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China-linked Hormuz transits
retreat to shipping's
opaque fringes
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COSCO SHIPPING

THE latest Hormuz transits by China-linked vessels appear confined to
shipping’s opaque fringes, as mainstream state-owned fleets reroute
crude carriers to the Red Sea port of Yanbu.

Lloyd’s List Intelligence vessel-tracking data shows that following a
surge in Hormuz transits on March 10 and consecutive vessel attacks
the following day, traffic through the strait has slowed markedly.
China-linked vessels have followed this trend.

From March 1 to March 15, a total of 11 China-linked vessels transited
the Strait of Hormuz. Four of these transits occurred between March
10-11, but only one has passed through in the four days since. Notably,
apart from one exception, all have been bulkers or general cargoships
— no tankers operated by mainstream Chinese owners have made the
passage.

The few China-linked vessels that have transited the strait have also
revealed the ambiguous nature of what counts as “Chinese” in the
current environment.

The most recent was Bailian Star (IMO: 9250218), a 76,634 dwt bulker
that passed through from west to east on March 12. According to
Lloyd’s List Intelligence, both its registered owner and technical
manager are Bailian Star Shipping, registered in the Marshall Islands,
while the beneficial owner is unknown.
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While vessel registry records do not

show clear Chinese ownership, the ship
broadcast the message “CHINESE CREW
N OWNER” via AIS during transit.

The sole tanker to make the passage was
Skywave (IMO: 9328716), a US-sanctioned
VLCC that entered the Gulf of Oman on
March 11. It too broadcast its “Chinese owner”
identity via AIS, though no information

on its ownership, operator or management
company can be found in vessel databases.

The overall slowdown in transiting reflects growing
caution among Chinese shipowners as they weigh
operational pressures against safety risks, insurance
uncertainties and domestic political sensitivities.

A senior executive responsible for insurance

at one of China’s major state-owned shipping
conglomerates said the company has been
holding daily group meetings where commercial
and safety departments have clashed over
whether to send vessels through the strait.

“The commercial side wants to transit given current
freight rates, but the safety department insists

on putting safety first,” the executive told Lloyd’s
List. “Insurance is also a key concern. Coverage is
available inside the Middle East Gulf and the Gulf
of Oman, but transit insurance through the strait
itself remains very fluid. Brokers are giving us
informal verbal quotes, but the situation changes
daily, especially after last week’s string of attacks.”

Incident adds to concerns — but with caveats

An incident involving Source Blessing (IMO:
9243198) on March 12 has added to Chinese
shipowners’ anxiety, though it is an imperfect
illustration of the risks they face. The vessel,
operated under Hapag-Lloyd and Maersk’s
Gemini Alliance, has Chinese ownership
and had broadcast a “China Owner” signal
via AIS before the incident. It was struck by
shrapnel while sailing from the Middle East
Gulf toward Jebel Ali in the UAE, causing a
fire that crew quickly brought under control.

Critically, however, Source Blessing was not
transiting the Strait of Hormuz at the time. Hapag-
Lloyd confirmed in an emailed statement that

the vessel had not been directly attacked. The
incident was more a case of collateral damage than
a targeted strike on a Chinese-linked ship. Still,
the distinction has done little to calm nerves.
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Unverified rumours have since circulated
among Chinese shipowners that transit now
requires case-by-case negotiations with
intermediaries and Iranian authorities, with
vessels allegedly required to pay transit fees
and submit vessel names, IMO numbers and
voyage plans before being allowed through.

Chinese shipowners also harbour concerns that
even if Iran forms a clear and unified position not to
target Chinese vessels, there remains the possibility
of being caught in crossfire from US or Israeli forces
— a fear that the Source Blessing episode, however
imprecise as a precedent, has only reinforced.

Political sensitivities

For China’s state-owned shipping giants, political
considerations add another layer of complexity.

The insurance executive noted that with China’s
annual Two Sessions political meetings held

in Beijing over the past two weeks, the risk of
having a company vessel attacked — particularly
a tanker with significant fire and pollution

risks — and making headline news would

carry severe reputational consequences.

“Leaders of these state-owned enterprises would
not take such risks during the Two Sessions,” the
executive said. “After the meetings concluded
last week, they will now likely need to consult
with various ministries to understand whether
Chinese vessels can actually transit.”

The person added that the signals coming
from Iran still appear unclear and have not
explicitly stated that Chinese ships can pass.

Media reports have emerged that Iran is considering
an arrangement to allow certain tankers

through the strait, on condition that related oil
transactions are settled in Chinese yuan. However,
some Chinese analysts view this proposal as

more symbolic than operationally feasible, and
potentially damaging to China-US relations before
US President Donald Trump’s visit to Beijing.

Complicating matters further, Trump suggested in
a recent interview with the Financial Times that he
may delay the trip, scheduled for March 31-April

2, as he seeks China’s help to unblock the strait.

Some observers interpret this — together with

the Iranian proposal — as both Tehran and
Washington looking to draw China, which has
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largely sought to remain on the sidelines since
hostilities began, into mediating the dispute.

With Washington now assembling a “convoy
coalition” for the Strait of Hormuz, Chinese
shipowners are unlikely to risk entering the
conflict zone until the situation clarifies,
said an executive from another large
Chinese state-owned shipping firm.

Red Sea pivot

In the meantime, many Chinese-owned very large
crude carriers in the Middle East have redirected to
alternative markets, particularly the Red Sea port
of Yanbu. Lloyd’s List Intelligence vessel-tracking
data shows some 50 VLCCs currently gathered in

the Red Sea and Gulf of Aden region, of which 17 are
owned by Cosco Shipping and China Merchants.

Among these 17 vessels, 10 have AIS destinations
showing Yanbu, three have already loaded

cargo there and are returning to China, and

the remaining four are displaying “for orders”
status while heading for the Red Sea.

This pivot has helped support share prices of the
listed tanker subsidiaries of both state-owned
giants in Shanghai and Hong Kong, according
to Yan Hai, an analyst at SWS Research.

“This shows that Cosco and China Merchants’
tankers have not been idled by the Hormuz closure,
meaning their earnings are secured,” Yan said.

WHAT TO WATCH

India- and Pakistan-owned ships transit Strait

of Hormuz

VESSELS owned by the governments of India
and Pakistan have successfully transited the
Strait of Hormuz in recent days, although traffic
is still dominated by Iranian-linked tonnage.

The India-flagged LPG carriers, Shivalik (IMO:
9356892) and Nanda Devi (IMO: 9232503), both
owned by the state-owned Shipping Corporation of
India, transited the strait around March 13 or 14.

Pakistan-flagged, 109,990 dwt crude oil tanker

Karachi (IMO: 9903413), owned by the Pakistan
National Shipping Corp, also transited the strait
on March 15. All three journeys were eastbound.

Recent transits also suggested that some vessels
are sailing through Iran’s territorial waters and
around Larak Island on their outbound voyages.

Both Karachi and Liberia-flagged bulk carrier
Minoan Sky (IMO: 9422328) sailed around the
island in Iran’s territorial waters, according to
Lloyd’s List Intelligence AIS data. The Marshall
Islands-flagged Star Gwyneth (IMO: 9301031),
which was attacked last week, may have also taken
that route, as its AIS shows it transiting the strait
relatively close to the Iranian shoreline. AIS data for
the second India-owned LPG carrier Nanda Devi

is patchy but suggests that the vessel also circled

around Iran’s Larak Island before crossing the strait.
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Before the three tanker voyages, transits had been
made almost exclusively by Iranian-, Greek- and
Chinese-linked tonnage. While it’s true that vessels
linked to those countries still dominate traffic
(47%, 17% and 9% of all transits respectively),

this is perhaps evidence that other nations are
growing in confidence that their vessels will be
able to transit the strait without fear of attack.

Reports have emerged over the past few days that
India is in dialogue with Tehran to allow India-
flagged vessels to transit the strait, while Chinese
vessels have reportedly been broadcasting their
identity when transiting in a bid to avoid attack.

Despite continued threats by Iranian forces that
the strait is closed to “Iran’s enemies”, analysis
of attacks on vessels so far reveals that targeting
is much more random in nature, designed to
cause maximum disruption rather than target
vessels linked to specific nationalities.

If that truly is the aim of the Iranian
regime, then Lloyd’s List Intelligence data
shows it is yielding some success.

Transits through the strait have collapsed

since the conflict began, but dips in traffic are
observable following spates of vessels attacks ever
since the US and Israel began strikes on Iran.
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March 10 saw 10 vessels make the journey
through the Strait of Hormuz, followed by

five on March 11. But after three vessels were
attacked between March 11 and 12 (including two
tankers being set ablaze off Basra), no vessels
attempted to transit the strait on March 12.

Incidentally, that’s the first day on which no
transits were recorded since the war began.

The campaign on shipping has succeeded in
collapsing Hormuz traffic, and even those that are
choosing to transit the strait are mostly exiting
the Middle East Gulf, rather than entering.

There were four times as many eastbound
transits compared to westbound
transits last week (March 9-15).

US ‘let’ Iranian tankers sail through Hormuz

As most mainstream owners avoid sending their
ships through the besieged strait, tanker and gas
carrier traffic through the Strait of Hormuz has been
dominated by vessels carrying Iranian cargoes.

That Iran is continuing to ship oil and generate
revenue while essentially choking off nearly all non-
Iranian supply through Hormuz has received much
media attention over the last few days, leading to
calls for the US to take action against Iran’s shadow
fleet*. However, Scott Bessent, Secretary of the US

Treasury Department — the main US government
department tasked with imposing and enforcing
sanctions on Tehran’s oil sales — said the US was
“fine” with Iranian tankers getting through.

“The Iranian ships have been getting out already,
and we've let that happen to supply the rest of

the world,” Bessent told CNBC in an interview on
Monday. He also noted that the US gave a “30-day
waiver for Russian oil that was already on the water”,
referencing a recent general licence issued by the

US Office of Foreign Assets Control that temporarily
removed sanctioned on shipments of Russian oil,

so long as the cargo was loaded after March 12.

* Lloyd’s List defines a tanker as being part of the
Shadow Fleet if it engages in one or more deceptive
shipping practices indicating that it is involved

in the facilitation of sanctioned oil cargoes from
Iran, Russia or Venezuela. Or it is sanctioned

for participation in sanctioned oil trades or is
sanctioned for links to a company that is sanctioned
for facilitating the export of sanctioned oil. Or it
participates in a cargo delivery where at some point
over the course of the delivery one party in the chain
engages in one or more deceptive shipping practices.

Lloyd’s List defines an LPG carrier as being
part of the LPG Shadow Fleet if it engages in
one or more deceptive shipping practices, or
if it is sanctioned by the US, UK or EU.

Data shows attacks on ships in the Middle
East do not follow a pattern but aim to disrupt

commercial shipping

ATTACKS on ships in and around the Strait of
Hormuz appears to be random and calibrated
towards disruption rather than targeting
specific profiles and national affiliation.

Lloyd’s List’s review of ownership, management and
trading history behind each of the 16 vessels hit in
the Middle East Gulf, Gulf of Oman and the Strait of
Hormuz since the start of the conflict on February
28, reveals no discernible pattern of targeting, so far.

However, with both India and China talking directly
with Tehran about the prospect of allowing ships
through the Strait of Hormuz, a move towards

risk profiling of ships on the basis of national
affiliation could yet follow. India’s foreign minister

S Jaishankar told the Financial Times on Sunday
that negotiations between New Delhi and Tehran
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which allowed for two Indian-flagged gas tankers
to pass through the strait on Saturday were
an example of what diplomacy could bring.

“I am at the moment engaged in talking to them and
my talking has yielded some results,” he said in an
interview. “This is ongoing. If it is yielding results
for me, I would naturally continue to look at it.”

While there remains no direct correlation with

the profile of ships hit so far with those that

have passed through the strait despite security
concerns, if some ships are to be allowed passage
on the basis of national affiliation, that will require
attacks to be filtered on the basis of ship profiling.

According to Lloyd’s List data, 10 vessels were
hit between March 1 and 6, and six vessels were
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targeted between March 11 and 13, in various
locations. In the first week of the conflict,
attacks were mostly focused on the Strait of
Hormuz (four ships) and the Gulf of Oman (four
ships). Most of these ships that were attacked

in the Gulf of Oman were off Fujairah.

There were only two attacks in the Middle East
Gulf, one was at Khalifa Bin Salman Port of Bahrain
and the other one was Basrah oil terminal.

Meanwhile after March 11, five of the six
ships that were targeted were in the Middle
East Gulf, three of them off the UAE ports
and two off Iraq in the north of the Gulf.

One vessel was hit while sailing through the Strait
of Hormuz towards the Indian port of Kandla.

Thailand-flagged bulk carrier Mayuree Naree
(IMO: 9323649) was transiting the Strait of Hormuz
when it was struck by two projectiles, owner
Precious Shipping said in a statement, damaging
the vessel’s engine room and causing a fire.

Only one of the ships, 11,200 dwt chemical
tanker Skylight (IMO: 9330020) — which was
hit in the first days of the war — is sanctioned
and a member of Iran’s shadow fleet*.

Skylight was sailing eastbound towards
the Strait of Hormuz in ballast position
when it was hit by a projectile.

One of the ships that was targeted by Iran is a tug
boat, Abu Dhabi Ports-operated Mussafah 2 (IMO:
9522051), that was sent to assist a containership
hit by a missile in the Strait of Hormuz.

Within the rest of the 15 vessels that were hit, eight
were laden or partially laden while seven were in
ballast position, which shows us that Iranian attacks
do not target ships specifically for their cargo.

The aim is ‘to underline that
nobody is really safe’

Those 16 vessels that were hit during the conflict had
12 different flags, one of them has the US flag, three
Marshall Islands and two of them are Malta-flagged.

On March 2, US-flagged product tanker
Stena Imperative (IMO: 9666077) was struck
by projectiles in Bahrain. A fire on board
the tanker, which is part of the US’ Tanker
Security Program, has been extinguished.
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Stena Imperative was approached in early
February while sailing through the Strait

of Hormuz by the Islamic Revolutionary
Guards Corps with two boats and an Iranian
Mohajer drone, who were threatening the
tanker to “board and seize” the vessel.

“Guided-missile destroyer USS McFaul (DDG
74) was operating in the area and immediately
responded to the scene to escort Stena
Imperative with defensive air support from the
US Air Force,” Centcom spokesman Capt Tim
Hawkins told Lloyd’s List in a statement.

Most of the vessels that were hit are operated
by United Arab Emirates companies while two
of them by US shipping companies. The second
biggest number when it comes to the countries
of the operators is Greece; three ships that were
targeted are operated by Greek companies.

The 73,976 dwt crude oil tanker Safesea

Vishnu (IMO: 9327009) and the 50,155 dwt
combined chemical and oil tanker Zefyros (IMO:
9515917) were targeted in the same attack on
March 12 while anchored in Iraqi territorial
waters. According to Lloyd’s List Intelligence
data, Safesea Vishnu is beneficially owned

by US-based Safesea Group, while Zefyros

is beneficially owned by Greece’s George &
Vassilis Michael family group of companies.

Risk Intelligence senior analyst Dirk Siebels said
that since there were some vessels that were closely
linked to the US, some thought that Iran might be
targeting US-linked ships. However, the operators
of the ships hit are from nine different countries,
including Spain, Japan, Thailand and Denmark,
China and India, and do not follow a pattern.

“Otherwise it was very likely pretty random so
far to underline the threat and that nobody is
really safe,” Dirk Siebels told Lloyd’s List.

Of 16 ships, 13 of them are over 10,000 dwt and nine
of them are tankers (four crude oil, two chemical
and oil, two product and one asphalt). Three bulk
carriers and three containerships were also targeted.

UKMTO said after the incidents on March 11
that the latest incident patterns suggested a
campaign focused on operational disruption
and the creation of uncertainty across maritime
traffic flows. According to the UKMTO’s Joint
Maritime Information Center’s advisory note,
among incidents reported since March 1, “some
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affected vessels and offshore assets have potential
Western commercial associations, including
US, UK, and other Western-linked interests.”

“However, multiple attacks have involved vessels
with no confirmed affiliation to US or Israeli
ownership, indicating that current strike patterns
extend beyond narrowly defined Western targets
and may affect a broader range of international
commercial shipping,” the note said. Eight of those
vessels were hit while they were sailing to their
destination, mostly through or towards the Strait of
Hormuz, while six of them were anchored at the time
of the attack. Two of the vessels were affected by the

GNSS interference so it is difficult to tell but they
were presumably waiting for a safe passage to leave
the Middle East Gulf through the Strait of Hormuz.

One of them is the Liberia-flagged containership
Source Blessing (IMO: 9243198) which

was the target of an unknown projectile

while it was sailing approximately 35 nm

north of Jebel Ali, UAE on March 12.

Source Blessing passed through the Strait of

Hormuz one day before the war started and loaded
cargo at Hamad Port in Qatar. After loading, it was
sailing between anchorages off Qatar and the UAE.

Dynacom-operated VLCC carrying Saudi crude
passes Strait of Hormuz

GREEK operator Dynacom has sent another
tanker eastbound through the Strait of
Hormuz, laden with Saudi crude oil, with its
Automatic Identification System switched off.

The Liberian-flagged, 149,998 dwt Smyrni
(IMO: 9493779) passed the strait westbound
on March 1 while ballast, after switching its
AIS off, before berthing at Saudi Arabia’s
Ras Tanura terminal on March 3.

According to Lloyd’s List Intelligence vessel tracking,
the very large crude carrier left the port on March

5, laden with Saudi crude oil, and did not send AIS
data for five days while off Dubai. Smyrni was also
affected by the GNSS interference in the region.

On March 14, the tanker showed up off Mumbai,
where it is currently anchored. On Saturday
(March 14), Iranian authorities approved the
transit of two Indian-flagged LPG carriers
through the Strait of Hormuz bound for India,
which has been suffering with a shortage of LPG
due to disruption at the critical chokepoint.

It is not yet clear if Smyrni was also allowed
safe passage due to its cargo bound for
India, nevertheless this is not the first

time a Dynacom tanker made it through
the strait heading for the country.

Liberia-flagged Shenlong (IMO: 9379210) suezmax
transited around March 8 carrying Saudi Arabian
crude, again loaded at the port of Ras Tanura,
before arriving at Mumbai’s anchorage. Dynacom
tankers’ transiting through the strait are not
limited to eastbound legs; the Malta-flagged,
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158,000 dwt Marathi (IMO: 9772357) passed the
strait westbound on the first day of the war, and
loaded Saudi crude at Ras Tanura on March 4.

Marathi left the port shortly after, bound for Sikka,
but its AIS data has been off since March 11. After
Iran intensified its attacks on shipping on March
11 and 12, there has been a relative calm in and
around the Strait of Hormuz over the weekend.

The Liberia-flagged, 74,999 dwt Athina (IMO:
9389564), another tanker operated by Dynacom,
loaded gasoil in Sitrah, Bahrain, on March 2,
after passing the strait on the onset of the war
on February 28. It had been sailing toward the
strait, without giving any destination, but has
had its AIS data turned off since March 11.

Meanwhile, the 75,000 dwt KAVOMALEAS (IMO:
1042823) loaded gasoline at Jubail on March 14,
according to Vortexa. The Malta-flagged tanker

is a member of Dynacom’s fleet which passed the
Strait of Hormuz westbound to load cargo after the
war started, appearing in the Middle East Gulf on
March 3 after a few days of not sharing its location.
Its AIS now shows its destination as Ras Tanura.

There are at least two more Dynacom tankers
in the Middle East Gulf, which passed the
chokepoint ballast after the war started on
February 28. Both remain waiting in ballast,
according to Lloyd’s List Intelligence data.

In the first 10 days of the war, a total of 16 tankers
transited the Strait of Hormuz, including two
VLCCs and three suezmaxes. Most of them were
Iran-linked shadow fleet* vessels, apart from
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several Dynacom tankers. Last week, US President
Donald Trump reportedly urged other shipowners
to “show some guts” by transiting the strait.

* Lloyd’s List defines a tanker as being part of the
Shadow Fleet if it engages in one or more deceptive
shipping practices indicating that it is involved

in the facilitation of sanctioned oil cargoes from
Iran, Russia or Venezuela. Or it is sanctioned

for participation in sanctioned oil trades or is

sanctioned for links to a company that is sanctioned
for facilitating the export of sanctioned oil. Or it
participates in a cargo delivery where at some point
over the course of the delivery one party in the chain
engages in one or more deceptive shipping practices.

Lloyd’s List defines an LPG carrier as being
part of the LPG Shadow Fleet if it engages in
one or more deceptive shipping practices, or
if it is sanctioned by the US, UK or EU.

ANALYSIS

LNG and methanol could be green dead ends,

says UCL

LNG and methanol could be dead ends if shipping is
to transition to green ammonia fuel to decarbonise,
according to the UCL Energy Institute.

A research paper found the alternative fuel
pathways were more likely to compete with
ammonia for resources than act as a transition
fuel toward it, because of the high capital cost
and lock-in of fossil fuel infrastructure.

“We see significant dead-end risks with both LNG
and methanol,” said Will McDowall, associate
professor at the UCL Energy Institute. “The long-
term scenarios for both of those, in terms of deep
decarbonisation, just look excessively risky in terms
of the scalability of the bio- and the e-fuel solutions.”
The research was based on 25 interviews

with industry professionals, document and

patent data analysis, and econometric analysis

of 7,355 vessels from the Clarksons World

Fleet Register to assess the premiums paid

for dual-fuel capability in newbuildings.

It found there was potential for LNG ships
to retrofit to ammonia, but only if they were
designed as fully ammonia-ready from the start.

Past UCL research has argued ammonia is the best
option for large-scale shipping decarbonisation,
because it contains no carbon and can be made
with green hydrogen, made from renewable power.

The UCL team has argued biofuels will be too
scarce, and that making synthetic e-LNG and
e-methanol both require adding renewable CO2
on top of the cost of green hydrogen, which is
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already expensive. Finding carbon to make the
synthetic methanol or methane would be hard.

“If you've got streams from processes that
are burning stuff, like bio power stations or
even fossil power stations, you're ultimately
still emitting that carbon,” McDowall said.

“And if you're using direct air capture, that’s
just really expensive, and the scalability

of really significant volumes of direct air
capture just looks incredibly challenging.”

McDowall said there was still significant doubt about
the possibility of ammonia, because it is highly toxic.
The industry is working on new safety, training
and other processes to overcome the challenge.

“We’re not saying the answer is 100% ammonia, but
we see the LNG and methanol pathways as having a
higher risk of ending up a dead-end,” McDowall said.

He likened green ammonia to electric cars,
which 20 years ago were dismissed as
“impossibly difficult and expensive”. Public
money was spent instead on biofuels, which
raise concerns about displacing food crops.

McDowall said of methanol for shipping: “It’s easier
to do in the near term, but it actually is taking you
down a path from which it’s difficult to escape.”

LNG had the potential to be a stepping stone

to ammonia, but only if tougher green policies
drove the uptake of truly “ammonia-ready”
infrastructure, the research paper said. Sea-LNG,
a gas lobby group, disputed UCL’s assumption that
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ammonia was the only viable and scalable option
for decarbonising shipping. Chief operating officer
Steve Esau said all e-fuels faced the same challenge
of access to large volumes of cheap green hydrogen,
since this made up 70%-80% of their cost.

“A claim that a world exists in which e-ammonia
is scalable while e-methane and e-methanol are
not, despite drawing on the same feedstocks, is
difficult to justify,” Esau said in a statement.

Esau said blending in bio- and e-methane with
the fossil sort would let companies reduce their
carbon intensity incrementally in line with supply,
their green ambition and compliance targets.

He said there was some 150,000 tonnes per annum
of e-LNG capacity in front-end engineering design
(FEED), an early stage of project design, and 1m
tonnes per annum at a “pre-feasibility stage”.

LNG had the advantage of needing less tank space or
fewer refuelling stops than methanol or ammonia,
because it was more energy-dense by volume.

“The methane runway is currently the most
practical and realistic fuel choice for newbuilds

for the maritime industry, a choice that is
increasingly reflected in the orderbook,” Esau said.

UCL research fellow Pinar Langer, a co-
author of the paper, said LNG was available
and affordable, but could get more expensive
as regulations on fossil fuels get stronger.

The cost of methane pollution from ships is
included in the EU ETS for the first time this
year. The International Maritime Organization
is debating where to set the lifecycle carbon
intensity ratings of alternative fuels ahead

of the MEPC84 meeting next month.

‘Dual-fuel is off the menu’: Yards responding to
net zero lull, says Wah Kwong boss

THE loss of momentum in shipping
decarbonisation is being reflected in
newbuilding orders in Asia, according to Wah
Kwong executive chairman Hing Chao.

“What I have seen over the last 12 to 18 months
is that many shipyards and many shipbuilders no
longer ask the same questions when they place
an order; dual fuel is off the menu,” he said.

Options for green technology meant to buy
a ship compliance with future regulations
were not completely off the menu, but
fewer people were choosing them.

“There are many more people willing to
sign off on a conventional ship, thinking

‘this may not happen’,” Chao told a panel
at the Sustainable Markets Initiative.

Chao, also chairman of the Hong Kong
Chamber of Shipping, said the politics

on display over decarbonisation at the
International Maritime Organization meant
the shipping industry needed to be patient.

But he added: “At the same time, patient
also means that we do not compromise
on all our beliefs and principles.”

The share of the orderbook using conventional
fuels was 85%, according to the latest DNV
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Alternative Fuels Insight data. For new contracts

in the past 12 months, the share is 88%. Industry
groups are lobbying for looser green rules in IMO
negotiations, while those invested in more expensive
alternative fuels such as green methanol and
ammonia want stricter rules. The political climate
has shifted against green ambition amid US and
Saudi opposition, making a weak regulation or
further delay more likely at MEPC84 in April.

The Green Hydrogen Organisation (GH2),
a group of start-ups and technology makers
backed by Australian miner Fortescue, has
called for countries to back the NZF, in an
open letter signed by nearly 90 companies.

GH2 chief executive Joe Williams said the
group wanted to send a signal to countries
that still supported the NZF in April but
backed down or abstained in October.

“There were a lot of companies that wanted to
sign,” he said. “A lot of companies said: ‘we think
this is the right way forward. But we have US
interests, we have US shareholders, and we're just

9

not ready to put our heads above the parapet’.

Williams said the “challenging” proposal to
replace the NZF, submitted by Panama and
Liberia, would result in “very minimal emissions
reductions”. Waiting for a better agreement
would be better than locking in a bad deal.
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“I think the biggest risk at the moment is that
we're going to adopt something extremely weak,”
he said. Branding was also an issue. “Maybe we
need to call it the ‘fuel diversification framework’
or something like that,” Williams added.

The Maersk Mc-Kinney Moller Center for Zero
Carbon Shipping last week surveyed 144 people
in maritime about the effect of the IMO delay.

It said 44% of respondents indicated the
postponement had a “high” or “very high” impact
on their current and planned investments (which
were mainly in vessels and fuel production).

Joe Bettles, from the Maersk Center, said:
“What we see is not surprising — investment
in low-emission fuels and vessels for
maritime is driven by regulation.”

Middle East port operational update: Monday,

March 16

Airspace across most Middle East Gulf countries
is reopening on a restricted basis. While some
countries remain closed, the majority have
resumed limited operations with a reduced
number of flights. As a result, crew changes

may be possible in certain locations, but remain
constrained and subject to local conditions.

United Arab Emirates

+ Jebel Ali, Hamriyah and Sharjah port,
all terminal port operations are normal.

« Fujairah and Khor Fakkan and local port
authorities have not issued any alerts at this time.
However, navigational warning No. 01/2026 has
been disseminated, addressing reported incidents
of intermittent GPS signal spoofing and jamming
in offshore areas of Fujairah. These disruptions
may lead to a loss of positional accuracy, erratic
vessel movements on Electronic Chart Display
and Information Systems (ECDIS), and potentially
misleading positional information. Mariners

are advised to consider this area as high risk.

The Fujairah Oil Tanker Terminal (FOTT) has
resumed operations. OTB #4, #5, #6 and #7
berths are presently not operational. Vopak
terminals have suspended operations at their
SPM until further notice. They are performing
operations through FOTT (OTB) berths.

ADNOC SPM Terminal — unable to confirm
operational status. Authorities not disclosing any
details to agents. Awaiting a port announcement.

General cargo and container discharge
operations are proceeding as scheduled at
both Fujairah Terminal and Khor Fakkan
Terminal without any disruption.

« Ruwais and Abu Dhabi petroleum ports
are operational. Ruwais PPA (ISPS level 2)
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and Abu Dhabi Ports (ISPS Level 1). Abu
Dhabi Ports confirmed that all UAE ports
managed and operated by AD ports remain
fully open and are operating as usual.

« Ras al Khaimah ports remain open and

are operating normally. RAK Ports Group will
implement a Marine Risk Surcharge applicable
to all vessels calling at RAK Ports’ ports,
harbours, anchorages and approaches.

« Atemporary measure has been implemented to
facilitate customs cargo clearance for shipments
destined for Jebel Ali or Abu Dhabi ports via the
ports of Fujairah and Khor Fakkan. In response to
ongoing circumstances, this initiative allows direct
road transport of containers to Jebel Ali, designated
Free Zones, or Abu Dhabi, eliminating the need to
adhere to traditional customs clearance procedures.
This strategy aims to enhance operational

efficiency and streamline logistics processes.

Kuwait

« No alerts/notifications/circulars
from the Kuwait Port authorities.

« Presently no stoppage of operations reported, and
no official information from the port authorities.

« Shuaiba and Shuwaikh Port ISPS Level: 2
« Airspace closed temporarily.
Oman

« No alerts/notifications have been
issued by the local authorities.

» Ports working normally: Port of Sohar, Port
Sultan Qaboos, Muscat, Mina al Fahal, Qalhat
LNG Terminal — Sur, OMIFCO Terminal —
Sur, Dugm port, Asyad Drydock — Dugm.
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« Port of Salalah (CT and GCT) resumes operations.

However, liquid cargo ops are still suspended.

« Vessels calling the port of Dugm must submit

an official letter stating that they are not carrying
any dangerous goods on board. If any dangerous
goods are found, the type of cargo must be specified
in detail, and the vessel must await the ministry’s
approval before entering Omani territorial waters.

» All vessels scheduled to call at MAF are to
ensure their Doppler log is fully operational.
This precaution is necessary due to ongoing
GPS interference in the area. Vessels without
a functioning Doppler log cannot be

berthed due to safety requirements.

» Qalhat LNG Terminal, Sur and Mina al
Fahal, Muscat, ISPS Level 3 as a precautionary
measure. All other ports ISPS Level 1.

« Airspace remains open, although some
international flight routes have been suspended.

Saudi Arabia

+ There are presently no alerts or warnings
issued by the local port authorities. All operational
activities are functioning at full capacity.

o Saudi Arabia’s national carrier confirmed
flights suspended for Bahrain, Kuwait, Amman,
Dubai, Abu Dhabi, Doha, Russia and Peshawar.

Bahrain

+ Vessel movements in Bahrain have gradually
resumed; however, operations remain limited
due to the restricted availability of pilots.
BAPCO operations remain suspended.

APM Terminals has resumed operations.

« At present, crew changes are not feasible
as the airspace remains closed.

« ISPS security level remains at Level 1.
Qatar

« Hamad port, Doha port and Al Ruwais port —
ports are operational; however, activity levels are
lower than pre-conflict. Al Ruwais Port is restricted
to small craft only, including dhows and barges.

+ Mesaieed port and Ras Laffan port — port
operations ongoing. QatarEnergy has ceased

Lloyd’s List | Daily Briefing Tuesday, 17 March 2026

production of LNG and associated products.

« Al Shaheen Terminal and Halul Island Terminal
— Operations suspended until further notice.

» The official security status remains at
Security Level 1. However, as a proactive
measure, all vessels are requested to exercise
heightened caution and vigilance.

« The Ministry of Transport has advised that,
to maintain supply chain continuity, shipping
lines may route raw materials and consumer
goods destined for Hamad port via designated
alternative ports in Oman and the UAE, with
maritime agencies required to coordinate
with the relevant port authorities and notify
the ministry accordingly. First Alternative

— Sohar, Salalah and Dugm ports. Second
Alternative — Fujairah and Khorfakkan ports.

Egypt

» No alerts/notifications have been
issued by the local authorities.

« All ports and the Suez Canal are
operating without disruption.

« (Egyptair) commenced operating some
flights to/from MEG countries.

Jordan

« Jordan remains stable. Authorities continue
to issue general public awareness guidelines
purely as precautionary measures. There

are no security incidents inside Jordan.

» All operations remain normal at Aqaba Port.
Terminals, marine services, cargo handling, and
gate operations are functioning without disruption.
Maritime navigation and cargo operations are
proceeding smoothly and without delay.

« Royal Jordanian and the Jordanian
airspace remain open, flights to Qatar, UAE,
Syria, Bahrain and Kuwait remain closed.
Pakistan

« All ports remain fully operational.

o ISPS level remains at Level 1.

+ Airspace remains open, with no
operational impact reported.
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Iraq

 Iraqi ports (UQR ports North and
South, KAZ) are working normally.

« Basrah Oil Terminal and SPM Somo
Terminal have ceased export operations.

« No port restrictions or emergency
measures in place.

 Fresh water supply available. Food
purchasing/provisioning available.

« Crew change is available, but there
is a delay in issuing the visa.

+ Shore leave (for emergency
medical treatment) available.

Cyprus

« All ports remain fully operational.

ISPS level remains at Level 1.

« Airports and airspace remain open, with no
operational impact reported (some flights are being
cancelled on a daily basis). Potential issues with
crew changes due to limited number of flights.

Lebanon

« All ports remain operational, with no

alerts or warnings issued by the local port
authorities so far. South of Lebanon is in
an unstable operational situation.

e ISPS level remains at Level 1.

« Airspace remains open and operating
only Middle East Airlines flights.

» Both the private and public sectors
are operating normally.

Israel

« Eilat, Ashkelon, Ashdod, Hedera
and Haifa are fully open for business
and functioning at full capacity.

« No ship has left Israel or was forced
to leave outside its schedule.

» Airspace is now open but restricted.
Flights are coming in and out of Israel
on a limited basis, with restrictions.

» Ro-ro car deliveries: Only direct
delivery allowed at this stage.

No storage at ports is allowed until further notice.

Source: Inchcape Shipping Services — the
appointed Lloyd’s Agents in UAE, Oman,
Kuwait Qatar and Iraq. Status last updated
March 16, 1700 hrs UAE local time

MARKETS

The week in newbuildings: HMM signs up for
10 feedermax boxships at South Korean yard

NEWBUILDING contracts for 33 ships
were signed in the past week at shipyards in
China, Japan, South Korea and Tiirkiye.

In the containership sector, HD Korea Shipbuilding
& Offshore Engineering (HDKSOE) disclosed it has
won an order for 10 feedermax containerships.

The 2,800 teu vessels are booked for delivery in
2028 and have been priced at around $55m each.
All 10 ships will be built by HD Hyundai Heavy
Industries’ Ulsan shipyard. While the yard did not
disclose the identity of the shipowner, according to
market sources they have been ordered by South
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Korea’s largest shipowner, HMM. In October
last year, HMM signed newbuilding contracts
for a dozen 13,000 teu neopanamax boxships.

Eight of the vessels were ordered from HD
Hyundai Heavy Industries with the remaining
four ships contracted from compatriot
shipbuilder Hanwha Ocean. All 12 vessels

are of LNG dual-fuel specification.

With this latest order, HDKSOE, which is

the intermediate holding company of HD
Hyundai, has won orders for 43 vessels valued
at $5.34bn since the beginning of the year.
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The orders comprise 10 liquefied natural gas
carriers, 20 boxships, five ammonia carriers and
eight tankers and represent 22.9% of HDKSOE'’s
order target of some $23bn for 2026.

Also in the containership sector, Wan Hai Lines
has expanded its December newbuilding deal
for mid sized containerships in China, adding
four 6,000 teu vessels to the six already ordered
from CSSC Huangpu Wenchong Shipbuilding.

The newbuildings are priced at between $75.2m
and $82m each and are scheduled for 2029
delivery. They are of LNG dual fuel ready design.

The Taiwan-based container line has

also ordered two 9,200 teu, methanol

dual fuel ready containerships from
Shanghai Waigaoqiao Shipbuilding, costing
between $102m to $112m apiece.

With these additions, Wan Hai Lines’ orderbook
has grown to 45 vessels totalling 437,500 teu.
The backlog also includes 12 16,000 teu ships at
South Korean yards and 20 8,000 teu vessels,
with four under construction at HD Hyundai
Samho and 16 to be built by Taiwan’s CSBC Corp.

In the dry cargo sector Seanergy of Greece

is expanding its orderbook with two 181,500
dwt newbuildings at an undisclosed Japanese
shipbuilder. One scrubber-fitted capesize will

be delivered in the third quarter of 2027, while
the second will be delivered in early 2029.

The Nasdaq-listed shipowner now has
five newbuildings on order worth $384m,
including two capesizes at Hengli Heavy
Industries and a newcastlemax at Jiangsu
Hantong Ship Heavy Industry.

In the tanker sector, dAmico is progressing its
fleet expansion after exercising options for two
50,000 dwt, medium range two, product tankers
at China’s Jiangsu New Yangzi Shipbuilding.

These vessels will follow a pair ordered in January,
with the newly confirmed ships scheduled
for delivery in August and October 2029.

As part of the agreement, the Italian shipowner
has secured two further options for MR2s of
the same design, at a slightly higher price,
which must be taken up by the end of March.

With these moves, dAmico’s orderbook now
stands at 10 newbuildings. Alongside the four
firm MR2s at Jiangsu New Yangzi, the company
has four 75,000 dwt LR1 product tankers due
in 2027, also contracted at the same yard.

In addition, it has two 40,000 dwt MR1s ordered
last December from Guangzhou Shipyard
International, for delivery during 2029.

Old bulk carriers lead surge in ship recycling
sales while pricing firms

THE ship recycling market has gathered
momentum over the past two weeks, with
a wave of older vessels, particularly vintage
bulk carriers, being sold for demolition.

The surge in activity comes as rising fuel costs
and shifting market conditions may be pushing
shipowners to dispose of ageing tonnage.

Cash buyer Wirana Shipping notes that with
bunker prices having jumped by as much as 40%
in the past fortnight this is increasing the financial

pressure on operators of older, less efficient vessels.

“Considering that fuel cost accounts for about 35%
to 40% of operational costs, older ships which
have a comparatively higher fuel consumption
may be less preferred candidates for charterers,”
Wirana Shipping noted, adding that such vessels
may increasingly be pushed toward recycling
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in the coming months. Most sales have been
concentrated in the bulk carrier segment, although
three steam-turbine LNG carriers have also been
reported as heading for demolition yards.

Recent bulker sales include the 2000-built
capesize Jin Jiang (IMO: 9226619) which has
been sold by a Hong Kong-based shipowner to
Bangladeshi recyclers. The 172,500 dwt ship was
sold for $433 per 1dt, with the sale price including
400 tonnes of remain on board bunkers.

Meanwhile, the Mitsui OSK-controlled mini-
capesize bulker Energia Centaurus (IMO:
9233557) has been reported as sold to a cash
buyer for scrap. The 2001-built, 105,700 dwt,
vessel attained a price of $418 per 1dt.

Also in the bulker sector, the Gearbulk-controlled
open hatch vessel Kuljak Arrow (IMO: 9282730) is
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said to have been sold to Indian ship recyclers for
$445 per ldt. Bangladesh has emerged as the most
active destination for recycling deals, securing the
majority of recent dry cargo carrier transactions.

Shipbroker Intermodal notes that the country’s
yards in Chittagong are benefitting from
improving business confidence following the
election of a new government, with buyers
increasingly willing to place firm offers that give
local recyclers a competitive edge. By contrast,
the market in India has faced headwinds due

to disruptions in Qatari natural gas supplies
that is used in ship-cutting operations.

While the situation has raised concerns
about potential delays and reduced yard
throughput, the immediate impact has been
softened by India’s existing LNG reserves.

Steel prices have also risen sharply, a development
widely linked to the ongoing tensions in the
Middle East, further influencing pricing dynamics
in the recycling sector. Elsewhere, Pakistan’s

recycling market has remained largely flat in
recent weeks, with only sporadic buying interest
for select vessels. Meanwhile, the Turkish
recycling sector has maintained a steady pace

of activity, supported by a consistent flow of
demolition candidates entering the market.

Analysts believe that if bunker prices remain
elevated and geopolitical uncertainties persist,
more ageing vessels could soon be directed
toward recycling yards. Cash buyer GMS
reports that Malaysia’s MISC has sold three
laid up, steam turbine-powered, LNG carriers
for around $11m each on an “as is” basis.

They comprise the 138,000 cu m, 2005-built,
Puteri Mutiara Satu (IMO: 9261205) and the
2004-built Puteri Zamrud Satu (IMO: 9245031)
and Puteri Firus Satu (IMO: 9248502).

Other recent ship recycling sales included
the 1991-built, 725 teu, containership Kokopo
Chief (IMO: 8907412) which was sold to
Bangladeshi buyers for $465 per 1dt.

IN OTHER NEWS

Crews and insurers are reluctant
to gamble in Gulf standoff

THE vast majority of vessels

stuck in the Middle East Gulf

Iranian attack on tankers during
STS operation underlines
‘vulnerability’, says expert

Gulf seafarers offered 24/7

mental health helpline
SEAFARERS on vessels entered
with Steamship Mutual are

because of the threats of
Iranian attack are not moving
and suggestions of ships
slipping out of the Hormuz
Strait may be exaggerated,
according to companies with
tonnage in the region.

“Nobody is moving,” said

one Greece-based company
executive on conditions of
anonymity. “We do not have
insurance and we do not have
the agreement of crews,” the
executive told Lloyd'’s List.

Among others, this is understood

to be the plight of seven tankers
belonging to George Prokopiou-
led Dynacom Tankers, one

of the largest contingents

of vessels belonging to a

single owner that has been
trapped by the hostilities.

A CATASTROPHIC Iranian strike
against two product tankers
engaged in a ship-to-ship
transfer of cargo in the Middle
East Gulf should underline
security concerns related to
STS operations, a leading
international expert has said.

A sea drone struck the Marshall
Islands-flagged tanker Safesea
Vishnu (IMO: 9327009) near
Basrah late in the night of
March 11 as it was alongside
the smaller medium range
tanker Zefyros (IMO: 9324382).
The tankers were engaged

in the transfer of a cargo of
48,000 tonnes of naphtha
when the strike occurred.

The attack instantly
engulfed both ships and the
surrounding sea in flames.
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entitled to round-the-clock
counselling and crisis support,
the club has emphasised.

The marine mutual is seeking
to highlight the offer in light
of the fighting between

the US and Israel, and Iran,
which has left many vessels
trapped in the region.

This is undoubtedly creating
a stressful situation for the
crews, who unexpectedly
find themselves away from
their families and in the
middle of a combat zone.

SSM is working with Hamburg-
based company Mental Health
Support Solutions, whose
services are designedly
geared to the needs of

the shipping industry.

Page 13



Classified notices follow
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