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Signs of scramble from Iran-
linked ships amid US blockade

IRAN-LINKED vessels that appeared poised to test the limits of the 
US blockade on Tuesday looked to be reconsidering as the US Navy 
forced a series of U-turns and ships stopped mid-voyage.

While the US has offered limited details regarding its intended 
enforcement strategy, US Central Command (Centcom) said in a social 
media post on Tuesday that six vessels have complied with directions 
from its forces to “to turn around to re-enter an Iranian port on the 
Gulf of Oman”.

It was not immediately clear to which vessels Centcom was referring, 
but at least one shadow fleet* tanker, Rich Starry (IMO: 9773301), 
made a U-turn in the Gulf of Oman on Tuesday after transiting the 
Strait of Hormuz in the early hours of the day.

Rich Starry, a 36,031 dwt, combined chemical and oil tanker, is also 
sanctioned by the US and is falsely indicating its flagged with Malawi, 
rendering it essentially stateless. 

The vessel was spoofing its Automatic Identification System between 
April 3 and April 14, suggesting it loaded an Iranian cargo during that 
period.

There is still uncertainty regarding the exact parameters of the 
blockade, which officially began on Monday at 1500 hrs UTC. A draft of 
the notice to mariners circulated among maritime security sources 
indicated a “grace period” for “neutral” vessels if they depart Iranian 
ports before 1400 hrs UTC. 
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However, no official confirmation has been 
given. It was also not immediately clear whether 
the vessels transiting the Strait of Hormuz 
through the Iran-dictated lanes that traverse the 
Islamic Republic’s territorial waters would also 
be considered in violation of the blockade, as 
Centcom said it would apply to vessels departing 
or entering “Iranian ports and coastal waters”.

Centcom did not respond to a Lloyd’s 
List email seeking clarification.

Shadow fleet neutrality question

Moreover, it was not immediately 
clear whether shadow fleet tankers fall 
under the category of “neutral”.

According to Centcom, no ships made it past 
the US blockade during the first 24 hours.

However, some ships were observed transiting 
the strait heading to Iran, with some 
changing their stated destination to mask 
that they will be calling in Iranian ports.

At least two containerships heading into the 
Middle East Gulf that were previously signalling 
the Iranian port of Bandar Abbas as their final 
destination quickly changed the AIS message 
to the more generic destination of “PG Ports” 
after the blockade had entered into force.

Sanctioned Iran-flagged boxships Rayen (IMO: 
9820245) and Daisy (IMO: 9270684), both of which 
had been waiting off the Iranian coast in the Gulf 
of Oman since the conflict began, transited the 
strait on Tuesday headed towards Bandar Abbas. 

Both ships switched their stated destination 
signals shortly before heading to Iran.

“It’s an obvious effort to confuse the US side in 
their target selection for blockade action,” said 
Charlie Brown, a senior adviser to US-based 
pressure group United Against Nuclear Iran.

More sophisticated efforts to hide voyages to Iranian 
ports have been taking place for years. Shadow fleet 
tankers often broadcast false AIS positions placing 
them in non-Iranian ports in the Middle East to 
hide that they are in fact, loading Iranian cargoes.

A Lloyd’s List analysis found that on average, 
about half of oil and gas carrier port calls in Khor 
al Zubair, Iraq, are falsified each month, equating 

to hundreds of spoofed voyages per year. Spoofed 
port calls have also been observed elsewhere 
in the Middle East such as Oman, Qatar, and 
Saudi Arabia, and outside the Middle East too.

AIS manipulation “could complicate the intelligence 
collection phase of a blockade” and require 
more resources to search and identify vessels, 
said Joshua Tallis, director, analyst of security 
affairs at the Center for Naval Analyses. 

However, it was unlikely to impact “the 
actual execution of interdiction operations 
at scale”, he told Lloyd’s List.

The US also has many capabilities to track 
ships beyond AIS, according to Brown.

“The US has a lot more information 
than AIS to rely upon when selecting 
targets for the blockade,” he said.

“They have entire teams tracking, 
classifying and prioritising the ships that 
they want to take some action upon.”

Ship-to-ship transfers

Another shadow fleet tanker that recently 
transited the Strait of Hormuz outbound 
and potentially toward the blockade, is 
the 35,775 dwt Elpis (IMO: 9212400).

The US-sanctioned vessel departed Bushehr, Iran 
on March 31,and transited the Strait of Hormuz 
after the US blockade entered into force. 

The vessel did not change its draught to indicate that 
it was laden when departing Bushehr, although that 
is not uncommon for shadow fleet tankers to not 
update their draught or update it late in their voyage.

Both Elpis, which is fraudulently flagged to 
Comoros, and the registered company that owns 
the vessel, Malaysian entity IMS Ltd, are already 
sanctioned by the US for previous Iran trades.

Having exited the strait on Monday, Elpis 
stopped around midnight near Kooh Mobarak, 
Iran, which is regularly used as an area for ship-
to-ship transfers. It was not immediately clear 
whether the vessel was waiting to conduct an 
STS transfer or was stopped by US forces.

While the focus for US enforcement is likely 
to concentrate on tankers, at least one bulker 
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— Christianna (IMO: 9596703) headed through 
the strait from Iran after the blockade entered 
into force. The vessel, which is Greek-owned, 
left the Iranian port of Bandar Imam Khomeini 
before the end of the unconfirmed grace period.

It arrived off Shinas, Oman around 1500 
hrs on Tuesday and is now signalling 
its destination as Fujairah.

The US military has said it would look to 
enforce its blockade — which covers any 
vessel that has come out of Iranian ports or 
Iranian coastal waters — in the Gulf of Oman 
and Arabian Sea, to the east of the strait. 

While some ships appear to be openly testing the 
US blockade, others continue to spoof AIS signals 
and in one case use false identities to transit. One 
tanker, signalling its name as Race, appeared to 
be heading east towards to the Strait of Hormuz 

using the IMO number of a previously scrapped 
vessel. Race is likely to be  carrying Iranian cargo, 
but it was not immediately clear whether it loaded 
directly in an Iranian port of via an STS transfer.

* Lloyd’s List defines a tanker as being part of the 
Shadow Fleet if it engages in one or more deceptive 
shipping practices indicating that it is involved 
in the facilitation of sanctioned oil cargoes from 
Iran, Russia or Venezuela. Or it is sanctioned 
for participation in sanctioned oil trades or is 
sanctioned for links to a company that is sanctioned 
for facilitating the export of sanctioned oil. Or it 
participates in a cargo delivery where at some point 
over the course of the delivery one party in the chain 
engages in one or more deceptive shipping practices.

Lloyd’s List defines an LPG carrier as being 
part of the LPG Shadow Fleet if it engages in 
one or more deceptive shipping practices, or 
if it is sanctioned by the US, UK or EU.

WHAT TO WATCH

Iranian coast blockade to lift April’s Red Sea 
crude loadings to new highs
A NEW blockade in the Strait of Hormuz is 
set to further restrict already limited crude oil 
liftings from the Middle East Gulf, pushing 
tankers to Red Sea ports instead — as previously 
seen when the Hormuz crisis first began.

Liftings from Red Sea ports faced uncertainties last 
week when the Saudi Arabian East-West Pipeline 
was hit by drone strikes, reducing the volumes 
diverted to the port of Yanbu. The pipeline’s capacity 
was reduced by around 700,000 barrels per day.

But the Saudi ministry, on April 12, announced 
that damage to the pipeline has since been 
fixed. In a press statement, it reported the 
success of “operational and technical efforts 
in restoring the full pumping capacity 
through the East-West Pipeline, amounting 
to approximately 7m barrels per day”.

The quick recovery, taking just three days, has 
given maritime players confidence that Red 
Sea loadings will continue uninterrupted.

“The pipeline was down for a relatively 
short period of time. The impact of that is 

likely to be muted. We will likely see liftings 
from Red Sea ports surge,” said Vantage 
Shipbrokers head of research Arpan Ghosal.

Ghosal expects the pipeline’s throughput 
to steadily climb and surpass the 
highs previously seen in March.

Shipowners are also likely to avoid the MEG 
where possible, given the high levels of 
uncertainty of vessel safety. Liftings from 
Red Sea ports would be relatively safer with 
less uncertainty there, giving Asian importers 
continued access to Middle East crude.

Vortexa data shows that crude oil loadings 
from Red Sea ports reached record highs in 
March, with 3.55m bpd loaded for exports. 

China was the top export destination in March, 
absorbing 1.09m of these barrels or 33% of loadings. 
India ranked second with 22% of loadings, while 
Egypt was third with 21% of loadings headed there.

This trend is slated to continue in April with 
Vortexa data showing close to 4.5m bpd fixed 
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for loadings. China ranks second by volumes 
that these loadings are destined for at 17%.

But 42% of loadings have undetermined 
destinations. Industry players initially expected 
the ceasefire to improve flows in and out of 
Hormuz. But the US blockade announced 
this weekend is set to hamper this option.

“Ultimately, if the US blockade is now enforced 
and maintained, this has the potential to further 
squeeze crude availability across Asia, leading 
to additional trade flow volatility ahead,” said 
shipbroker SSY in a note over the weekend.

SSY observed that shipowners were more willing 
last month to operate in and out of the Middle East 
through diversions using Saudi’s East-West Pipeline, 
a move which helped “alleviate some of the extreme 
strength in rates” from the Middle East to Asia.

While pipeline flows are expected to resume 
at maximum capacity, freight rates from the 
Middle East to Asia will likely stay elevated in 
the coming weeks because of reduced tanker 
availability and elevated risk in the region.

Tankers are expected to reposition to the US Gulf 
to export more crude oil from North America 

to Asia — a move favoured by shipowners 
because of the higher tonne-mile demand. But 
there should be sufficient tanker availability 
to support increased Red Sea liftings. Some 
maritime players expect Saudi national carrier 
Bahri to take the lead in aiding with Aramco’s 
push to maintain crude oil exports.

The potential involvement of Houthi militants is 
also keeping shipowners on their toes as their assets 
could come under fire if new attacks emerge.

Additional war risk premiums are currently 
being levied on vessels transiting Bab el Mandeb 
and the Red Sea, though not to the highs seen 
for vessels on transiting the Strait of Hormuz.

“For transiting the Red Sea, the situation is the 
same, but the risk is still considered less than 
transiting strait of Hormuz,” Cambiaso Risso 
head of claims Amanda Bjork told Lloyd’s List.

Bjork expects AWRP premiums for Red 
Sea transits to “remain elevated but stable” 
unless attacks on the Red Sea increases. 

She added: “The Red Sea and Middle East Gulf 
are both considered AWRP areas, so owners will 
have to reach out for a quote before entering.”

Iran hits out at US Israel and politicised IMO
IRAN has issued a tersely worded statement to 
the International Maritime Organization accusing 
the US and Israel of breaching international law 
and the IMO of acting outside of its remit.

Ostensibly the paper submitted to the IMO’s Legal 
Committee, meeting this week in London, takes 
issue with a United Arab Emirates-backed proposal 
to establish a so-called “safe maritime corridor”. 

Iran argues the plan is procedurally invalid 
and states that any corridor must be agreed 
with the full consent and coordination 
of Iran as the relevant coastal state. 

The bulk of the submission, however, 
takes aim at the “unlawful use of force 
against Iran by the US and Israel. 

It argues that the current deterioration of maritime 
safety and security in the Middle East Gulf region is 
a direct consequence of acts of military aggression 
by the US and the Israeli regime against Iran 
which violates the Charter of the United Nations”.

“In response to this aggression, Iran has exercised 
its inherent right of self-defence under Article 
51 of the UN Charter. Any legal assessment that 
isolates the maritime consequences from this 
root cause is incomplete and legally flawed,” the 
Iran paper reads. According to Iran’s assessment 
39 commercial vessels have been attacked and 
sunk, while 20 seafarers have been killed. 

Iran has not specified the details 
behind those numbers.

“These acts constitute serious violations of 
international law, including international 
humanitarian law, the law of the sea, and the 
principles enshrined in IMO instruments... These 
are not simple numbers; these are war crimes and 
crimes against humanity,” the Iran paper states.

Iran then goes on to call for an immediate 
cessation of all acts targeting maritime safety 
infrastructure, medical vessels and civilian 
shipping. Meanwhile the United Arab Emirates 
also submitted a late paper on Monday calling 
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out the Iranian attacks on ships in the MEG and 
its restriction of traffic in the Strait of Hormuz. 

 The UAE has complained to the IMO that Iran 
has threatened vessels with the presence of 
sea mines in and around the Strait of Hormuz 
and reportedly established a toll system 
for vessels passing through the strait.

“These actions are clear violations of international 
law and are contrary to the principles and 
purposes of the IMO,” the UAE paper argues. 

While the exchange of complaints via the IMO 
is unlikely to result in any official action beyond 
recording the statements, the committee has 
offered states a platform to air grievances 
via UN channels. Iran has characterised the 
IMO’s Council statements on the current 
conflict in the MEG as politically motivated. 

Iran suggests that any attempt to agree a safe 
maritime corridor without the Islamic state’s explicit 
approval risks “further politicising the work of the 
IMO and undermining its technical integrity”.

ANALYSIS

US blockade complicates passage via Iran-
approved ‘safe’ corridor
SHIPS passing through the Strait of Hormuz via 
a Tehran-approved corridor are not expected to 
be targeted by the US blockade as long they have 
not called at an Iranian port prior to departure.

That was the message from the incoming head of 
London-based International Chamber of Shipping 
as he briefed media representatives on the latest 
developments in the Middle East Gulf on Tuesday. 

When the US announced the launch of the blockade 
on Monday, the US said it would encompass Iran’s 
entire coastline. That implied the blockade would 
extend to the Tehran-approved de facto “safe” 
corridor around the country’s Larak Island. 

As Washington’s announced intention is to block 
vessels calling in Iran, it “shouldn’t be a problem” 
for those that just pass by the Larak channel, as long 
as they don’t touch an Iranian pier, John Denholm, 
chair designate of the ICS, said on Tuesday.

“But this is a war situation. Nothing is clear,” 
Denholm told Lloyd’s List on the sidelines of a 
shipping dialogue in Hong Kong, adding that 
no ships have called at an Iranian port so far.

“The fog of war is very dangerous,” Denholm 
said. “This is… hopefully, a temporary glitch.”

The US blockade, which was followed by the collapse 
of peace talks in Pakistan with Iranian envoys, has 
prompted several vessels to abandon their transits 
amid fresh uncertainty in addition to Iran’s effective 
closure of the waterway for nearly six weeks. 

The US Central Command on Sunday said that its 
naval blockade would only target vessels entering 
or exiting “Iranian ports and coastal areas”, 
revising President Donald Trump’s initial scope 
of threat to block all traffic through the strait.

“Centcom forces will not impede freedom 
of navigation for vessels transiting the 
Strait of Hormuz to and from non-
Iranian ports,” it said in a statement.

Still, the Trump administration’s move to 
block tankers coming out of Iranian ports 
is a “step backwards” that would “likely” 
lead to Iran’s blockade of other ships, 
Denholm said at the media briefing.

The two-week ceasefire between US and Iran 
is “not going well”, he said. “Things are moving 
fast.” A solution to the war is “so very much 
in the hands” of the two countries, Denholm 
added. “I think that we are onlookers. We can 
encourage them to make an equitable peace.

“But surely peace will prevail in due course. The 
fact that there was a ceasefire shows that both sides 
fundamentally want peace, but they both wanted 
their own terms.” The Tehran-approved route 
around Larak Island has been used by the Islamic 
Revolutionary Guard Corps and port authority 
to assess visual confirmation of the vessels.

Washington is yet to clarify whether ships 
that have already paid Iran a fee to pass 
through the strait would be targeted.
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Strong freight markets subdue recycling as 
high-value chemical tankers sold for scrap
SHIP recycling sales activity remains at low levels 
as strong freight markets continue to reduce 
incentives for shipowners to scrap ageing tonnage.

Nevertheless, some significant sales were 
reported by cash buyers in the past two weeks.
They include a trio of 1990s-built high-
specification chemical tankers, which were sold 
by Norwegian owners to Indian ship recyclers.

The sales comprised the 1997-built, 37,500 dwt 
Bow Faith (IMO: 9114232), which was sold 
by Odfjell for an exceptionally high $945 per 
light displacement tonne. The strong price was 
attributed to its stainless-steel cargo tanks and 
2,300 tonnes of remain on board bunkers. 

Meanwhile, Stolt-Nielsen subsidiary Stolt Tankers 
has sold the 1994-built, 36,600 dwt Stolt Cedar 
(IMO: 8919049) and the 1999-built, 22,200 dwt 
Stolt Sea (IMO: 9149495) to Alang-based ship 
recyclers. No price was reported for their sale, 
although both are expected to have attained high 
prices due to the vessels’ high stainless-steel content.

In the gas sector, South Korean shipowner 
Sinokor has sold a steam-turbine-powered, 
liquefied natural gas carrier which had 
been laid up for over two years.

The 2004-built, 138,000 cu m Hongkong Energy 
(IMO: 9250725) was sold on an “as is” basis, with 
handover at a Malaysian port for $510 per ldt. The 
sale nets Sinokor around $15.7m. Data tracked by 
Lloyd’s List shows that 21 LNG carriers have been 

sold for scrap since January last year, all of which 
were powered by fuel-hungry steam turbines, 
which have become uneconomical to operate.

With earnings below break-even levels and 
more ageing vessels laid up, recycling is 
expected to accelerate as demand for steam-
powered gas carriers is disappearing.

Sales of elderly bulk carriers for recycling, 
which had picked up strongly last year, 
have fallen in recent weeks as strong freight 
rates have encouraged owners of vintage 
bulkers to continue to trade their vessels.

“A firming Baltic Dry Index is a headwind 
on the recycling supply side. Vessel earnings 
continue to provide incentive to trade, 
not recycle,” noted cash buyer GMS.

It suggests that higher bunker prices may eventually 
undermine trading economics for older vessels, 
but higher operating expenses have yet to trigger 
any immediate upturn in recycling flows.

Recently reported bulk carrier sales included 
the 1998-built panamax Andhika Kanishka 
(IMO: 9164641). The 73,220 dwt ship was 
sold by Indonesia owners to cash buyers for 
$461 per ldt, with handover at a local port.

In addition, Chinese owners sold the 1997-built, 
24,800 dwt, handysize bulker Eternal Ace (IMO: 
9146716) on an “as is” basis, with handover at 
Singapore. No price was reported for the sale.

Middle East port update: Tuesday, April 14
AIRSPACE across most Middle East Gulf countries 
is reopening on a restricted basis. While some 
countries remain closed, the majority have 
resumed limited operations with a reduced 
number of flights. As a result, crew changes 
may be possible in certain locations, but remain 
constrained and subject to local conditions. 

United Arab Emirates

•	 Fujairah and Khor Fakkan:

•	 Fujairah and Khor Fakkan – The Fujairah Oil 

Tanker Terminal (FOTT) is mostly operational, 
according to the latest update from the port. 
Berth 6 is offline and under maintenance. 
Berths 4 and 5 are reserved for bulk carriers.

•	 Vopak Terminal is operational.

•	 ADNOC SPM Terminal is operational. 

•	 General cargo and container discharge operations 
are proceeding as scheduled at both the Fujairah 
and Khor Fakkan Terminals, without disruption.
Navigational warning No. 01/2026 has been 
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disseminated, addressing reported incidents of 
intermittent GPS signal spoofing and jamming 
in offshore areas of Fujairah. These disruptions 
may lead to a loss of positional accuracy, erratic 
vessel movements on Electronic Chart Display 
and Information Systems (ECDIS), and potentially 
misleading positional information. Mariners 
are advised to consider this area as high risk.

•	 Anchorage services are all 
normal without interruption.

•	 Jebel Ali, Hamriyah and Sharjah ports: 
all terminal port operations are normal.

•	 Khalifa port terminals — operations 
resumed, including at CSP AD Terminal.

•	 STS operations are resumed in Dubai waters 
anchorage with tug assistance as of now; each 
operation will be assessed separately. No 
underway STS is permitted till further notice.

•	 Ruwais and Abu Dhabi petroleum ports 
are operational. Ruwais PPA (ISPS Level 
2) and Abu Dhabi Ports (ISPS Level 1). Abu 
Dhabi Ports confirmed that all UAE ports 
managed and operated by AD ports remain 
fully open and are operating as usual.

•	 Ras al Khaimah ports remain open 
and are operating normally. 

•	 A temporary measure has been implemented to 
facilitate customs cargo clearance for shipments 
destined for Jebel Ali or Abu Dhabi Ports via 
the Ports of Fujairah and Khor Fakkan. 

In response to ongoing circumstances, this 
initiative allows direct road transport of 
containers to Jebel Ali, designated Free Zones 
or Abu Dhabi, eliminating the need to adhere 
to traditional customs clearance procedures. 

Kuwait

•	 All ports are operating normally.

•	 Coastguard notice: kindly note that entry permits 
for foreign vessels arriving from Iraqi ports are 
temporarily suspended until further notice.

•	 Shuaiba and Shuwaikh ports ISPS Level 2.

•	 Airspace closed temporarily. 

Oman

•	 Current status: all ports are fully operational.

•	 Vessels calling at all Oman ports must submit 
an official letter stating that they are not carrying 
any dangerous goods on board. If any dangerous 
goods are found, the type of cargo must be specified 
in detail, and the vessel must await the Ministry’s 
approval before entering Omani territorial waters.

•	 The following notification was received from 
the Mina Al Fahal terminal (crude oil) loading 
facility. All vessels scheduled to call at MAF are 
to ensure their Doppler log is fully operational. 

This precaution is necessary due to ongoing 
GPS interference in the area. Vessels 
without a functioning Doppler log cannot 
be berthed due to safety requirements.

•	 ISPS Level: Qalhat LNG Terminal, Sur 
and Mina Al Fahal — Muscat: ISPS Level 3. 
The port of Salalah is now ISPS Level 1. 

The instructions are that vessels must inform port 
control if any IMDG or military cargo is on board 
to obtain permission from the authority. (updated)

All other ports: ISPS Level 1

Saudi Arabia

•	 There are presently no alerts or warnings 
issued by the local port authorities. All operational 
activities are functioning at full capacity.

•	 Saudi Arabia’s national carrier confirmed 
flights suspended for Bahrain, Kuwait, Amman, 
Dubai, Abu Dhabi, Doha, Russia and Peshawar. 

Bahrain

•	 Vessel movements in Bahrain have 
resumed. However, operations remain 
limited due to the current situation. 
BAPCO operations remain suspended.

•	 APM Terminals port operations restarted 
from April 9, 2026 at 0600 hrs.

•	 At present, crew changes are not feasible 
as the airspace remains closed.

•	 ISPS security level remains at Level 1. 
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Qatar

•	 Hamad port, Doha port and Al Ruwais port — are 
all operational; however, activity levels are lower 
than pre-conflict. Al Ruwais port is restricted to 
small craft only, including dhows and barges.

•	 Mesaieed port and Ras Laffan port — port 
operations ongoing. QatarEnergy has ceased 
production of LNG and associated products.

•	 Al Shaheen Terminal and Halul Island Terminal 
— operations suspended until further notice.

•	 The official ISPS security status remains 
at Level 1. However, as a proactive measure, 
all vessels are requested to exercise 
heightened caution and vigilance.

•	 The Ministry of Transport has advised that, 
to maintain supply chain continuity, shipping 
lines may route raw materials and consumer 
goods destined for Hamad port via designated 
alternative ports in Oman and the UAE, with 
maritime agencies required to coordinate with 
the relevant port authorities and notify the 
ministry accordingly. First alternative — Sohar, 
Salalah and Duqm ports. Second alternative 
— Fujairah and Khor Fakkan ports.

•	 Mwani Qatar (Hamad & Ruwais Ports) 
activates Exceptional Package of Port Tariff 
Facilities in response to exceptional circumstances 
that are disrupting supply chains and creating 
operational and logistical challenges. The 
decision remains in effect throughout the 
exceptional phase, until further notice.

•	 RLC Immigration has resumed normal 
operations starting March 24. Expect longer 
visa processing due to the long Eid holidays and 
visa request backlogs. RLC Security continues 
to process security passes for the crew. Crew 
sign-on/sign-off will be entertained as per 
normal process, including crew changes at RLC 
anchorage/OPL. Shore leave will be allowed 
strictly for genuine medical emergencies only.  

Egypt

•	 No alerts/notifications have been 
issued by the local authorities.

•	 All ports and the Suez Canal are 
operating without disruption.

•	 (Egyptair) commenced operating some 

flights to/from MEG countries. 

Jordan

•	 Jordan remains stable. Authorities continue 
to issue general public awareness guidelines 
purely as precautionary measures. There 
are no security incidents inside Jordan.

•	 All operations remain normal at Aqaba port. 
Terminals, marine services, cargo handling and 
gate operations are functioning without disruption. 
Maritime navigation and cargo operations are 
proceeding smoothly and without delay.

•	 Royal Jordanian and the Jordanian 
airspace remain open; flights to Qatar, UAE, 
Syria, Bahrain and Kuwait remain closed. 

Pakistan

•	 All ports remain fully operational.

•	 ISPS level remains at Level 1.

•	 Airspace remains open, with no 
operational impact reported. 

Iraq

•	 Iraqi ports (Umm Qasr ports North 
and South, and Khor al Zubair) are 
operating but with fewer vessels.

•	 Basrah Oil Terminal and SPM Somo 
Terminal have ceased export operations.

•	 No port restrictions or emergency 
measures in place.

•	 Fresh water supply available.

•	 Food purchasing/provisioning available.

•	 Crew change is available, but there 
is a delay in issuing the visa.

•	 Shore leave (for emergency 
medical treatment) available. 

Cyprus

•	 All ports remain fully operational.

•	 ISPS level remains at Level 1.

•	 Airports and airspace remain open, 
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with no operational impact reported (flight 
scheduling almost back to normal). 

Lebanon

•	 All ports remain operational, with no 
alerts or warnings issued by the local port 
authorities so far. South of Lebanon is in 
an unstable operational situation.

•	 ISPS level remains at Level 1.

•	 Airspace remains open and operating 
only Middle East Airlines flights.

•	 Both the private and public sectors 
are operating normally. 

Israel

•	 Eilat, Ashkelon, Ashdod, Hedera 

and Haifa are fully open for business 
and functioning at full capacity.

•	 Ashdod port is not accepting ro-ro vessels 
due to the previously advised restrictions.

•	 No ship has left Israel or was forced to leave 
outside its schedule. Ports are ISPS Level 1.

•	 Airspace is now open but restricted. 
Flights are coming in and out of Israel 
on a limited basis, with restrictions.

•	 Ro-ro car deliveries: only direct delivery 
allowed at this stage. No storage at ports 
is allowed until further notice. 

Source: Inchcape Shipping Services — the 
appointed Lloyd’s Agents in UAE, Oman, 
Kuwait Qatar and Iraq. Status last updated 
April 14, 1100 hrs UAE local time 

MARKETS

Hormuz closure pushes VLGC rates in US Gulf 
over $100K per day
THE SHIPPING side effects from the 
Strait of Hormuz closure continue to pile 
up. Liquefied petroleum gas transport 
is the latest segment to react.

Spot rates for very large gas carriers transporting 
LPG from the US Gulf have now reached their 
highest point since January 2024, during 
the Panama Canal drought crisis. The Baltic 
Exchange’s time-charter equivalent index for 
VLGCs on the US Gulf-Japan route was at $111,628 
per day on Tuesday, up 69% year to date.

The US Gulf-Europe VLGC index was 
at $117,419 per day, up 55% YTD. 

“Given the lack of Middle East cargo flow, 
which typically accounts for one-quarter 
of VLGC activity, the US now represents 
the vast majority of spot cargoes available,” 
said Clarksons Securities on Monday. 

“Despite lower LPG cargoes in general on a 
worldwide basis and US terminals operating at 
near-term export capacity limits of around 2m 
barrels per day, a wide east-west LPG price arbitrage 
is leading to more rushed trading activity and 

upwards pressure on spot prices.” Rohit Rathod, 
senior oil market analyst at Vortexa, said during 
a Vortexa presentation on Tuesday: “Some of the 
key regions across the world, mainly in India and 
Southeast Asia, are starved for supplies that have 
been lost because of the Middle East conflict.

“All of this demand for US LPG has sent the 
VLGC freight market skyrocketing.”

Constraints at Panama Canal could increase

Higher Asian demand for US LPG has 
pushed more VLGCs toward the Panama 
Canal, creating congestion. This should have 
a positive effect on rates, as it did during 
the 2023-2024 drought in Panama.

“With US export flows on the rise across crude, 
products, liquefied natural gas and LPG, the 
Panama Canal is seeing extended delays, with 
waiting times now of up to four days, up from two 
days at the start of April and the zero-to-one-day 
range prior the [Hormuz] crisis,” said Clarksons.

“These delays are likely to keep VLGC supply tighter 
and support rates at elevated levels,” it added.
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According to Rathod, “There is a concentration 
of vessels building up at the Panama Canal. 
Ballast availability has gone down over the 
past few weeks, because some of these vessels 
have been waiting to make canal transits.”

Ship-position data from Lloyd’s List 
Intelligence’s Seasearcher showed eight 
VLGCs at anchorage on the Pacific side of 
the Panama Canal on Tuesday afternoon.

US export constraints could decrease

US Gulf export capacity is constrained, but will 
rise over the coming months, increasing available 
cargoes, a positive for rates. Targus Resources’ 
Galena Park facility, the third largest in the US, 
declared force majeure on LPG loadings on March 
18 due to mechanical issues. According to Vortexa 
market analyst Zhuoyi Liu, “After Galena Park 
declared force majeure, weekly loading activities 
tanked. But in the past two weeks, we’ve seen 
that loading activities are at normal capacity.”

Meanwhile, new capacity is coming onstream at 
Enterprise’s Neches River Terminal. “Yesterday, 
we saw the first propane cargo being loaded at the 
Neches River Terminal, marking the commissioning 
of phase two of the terminal,” said Liu.

A new refrigeration train will allow the Neches River 
Terminal to load up to 360,000 bpd of propane, 
180,000 bpd of ethane, or a combination of the 
two, according to Enterprise. “Enterprise actually 
brought forward the commissioning of Neches 
River Terminal from June to April,” noted Rathod.

Liu said, “The additional capacity is timely, 
given the tightness of the market. But it will take 
several months before it is at full capacity. It is 
providing limited relief to the market, but not 
immediately.” Later this year, Enterprise has yet 
another project coming online: its terminal in 
the Houston Ship Channel is adding 300,000 
bpd of propane and butane export capacity.

“With Galina Park fully back online, and this 
additional capacity from both Neches River 
and the Houston Ship Channel, we might 
see total [Gulf Coast] LPG export capacity 
increase by 15%-20% by year-end,” said Liu.

Spot rates were expected to fall, not rise

A surge in VLGC rates was not the predicted 
outcome of the Strait of Hormuz closure. The 

accepted wisdom was that too much Middle 
East Gulf supply was lost, leading to too many 
VLGCs vying for too few US Gulf fixtures.

Indeed, VLGC spot rates fell sharply after the 
strait closed. Between March 2 and March 11, 
US Gulf-Japan VLGC spot rates fell by 54%, 
from $83,717 per day to $31,171 per day.

The explanation at the time from Clarksons was 
that “shipowners have begun ballasting toward 
the US Gulf, which has dampened sentiment”.

The rebound in recent weeks came despite the 
decline in global cargo, which has played out as 
predicted. According to Vortexa data, global LPG 
exports averaged 4.2m bpd in March, down 17% 
from the average in January and February.

Global exports carried on VLGCs averaged 2.8m 
bpd in March, down 27% from the prior two 
months. VLGC volumes from the US were roughly 
flat last month versus January-February, at 2m bpd. 

A new market twist is the US blockade of 
Iranian ships. Iran is a significant player in 
LPG trades. According to Vortexa data, Iran 
exported an average of 371,000 bpd of LPG in 
the 11 months prior to the war, representing 7% 
of global volumes. Its VLGC cargoes averaged 
328,000 bpd, 9% of the global total.

To the extent blocked Iranian cargoes are replaced, 
it would be positive for mainstream VLGC demand.

In the crude tanker sector, there was an initial 
spike in spot rates as buyers scrambled for 
cargoes, followed by a modest decline as tonnage 
repositioned to the Atlantic basin. The negative 
from more crude tankers in the Atlantic is 
being partially offset by the longer voyage 
distances to Asia from the Atlantic versus the 
MEG. This has kept crude tanker rates highly 
profitable, albeit below their wartime peaks. 

The VLGC sector may follow a similar 
pattern; it may now be in the upward phase 
seen earlier in the crude tanker segment. 

The rate headwind from the decline in total 
cargoes and higher capacity concentration in 
the Atlantic would be offset — to a yet unknown 
extent — by longer voyage distances, higher 
waiting times at the Panama Canal, strong 
east-west arbitrage, rising US export capacity, 
and replacement demand for Iranian supply.
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IN OTHER NEWS

Korea Shipowners’ Association 
floats Iran transit fees as 26 vessels 
remain stranded in Hormuz
SOUTH Korea’s shipowners’ 
association has proposed 
paying transit fees to Iran as a 
short-term solution for passing 
through the Strait of Hormuz.

There are currently 26 South 
Korean vessels and around 173 
crew members who remain 
stranded in the affected waters 
following the outbreak of 
the US-Iran war. At the 2026 
briefing session of the Korea 
Sea Journalists Association 
held in Seoul earlier this month, 
Yang Chang-ho, executive 
vice chairman of the Korea 
Shipowners’ Association, said: 
“If safe passage is guaranteed, 
it could be considered an 
alternative from the shipping 
companies’ perspective. 
However, that does not mean 
we recognise or accept the 
legitimacy of the toll [transit fee].”

The South Korean government 
has been holding consultations 
with Iran over the stranded 
vessels. According to local 
media reports, Chung Byung-ha 
— appointed by the Ministry of 
Foreign Affairs as a special envoy 
to Iran, and a former ambassador 
to Kuwait — discussed the safety 
of South Korean ships and crew, 
sharing information on vessels 
with senior Iranian officials. 

‘Do not be misled by Genco,’ 
says Diana’s Paliou
DIANA Shipping is ramping up its 
appeals to fellow shareholders 
in Genco Shipping & Trading as 

it seeks to unseat a board of 
directors it accuses of waging 
a disinformation campaign 
against its takeover offer. 

Recent days have seen the 
clash between the leadership 
of the two New York Stock 
Exchange-listed companies 
get more personal ahead of 
Genco’s annual shareholders 
meeting, the date of which has 
not so far been announced.

Greece-based Diana, the 
largest shareholder in Genco 
with a stake of about 14.8%, 
first launched a takeover 
bid last November. After its 
first approach was rejected, 
last month it upped its offer 
to $23.50 per share.

The new bid is being made 
in partnership with Nasdaq-
listed Star Bulk Carriers, which 
has agreed to acquire 16 of 
the Genco fleet of 45 bulkers, 
subsequent to a merger deal 
between Diana and Genco.

Third successive year sees $50m-
plus losses for marine hull
MARINE insurance is seeing a 
continued high level of major hull 
claims, with payouts remaining 
around a third higher than levels 
seen before the pandemic, 
according to the Nordic 
Association of Marine Insurers.

Cefor — as it is known from 
its Norwegian acronym — 
publishes an annual data 
series on casualty trends 
known as the Nordic Marine 
Insurance Statistics or NoMIS.

The figures, which use some 
data supplied by Lloyd’s List 
Intelligence, only cover ships 
insured in the Nordic market. 
But as this equates to around a 
quarter of all ships, it represents 
a good cross section of global 
tonnage. This year’s report 
found that 2025 marked the 
third consecutive year that 
recorded single marine losses 
above $50m. While large claims 
are prone to random variation, 
claims below $5m also show a 
persistent and material increase, 
reaching a level previously 
only seen in 2006-2008.

Partial settlement of Baltimore 
bridge claim, but no details
THE US state of Maryland has 
reached settlement in principle 
for an unspecified portion of 
its claim against the owner 
and operator of the boxship 
that brought down the bridge 
spanning Baltimore harbour.

However, details are still being 
finalised and full particulars of 
what the deal entails — including 
any cash element — have not 
been made public. As a result, it 
remains unclear to what extent 
the move will take the sting out 
of what was predicted to become 
the most expensive casualty 
in marine insurance history, 
with the potential to hit $6bn.

Earlier speculation had 
suggested the incident 
could push the entire marine 
insurance system to breaking 
point and perhaps necessitate 
an emergency levy hitting 
almost all shipowners.
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