky.

Major shipping lines such as Maersk
took a decision to avoid the Red Sea
because of the attacks on the SOH.

But tanker operators continue to transit through
the Red Sea, despite the increased risk.

“We have seen a significant increase in spot
fixtures from Yanbu since March 3, primarily
for very large crude carriers loadings east. Of
course, as the conflict between Iran, the US

and Israel continues to escalate, there is an
obvious threat of Houthi attacks. Nevertheless,
a pool of owners/operators willing to load out of
Yanbu is reasonably large,” EA Gibson principal
analyst Svetlana Lobaciova told Lloyd’s List.

But these loadings come at a high cost, with

Lobaciova noting that freight levels are
reflecting a significant risk premium. She
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said: “For example, our brokers assess Yanbu/
East currently at WS450 vs theoretical TD3C
assessment at WS470 and TD15 at WS229.”

Tanker asset risk

The higher rates afforded to these sailings
hypothetically present an opportunity
that tanker owners can capitalise on. But
there is more than meets the eye when it
comes to jumping on this bandwagon.

A shipbroking analyst told Lloyd’s List that owners
and operators with smaller fleets have more risks to
consider. He said: “If I was a tanker owner and I only
had one tanker, would I want to risk my only asset

in a war zone just to capitalise on higher rates?”

The broker also pointed out that because fleet
sizes are small, the insurance cost per vessel
would be much higher as they do not have the
economies of scale that a bigger fleet owner does.

Intermodal noted a rise in loadings “particularly
around Yanbu, although sentiment continued

to be dominated by geopolitical considerations”
in the past week, suggesting that some tanker
operators are still mulling this shift.

Vantage Shipbrokers’ research team observed
that loadings from Yanbu have mainly been
carried out by tankers from Bahri, Saudi
Arabia’s national shipping carrier.

It said: “Most liftings are being handled by
Bahri’s fleet, while a number of VLCCs and
suezmaxes, including Unipec’s contracts of
affreightment and some spot-chartered vessels.”

Bahri tankers are likely to dominate exports
from Yanbu, given its national significance and
Saudi Arabia’s priority to ensure undisrupted
oil exports being a net exporter of crude oil.

Aramco’s push for more Yanbu loadings

With attacks on Iran disrupting shipping
on the SOH, Saudi Arabia’s national oil
company Aramco is looking to push barrels
through its East-West Pipeline as east
coast refineries wind down operations.
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“Immediately as the ports were starting to
close, we ramped up production through the
East-West Pipeline, which has a capacity up
to 7m barrels a day, most of it for export,”
president and chief executive Amin Nasser
said yesterday on an investor call following
Aramco’s fourth-quarter earnings release.

Nasser went on to add that 2m of these
barrels will be supplied to existing refineries
in the western regions daily, leaving

around 5m barrels per day for export.

“We should be reaching capacity in a couple
of days. It’s all building on the repositioning
of tankers from the east to west,” he added.

Vortexa data shows that the port of Yanbu sees
2.72m barrels per day being loaded, equating to
1.9 cargoes loaded per day. This is around 372,000
tonnes of crude oil being loaded a day. These
figures equate to 1.24 VLCCs being loaded a day,
assuming an average VLCC size of 300,000 dwt.

When pipeline flows reach maximum capacity,
the 5m barrels available per day would

equate to 682,128 tonnes a day. 2.27 VLCCs
could be loaded per day at this rate.

The chief executive also said that Aramco is
looking at storage facilities “that are available
also in [the] Kingdom and out of [the] Kingdom.”
These include those in Japan, South Korea,

the Netherlands and the Mediterranean.

When asked about the feasibility of US President
Donald Trump’s plan to provide naval escorts
for tankers crossing the SOH, Nasser stated that
Aramco sells cargoes on a free-on-board basis
where the buyer would bear the responsibility

of shipping. He added that Aramco will

“support any actions or measures that will help
to deliver our products to our customers”.

For now, his focus is on the flexibility that
the East-West Pipeline will bring to Aramco’s
crude oil exports saying that they “built

it with this in mind for contingency”.

He said: “You know, before the crisis [it] was
processing somewhere in the neighbourhood

of about 2.8m barrels a day. We always took a
contingency to always look at what if this happens,
and that’s why we built the capacity a long time ago.”

Nasser emphasised that the pipeline gives Aramco
“another exit for our crude through the Red Sea”.

Gulf war risk premiums topping double-digit
millions of dollars per trip

PREMIUMS for seven-day war risk cover in the
Middle East Gulf region are now up 10-fold on
where they were before the US and Israeli attack
on Iran and have more than doubled in the last
week alone, according to market sources.

That said, there is a wide spectrum of pricing
and safer vessels seem to be getting away
with 1% of hull value or less, which is still

a decent margin by normal standards.

However, feedback suggested that high-risk
propositions were being quoted 7.5% yesterday
and were almost certainly looking at 10% or
more by the end of today (Wednesday, March
11). Among those being asked for the most
money are US nexus tankers, which have
attracted the nickname of missile magnets.

“Interest in getting vessels through the Strait of
Hormuz has picked up significantly this week,”
said one Lloyd’s underwriter this morning.
“Quotes that had been put up last week are still
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live as owners assess the situation and find
crew that are willing to run the gauntlet.”

By way of historical precedent, the typical rate
applicable during the 1980s tanker war, when

Iraq attacked 283 vessels and Iran 168 during

their eight-year conflict, was about 5%.

There are apocryphal reports that 10% or even 20%
was being asked for Black Sea in the immediate
aftermath of the Russian invasion of Ukraine

in February 2022, leaving some shipowners

angry. Pricing subsided soon afterwards.

Every war risk contract is bespoke and some quotes
will inevitably be outliers or even examples of
“go-away pricing”, deliberately inflated because

the insurer doesn’t really want the business. But
quotes inevitably price in risk, and vessels with a
perceived American, British or Israeli association
are regarded as Tehran’s top targets. These ships
can expect to pay three times more for Middle

East war risk cover than other tonnage.
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A hypothetical five-year-old VLCC on charter to
US interests is currently worth around $138m.
Indicatively, that suggests insurers could be
looking for anything from $10m to $14m — to
the charterer’s rather than owner’s account — to
cover a voyage through the Strait of Hormuz.

Most market sources believe that premiums have
farther to travel once underwriters factor in the
string of attacks on ships in the region today,
with the projectile strike on Precious bulker
Mayuree Naree (IMO: 9323649) being the most
prominent. Three seafarers remain missing.

War risk cover not cancelled

But most marine insurers resent that the widely
reported claim that war risk cover in the Middle East
Gulf has been cancelled or is otherwise unavailable.

This is incorrect; it is very much still on offer
from Lloyd’s, the London market and elsewhere,
even if it is now necessarily hugely more
expensive to reflect the hugely higher risk.

At least one major marine war risk underwriter
is given all Middle East business a wide berth
right now. However, contracts signed before
the fighting were naturally honoured.

Chris Jones is chief executive of the International
Underwriting Association, which represents

the London companies market. “IUA members
are continuing to provide cover for clients
affected by the current hostilities in Iran across

a number of lines of business,” he insisted.

“Trade has been halted, not by a lack of
available insurance, but by obvious safety
concerns. The market for marine war risks is
operating in the manner we would expect.”

Hull war risk works on the basis of shipowners
buying an annual baseline policy, usually for a
premium of hundreds of thousands of dollars.
This protects them against such perils as
unexpected wars, revolutions, terrorism, strikes
riots and the catch-all term ‘civil commotions’.

But underwriters retain the right — but not the
obligation — to charge an additional premium or
AP for each transit through an area designated
as high risk. These can be as much as they see
fit and are not infrequently waived altogether
for favoured customers, particularly those who
place hull business with the same firm.
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Before Trump and Netanyahu launched their
attack on Iran in late February, APs for MEG
trips clustered in the 0.15% to 0.25% bracket.
Premiums even seem to have been softening,
thanks to the competitive pressures generated
by excess capacity in the hull market.

Once underwriters got back to their desks

the following Monday and took stock of the
picture, the new benchmark quickly became
1%, with US, UK and Israeli-associated tonnage
getting triple weighting. But the trend on
pricing has only been one way since then.

“As of yesterday, rates were between 2.5%-7.5%

depending on when they were quoted. Given the
three attacks since yesterday evening, I'd expect
that to move again today,” said one underwriter.

A rival underwriter went even further, contending
that the market had fundamentally shifted in a
matter of hours thanks to the increased intensity

of the US and Israeli onslaught and the Iranian
response. “Rates from last night are almost certainly
withdrawn. Rates today could be in the region of
10% minimum with many insurers likely to seek to
control line size and exposure on any one risk.”

“Across the market we are seeing a number

of states starting to discuss the escorting of
vessels flagged, owned by or carrying cargo for
the country in question. It remains to be seen
whether this is tactically a viable option.”

A different take was on offer from Dylan Mortimer,
hull war lead at broker Marsh. Mortimer said:
“There is still considerable polarity in ratings
offered, on average, ranging between 0.8%-

1.5% with slight variation both upwards and
downwards depending on specific risk factors.

“Transits of Hormuz appears to be the
most challenging exposure to price due to
proximity to Iran and the risks associated,
while ports east of Hormuz, such as Sohar,
are generally on the lighter side.”

A third underwriter said that static “plain
vanilla” tonnage, perhaps alongside in the region
waiting to see how things pan out but well away
from the shooting, seconded the suggestion that
quotes of 0.8% to 0.85% are still out there.

But Strait of Hormuz transits were fetching

2.5% in most instances and 5% for US/
UK/Israeli nexus ships, he added.
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ANALYSIS

Shadow tankers divert to India after US green

lights Russia imports

SHADOW fleet* tankers laden with Russian
crude are pulling U-turns on route to discharge
in India after the US granted a general

license for the resumption of oil imports.

Vessel-tracking data from Lloyd’s List
Intelligence and Vortexa shows at least four
vessels diverting mid-voyage, two sanctioned
aframaxes, a sanctioned suezmax and one
non-sanctioned shadow fleet VLCC.

The aframaxes, Oasis (IMO: 9511387) and Noble
Walker (IMO: 9292981), both sanctioned by the
EU and UK but not the US, were originally sailing
for China having loaded in Russia’s far east.

EU and UK sanctioned suezmax Indri (IMO:
9247429) was sailing towards Singapore
before abruptly changing course on March
4. It discharged crude originating in Russia’s
Baltic in Sikka, India on March. 9.

Sarah (IMO: 9295000), a Hong Kong-
flagged VLCC, loaded Urals grade crude
in two ship-to-ship transfers off Muscat,
Oman, according to Vortexa data.

The tanker was spoofing its Automatic
Identification System data at the time of loading.

Delia He, associate freight analyst at Vortexa,
said Sarah would have likely gone to into floating
storage offshore Singapore awaiting a buyer.

Sarah had just sailed past Sri Lanka heading
eastbound when it began to drift on March
5. It completed its turnaround on March 8,
signalling Mundra as its destination.

Last week the US Department of Treasury
granted India a general licence to import Russian
oil stranded at sea to ease supply pressures
borne out of the situation in the Middle East.

“We expect to see Russian crude oil in transit
or in floating storage redirect to India,” says
Braemar’s senior tanker analyst Mary Melton.

“Indian buyers will be able to outcompete buyers
in Shandong, who are dependent on a steep
discount for Russian crude oil.” Braemar has
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tracked six tankers (one VLCC, five aframax/
LR2) which appear to have diverted from
destinations in east Asia, where the cargo
would ultimately discharged in China, and are
signalling India as their next port of call.

Vortexa data shows there is about 60m barrels of
Russia crude on the water, which was loaded prior
to March 6 (the day the waiver was announced),
and within a 30-day voyage to India.

Non-sanctioned tankers are laden with
24m barrels, while the remaining 36m
barrels are on sanctioned tankers.

John Ollett, head of crude freight Europe at
price reporting agency Argus, said the waiver
for Indian imports of Russian crude has already
had a significant effect on Russian-origin freight
rates which have jumped over the past week.

He notes that the overall impact of the general
license on the global mainstream tanker market
will be limited as the fallout from the conflict in
the Middle East is having a much greater impact.

US President Donald Trump on Monday alluded
to the possibility of lifting some sanctions on
oil producing countries to stabilise oil prices.

No further information was provided, but it
could likely include Russia particularly given
the temporary waiver of sanctions on India’s
purchase of Russian oil, said Leigh Hansson,
sanctions lawyer at global law firm Reed Smith.

Hansson said that sanctions imposed by other
jurisdictions, such as the UK and those in

the EU, mean there are broader implications
for the international community.

“In particular, they may still be insurance and
banking issues that are not addressed by a unilateral
decision from the United States to relax sanctions.”

Analysts say the redirection of Russian oil

is likely to continue. “Discounts on Russian
grades have widened, increasing the economic
incentive for opportunistic purchases,”

said He. “These factors point to continued
Russian crude arrivals into India.”
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* Lloyd’s List defines a tanker as being part of the
Shadow Fleet if it engages in one or more deceptive
shipping practices indicating that it is involved

in the facilitation of sanctioned oil cargoes from
Iran, Russia or Venezuela. Or it is sanctioned

for participation in sanctioned oil trades or is
sanctioned for links to a company that is sanctioned
for facilitating the export of sanctioned oil. Or it

participates in a cargo delivery where at some point
over the course of the delivery one party in the chain
engages in one or more deceptive shipping practices.

Lloyd’s List defines an LPG carrier as being
part of the LPG Shadow Fleet if it engages in
one or more deceptive shipping practices, or
if it is sanctioned by the US, UK or EU.

Middle East port operational update:

Wednesay, March 11

OPERATIONS at the Omani port of Salalah are
suspended following drone strikes earlier today.

Airspace across most Middle East Gulf countries

is reopening on a restricted basis. While some
countries remain closed, the majority have resumed
limited operations with a reduced number of flights.

As a result, crew changes may be possible
in certain locations but remain constrained
and subject to local conditions.

United Arab Emirates

» Jebel Ali, Hamriyah and Sharjah port,
all terminal port operations are normal.

 Fujairah and Khor Fakkan, Fujairah Oil Tanker
Terminal — Has resumed operations. (updated)

ADNOC SPM Terminal — Currently, there are
no vessels at ADNOC SPMs; however, vessels
are at anchorage awaiting cargo operations,
possibly tonight or tomorrow. (updated)

Deslopping, bunkering operations, and
husbandry services are proceeding smoothly
without any major delays or interruptions.

Local port authorities have not
issued any alerts at this time.

However, navigational warning No. 01/2026

has been disseminated, addressing reported

incidents of intermittent GPS signal spoofing
and jamming in offshore areas of Fujairah.

These disruptions may lead to a loss of positional
accuracy, erratic vessel movements on Electronic
Chart Display and Information Systems (ECDIS),
and potentially misleading positional information.

Mariners are advised to consider
this area as high risk.
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« Ras al Khaimah ports remain open
and are operating normally.

« Ruwais and Abu Dhabi petroleum ports
are operational. Ruwais PPA (ISPS level
2) & Abu Dhabi Ports ( ISPS Level 1).

Abu Dhabi Ports confirmed that all UAE ports
managed and operated by AD ports remain
fully open and are operating as usual.

Kuwait

« No alerts / notifications / circulars
from the Kuwait Port authorities.

« Presently, no stoppage of operations
has been reported, and no official
information from the port authorities.

« All ports controlled by KOTC MINA
TANK, Mina al Ahmadi, Mina Abdulla
and Mina Al Zour are operational.

+ All vessels currently bound for Shuaiba port
must redirect to Shuwaikh port to discharge their
cargo. This instruction applies provided that

the vessel’s draft does not exceed 9.6 metres.

Please note that all manifests will be automatically
transferred to Shuwaikh port. Please note that
this applies exclusively to container vessels.

Oman

+ Operations at Salalah suspended following
drone strikes earlier today. (updated)

» Ports working normally: Port Sultan Qaboos,
Muscat, Mina al Fahal, Port of Sohar , Qalhat
LNG Terminal — Sur, OMIFCO Terminal —
Port of Dugm, Asyad Drydock — Dugm

e ISPS Level: 1
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Saudi Arabia

» There are presently no alerts or warnings
issued by the local port authorities. All operational
activities are functioning at full capacity.

o Saudi Arabia’s national carrier confirmed
flights suspended for Bahrain, Kuwait, Amman,
Dubai, Abu Dhabi, Doha, Russia and Peshawar.

Bahrain

 Currently, vessel movements in Bahrain have
gradually resumed; however, operations remain
limited due to the restricted availability of pilots.

« Operations at Bahrain’s national energy company
Bapco Energies have been disrupted after an

attack struck its refinery complex, prompting the
group to issue a formal force majeure notice.

» At present, crew changes are not feasible
as the airspace remains closed.

 ISPS security level remains at Level 1.
Qatar

« Hamad Port, Doha port, Al Ruwais port —
Normal port operations and vessel movement.
Al Ruwais port is restricted to small craft
only, including dhows and barges.

« Mesaieed port and Ras Laffan port — port
operations ongoing. QatarEnergy has ceased
production of LNG and associated products.

+ Al Shaheen Terminal and Halul Island
Terminal — Operations suspended until further
notice. Al Shaheen Terminal: Suspension
confirmed via email from North Oil.

Halul Island Terminal: Suspension confirmed
via email from Qatar Energy Halul.

« The official security status remains at
Security Level 1. However, as a proactive
measure, all vessels are requested to exercise
heightened caution and vigilance.

« The Ministry of Transport has advised that, to
maintain supply chain continuity, shipping lines
may route raw materials and consumer goods
destined for Hamad Port via designated alternative
ports in Oman and the UAE, with maritime agencies
required to coordinate with the relevant port
authorities and notify the Ministry accordingly.
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First Alternative — Sohar and Dugm port. Second
Alternative — Fujairah and Khorfakkan port.

« Following the temporary authorisation from

the Qatar Civil Aviation Authority confirming a
partial resumption of air flight movement, Hamad
International airport will operate a limited number
of repatriation flights for stranded passengers.

The temporary closure of Qatar’s airspace remains
in effect due to the current situation in the region.

Egypt

+ The Suez Canal and all Egyptian
ports remain fully operational.

o ISPS level remains at Level 1.

+ Airspace remains open, with no
operational impact reported.

Jordan

« Jordan remains stable. Authorities continue
to issue general public-awareness guidelines
purely as precautionary measures. There

are no security incidents inside Jordan.

« Jordan has closed its airspace from 1800 hrs to
0900 hrs local time daily, effective immediately and
until further notice. This affects arriving, departing,
and transit flights within the closure window.

» All operations remain normal at Aqaba port.
Terminals, marine services, cargo handling, and
gate operations are functioning without disruption.

Maritime navigation and cargo operations are
proceeding smoothly and without delay.

« Royal Jordanian and the Jordanian airspace
remain open, flights to Qatar, UAE, Syria,
Bahrain and Kuwait remain closed. (updated)
Pakistan

« All ports remain fully operational.

o ISPS level remains at Level 1.

« Airspace remains open, with no
operational impact reported.

Iraq

« No damage at Umm Qasr.
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« Basra Oil Terminal and SPM Somo
Terminal have ceased export operations.

« No port restrictions or emergency
measures in place.

« Fresh water supply and food
purchasing/provisioning available

» Crew change is available, but there
is a delay in issuing the visa.

+ Shore leave (for emergency
medical treatment) available.

Cyprus
» No official cancellations for vessel operations.

+ Airspace is open; however, flights are being
cancelled, impacting crew change arrangements.

Lebanon

« All ports remain operational, with no alerts or
warnings issued by the local port authorities so far.

South of Lebanon is in an unstable
operational situation.

e ISPS level remains at Level 1.

« Airspace remains open and operating only
Middle East Airlines flights. Both the private
and public sectors are operating normally.

Israel

» Besides restrictions on DG, every
port is working as normal.

» No ship has left Israel or was forced
to leave outside its schedule

 Airspace is now open but restricted. Flights are
coming in and out of Israel on a limited basis, with
restrictions (max 50 passengers out per flight),
landing every hour, operating 24 hours a day.

Source: Inchcape Shipping Services — the
appointed Lloyd’s Agents in UAE, Oman,
Kuwait Qatar and Iraq. Status last updated
March 11, 1600 hrs UAE local time

MARKETS

Wan Hai Lines extends dual-fuel ready boxship

orderbook in China

WAN Hai Lines has confirmed that it has boosted an

existing newbuilding contract signed in December
for mid-sized containerships at a Chinese shipyard.

The Taiwanese company — the world’s 11th
largest boxship operator, disclosed it has
added four 6,000 teu vessels to its order for
six such vessels contracted late last year at
CSSC Huangpu Wenchong Shipbuilding.

The latest ships are expected to be delivered
in 2029 and are priced between $75.2m and
$82m each, according to Wan Hai Lines.

All 10 vessels have been specified to a liquefied
natural gas dual-fuel ready design.

They are the first ships to be ordered in China
directly by Wan Hai Lines, which has until recently
only contracted ships in Japan, South Korea or
Taiwan. In addition, Wan Hai Lines confirmed

that it has ordered two 9,200 teu containerships
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from Shanghai Waigaoqiao Shipbuilding.

The methanol dual-fuel ready boxships were
priced at between $102m to $112m per vessel.

With these latest newbuilding orders, the Taipei-
headquartered company’s newbuilding backlog
has risen to 45 vessels, totalling 437,500 teu.

They include a dozen 16,000 teu newbuildings
on order at two South Korean shipyards and 20
8,000 teu boxships, of which four are being built
by HD Hyundai Samho of South Korea with 16
ships to be built in Taiwan by CSBC Corp.

In January, Wan Hai Lines took delivery of
the 7,100 teu Wan Hai 711 (IMO: 9965320)
from Shanghai Waigaoqiao Shipbuilding.

It is the first of two sisterships that were originally
contracted by China United Lines in 2022, but
were resold to Wan Hai Lines two years later.
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Hapag-Lloyd and Seaspan forge ahead with
methanol dual-fuel boxship conversion project

BOXSHIP tonnage provider Seaspan is advancing
a containership methanol dual-fuel conversion
project, with the arrival of the first vessel at

a Chinese shiprepair yard for retrofit.

The 10,100 teu Seaspan Yangtze (IMO:
9630389) is the lead ship for Seaspan’s first
conversion of a conventional fuel containership
to enable methanol dual-fuel operations.

The 2014-built ship arrived earlier this
week at Cosco Shipping Heavy Industries’
shipyard in Shanghai for the conversion
works, according to Alphaliner.

The complex operation is expected
to take three months.

Modifications to the vessel include upgraded
fuel-injection systems, new fuel tanks and the
fitting of a methanol fuel-preparation room.

After completion of the Seaspan Yangtze
conversion, its four sister vessels Seaspan
Amazon (IMO: 9630391), Seaspan Ganges
(IMO: 9630365), Seaspan Thames (IMO:
9630377) and Seaspan Zambezi (IMO:
9630406) will undergo the same surgery.

The conversion is part of a project arranged in
partnership with the vessel’s main engine designer
Everllence (formerly MAN Energy Solutions)

and the charterer of the ships, Hapag-Lloyd.

It was first disclosed in April 2024 as
part of the German container lines’ long-
term ship fleet efficiency programme.

That announcement followed a July 2023
agreement between the three parties to potentially
retrofit 15 conventional-fuel containerships

to dual-fuel methanol specification.

The deal also included options to convert up
to 30 additional Seaspan-owned vessels.

The five-vessel project, which is the only
one confirmed for Seaspan tonnage so
far, is expected to cost around $120m,
shared by Seaspan and Hapag-Lloyd.

Retrofit of Seaspan Yangtze is the third
methanol dual-fuel conversion to be
undertaken aboard a containership.

The first was undertaken on Maersk’s 15,000 teu
Maersk Halifax (IMO: 9784271) by Zhoushan
Xinya Shipyard in China with the 2017-built
ship returning to service in November 2024.

The conversion is part of Maersk’s 2040 net zero
emissions goal and there are plans to convert
Maersk Halifax’s 10 sisterships by 2027. The second
conversion was concluded in September last year
aboard Cosco’s 20,000 teu COSCO Shipping

Libra (IMO: 9783538), by the same yard which

is handling Seaspan Yangtze’s conversion.

Cosco suspends Balboa port calls amid
escalating Panama dispute

COSCO Shipping has suspended its container
services at Panama’s Balboa port, in what appears

to be Beijing’s first retaliatory measure following the

forced takeover of CK Hutchison’s terminal assets.

The suspension was first reported by Panamanian
newspaper La Prensa, citing a customer notice
issued by Cosco Shipping Lines (Panama) on
March 10. Lloyd’s List has since obtained a separate
internal directive circulated to freight forwarders
in China that provides further operational details.

The customer notice stated that CSL and its
sister company Orient Overseas Container
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Line would immediately cease all arrivals and
departures at the Pacific-side terminal.

“Confirmed bookings will be cancelled,” the

notice said, advising customers to contact sales
representatives for alternative arrangements. Empty
containers will no longer be accepted at Balboa

and must be returned to Manzanillo International
Terminal or Colon Container Terminal instead.

Balboa sits at the Pacific entrance of the Panama
Canal, while both alternative terminals —

MIT and CCT — are located on the Atlantic

side near the Caribbean entrance.
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The shift will require operational
adjustments for shippers accustomed to
Pacific-side loading and discharge.

MIT is operated by US-based SSA Marine,
while CCT is run by Taiwan’s Evergreen —
Cosco’s partner in the Ocean Alliance.

The separate directive seen by Lloyd’s List, marked
as an “urgent notification from headquarters”,
ordered receivers to stop accepting all cargo destined
for Balboa, including transhipment volumes.

Local cargo bound for Balboa or transiting through
to the Colon Free Zone and Panama City is being
rerouted to MIT. Cargo originally transhipping via
Balboa to Central American destinations including
Puerto Caldera, Corinto and San Lorenzo will

now be diverted to Lazaro Cardenas in Mexico.

Containers already in transit will await further
instructions, while shippers with bookings

not yet loaded have been told to either accept
the revised arrangements or cancel.

Cosco did not provide a reason for the suspension
and the company has been approached for comment.

Representatives summoned

The timing, however, is notable. The move comes
just one day after China’s Ministry of Transport
and the National Development and Reform
Commission, the country’s top economic planner,
both summoned representatives from Maersk

and Mediterranean Shipping Co to discuss
“international shipping business conduct”.

Industry sources said the meetings were linked to
the two carriers’ roles in taking over operations
at Balboa and Cristobal after Hutchison’s
Panama Ports Co was forcibly removed.

APM Terminals, the port arm of Maersk, and
MSC’s Terminal Investment Ltd assumed control
of the two facilities, respectively, in late February
under an 18-month temporary arrangement
following a Panamanian Supreme Court ruling that
voided Hutchison’s long-standing concessions.

Beijing has warned Panama of political
and economic consequences if the decision
is not reversed, and Panama Ports Co

has filed for international arbitration
seeking at least $2bn in damages.

Whether Cosco’s decision is directly connected
to the broader dispute remains unclear, but the
suspension removes a major carrier client from
the terminal now operated by APM Terminals.

Cosco is the world’s fourth-largest container line
and a key player in transpacific trade routes,
where Panama Canal transit plays a critical role in
connecting Asia to the east coast of the Americas.

The development also raises questions about the fate
of MSC and BlackRock’s proposed $23bn acquisition
of Hutchison’s global port portfolio, in which Cosco

has been reported as a potential consortium partner.

IN OTHER NEWS

Three seafarers missing in

Middle East Gulf strikes

THREE seafarers are missing
after an attack on a bulk carrier
caused a fire on board. It is
feared the three crew members
are still trapped inside.

The incident occurred on
Thailand-flagged bulk carrier
Mayuree Naree (IMO: 9323649) at
0415 hrs, 11 nautical miles north
of Oman while the bulker was
transiting the Strait of Hormuz.

Shipping said in a statement,
damaging the vessel's engine
room and causing a fire.

notice.We can confirm an
ongoing incident near to
the general cargo terminal,”
APMT said in a statement.

Port of Salalah attacked and
operations suspended
OPERATIONS at Salalah's
container terminals have been
suspended after drones hit
fuel tanks at the Omani port.

“The staff is following the
established evacuation
protocol, and the terminal is
working with the authorities
to manage the situation and
keep all people safe.”

State-owned Oman News Agency
said there were no casualties

as a result of the strikes,

but operator APM Terminals

Stricken LNG carrier still afloat
and drifting towards Malta
A SANCTIONED LNG carrier

Mayuree Naree was struck by
two projectiles, owner Precious

confirmed all operations had
been “paused” until further
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struck by drone boats last
week is still afloat, and drifting
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towards the Maltese coast.

The Russia-flagged, 77,410 dwt
Arctic Metagaz (IMO: 9243148)
was struck in the Mediterranean
east of Malta on March 3. The
Russian Transport Ministry

said the vessel was attacked by
unmanned Ukrainian vessels
launched from the Libyan coast.

There were reports that the
vessel had sunk following
the attack last week, but
Lloyd’s Agents in the region
told Lloyd’s List that the
vessel is afloat and drifting
towards the Maltese coast.

A notice to mariners by Transport
Malta warned that the vessel

is not under command and
instructed mariners to keep

five nautical miles clear.

Ramadan observance may influence
Muslim seafarer job performance
OWNERS of vessels with Muslim
seafarers should, where possible,
adjust work schedules and
kitchen hours during the holy
month of Ramadan, according

to a leading P&l club.

Adherents to the religion
make up estimated 18% of
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the shipping industry’s 1.89m
seafarers, equivalent to around
340,000. The largest contingent
are Indonesian nationals.

This year's Ramadan
commenced on February

17 and will continue until
March 19. Observance entails
fasting, reflection and prayer
observed by Muslims.

During this period, those who
participate abstain from food
and drink from dawn until
sunset, NorthStandard points
out in a loss prevention notice.
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Classified notices follow

Lloyd’s Listl>

Looking to publish a judicial sale, public notice,
court orders and recruitment?

Please contact: marketingservices@lloydslistintelligence.com
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Choose the trusted source

Contact us today on +44 20 7017 5392 (EMEA) / +65 6508 2428 (APAC) /
+1(212) 502 2703 (US) or visit lloydslist.com

Lloyd’s List | Daily Briefing Thursday, 12 March 2026 Page 16



,,,,,,,

‘‘‘‘‘

]
4
]

{11
‘ | ’.
- TN

Container Tracker

Save time. Stay compliant.

Track containers, Complete checks in Download
not just ships minutes, not hours the evidence

Simplify transhipment tracking Save time, with all the data you Downloadable reports ensure you have

with end-to-end downloadable data need in one interface, supported the necessary documentation to prove
trails on containers - by container by tracking intelligence from over compliance, including specific end-to-end
number or Bill of Lading. 600 Lloyd’s agents worldwide. transhipment reports and more.

Request a demo:
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EMEA Tel: +44 20 7017 5392

APAC Tel: +65 6505 2084 ) . 9
Lloyd’s List Intelligence

lloydslistintelligence.com/containertracker
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